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OATH OR AFFIRMATION

I, § -E , swear (or affirm) that, to the best of

my know edge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

of 0$64!?77/‡£ 9/ , 20 /*/ , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal offleer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/ / Signature

Notag NOTAS VEUNBC H GAN
GENESEE COUNTY

This report **contains (check all applicable boxes): ACTINGINTHECOUNTYOF íErys e.te e
B (a) Facing Page. MY COMMISSION EXPIRES NOV.24, 2016

0 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
2 (d) Statement of Changes in Financial Condition.
E (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capita1Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

@ (1) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



EdwardRichardaanJr.,CPA
15565NornandDr W sie 508

South#sid,MI48075
24&559-4514

IndependentAuditets Report

Board of Directors
Quayle& Co , Securifies
9400 S Saginaw Street
GramiBianc, MI 48439

Report on the Financial Statements

I have audited the accompanyingstatement of financial condition of Quayle & Co.,Securities asof
December31,2014 and the related statements of income, changes in stockholder's equity, changes in
liabilities to claims of generalcreditors, and cashflows for the yearended.These fmancial statements
are the responsibility of Quayle & Co.,Securities management. My responsibility is to express an
opinion on thesefinancial statements based on my audit.

Auditor's Responsibility

I conducted this audit in accordance with the standardsof the Public Company Accounting Oversight
Board (United States).Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.An audit includes
**vamining, on a test basis,evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessingthe accounting principles used and significant estimatesmade by
management, as well as evaluating the overall financial statement presentation.I believe that my audit
provide areasonable basisfor my opinion.

Opinion

In my opinion,the financial statements referred to above present fairly, in all material respects,the
financial position of Quayle& Co., Securities asof December31,2014, and results of its operations
and its cash flows to the year then ended in conformity with accounting principles generally accepted in
the United States.

Other Matters

The Net Capital Computation hasbeensubjected to audit procedures performedwith audit of Quayle&
Co.,Securities financial statements.TheNet Capital Computation is the responsibility of Quayle& Co.,
Securities 's management.My audit procedures included determining whether the Net Capital
Computation reconciles to the fmancial statements or the underlying accounting and other records as

applicable, and performing procedures to test the completeness and accuracy of the information

presented in the Net Capital Computation. In forming my opinion on the Net Capital Computation, I
evaluated whether the Net Capital Computation, including its form and content is presented in

conformity 17 C.F.R.§240 17a-5.In my opinion, the Net Capital Computation is fairly stated,in all

1



materialrespects,in reladonto the Amannial statementsas a whole.

Edward Richardson k, CPA
Southfield,ML 48075
February16,2015
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Chuayle& Co.,Securities
BAl.ANCESHEET

As of December 31,2014

ASSETS

CURRENTASSETS
Cam in Brokerage4ee Account 3 10,4tre.88
Ca® in Bank - CheckingAccount 2f,80i43
investmerits 2 467.93

Tatai Current Assets 34 747.24

P AND EQUIPMENT

Lesti AccumulatedDepreciation (5.517.00)

TOTAL ASSETS S 34-74724

The footnotesare an integral part of the financialstatements.
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Quayle & Co.,Securities
BALANCE SHEET

As of December 31, 2014

CURRENT LIABILITIES
AccruedtJablil00s $ 700.00

Total Current Liabilities 700.00

LONG-TERMUABILITES

Total Liabilities 700.00

OWNERS EQUITY

Retained Eamings 34 04744

Tótel Owner's Eaulty 34 047.24

TOTAL LIABIMTIESAND
OWNERSEQUITT A MmM

The femare en integral part of the financialstatements.
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Quayle & Co.,Securities
STATEMENTOF1NCOME

f2 Months Ended
Deceinber 31, 2044

Revenues
CornmissionsEamed $ St9,546.90
Mart to Mariket Adjustments 198:58
Dividend income 130.12

Total Revenues 319,87560

Operating Expenses
Employeecompensationand ben 59;578.00
FM brokerage,exchange, andc 2,75623
Communicationsand data proces 635.05

Ocepancy 14,300£0
Other expenses 20,417.17

T*talOnora0na Expenses 103,686.45

Operadng incoine (Loss) 216 189.16

bist inCQine (Lose) E 216489 15

The footnotesarean integraipart of the financial statements.



