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WJB & CO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Financial Technology Securities, LLC
DBA Fintech Securities

We have audited the accompanying financial statements of Financial Technology securities, LLC DBA Fintech
Securities, which comprise the statement of financial condition as of December 31, 2014, and the related
statements of operations, changes in members' equity, and cash flows for the year then ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements and supplemental information. These financial statements are the responsibility of Financial
Technology Securities, LLC's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

4 We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we planand perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. The company is not required to
have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our audit
included consideration of internal control over financial reporting as a basis for designing audit procedures
íbatareappropriate in the circumstances, but not for the purposeof expressing an opinion on the effectiveness
of the company's internal control over financiai reporting.Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disciosures in the financial
statements, assessing the accounting principles used and significant estimates made by management,as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
condition of Financial Technology Securities, LLC as of December 31, 2014, and the results of its operations
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

. The supplemental information contained in Schedules I, il and til has been subjected to audit procedures
performed in conjunction with the audit of Financial Technology Securities, LLC financials statements. The
supplemental information is the responsibility of Financial Technology Securities, LLC's management. Our
audit procedures included determining whether the supplemental information reconciles to the financial
statements or the underlying accounting and other records, as applicable, and performing procedures to test
the completeness and accuracy of the information presented in the supplemental information. In forming our
opinion on the supplemental information, we evaluated whether the supplemental information, including its
form and content, is presented in conformity with Rule 17a-5 of the Securities Exchange Act of 1934. In our
opinion, the supplemental information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Athens, Georgia
February 25,2015

1720 LiPPS BlUDGE PARKWAY, SilTE 108 381

ATHENS, Gl(ORGIA 30606

PH 770-500-9798

FAX 678-868 1411



FINANCIAL TECHNOLOGY SECURITIES, LLC
DBA FINTECH SECURITIES

(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION
DECEMBER31,2014

ASSETS

CURRENT ASSETS:

Cash $ 498,739
Commissionsreceivable 351,728
Cash deposits with clearingorganization 150,000

Total current assets | 1,000,467

FURNITURE AND EQUIPMENT 74,499

Less accumulateddepreciation (74,263)

Furniture and equipment - net | 236

Other Assets

CustomerList (net of accumulatedamortization of $6,220) 96,481

Goodwill 917,768

Total Other Assets | 1,014,249

TOTAL | $ 2,014,952

LIABILITIES AND MEMBER'S EQUITY

CURRENT LIABILITIES:

Accounts payable and accrued expenses $ 52,818
Deferred revenue - current 505,641

Total current liabilities | 558,459

MEMBER'S EQUITY:

| 1,456,493

TOTAL | $ 2,014,952

The accompanying notes are an integralpart of
these financial statements.
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' FINANCIAL TECHNOLOGY SECURITIES,LLC
DBA FINTECH SECURITIES

(A LIMITED LIABILITY COMPANY)

STATEMENTOF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2014

COMMISSIONS | $ 3,656,343
OPERATINGEXPENSES:

Commissionsandexecution 2,303,106
Salariesandwages 771,951
Taxes andlicenses 50,784
Legaland professionalfees 151,582
Travel and entertainment 115,314
insurance 78,154
Marketing 55,161
Licensesandpermits 36,402
Rent 24,503
Dues and subscriptions 28,376
Office 13,665
Telephone 11,018
Depreciation& amortization 19,289
Postageand delivery 5,016
Printing andreproduction 4,392
Otheroperatingexpenses 7,809

Totalexpenses | $ 3,676,522

Loss before other income <expense> | $ (20,179)
OTHER INCOME <EXPENSE>

Interest income 2,577
interest expense (320)
Charitable contributions (5,531)

Net other expense | $ (3,274)

NET LOSS | $ (23,453)

The accompanying notes are an integral part of
these financial statements.
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FINANCIAL TECHNOLOGY SECURITIES, LLC
DBA FINTECH SECURITIES

(A LIMITED LIABILITY COMPANY)

