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Hopewell Holdings Limited, a Hong Kong-based group listed on
the Stock Exchange since 1972 (stock code: 54). The Group has
continuously grown and become one of the leading business

conglomerates in Hong Kong.

The Group is actively engaged in property development and
investment, highway infrastructure, power, hotel & hospitality
and other businesses. While achieving substantial long term
growth, the Group recognises the vital importance of promoting
sustainable development. It devotes significant resources to
enhance corporate governance, promote environmental
protection, make community investment, instill best workplace

practices and engage stakeholders.
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Financial Highlights
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Return on Shareholders’ Equity*

8| 8.0%**
i
3
4
2|
0 SO — - S——
FY13 FY14 FY15

® Return on Shareholders” Equity
* Based on profit attributable to owners of the Company excluding
revaluation gain of completed investment properties and attributable

deferred tax

** Including land conversion gain of Hopewell Centre Il HK$2,249 million



5-Year Financial Summary

Consolidated Results (in HK$ million)

Year ended 30 June

2011 2012 2013 2014 2015
Revenue 6,973 6,560 6,148 5,992 6,235
Turnover 1,543 1,758 1,725 2,093 1,865
Earnings before interest and tax 1,855 2,136 4,150 1,920 25057
Profit before taxation 6,171 4,328 12,768 1,945 BT
Taxation (252) (365) (295) (329) (267)
Profit before non-controlling interests 5,919 3,963 12,473 1,616 3,080
Non-controlling interests (343) (332) (267) (258) (245)
Profit attributable to owners of the Company 5,576 3,631 12,206 1,358 2,835
Consolidated Statement of Financial Position (in HK$ million)
As at 30 June
2011 2012 2013 2014 2015

Investment properties 14,945 17,429 26,320 26,839 28,196
Property, plant and equipment 788 716 686 740 690
Properties under/for development 978 1,171 7,393 7,877 8,380
Interests in JVs 8,282 9,073 9,177 8,984 9,341
Amounts due from JVs (non-current) 1,753 2,117 3,513 763 o
Other non-current assets 32 24 41 40 48
Properties held for sale

(Hopewell New Town and Broadwood Twelve) 2,407 1,992 1,676 1,486 1,620
Amounts due from JVs (current) 970 652 690 2,251 2,070
Bank balances and cash 6,223 7,976 5,357 5,210 4,485
Other current assets 452 491 551 480 413
Total assets 36,830 41,641 55,404 54,670 55,243
Corporate bonds and bank borrowings

(non-current) 2,745 3,698 4,212 3,498 4,360
Other non-current liabilities 442 475 505 536 554
Corporate bonds and bank borrowings (current) 605 1,754 2,965 2,625 296
Other current liabilities 891 1,132 1,210 1,119 207
Total liabilities 4,683 7,059 8,892 7,778 6,437
Non-controlling interests 2,800 2,784 3,269 3,117 3,276
Shareholders’ equity 29,347 31,798 43,243 43,775 45,530
Per Share Basis 2011 2012 2013 2014 2015
Basic earnings per share (HK cents) 636 415 1,397 156 323
Dividend per share (HK cents) 148 139 100 130 120

— Interim 45 45 45 50 50

— Final 58 54 55 60 70

— Special 45 40 . 20* o
Net asset value per share (HK$) 335 36.5 49.6 50,2 D212

Represent distribution in specie of shares in HHI.
Financial Ratios 2011 2012 2013 2014 2015
Net debt to shareholders’ e?uity

(excluding equitr shared from HHI Group) Net cash Net cash 6% 3% 2%
Return on shareholders” equity* 4.1% 4.3% 8.0%**  2.8% 3.6%
Dividend payout ratio* 56%° 64%* 25%** 78%" 63%

* Excluding revaluation gain of completed investment properties and attributable deferred tax.