Ctuayle & Co.,Securities

12 Months Ended
December 31 2014

Begiriningof Period a 33358 03

Plus Net income 5 216 189 15
Pis Contributions S 4,04500
LesseDistríbutions 1249,544sq

RET INGS

The footnobs are anintegral part of thefinancial statements
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Quayle & Co.,SeCurities
STATEMENT OF CASH FLOWS

For the 12 months Ended December 31,2014

2914

CASH FLOWS FROM OPERATINGACTIVITIES
Net income(Loss) $ 216,189.15
Adjustments to moondie Not income
(Loss) to not Cashprovided by
(used in) operaengacEvities:
Prior PeriodAdjystment (637.06)
Losses (Gains) en sales of
Fixed Assets 0.00
Decrease (increase) in
OperatingAssets:
Other 101A0

increase (Decrease) in
Operating Uabilities:
Accrued Uabilihes 0.00

Total Adjustments (535.60)
Net Cash Provided By (Used in)
Operating Activities 21siessas

CASHFLOWS FROM INVESTING ACTIVITIES
ProceedsFrom Sale of FixedAssets 0.00

Not Cash Pravided By (Used int
investing AcHvities 0-00

CASH FLOWS FROM FINANCING ACTMTIES
Distribudons (197,716.00)
Contirbutions 5,000.00

Net Cash Provided Bv (Used ini
Financing Asåvities (192,7t6.00)

NET INCREASE (DECREASE)IN CASH
AND CASH EQUIVALENTS 22,93749

CASHAND CASH EQUIVALENTS AT BEGINNING OF PERIOD 31ABS-70

CASH AND CASH EQUIVALENTS AT ENDOF PERIOD 5 32279-31

The footnotesare an integral part of the tinancial statements.
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Quayle & Co,Securities
Statement of Changes in Owner'e Equity
For the Year Ended December 31,2044

Total
Owners
Equity

Balanceat January 1,2014 5 33 358

Netincome(Loss) for theyear ended December 31,2014 216389

Capital Contributions 4;046

Capital Withdrawal (219;545)

Prior Period Adjustment

Balance at December 31, 2014 $ 34;047

SeeAccountants'AuditReport
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QUAYLE & CO.,SECURITIES
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE A - SUMMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of fmancial position, results of operation andcashflows
are summarized below·

Oraaniention

Quayle & Co.,Securities (the Company) was organized in the State of Michigan effective
October 22, 1987.The Companyhasadopteda calendaryear.

Descriptionof Business

The Company, locatedin GrandBlanc,MI. is a broker anddealer in securitiesregisteredwith the
Securities and Exchange Commission ("SBC") and is a member of FINRA. The Cornpany
operates under SEC Rule 15o3-3(k)(2)(ii), which provides that all funds and securities belonging
to the Company'scustomers areheld at theclearing broker-dealer.

Basis of Accounting

The fmancial statements of the Companyhave beenprepared on the accrual basis of accounting
andaccordingly reflect all significant moeivables,payables,andother liabilities.

CashandCashEquivalents

The Company considersas cash all short-term investments with an original maturity of three
monthsor lessto be cashequivalents.

Accounts Receivable- Recognition of BadDebt

The Corporation considersaccountsreceivableto be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged to
operationswhen that determinationis made.

RevenueRecognition

Commission revenues are recorded by the Company on the settlement date reported by the
clearing firm through submittedcommissionstatements.

Estimates

The preparation of fmancial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptionsthat affect the reported amountsof assetsand liabilities anddisclosure of contingent
assets and liabilities at the date of the financial statements and the reported amountsof revenues
andexpensesduring thereporting period. Actual results could differ from thoseestimates.

Seeaccountant'saudit report



QUAYLE & CO.,SECURITIES
NOTES TO FINANCIAL STATEMENTS

December 31,2014

Fair Value of Financial Instrurnents

Financial instranents that are subject to fair value disclosure requirements are carried in the
financial statements at amount that approximate fair value and include cashandcashequivalents.
Fair values are based on quoted market prices and assumptions concerning the amount and timing
of estimated future cashflows andassumed discountratesreflecting varying degreesof perceived
risk.

ComprehensiveIncome

Statement of Financial Accounting Standards (SFAS) No. 130, Reporting Comprehensive
Income, establishesrequirementsfor disclosure of Comprehensive Income that includes certain
items previously not included in the statementof income, including unrealized gains and losses
on available-for-sales securities and foreign currency translation adjustment among others.

Concentrations

The Company'sconcentrationis servicesaresalesof securities,annuities,and insurance.