STATEMENT OF CHANGES IN MEMBER'S EQUITY

FOR THEYEAR ENDED DECEMBER31, 2014

MEMBER'S EQUITY,JANUARY 1 $ 459,478

Net loss (23,453)

increase dueto recognitionof intangible assetsat fair value (see Note1) 1,020,468

MEMBER'S EQUITY,DECEMBER 31 | $ 1,456,493

The accompanying notesare an integral part of
these financial statements.
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FINANCIAL TECHNOLOGY SECURITIES, LLC
DBA FINTECH SECURITIES

(A LIMITED LIABILITY COMPANY)

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014

OPERATING ACTIVITIES

Net loss $ (23,453)

Adjustments to reconcilenet lossto net cash
used by operatingactivities:
Depreciationand amortization 19,289
Increase in commissions receivable (22,382)
Increasein goodwill (917,768)
Increasein customer list - net (102,700)
Increasein accountspayableandaccruedexpenses 9,964
Decreasein currentdeferredrevenue (132,039)

Net cash used by operatingactivities | $ (1,169,089)

INVESTING ACTIVITY - Purchase of computerequipment (4,562)

FINANCING ACTIVITY-

Recognitionof intangibleassets at fair value (see Note 1) 1,020,468

NET DECREASE IN CASH | $ (1,173,651)

CASHAT BEGINNINGOF YEAR 651,922

CASH AT ENDOF YEAR | $ (521,729)

SUPPLEMENTAL DISCLOSURES

Interest paid | $ 320

The accompanying notes are an integral part of
these financialstatements.
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FINANCIAL TECHNOLOGY SECURITIES, LLC
DBA FINTECH SECURITIES

(A LIMITED LIABILITY COMPANY)

NOTES TO FINANCiAL STATEMENTS
DECEMBER 31, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Natureof Business

FinancialTechnologySecurities,LLC.DBA Fintech Securities(the Company)is a
broker-dealer registeredwith the Securities and Exchange Commission (SEC) and
FINRA. The Company is aGeorgia limited liability company(LLC).

Since the Company is a limited liability company, the member is not liable for the
debts, obligations, or liabilities of the Company,whether arising in contract,tort or
otherwise,unless the member has singeda specificguarantee.

On September 12, 2014, InnovestSystems, Incof 110 Leroy Street,NewYork, NY
acquired 100% of FinTechSecurities.

Basisof Presentation

The Companymaintainsits booksand recordsonthe accrualbasis of accounting
for financial reportingpurposes,which is in accordancewith U.S.generaily
acceptedaccountingprinciplesand is requiredby the SECand FINRA.

The Company is engaged in a single lineof business as a securities broker-dealer,
which comprises several classesof services.

Commissions

Commissioris and relatedclearingexpensesare recordedon a trade-date basisas
securities transactionsoccur.

incomeTaxes

The Companyis a single member limited liability companyand as such, is not
required to file itsown tax return.Accordingiy, no provisionfor incometaxes is
provided in the financialstatementsas they are the responsibility of the individual
member.
The Company has adoptedthe provisionsof FASB Accounting Standards
Codification 740-10, Accounting for Uncertainty in incomeTaxes.Under FASB
ASC 740-10, the Companyis requiredto evaluateeach of its tax positionsto
determine if they are more likely than not to be sustained if the taxing authority
examines the respectiveposition.A tax position includes an entity'sstatus and
the decisionnot to file a return.The Companyhas evaluatedeach of its tax positions
and has determined that it has nouncertain tax positionsfor whicha provisionor
liability for incometaxes is necessary.

The accompanying notesare an integralpart of
these financial statements.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES,CONTINUED

The Company's parent files income tax returns in the U.S.in both federal and state
jurisdiction. With few exceptions the Company is no longer subject to U.S.federal,
state or local tax examinations by taxing authorities for yearsbefore 2011.

Acquisition of intanqibie Assets

The Company recognized goodwill and a client list in 2014 in connectionwith
the Company'sacquisitionby InnovestSystems, Inc.