“*Including land conversion gain of Hopewell Centre Il HK$2,249 million.
# Taking into account of net realised gain on property sale of Broadwood Twelve.
' Excluding distribution in specie of shares in HHI.
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Chairman’s Statement

I 'am pleased to report to shareholders that the Group achieved profit attributable to owners of the
Company of HK$2,835 million for the financial year ended 30 June 2015. The Group’s total revenue
for the year, including treasury income and its share of the revenues of JVs engaged in toll roads,
power plant operations and property development, amounted to HK$6,235 million, 4% more than
the previous year’s figure. Revenue of the Group increased, principally due to the continued growth
of property letting and hospitality businesses and the uptake of toll revenue in Western Delta Route
together with the sales recognition of The Avenue Phase 1, which offset fewer sales recognition of
residential units at Hopewell New Town, decreased electricity sales of Heyuan Power Plant and toll
revenue from GS Superhighway. The Group’s EBIT rose by 18% year-on-year to HK$2,257 million.
This is mainly due to the continued growth of investment properties and hospitality businesses and
the recognition of redevelopment gain of 155-167 Queen’s Road East, completion gain of 200
Queen’s Road East’s retail portion and profit shared from residential property sales of The Avenue
Phase 1, which offset fewer sales recognition of residential units at Hopewell New Town and
decreased toll profit from GS Superhighway. Despite all the challenges, the Group’s basic earnings
per share amounted to HK$3.25, a 108% increase on the previous year’'s HK$1.56.

Final Cash Dividend

The Board has proposed a final cash dividend of HK70 cents per share (“Final Cash Dividend”) for the
year ended 30 June 2015. Together with an interim cash dividend of HK50 cents per share paid on
17 February 2015 (“Interim Cash Dividend”), the total cash dividends for the year will amount to
HK120 cents per share. This represents an increase of 9% on the last financial year’s total cash
dividends of HK110 cents per share, and represents a payout ratio of 63% of the Company’s core
profit (excluding the fair value gain on completed investment properties).

Subject to shareholders’” approval at the 2015 Annual General Meeting to be held on Monday,
26 October 2015, the proposed Final Cash Dividend will be paid on Friday, 6 November 2015 to
shareholders who are registered at the close of business on Friday, 30 October 2015.

Closure of Register of Members

To ascertain shareholders’ eligibility to attend and vote at the 2015 Annual General Meeting to be
held on Monday, 26 October 2015, the Register of Members of the Company will be closed from
Monday, 19 October 2015 to Monday, 26 October 2015, both days inclusive, during which period
no transfer of shares of the Company will be effected. In order to qualify to attend and vote at the
2015 Annual General Meeting, all transfers of share ownership, accompanied by relevant share
certificates, must be lodged with the Company’s Registrar, Computershare Hong Kong Investor
Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong not later than 4:30 p.m. on Friday, 16 October 2015.
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To ascertain shareholders” entitlement to the proposed Final Cash Dividend, the Register of Members
of the Company will be closed for one day on Friday, 30 October 2015, if and only if the proposed
Final Cash Dividend are approved by the shareholders at the 2015 Annual General Meeting. No
transfer of shares of the Company will be effected on the aforementioned book-close date. To qualify
for the proposed Final Cash Dividend, all transfers of share ownership, accompanied by relevant
share certificates, must be lodged with the Company’s Registrar, Computershare Hong Kong Investor
Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong not later than 4:30 p.m. on Thursday, 29 October 2015.

Business Review

During the year under review, though US Federal Reserve had concluded its Quantitative Easing
Programme and further poised to increase US dollar interest rate, Europe and Japan relayed to launch
their quantitative easing programmes in order to support their economic growth. Overall the low
interest rate environment in developed countries continued to support the recovery of the world
economy. Benefiting from lower oil price and temporary settlement of the haunting Greece debt
problem, economies of the European countries were stabilised and showed signs of improvement.
The US economy continued its slow paced but stronger economic recovery, as evidenced by the all-
time low unemployment rate since 2008 and gradual rise in housing prices.

The PRC’s economy remained as the growth engine to the world’s economy. In order to maintain the
GDP growth momentum at the target rate of 7.0%, the PRC government persisted in its policies to
stimulate domestic consumption, ease money market liquidity, liberate interest rate, open up capital
market and invest in large-scale infrastructure projects. The PRC economy will adapt to “New
Normal” with a steadfast and sustainable expansion. Its GDP in the second quarter of 2015 grew by 7.0%
year-on-year, a similar figure to 2014's.

