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INDEPENDENT AUDITOR'S REPORT

To The Member
Supreme Alliance LLC
Lancaster,Kentucky

We have audited the accompanyingstatement of financial condition of Supreme Alliance LLC(a
Delaware ilmited liability company) as of December 31,2014, and the related statements of income,
changesin member's equity and cashflows for the year then ended that are filed pursuant to Rule 173-

Sunder the Securities ExchangeAct of 1934. Thesefinancial statements are the responsibility of the

Company's management. Our responsibility is to expressan opinion of these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we pian and perform the audit to obtain reasonableassurance
about whether the financial statements are free of materiai misstatement. An audit includes examining,
on a test basis,evidence supporting the amounts and disclosures in the financial statements. An audit

also inciudes assessingthe accounting principles used and significant estimates made by management,
as well asevaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basisfor our opinion.

in our opinion, the financial statements referred to above present fairly, in allmaterial respects, the
financial position of Supreme Alliance LLCand of December 31,2014, and the results of its operations
and its cashflows for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Our audit was conducted for the purposes of forming and opinion on the basic financial statements
taken as awhole. The information on page 10 is presented for purposes of additional analysis and is not

a required part of the basic financial statements, but is supplementary information required by Rule
17a-5 of the Securities ExchangeAct of 1934. Such information has been subjected to the auditing
procedures appiled in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic financial statements taken as a whole.

Vernon Oates, CPA

RanchoCucamonga,California

March 1, 201S



SUPREMEALUANCELLC
STATEMENT OF FINANCIAL CONDITION

December 31, 2014

ASSETS

Cashand cashequivalents $ 9,579

Total Assets $ 9,579

LIABILITIES AND MEMBER'SEQUITY

LIABILITIES $ -

MEMBER'SEQUTlY

Contributed capital $ 84,024
Accumulated deficit (74,445)

Total Member's Equity - 9,579

Total Uabilities and Member's Equity $ 9,579

See Independent Auditor's Report and Accompanying Notes to FinancialStatements
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SUPREMEALUANCELLC

STATEMENT OF INCOME

For the Year Ended December 31,2014

REVENUE

Commission income $ 158,009
Miscellaneous income 14,514

Total Revenues $ 172,523

EXPENSES

Contract Labor $ 29,204
Licenseand Registration Fees 21,087
Commission Expense 117,217
Other General and Administrative 8,545

Total Expenses 176,053

Net Loss $ (3,530)

SeeIndependent Auditor's Report and AccompanyingNotes to FinancialStatements
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SL,iPREMEALLIANCELLC
STATEMENTOFCHANGESIN MEMBER'SEQUITY

For the Year EndedDecember 31,2014

Contributed Retained Equity Total Member's

Capital (Deficit) Equity

Beginning balance $ 81,774 $ (70,915) $ 10,859

Member contribution 2,250 - 2,250

Net gain/(loss) - (3,530) (3,530)

Ending balance (Deficit) $ 84,024 $ (74,445) $ 9,579

See independent Auditor's Report and Accompanying Notes to FinancialStatements
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SUPREMEALLIANCELLC
STATEMENT OF CASH FLOWS

For the Year EndedDecember 31,2014

OPERATING ACTIVITIES

Net loss $ (3,530)
Adjustments to reconcile net loss to net cashused

in operations
Net change in current assetsand liabilities -

Net cashused in operating activities (3,530)

FINANCING ACTIVITIES

Member contributions 2,250

Net decrease in cash (1,280)
CASH,BEGINNINGOFYEAR 10,859

CASH,ENDOFYEAR $ 9,579

See independent Auditor's Report and Accompanying Notes to FinancialStatements
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SUPREMEALLIANCE LLC

NOTESTO FINANCIAL STATEMENTS

December 31,2014

NOTE1- SUMMARY OFSIGNIFCANT ACCOUNTING POLICIES

Nature of Businessand Regulation

Supreme Alliance, LLC("the Company") is a Delaware limited liability company that began broker-dealer

operations in March 1998 to market life insurance and mutual fund products to insurance agents.The
Company is a licensed broker-dealer with the Financial industry Regulatory Authority (FINRA) and is a
whoily owned subsidiary of insurance Distribution Consulting, LLC.

The Company is registered with FINRA asa limited broker- dealer participating in annuity contracts and
mutual funds. The Company operates pursuant to the (k)(2)(i) exemptive provisions of SECRule 15c3-3

and will not hold clients' funds or securities ,nor directly offer any securities products to related
customers. The Company is registered accordingto the $5,000 net capital provisions of SECRule 15c3-1

becauseof its limited nature. The Companywill only conduct institutional businessand will not have a
retail client base.

CashEquivalents

The Company considers all short-term non-equity investments with anoriginal maturity of three months
or lessto be cashequivalents.

Revenue Recognition
Commission income is recognized when received.