Goodwill

Goodwili is initiallymeasured based on its fair value on the date of acquistion.
Goodwill is tested annually for impairment.No impairment in goodwill was
determined for the period from its acquisition through December 31, 2014.

Depreciation and Amortization

Depreciation is computed onthe samebasis that the Company uses for its
partnership incometax returns,on a tax basis. This basisencompassesusing
the modified accelerated cost recovery system(MACRS) using useful lives of
five to sevenyears. The difference between the tax basis usedanddepreciation
inaccordancewith generallyaccepted accountingprinciples was deemed
immaterial.The client list is initiallymeasuredbased on its fair valueon the date

- of acquisition.The client list is beingamortizedona straight-line basisover a period
'. of 5 years.

The accompanyingnotes are an integral part of
thesefinancial statements.
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Estimates

The presentationof financial statements in conformity with U.S.generally
accepted accountingprinciples requiresmanagementto makeestimates and
assumptionsthat affect the reported amountsof assets and liabilities and
disclosure of contingentassets and liabilitiesat the date of the financial
statementsandthe reportedamountsof revenuesand expensesduringthe
repoding period. Actual resultscould differ from those estimates.

Cash and Cash Equivalents

For purposesof the statementof cash flows, the Company defines cash
equivalentsas highly liquid investmentswith originalmaturitiesof less than
ninety days that are not held for sale in the ordinary courseof business.

Concentrationof Credit Risk

The Companymaintains its cashin bank deposit accounts,which at times,may
exceed federaliy insuredlimits.The Companyhas not experiencedany iosses in
such accountsand believesit is not exposed to any significantcredit risk for cash.

2. COMMISSIONS RECEIVABLE

Commission revenue is derived from the Company acting as an agent buying and
' selling securitieson behalfof its customers. In returnfor such services,the

Companychargesa commission.Commissions receivable for the year ended
December31, 2014 was$351,728.

3. DEFERREDREVENUE

Certaincustomers have prepaid commissions. These paymentsare recognized
as revenue on a pro rata basis when the commissionis actuallyearnedby the
Company. The prepayments are reflected as deferred revenue. Deferred
revenuefor the year ended December31, 2014 was $505,641.

4. COMMITMENTS AND CONTINGENCIES

The Company has obligations under operating leases with initial non-cancelable
terms expiring in 2017.Aggregateannual rentals for office spaceat December
31, 2014 are as listed below:

Year Ending December 31:
2015 27,392
2016 28,216
2017 19,183

| $ 74,791
Rentexpensefor the year ended December 31, 2014 was $24,503.

The accompanying notes are an integral part of
these financiai statements.
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5. GUARANTEES

in the normal course of its business,the Company indemnifies and guarantees
certain service providers, such as clearing and custody agents, trustees and
administrators, against specified potential losses in connection with their acting
as an agent of, or providing services to, the Companyor its affiliates. The
Companyalso indemnifies some clients against potentiallosses incurredin the
event specified third-party serviceproviders,including subcustodians and third-
party brokers,improperlyexecutedtransactions.The maximumpotentialamount
of future payments that the Company could be required to makeunder these
indemnificationscannotbe estimated.However,the Company believesthat it is
unlikely it will have to makematerialpayments under these arrangements and
has not recorded any contingent liability in the financialstatementsfor these
indemnifications.For the year ended December 31, 2014 the Company
experienced no material net lossesas resultof the indemnity.

6. NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (SEC Ruie 15c3-1), which requiresthe maintenanceof minimum
net capital and requiresthat the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the "applicable"
exchange also providesthatequity capital may notbe withdrawn or cash dividends
paid if the resulting net capital ratiowould exceed 10 to 1). At December31,
2014,the Companyhad net capitalof $439,008,whichwas $401,777inexcess of
its requirednet capitalof $37,231. The Company'spercentage of aggregate
indebtedness to net capitalwas 127.21%.

7. RELATED PARTY TRANSACTIONS

The sole member'scompensationwas $186,375 for the year endedDecember31,
2014 which is included on the statementof operations as salaries and wages.