Under an improving macro-economic environment and a strengthening PRC economy, Hong Kong's
economy remained promising. After the Hong Kong stock market rally due to the launch of the
Shanghai-Hong Kong Stock Connect and the positive regulatory support from the PRC government,
the Hong Kong residential property price subsequently showed sign of exuberance notwithstanding
the suppressing measures imposed by the Hong Kong government. In view of the stayed low
unemployment rate and healthy domestic consumption, Hong Kong's GDP continued to grow

steadily.
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Chairman'’s Statement

Investment Properties and Hospitality

Total revenue from the two business segments — investment properties and hospitality businesses,
grew annually by 12% to HK$1,499 million, making the five-year compound annual growth rate of
the two segments’ revenue reaching 10%. During the year under review, total revenue and EBIT from
investment properties increased by 14% and 14% respectively. The economic environment provided
a solid foundation for the growth of the Group’s investment properties. The key growth contributor
was the Group’s office rental business which maintained its strong performance as driven by Hong
Kong’s stable demand for office space, continued trend of decentralization in the office market,
redevelopment and revitalization of the Wan Chai and Kowloon East areas, and its proactive asset
enhancement and management efforts. During the year under review, the Group’s office space
maintained high occupancy rate and its spot and average rental rates both rose healthily.

200 Queen’s Road East and Hopewell Centre Il

Sales of the residential portion of 200 Queen’s Road East Project, The Avenue, received enthusiastic
responses since it was launched in November 2013. As of 16 August 2015, 1,226 units or 96% of the
total number of units had been sold, generating a total sales proceeds of approximately HK$13.06
billion at the JV level before deduction of URA’s share. The project’s retail portion is targeted for
grand opening in the first quarter of 2016. It will further enlarge the Group's rental property portfolio,
and will create a new high-end retail neighborhood which comprises shops and restaurants exhibiting
the “Heritage and Modernity” and “East and West” culture of Hong Kong. This will further realise the
project’s synergy with the Group’s other properties in the area.

Site formation work of Hopewell Centre Il is in progress and construction of the hotel is planned to be
completed in 2018. In response to the calling for better connectivity and environmental protection by
Wan Chai residents, and the increasing demands for world-class meeting, conference and convention
facilities in Hong Kong, the Group submitted an application to refine and enhance the development
scheme approved in 2009 to Town Planning Board. Under the current planning, the construction
progress will not be affected.

The ongoing district redevelopment is expected to bring significant changes in Wan Chai. The Group
is now exploring the development opportunities of the Group’s various plots of land so as to enhance
the synergy with the Group’s existing properties and development in Wan Chai. Demolition of 155-
167 Queen’s Road East is underway and is planned to complete in third quarter of 2015. Construction
works will commence soon afterwards. A planning application for building a commercial property on
the demolition site was already approved by the Town Planning Board. The planned development
will be similar to that of QRE Plaza in scale. The Group will also submit a development plan of Hill
Side Terrace Cluster to the Town Planning Board in FY16. Under the proposed development plan, the
Grade | historical building at Nam Koo Terrace is planned to be restored and preserved, and a
residential building with open space provision will be developed.
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The Group believes the assembly of such amalgamation properties into sites has the potential to
generate attractive investment returns, and the Group will continue to seek strategic acquisitions
actively in the district in order to create synergy between its existing and future development in the

area.

Infrastructure

During the year under review, the aggregate average daily traffic volume on the GS Superhighway,
Western Delta Route rose 4% to 593,000 vehicles, while their aggregate average daily toll revenue
maintained at the same level as FY14 at RMB11.2 million. The average daily toll revenue of the GS
Superhighway dropped 3% for FY15 to RMB8.5 million mainly due to the full opening of the Coastal
Expressway. The average daily toll revenue of the Western Delta Route rose 9% to RMB2.7 million
mainly due to the strong growth in Class 1 vehicle traffic. The aggregate toll revenue of the GS
Superhighway and the Western Delta Route amounted to RMB4,080 million.