NOTE B -NET CAPITAL REQUIREMENTS

Pursuantto the net capital provisionsof Rule 15c3-3 of the SecuritiesandExchangeAct of 1934,
the Company is required to maintain a minimum net capital, as defined under such provisions.
Net capitalandthe related netcapital ratio may fluctuate on a daily basis.

Therewere no material differencesin the in the net amount reportedasNet Capital in the audited
Computation of Net Capital and the broker-dealer's corresponding unaudited Part IIA of the
FOCUS report requiredunder Rule 15c3-1.

NOTE C - POSSESSIONOR CONTROL REQUIREMENTS

The Company doesnot have any possession or control of customer's funds or securities.There
were no material inadequaciesin the procedures followed in adhering to the exemptive pmvisions
of SEC Rule 15c-3-3(k)(2)(ii) by promptly transmitting all customer funds to its clearing broker
dealer.

NOTED LEASES

The Company leasesrofficespacein anamount of $14,300.00annually.

NOTE E -ADVERTISINO

The amount of3 339.00isexpensedasincurred.

Seeaccouaranceauditreport
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QUAYLE & CO.,SECURITIES
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE F - FAIR VALUE 1EASUREMENTS

Fair value is defined as the price that would be received to sell an assets or paid to transfer a
liability in an orderly transaction between participants at the measurement date (i.e.,an exit
price). The guidance includes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measurefair value.The hierarchy gives the highest priority to unadjusted
quoted prices in activemarkets for identical assetsand liabilities (Level 1)and the lowest priority
To unobservable inputs (Level 3).The three levels of the fair value hierarchy are described
below:

Level 1 - Quoted, active market prices for identical assets or liabilities. Level 1 also
includesU.S.Treasury and federal agencysecuritiesand federal agency mortgage-backed
securities, which are traded by dealers of brokers in active markets.Valuation are
obtained from readily available pricing sources for market transactions involving
identical assets or liabilities. The Companydid have anyLevel 1assets..

Level 2 - Observable inputs other than Level 1,suchas quoted market prices for similar
assets or liabilities, quoted for identical or similar assets in inactive markets, and model
derived valuations in whichall significant inputs are observable in active markets.The
Companydidnot haveanyLevel 2 assetsor liabilities.

Level 3 - Valuation techniquesin which one or more significant inputs are observable in
the masketable.The companydid not have any Level 3 assetsor liabilities.

Fair valuesof assetsmeasuredon a recurring basisat December 31,2014 areas follows:

Fair value at Reportin i Date Using
Fair Value Quoted Price in

Active marketsfor
Identical Assets
(Level 1)

December31,2014
Marketable Securities $ 2,468 $ 2,468

Total $_--2AM L.JL2M

Fair valuesfor short-term investmentsand long-term investmentsare determinedby reference to
quoted market inicas and other relevant infonnation generatedby market transactions. The
income reporlod frowthese investments was $198.60 in dividend income.

The carrying amounts reflected in the balance sheet for cash, money market funds, and
marketable securities approxinate the respective fair values due to the shott maturities of those
instruments.Available-foesale marketable securities are recorded at fair value in the balance

sheet.A comparisonof the carrying value of those financial insíruments is asfollows:

Seeaccountant'saudit report
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QUAYIK & CO.,SECURITIES
NOTES TO FINANCIAL STATEMENTS

December31,2014

Fair value at Reportin Date Using
Carrying Value Fair Value

December31,2014
Marketable Soeurities $ 2,468 $ 2,468

Total $_2&iß 1._2M

Cost and fair vahaeof money market funds andmarketable securitiesat December 31,2014 are as
follows:

Gross Gross
Amortised Unrealized UnreaBaed

Cest Gain Losses Fair Valqe

pecember31,2014
Available for Sale:

Marketable Securities $ 4,367 198 2,097 $ 2,468

Totals $_..Q2 12 222 3-.-2M

The fair value of money market funds and market securities have been measured on a recurring
basis using Level 1 inputs, which are basedon unadjusted quoted market prices within active
markets.There have been no changes in valuation techniques and related inputs.

NOTE G - SIPCRECONCILIATION

SEA Rule 17a-5(e)(4) requires a registered broker-dealer to file a supplementalreport which
includesprocedmesrelated to the broker-dealers SIPC annual general assessment reconciliation
or exclusion-from-membership forms. In circumstances where the broker-dealer reports
$500,000or less in gross revenues, they are not required to file the supplemental SIPC report.
The Company is exempt from filing the supplementalreport under SEA Rule 17a-5(e)(4) because
it is reporting lessthan $500,000in grossrevenue.