8. SUBSEQUENT EVENTS

The Companyevaluated subsequent eventsthrough the date its financial
statementswere issued.The Companydid not identify any materialsubsequent
eventsrequiring adjustment to or disciosure in its financial statements.

The accompanying notesare an integral part of
these financial statements.
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FINANCIAL TECHNOLOGY SECURITIES, LLC
DBA FINTECH SECURITIES

(A LIMITEDLIABILITY COMPANY)

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER31,2014

SCHEDULEI

TOTAL MEMBER'S EQUITYQUALIFIED FORNET

CAPITAL I $ 1,456,493

DEDUCTIONS ANDIOR CHARGES:

Non-allowable asset - Furniture and equipment - net (236)

Non,silowableasset - goodwill and customer list (1,014,249)

Netcapital before haircuts on securitiespositions | $ 442,008

HAIRCUTSON 15c3-1(f) SECURITIES- Money marketfund (3,000)

NET CAPITAL | $ 439,008

AGGREGATE INDEBTEDNESS:

Accounts payableand accruedexpenses 52,818

Deferred revenue 505,641

Total aggregate indebtedness

COMPUTATION OF BASICNET CAPITAL REQUIREMENT -

Minimumnet capital required (6-2/3% of indebtedness) | 37,231

Excessnet capital | $ 401,777

Net capital in excess of the greaterof: 10%of aggregate

indebtednessor 120% of minimumnet capital requirement | 383,162

Percentage of aggregate indebtedness to net capital | 127.21%

There is nodifference in the netcapital reported above,and the Company'snet
capital,as reported in the Company's Part ilA (unaudited) FOCUS report as of December 31, 2014

The accompanyingnotes arean integralpart of
thesefinancialstatements.
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FINANCIAL TECHNOLOGY SECURITIES, LLC
DBA FINTECH SECURITIES

(A LIMITEDLIABILITYCOMPANY)
December31, 2014

Schedule Il

Computation for Determination of Reserve Requirements under Rule
15c3-3 of the Securities and Exchange Commission

The Company is exempt from the provisions of Rule 15c3-3 under Securities Exchange Act
of 1934 pursuantto paragraph (k)(2)(ii) of the rule.

Schedule lil
information Relating to the Possession or Control Requirements Under

Rule 15c3-3 of the Securities and Exchange Commission

The Companyis exempt from the provisionsof Rule 15c3-3 under SecuritiesExchange Act
of 1934 pursuantto paragraph (k)(2)(ii)of the rule.

The accompanyingnotesarean integral part of
these financialstatements.
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WJB & CO., P.C.
CERTIFIED PUBLIC ACCOUNTANTS & CONSUI.TANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

Financial Technology Securities, LLC
DBA FintechSecurities

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Financial Technology Securities, LLC DBA Fintech Securities identified the following provisions of 17 C.F.R.
§15c3-3(k) underwhich Financial Technology Securities, LLC claimed an exemption from 17 C.F.R.
§240.15c3-3: (k)(2)(ii) (the "exemption provisions") and (2) FinancialTechnology Securities, LLC stated that
Financial Technology Securities, LLC met the identified exemption provisions throughout the mostrecent
fiscal year without exception. Financial Technology Securities, LLC's management is responsible for
compliance with the exemption provisionsand its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Financial Technology Securities, LLC's compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based onour review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, inall material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Athens, Georgia
February 25, 2015

1720 EPPS BRIDGR PARKWAY, Si'ITE 108 381

AlilENS, GEORGIA 30606

PH 770-500-9798

FAX 678-868-1411

WB WDLNiMVol.0PA t.DM



Financial Technology Securities, LLC

DBA FinTech Securities

EXEMPTION REPORT

YEAR ENDED DECEMBER 31, 2014

We, as members of management of FinTech Securities (the Company) are responsible for
. complying with 17 C.F.R §240.17a-5, "Reports to be made by certain brokers and dealers".We

have performed an evaluation of the Company's compliance with the requirements of 17 C.F.R
§240.17a-5and the exemptionprovisionsin 17 C.F.R§240.15c3-3(k) (the "exemption
provisions"). Based on this evaluation wemake the following statements to the best knowledge
andbelief of the Company:

1. We identified the following provisionsof 17 C.F.R§15c3-3(k) under which the Company
claimed an exemptionfrom 17 C.F.R§240.15c3-3: (k)(2)(ii).