Corporate Sustainability

The Group believes that promoting sustainability is as important as achieving long-term business
growth. It has therefore made continuous efforts to maintain a high degree of sustainability in its
operations in Hong Kong and the PRC. Moreover, it values opportunities to learn more about the
needs and expectations of the communities in which it operates, as well as those of other
stakeholders. The Group has established a formal stakeholder engagement process and a Sustainability
Steering Committee to strengthen its management’s efforts to promote sustainability through good
corporate governance, environmental protection, community investment and workplace practices.

To demonstrate its commitment to transparency and accountability to its stakeholders, the Company
will continue to issue an independently verified Sustainability Report under the Global Reporting
Initiative (GRI) Sustainability Reporting Framework this year. The report will present its company-wide
commitment to sustainable development during the year under review, and it will cover the
significant economic, environmental and social achievements and impact arising from the activities of
the Group and its JVs.

Prospects

Gradual recovery of the global economy is likely to continue. The US economy is expected to
maintain a mild growth in the coming year. Eurozone economy is forecasted to achieve moderate
growth despite the Greece debt problem and geo-political tension in Europe. Benefiting from lower
oil price and depreciation of Japanese Yen, Japan economy is sluggishly meliorating. Although US
had concluded its quantitative easing measures and poised to let its interest rate hike, many other
central banks have been easing their monetary policies which further support the global financial and
asset markets.
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Chairman's Statement

The PRC government continues to shift the economy from a credit-, fixed asset investment- and
export- driven, to a more consumption-orientated, technology-advanced and environmental
sustainable growth economy. In order to maintain its GDP growth momentum at the “New Normal”
level of 7%, the PRC authorities have been”fine-tuning” policies to infuse liquidity at “targeted”
reforms. These are conducive to boost the over-subdued property market and alleviate previous
administrative measures which used to curb speculative housing demand. The PRC GDP growth
would still be the main contributor to the world’s economic growth. With the improving economic
outlook of the US and Eurozone and the accommodative economic growth policy of the PRC, Hong
Kong is well-positioned to leverage on the opportunities brought about by the PRC recent reforming
strategies.

Hong Kong unemployment rate stays low and average personal income is increasing on par with
inflation. Large scale infrastructure projects, for instance the third airport runway, are on the pipeline.

Given the favourable economic backdrop, the demand for office space in Hong Kong is expected to
be stable, and the overall trend of decentralisation in the office market should continue.

The residential property market, especially the small size flat, is in strong demand. The solid
residential property price in Hong Kong is underpinned by the postponement of interest rate rise by
the US after the Federal Open Market Committee meeting held in June 2015. The buyers’ keen
sentiment for residential properties is expected to bolster up transaction prices especially those in the
primary market in the future.

The Group will continue to capitalise on the favourable conditions of the different segments in Hong
Kong office market through proactive enhancement and management of its existing property portfolio.
All the efforts, such as, continuous enhancement of property facilities, renovation and reposition of
KITEC, renovation of M3 of Panda Hotel to a catering venue, implementation of marketing plan to
strengthen Panda Hotel’s MICE business, and repositioning of E-Max as an entertainment hub — will
expand its competitive advantages, strengthen its image as a landlord of premium properties in Hong
Kong, and eventually bring sustainable growth to the Group’s business and shareholders’ value.

The Group’s major projects in the pipeline, Hopewell Centre Il and the 200 Queen’s Road East, will
both generate tremendous synergies with the Group’s existing properties in Wan Chai. The
combination of the two projects together with Hopewell Centre, Wu Chung House retail shops,
GardenEast and QRE Plaza will form an attractive lifestyle hub drawing in attention, visitation,
business, residence and spending.

