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OATH OR AFFIRMATION

L, Jack Lubitz » Swear (or affirm) that, to the best of

Joseph Stone Capital. [1.C ' ,as
of December 31. , 2014 » are true and correct. [ further swear (or affirm) that

neither the Company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

(el

 Notary Public

This report *#* contains (check all applicable boxes): LISAAPURRLE

(a) Facing Page, NBYARY PUBL I, STATE OF NEW YORK

(b) Statement of Financia] Condition, ‘ NASSAU COUNTY

X (c) Statement of Income (Loss). LIC.# 01PUS130552

(d) Statement of in-Fi i itien Cash Flows. COMMISSION EXPIRES 1/<imnec

B (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors

(8) Computation of Net Capital.

N (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3

X (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation,

g (m) A copy of the SIpC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidentiq] treatment of certgin Pportions of this Siling, see section 240.17a-5 (e)(3).
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Weintraub & Associates, LLP

Certified Public Accountants 200 Mamaroneck Avenue
Suite 502
White Plains, New York 10601

REPORT OF INDEP NDENT REGISTE PUBLIC ACCOUNTIN FIRM

To the Board of Directors and Member
of Joseph Stone Capital, LLC

We have audited the accompanying financia] Statements of Joseph Stone Capital, LLC (a Delaware
corporation), which comprise the statement of financial condition as of December 3 1, 2014, and the related
Statements of operations, changes in member’s equity, and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financiaj

In our opinion, the financial Statements referred to above present fairly, in all material respects, the financia]
condition of Joseph Stone Capital, LLC as of December 31, 2014, and the results of its operations and its

cash flows for the Year then ended in accordance with accounting principles. generally accepted in the
United States of America,

The supplementaj information is the responsibility of Joseph Stone Capital, LLC’s management. Our audit
procedures included determining whether the supplemental information reconciles to the financiaj
Statements or the underlying accounting and other records, as applicable, and performing procedures to test

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accountants

. ! i
""}\/“,ij\o((b & A&ou&im NN
White Plains, New York
March 13, 2015

Tel: (914) 7614773 « Fax: (914) 7612902

Website; WWww.weintraubcpa.com
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JOSEPH STONE CAPITAL, 1LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2014

ASSETS

Cash

Receivable from clearing firm
Clearing deposit

Commission advances
Prepaid expenses

Total Assets

Liabilities:

Accounts Payable and acerued expenses
Commissions payable

Total Liabilities

Member’s Equity

Total Liabilities and Member’s Equity

See accompanying notes to financial statements,

$ 73,125
176,226
25,000
65,273

67.366

$ 4,643

163,662

168,305
—238.685

£.406,990
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JOSEPH STONE CAPITAL, LLC

STATEMENT OF OPERATIONS

OR THE EC

Revenues:

Commissiong
Other income

Total Revenues

Expenses:

Bonus Expense
Commission expense
Clearing charges
Execution expenses
Insurance

Regulatory fees
Professional fees
Customer write off

Other Operating expenses

Total Expenses

Net Income

E

2014

See accompanying notes to financial statements.

$ 5,186,255

285.188
5.471.443

176,968
*3,654,404
226,898
48,421
29,135
120,509
142,820
55,178

54.536
4.508.869
£.962.574



-6-

JOSEPH STONE CAPITAL, LLC

STATEMENT OF CHANGES IN MEMBER’S EQUITY

F ENDED D 31. 2014

Balanee, January 1, 2014
Member Distributions

Net Income ~ J anuary 1, 2014 through December 31, 2014

Balance, December 31, 2014

See accompanying notes to financial statements.

$ 110,211
(834,100)

2.57

$.238.685
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JOSEPH STONE CAPITAL, LLC
STATEMENT OF CASH FLOWS

RT EC ER 31. 2014

Cash flows from operating activities:

Net Income

Adjustments to reconcile net income to net cash
used in operating activities;

(Increase) decrease in operating assets:
Receivable from clearing firm
Commission advances

Prepaid expenses
Loan receivable - parent company

Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Commissions payable

Total adjustments

Net cash provided by operating activities

Cash flows from ﬁnancing activilies:
Stockholder Distribution

Net cash used in financing activities
Net increase in cash
Cash, beginning of period

Cash, end of period

See accompanying notes to financial statements,

8§ 962.574

150,852

(34,755)

(31,628)
8,000

910

188.21

4.836

867.738

834.100
834.100

33,638
39.487
8131235
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JOSEPH STONE CAPITAL, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31. 2014

Note (1) - Nature of business:

Joseph Stone Capital, LLC (the “Company™) is a broker-dealer registered with the

Securities ssion (“SEC”);~atd & member of the Financial
Industry Regulatory Authority (“FINRA”) and the Securities Investor
Protection Corp. (“SIPC”). SEC approval for the Company to operate as a
broker-dealer was effective as of February 26, 2013. The Company engages in
retail sales conducted on a fully disclosed agency basis, including buying and
selling of stocks, options and mutual funds. The Company clears its securities
transactions on a fully disclosed basis with another broker-dealer.