2. We met the identified exemption provisions throughout the most recent fiscal year ended
December31, 2014 without exception.

The Company is exempt'from the provisions of 17 C.F.R §240.15c3-3 of the Securities
Exchange Act of 1934 (pursuant to paragraph (k)(2)(ii) of such Rule) as the Company is an
introducing broker or dealer that clearsall transactionswith and for customerson a fully
disclosed basis with a clearing broker, and who promptly transmits all customer funds and
securities to the clearing broker.

FinTech Securities

Jack Curran

President



WJB &.CO., P.C. I
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

INDEPENDENTACCOUNTANT'S AGREED-UPON PROCEDURES REPORT

ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

. To the Memberof
Financial Technology Securities, LLC
DBA Fintech Securities

in accordancewith Ruie 17a-6(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessmentand Payments (Form
SIPC-7) to the Securitiesinvestor ProtectionCorporation(SIPC)for the year endedDecember31, 2014, which
were agreed to by FinancialTechnologySecurities,LLC DBAFintech Securities(the Company),and the
Securities and ExchangeCommission,Financial industryRegulatoryAuthority, Inc.,and SIPC,solelyto assist
you andthe other specifiedparties in evaluatingthe Company'scompliancewith the applicableinstructionsof
Form SIPC-7.The Company'smanagementIsresponsiblefor the Company'scompliancewith those
requirements.Thisagreed-uponproceduresengagementwasconductedin accordancewith attestation
standardsestablishedby the AmericanInstituteof Certified Public Accountants.The sufficiencyof these
proceduresis solely the responsibility of thosepartiesspecified in this report.Consequently,we make no
representationregarding the sufficiencyof the proceduresdescribedbeloweither for the purposefor whichthis
report has been requested or for any other purpose.The procedures we performed and our findings are asfollows:

1) Comparedthe listedassessmentpaymentsin FormSIPC-7 withrespectivecashdisbursement recordsentries
in the general ledger, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December31, 2014, as
applicable,with the amountsreportedin FormSIPC-7 for the yearended December 31, 2014, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,noting no
differences;

4) Provedthe arithmeticalaccuracyof the calculationsreflectedin Fonn SIPC-7 andin the relatedschedulesand
workingpapers supportingthe adjustmentsnotingno differences;and

5) Compared the amount of any overpaymentappliedto the current assessmentwith the FormSIPC-7 on which
it wasoriginally computed,notingno differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional
procedures,other mattersmight havecometo our attention that would have beenreportedto you.
This reportis intendedsolely for the informationand useof the specifiedparties listedabove andis not intendedto
be andshould not be used by anyone other thanthesespecifiedparties.

Athens, Georgia
February25, 2015

1720 EPPS liRIDGE PARKWAY, SL'ITE 108-381

ATilRN$, GRORGIA 30606

PR 770-500-9798

FAX 678-868-1411
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SECURITIES INVESTOR PROTFCTION CORPORATION

SIPC-7 2 ° 8° " lin"?%° ° °"° 2"" SIPC-7
i33-f?EV 7.10) General ASSeSSment ReConciliatlOn (33 Rf.V 7;10)

For ine 4stal ye:n entleal 101/2014

(Re:ta carett e Ute instructions a your Wori.;,rg Copy bet:re tom.aletag ton iorn:

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1 Nameof Member, address. Desigented Examining Autholity, 1934 Act sugistration no. and month in which hscai year ends forpurposes of the audil requirement of SEf; Ralt: 17a 5

Note: If any of the inlormat10n shown on the

17'17"*******2205*"'''***""""****MIXED AADC 220 mailing label requires correction, please e-mail
000651 FtNRA DEC Gny corrections to form@sipc.org andso
FINANCIAL TECHNOLOGY SECURITIES LLC indicate on ine form bled.
FINTECH SECURITES