Sale of The Avenue was successful which will soon bring in a large group of high-income households
to the area. 200 Queen’s Road East’s retail portion, which is targeted for grand opening in the first
quarter of 2016, together with Hopewell Centre Il and the Group’s existing retail space will form one
of Wan Chai’s largest retail clusters.
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Being one of Hong Kong's largest hotels once completed, Hopewell Centre Il is set to take advantage
from Hong Kong’s limited supply of large-scale premium hotels in prime locations. With its
comprehensive conference facilities, it is also well-positioned to capitalise on the opportunities
created from the lack of conference venues in Hong Kong as metropolis of the world.

In addition, the purchase of new plot of land on Schooner Street also marked the Group’s active
participation in acquiring land which synergises with its existing property portfolio and involvement
in the redevelopment of Wan Chai. As part of its long-term growth strategy, the Group will continue
to look for opportunities to increase its land reserves in locations synergising with its existing
properties.

On the transportation front, the diversion impact from the Coastal Expressway has fully been realised
and the GS Superhighway has started to regain growth momentum. The Western Delta Route is now
the main artery of a regional expressway network that covers the most prosperous and populous cities
on the western bank of the Pearl River Delta (PRD), including Guangzhou, Foshan, Zhongshan and
Zhuhai, and reduces the travelling time between them. It will also offer convenient access to the
Hengqin State-level Strategic New Zone, Macau and Hong Kong via its connection with the HZM
Bridge, which is expected to be completed by the end of 2017 according to media. The urbanisation
of cities in the western PRD region will accelerate, creating economic growth that will benefit the
Group.

Appointment of Director and Committee Member

Mr. Yuk Keung IP was appointed as an Independent Non-executive Director and a member of the
Audit Committee of the Company with effect from 10 April 2015. | would like to express the Board’s
warm welcome to Mr. IP in joining the Board.

Acknowledgement

I would like to take this opportunity to thank the Group’s shareholders, customers, suppliers and
business partners for their continuous support and efforts. In addition, I would also like to express my
gratitude to the Managing Director, my fellow Directors, the management team and all staff members
for their loyalty, support, and hard work. Their contributions have been indispensable for the Group’s
strong performance during the past year, and its prospects for the years to come.

Sir Gordon Ying Sheung WU KCMG, FICE
Chairman

Hong Kong, 26 August 2015
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Awards & Recognition

8/2014

Hang Seng Corporate Sustainability Index

HHL was selected as constituent stock of Hang Seng Corporate Sustainability Index for two
consecutive years, and HHL and Hopewell Highway Infrastructure Limited were selected as
constituent stocks of the Hang Seng Corporate Sustainability Benchmark Index for four consecutive
years. These honours recognise the ongoing commitment of the Group on corporate sustainability.

12/2014

Hong Kong Outstanding Corporate Citizenship Logo

The Group was awarded the Hong Kong Outstanding Corporate Citizenship Logo (Enterprise
Category) while HH Social Club received a Bronze Award (Volunteer Team Category) in the 5th Hong
Kong Corporate Citizenship Program organised by the Hong Kong Productivity Council and the
Committee on the Promotion of Civic Education.

3/2015

HKIE Gold Medal

Sir Gordon Ying Sheung WU, Chairman of HHL, was awarded the HKIE Gold Medal by the Hong
Kong Institution of Engineers this year. The award was set up to bestow distinction on an outstanding
person and to recognise his commendable achievements and remarkable contribution to the field of
engineering and to the community.

3/2015

Caring Company Logo

HHL and ten of its subsidiaries received the Caring Company Logo 2014/2015 from the Hong Kong
Council of Social Service. Among these, HHL, Hopewell Highway Infrastructure Limited, Hopewell
Real Estate Agency Limited, Hopewell Property Management Co., Limited, Hopewell Centre
Management Limited, KITEC Management Limited and Panda Place Management Limited have
received the honour for more than five consecutive years, Panda Hotel has been awarded the honour
for over ten consecutive years and received the accolade of 10 Years Plus Caring Company Logo.
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Profile of Directors

Executive Directors

Sir Gordon Ying Sheung WU kcMmg, FICE

Aged 79, he is the Chairman of the Board of the Company since November 1996. He is also the
Chairman of Hopewell Highway Infrastructure Limited (“HHI”), the listed subsidiary of the Company,
and a director of various subsidiaries of the Company.