NOTE H- OTHER COMMITMENTS AND CONTINGENCIES

Included in the Company's clearing agreement with its clearing broker-dealer is an
indemnification clause.This clauserelates to instanceswhere the Company's customers fail to
settle security transactions.In the event this occurs, the Company will indemnify the clearing
broker-dealer to the extent of the net loss on the unsettled trade. At December 31, 2014,
management of the Companyhadnot beennotified by the clearing broker-dealer, nor were they
otherwise awareof any potential losses relating to this indemnification.

Seeaccountant'saudit report
12



QUAYLE & CO.,SECURITIES
NOTES TO FINANCIAL STATEMENTS

December 31,2014

NOTE I - SUBSEQUENT EVENT

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosme in the financial statements. The evaluation was performed through
February 16,2015,which is the datethe fmancial statement were available to be issued. Based
upon this review, the Companyhas deternined that there were no events which took place that
would havea material impact on its financial statements.

Seeaccountant'sauditreport
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Supplementary

Pursaant to rule 17a-5of the

Seeurities and Exchange Act of 1934

As of and for the Year Ended December 31,2014

Seeaccountant'saudit report
14



Quayle & Co.,Securftles
Supplemental SchedniesRequired by Rule 17a-5
As of and for the year endodDecember 31,2014

Comnatation of Net Casital

Total Stockholder'sequity: $ 34,047.00

Nonallowable assets:
Property & Equipment 0.00
Accounts receivable -other OAO
Haircut Charges 0.00
Other OAO (0.00)

Net allowablecapital $ 34,047.00
Comustation of BasieNet Capital Reautrement

Minimum net capital requiredasa percentage of aggregateindebtedness $ 46 69

Minimum dollar net capital requirement ofreporting bruker or dealer 5 5A0á00

Net capital requirement S 5.000.00

Excessnot capital S 29.047.00

Comantation of Amereente Indebtedness

Total Aggregate Indebtedness $ 700.00

Percentage of aggregate indebtednessto net capital 2.06%

Reconcilindog of the Comnutation of Net Canital Under Rule 15e3-1

Computation of Net Capital reported on FOCUSUA asof December 31,2014 $ 34,047.00
Adjustments:

Changsin Equity 0.00
Changein SecuritiesHaircuts 0.00
Changein Non Allowable Assets 0.00

NCC per Audit 34;047 00
Difference $ (0.00)

Seeaccountant'saudit report



Quayle & Co.,Securities
Supplemental Schedula Required by Rule 17a4
As of and for the year endedBeeember 31,2014

Exemative ProvistomsRule 15e3-3

The Company isexempt from Rule 15c3-3 becauseaHcustomer transactions aredeared through
another broker4dealer on a fuDy disclosedbasis.The nameof the clearingfirm is Ameritrade.

Statementet Chameesin Liahnhies Subordinated to the Claims of General Creditora

Balanceof surAelaims at January 1,2014 $ -

Additions

Reductions -

Balanceof such claims at December 31,2014 1.

Seeaccountant'saudit report
16



REPORTON BROKER DEALER EXEMPTION

Fortheyear ended December31, 2014

Seeaccountant'saudit report
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EdwardRichardson,Jte CPA
15565Northland Suite 508West

Southfield, MI 48075

162,2015

Board of Directors

Quayle& Co.Securities
1063W.Hill Road
SuiteG
Flint, MI48507

I have reviewed management'sstatements,included in the accompanying Representation Letter
of Exemptions in which (1) Quayle & Co.Securities identified the following provisions of 17
C.F.R.§15c3-3(k)under which Quayle& Co.Securities claimed anexemption from 17C.F.R.§
15c3-3(k)(2)(ii), and (2) Quayle & Co.Securities stated that Quayle & Co.Securities met the
identified exemptionprovisions throughoutthe most recent fiscal year without exception. Quayle
& Co. Securities'smanagementis responsiblefor compliancewith the exemption provisions and
its statements.

My review was conductedin accordancewith the standaris of the Public CompanyAccounting
Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about Quayle & Co.Securities compliance with the exemption
provisions. A review is substantially less in scope that an examination, the objective of which is
the expressionof an opinion on management'sstatements. Accordingly, I do not express suchan
opinion.

Based on my teview, rm not aware of any material modifications that should be made to
management'sslatements referredto above for them to be fairly stated, in all material respects,
based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities
ExchangeAct of 1934.

EdwardRichardson,Jr.,CPA

Seeateountanfs audit report
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UAYLE FINANCIAL GROUP
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President
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