1530 DUNWOODYVILLAGEPKWY STE 108 Narneand telephonenumberof personto
ATLANTA GA30338-4tCO confoci respecting this form.

i< un,ena/ 774) NE o?,774

2. A. General Assessmer:t (item 2e from page 2) 5

8 t.esspaymentmade wHh SIPC 6 filed (excitide interest) ( 7 i

Dnie Paid

C t ess prior overpayment applied

D. Assessment balance due or (overpaymenti 9fcf

E liiterest compuled on late paymeal (see instruction El for . . days al 20% per annum Ô
F. Tota! essessment balance and internt dt.e for overpayment carried forward) S ÝÝÎ
G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC

lotal (must be sameas F abovei $ S, €Ýf

H Overpayment carried forward $( g)

3. Subsidiaries (S) and predecessors (P) includeri in this form (give nameand 1934 Act registraiten number)

The S!PC membel submitting this form and the
person by whorri it is executed represent thereby
that all information conta:eed heroin is true, cor ect / ''W KEr NNI
ar'd C0 Tplete. .. ally, Verneanip er einer org:rig.it.se.

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Cair.ulations -- Docementation iorward Copy
ec:
e,Exceptions:

95 Disposittoo of exceptions.
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for thn fiscal period
beginning 11112014
and ending 12/31/2014

item No. Eliminate cents

20.Tola!revenue(FOCUS Line 12iPari IIA Linee Code4030) $ 't Ó$< e? m2

20. Additions:

(1) Tolel revenuesfromthesecurdles businessof subsidiaries tercept fore gnsubsidiaries) and
, predecessorsnot included above.

(2) Net foss from pnncipal transac-tions in securities n trading accounts.

(3) Ne• lor.sfrom principal transactions in commooities in t:ading accounts.

(4) trierest and dividendexpensedeductedin deteiminBg liem 29.

(5) Net !oss from managementof orparticipation in the undrienbaa or distritubon of securities.

(si Espenses other rnanadvertismg. printing, registrationleesand legal feesdeducted in oetermiriing nei
profit frommanagementof or peitticication in underwriting or distribulion of securRies.

(7) Nel loss from securities in investnern accounts.

Total additions

2c. Deductions:

(1) Revenues fromthe distrib!;tion of shares of a repte'ed oponend investmer: coinpany orunit
investment trust, from the sale el variable anm.dies from tho business of insurance.from invesment
advisory services rendered to registered ovestment companies or insurance companyseparate
accounts,and from Iransactions in security futures products.

(2) P.evenuesfromcommodity transaclions.

(3) Commissions.floot brokerageandclearancopaidto other SIPCmembersin connectiori with
securibestransaolions.

(4; Reinibursements for postageio connection with proxy solicaatiot

(Si Netgainfromsectivities in investmentaccounts.

(5) 100% of commissionsand markupsearnod frors transactions in fij certificates of deposit and
(ii) Treasury bills, bankers acceplances or commerc:alpapet thal trature eine monihs or less
from issuance date. Ó

(?) Direct expenses of printing advertising andlega reesinc:irred in cortnactionwiin einer revenue
related to ine securities business(revenuodalined bySection 16(9)(0 of the Acit. 7

(8) Olaer revenuo nel related either direc:iy of indirectly to the secuaties business.
(See instruction C):

(ÏeSuciioiiIEexcesfoÏSi00.0Ò0requiredocumeååtišii)

(9) (i) Totalinferestanddividendexpense(FOCUSLine22/PART flA Line 13.
Code4075 olusEne20(4) above)butnot in excess
of lotal interest and dividend income. $

,'i i 40%of niargin interest earned oncustomerssecunties
accoonis (40% of FOCUStine 5.Code 3960). i Ú
:ntar illE ;)'tNiir JI lirië M Dr

Total deduylions

2d S:90 Nei operatingReveauss e 24 / / £9'

20 General Assessmeni @ .0025 t SÎÍÎ¶
(to page1, fine 2.A.)
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