Note (2) - Summary of significant accounting policies:

(A) Revenue recognition:
Commission revenue and related commission expense are recorded on a trade date
basis.

(B) Cash and cash equivalents:
For purposes of the Statement of Cash Flows, the Company considers all highly
liquid debt instruments with an original maturity of three months or less to be
cash equivalents. As of December 31, 2014, there were no cash equivalents.

(C) Use of estimates:

could vary from those estimates,

(D) Income taxes:

The Company is a limited liability company, and has elected to be treated as a
disregarded entity for income tax purposes. Its operating results are included

with those of its Parent, and therefore, the Company itself is not subject to U.S.
Federal or state income taxes.

At December 31, 2014, management has determined that the Company had no
uncertain tax positions that would require financial statement recognition. This
determination will always be subject to ongoing reevaluation as facts and
circumstances may require. The Company remains subject to U.S. Federal and
state income tax audits for all periods subsequent to and including 2011.




9.
JOSEPH STONE CAPITAL, LIC

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

DECEMBER 31, 2014

Note (2) - Summary of significant accounting policies - cont’d:

(E) Concentration of credit risk:

The Company executes, as an agent, securities transactions on behalf of its
customers. If either the customer or counter-party fails to perform, the Company
may sustain a loss if the market value of the security is different from the contract
value of the transaction. The Company, as a non-clearing broker, does not handle
any customer funds or securities. The responsibility for processing customer
activity rests with the Company’s clearing firm.

The Company maintains its cash in accounts that, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts and

believes it is not exposed to any significant credit risk on cash and cash
equivalents.

(F) Subsequent events evaluation:

Note (3) —

Note (4) -

Management has evaluated subsequent events through March 13, 2015, the date
the financial Statements were available to be issued,

Recent accounting pronouncements:

In July 2006, the F inancial Accounting Standards Board (FASB) issued FASB
Interpretation No. 48 “Accounting for Uncertainty in Income Taxes” (FIN48).
Originally the interpretation was effective for financial statements issued for fiscal
years beginning after December 15, 2007, however the start date was later

deferred until December 15, 2008 by the FASB. This'-prono'nm:enrem—provides

guidance for how ceritain tax positions should be recognized, measured, presented
and disclosed in the financial statements. The Company does not expect the
adoption of FIN48 or any other recent accounting pronouncements to have a
material effect on its finaneial statements.

Net capital requirement:
oker-dealer, the Company is subject to the SEC’s Uniform Net

As a registered br.
Capital Rule 15¢3-1. The Rule requires that the Company maintain minimum net

or cash dividends paid if the resulting net capital ratio would exceed 10 to 1), At
December 31, 2014, the Company had net capital of $106,046 which exceeded its
requirement of $11,220 by $94,826. The Company had a ratio of aggregate
indebtedness to net capital of 1.59 to 1 at December 31, 2014.
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JOSEPH STONE CAPITAL, LLC

NOTES TO FINANCIAL STATEMENTS
(CONCLUDED)

DEC 1, 20

Note (4) ~ Related party transactions;

The Company leases office space from an affiliate that is owned by the

same member. Total rent expenses allocated by the affiliate to the
Company for the year ended December 31, 2014 was $7,200.




---Exchange. Act of 1934 in-that the Company’s activities are limited to those set forth

~1]-

JOSEPH STONE CAPITAL, LLC

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS AND
INFORMATION RELATING TO POSSESSION OR

CONTROL REQUIREMENTS
FOR BROKERS AND DEALERS PURSUANT TO RULE 15¢3-3

DECEMBER 31, 2014

The Company is exempt from the

provisions of Rule 15¢3-3 under the Securitie

in the conditions for exemption appear

ing in Paragraph (k) (2) (ii) of that rule.
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JOSEPH STONE CAPITAL, LLC

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1 AND
RECONCILIATION OF COMPUTATION OF NET CAPITAL

E 2014
0} f al
Member’s capital $ 238.685
Non-allowable assets:
Commission advances 65,273
Prepaid expenses —_67.366
Total non-allowable assets —132.639
Net capital before haircuts on proprietary positions 106,046
Haireut -
Net capital 106,046
Minimum net capital requirement - the greater of $5,000
or 6-2/3% of aggregate indebtedness of $ 168,305 —11.220
Excess net capital 8_94.826
Ratio of aggregate indebtedness to net capital 1.59t0 1

Schedule of aggregate indebtedness:

Accounts payable and accrued expenses o — 8 4,643
Commissions payable —163.662
Total aggregate indebtedness £.168.305

Reconciliation with the Company’s computation (included in Part ITA of Form X-
17-a-5 as of December 31, 2014):

Net capital, as reported in the Company’s Part ITIA

unaudited FOCUS report $ 107,908
Adjustment to non-allowable assets 9,552
Adjustment to FOCUS report (11.414)

Net capital per above $_106.046




JOSEPH STONE CAPITAL, LLC

EXEMPTION REPORT
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JOSEPH STONE CAPITAL, LLC
EXEMPTION REPORT

PERIOD JUNE 1. 2014 THROUGH DECEMBER 31, 2014
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- Weintraub & Associates, LLP

Certified Public Accountants 200 Mamaroneck Avenue

Suite 502
White Plains, New York 10601

PORT OF INDEPENDENT ISTERED PUBLIC AC TING FIRM

To the Board of Directors and Member
of Joseph Stone Capital, LLC

We have reviewed management's statements, included in the accompanying Joseph Stone Capital, LLC’s Exemption Report,
in which (1) Joseph Stone Capital, LLC identified the following provisions of 17 C.F.R. §15c3-3(k) under which Joseph
Stone Capital, LLC claimed an exemption from 17 C.F.R. §240.15¢3-3: (k) (2) (ii) (the “exemption provisions") and (2)
Joseph Stone Capital, LLC stated that Joseph Stone Capital, LLC met the identified exemption provisions throughout the

period June 1, 2014 through December 3] » 2014, without exception. Joseph Stone Capital, LLC’s Mmanagement is responsible
for compliance with the exemption provisions and its statements,

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight Board (United
States) and, accordingly, included inquiries and other required procedures to obtain evidence about Joseph Stone Capital,
LLC’s compliance with the exemption provisions. A review is substantially less in scope than an examination, the objective
of which is the expression of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's statements

referred to above for them to be fairly stated, in a]] material respects, based on the provisions set forth in paragraph (k)(2)(ii)
of Rule 15¢3-3 under the Securities Exchange Act of 1934

WEINTRAUB & ASSOCIATES, LLP

Certified Public Accountants .

. / \ ° . D
/}\/WM /Z x’m (,-kQ)JCbQ / A
White Plains, New York

March 13, 2015

Tel: (914) 7614773 « Fax: (914) 7613903

Website: wWww.weintraubcpa.com
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Joseph ‘Stone Capital, LL¢ (the “Com

the Securitigs and Exchange Commission (17 C.
dealers™). This Exemption Report was prep FR. §240.17a.5
of its knowledge ang belief, the Company states the following:

() The -Ompany claimed an exemption from 17 CFR. § 240.15¢3-3 under the followin_g_ Provisions of 17
CFR. §240.15¢3.3 ): (i)

-30(2)i) throughout the
» 2014, without €xception,

Jose

ph Stone Capital, LL¢




JOSEPH STONE CAPITAL, LLC

SIPC ANNUAL ASSESSMENT
REQUIRED BY SEC RULE 17a-5

YEAR ENDED DECEMBER 31, 2014
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Weintraub & Associates, LLP

Certified Public Accountants 200 Mamaroneck Avenue
Suite 502
White Plains, New York 10601

INDEPENDENT ACCOUNTANT’S AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2014,

as applicable, with: the amounts reported in Form SIPC.7 for the year ended December 31, 2014,
noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,
noting no differences; ’

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments noting no differences; and

WEINTRAUB & ASSOCIATES, LLP
Certified Public Accounta{xts

WML\W & V&I}bo solded, AnP
White Plains, New York
March 13, 2015

Tel: (914) 7614773 « Fax: (912) 7612503

Websitc: www.weintraubgpa.com
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REVENUES
AND GENERAL ASSESSMENT

FOR THE PERIOD JANUARY 1, 2014 THROUGH DECEMBER 31,2014

Determination of SIPC Net Operating Revenues:

Total Revenue (FOCUS line 12/Part [IA line 9) $5.471.441
Additions: -
Deductions:
Clearance paid to other SIPC members (L_226.899
Total deductions 226,899
SIPC Net Operating Revenues $5.244542
Determination of General Assessment:
SIPC Net Operating Revenues $5.244.542
General Assessment @ .0025 $ 13111
Assessment Remittance:
General Assessment £ 13,111
Less: Payment Made With SIPC-6 6.044
Assessment Balance Due Paid March 2015 b 7,067

Reconciliation with the Company’s computation of SIPC Net Operating Revenues for the period
January 1, 2014 through December 31, 2014;

SIPC Net Operating Revenues as computed by the Company on

Form SIPC-7 $ 5,244,542
SIPC Net Operating Revenues as computed above 3,244,542

Difference L==_==-