Income Taxes

The Company is asingle member disregarded entity for federal and state income tax purposes. As a
disregarded entity, the Company is not required to file federal or state income tax returns but the

income and expensesof the Company are required to be included in the return of its single member.
Therefore no provision or liability for federal or state income taxes has been included in the financial
statements.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the financial statements and the reported amounts of revenues and
expensesduring the reporting period. Actual results could differ from those estimates.

Fair Value Measurements

The Company follows professional standards (FASB ASC820), Fair Value Measurements and Disclosures.
Thisvaluation method establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure financial assetsand liabilities.

The carrying value of the Company's only asset,cashand cash equivalents, approximates fair value.

7



SUPREIVIEALUANCELLC
NOTESTO FINANCIALSTATEMENTS

December 31,2014

NOTE 2-NET CAPITAL REQUIREMENT

The Company is subject to the Securities and ExchangeCommission's (SEC's)uniform net capital rule
(Rule 15c3-1), which requires the maintenance of minimum net capital and that the ratio of aggregate
indebtedness to net capitai asdefined by the Rule,shali not exceed 15 to 1.

As of December 31,2014, the Company had net capital of $9,579 under Rule15c3-1, which was $4,579
in excessof its required net capital of $5,000.

NOTE3- SUBSEQUENTEVENTS

Management hasevaluated subsequent events through March 1,2015, the date the financial
statements were available to be issued.
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SUPPLEMENTARYINFORMATION

Pursuant to Rule 17a-5 of the Securities and Exchange Act of 1934

As of December 31, 2014



SUPREME ALUANCELLC

COMPUTATION OF NET CAPITAL PURSUANT TO RULE 15c3-1

December 31,2014

Total Member's Equity $ 9,579

Add:

Liabilities subordinated to claims of general creditors allowable
in computation of net capital

Total capital and allowable subordinated liabilities 9,579

Deduct:

Non-allowable assets

Net Capital $ 9,579

Computation of basic net capital requirement:

Minimum net capital required (greater of $5,000 of 6.5%of aggregate indebtedness) $ 5,000

Excessnet capital $ 4,579

Aggregate indebtedness:

Accounts payable $ -

Ratio, aggregate indebtedness to net capital 0 to 1

Seeindependent Auditor's Report on Supplementary Information
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INDEPENDENT AUDITOR'SREPORTON INTERNAL ACCOUNTING CONTROL

To the Member
Supreme Alliance LLC
Lancaster, Kentucky

in planning and performing our audit of the financial statements and supplemental scheduleof Supreme
Alliance LLC(the "Company") as of and for the year ended December 31, 2014, in accordance with

auditing standards generally accepted in the United States of America, we considered the Company's
internal control over financial reporting (internal control) as a basisfor designing our auditing
procedures for the purpose of expressingour opinion on the financial statements, but not for the

purpose of expressing an opinion on the effectiveness of the Company's internal control. Accordingly,
we do not express an opinion on the effectiveness of the Company's internal control.

Also, asrequired by Rule 17a-S(g)(1) of the Securities and ExchangeCommission (SEC),we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of suchpractices and procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule17a-3(a)(11) and for
determining compliance with the exemptive provisions of Rule1Sc3-3. Becausethe Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities,
we did not review the practices and procedures followed by the Company in any of the following:

1. Making quarteriy securities examinations, counts, verification, and comparisons and recordation
of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of Federai

ReserveRegulation T of the Board of Governors of the Federal ReserveSystem

The management of the Company is responsible for establishing and maintaining internal control and
the practicesand procedures referred to in the preceding paragraph. in fulfilling this responsibility,
estimates andjudgments by management are required to assessthe expected benefits and related costs

of controls, andof the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC'spreviously mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurancethat assets for which the Company has
responsibility are safeguarded against lossfrom unauthorized use or disposition, and that transactions

are executed in accordance with management's authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles. Rule

17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.
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Becauseof inherent limitations in internal control and the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future

periods is subject to the risk that they may become inadequate becauseof changes in conditions or that
the effectiveness of their design and operation may deteriorate.

A deficiency in internal controlexists when the design or operation of acontrol does not allow

management or employees, in the normal courseof performing their assignedfunctions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is lessseverethan a material weakness,yet important enough to
merit attention by those charged with governance.

A material weaknessis a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement of the Company's financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for

safeguarding securities that we consider to be material weaknesses,as defined previously.

We understand that practices and procedures that accomplishthe objectives referred to in the second
paragraph of this report are considered by the SECto be adequate for its purposesin accordancewith

the Securities and ExchangeAct of 1934 and related regulations, and that practices and procedures that

do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Basedon this understanding and our study, we believe that the Company's practices and
procedures, asdescribed in the second paragraph of this repot, were adequate at December 31,2014 to
meet the SEC'sobjectives.

This report is intended solely for the information and use of the Member, management, the SEC,the

Financial Industry Regulatory Authority and other regulatory agencieswhich rely on Rule 17a-5(g) under
the Securities and ExchangeAct of 1934 in their regulation of registered brokers and dealers, and is not
intended to be and should not be used by anyone other than these specified parties.

Vernon Oates, CPA

Rancho Cucamonga,California

March 1, 2015
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