In 1958, he graduated from Princeton University with a Bachelor of Science degree in engineering,
and as one of the founders of the Company, he was the Managing Director from 1972 to 2001. His
responsibilities have included the Company’s infrastructure projects in the PRC and South-East Asia,
and he has been involved in designing and constructing numerous buildings and development
projects in Hong Kong, the PRC and overseas, including the Shajiao B power plant, which received
the British Construction Industry Award, as well as set a world record for completion within 22
months.

He is the husband of Lady WU, a Non-executive Director of the Company, the father of Mr. Thomas
Jefferson WU, the Managing Director of the Company and the uncle of Mr. Guy Man Guy WU, an
Independent Non-executive Director of the Company.

He is very active in civic activities and community service. His civic and community positions
include:

In the PRC
Council Member United Nations Association of China
Advisor China Development Bank

In Hong Kong
Vice President The Real Estate Developers Association of Hong Kong

He was a member of the National Committee of the Chinese People’s Political Consultative
Conference (“CPPCC”) from 1983 to 2013 and a Vice Chairman of the Committee for Liaison with
Hong Kong, Macao, Taiwan and Overseas Chinese (Special committee of CPPCC) from 2003 to 2013.

Sir Gordon WU s a Fellow of several professional bodies, including:
— Institution of Civil Engineers, United Kingdom (Fellow)

—  The Hong Kong Institution of Engineers (Honorary Fellow)
—  Hong Kong Academy of Engineering Sciences (Fellow)
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Profile of Directors

He also received Honorary Doctorate Degrees from the following universities:

—  The Hong Kong Polytechnic University, Hong Kong (Honorary Doctor of Engineering)

- University of Strathclyde, United Kingdom (Honorary Doctor of Business Administration)
—  The University of Edinburgh, United Kingdom (Doctorem honoris causa)

- Lingnan University, Hong Kong (Honorary Doctor of Laws)

- City University of Hong Kong, Hong Kong (Honorary Doctor of Social Science)

—  Macau University of Science & Technology (Honorary Doctor of Business Administration)
—  University of Manitoba, Canada (Honorary Degree of Doctor of Laws)

—  The Hong Kong Institute of Education (Honorary Degree of Doctor of Social Sciences)

His additional awards and honours include:

Awards and Honours Year Awarded
The HKIE Gold Medal 2015 by The Hong Kong Institution of Engineers 2015
The Lifetime Achievement Award of 2013 Hong Kong Business Awards 2013

by the South China Morning Post and DHL

The Lifetime Achievement Award of the 9th Asia Business Leaders 2010
Award by CNBC

Officer de L’Ordre de la Couronne by HM Albert 11, King of Belgium 2007
The Order of Croatian Danica with figure of Blaz Lorkovic by 2007
the Republic of Croatia
Gold Bauhinia Star (G.B.S.) by the Hong Kong Government 2004
Leader of the Year 2003 (Business/Finance) by Sing Tao Newspaper Group 2004
Personality of the Year 2003 by the Asian Freight & Supply Chain Awards 2003
Knight Commander of the Order of St. Michael and St. George (KCMG) 1997
by the Queen of England
Industry All-Star Award by Independent Energy, USA 1996
International CEO of the Year by George Washington University, USA 1996
Among “the Best Entrepreneurs” by Business Week 1994
Man of the Year by the International Road Federation, USA 1994
Business Man of the Year by the South China Morning Post and DHL 1991
Asia Corporate Leader by Asia Finance Magazine, Hong Kong 1991
Chevalier de L’Ordre de la Couronne by the King of Belgium 1985
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Mr. Eddie Ping Chang HO

Aged 82, he has been the Vice Chairman of the Company since August 2003. He is the Vice
Chairman of HHI and a director of various subsidiaries of the Company. He was previously the
Deputy Managing Director of the Company since 1972 and the Managing Director of the Company
from January 2002 to September 2009. He has extensive experience in implementation of property
development and major infrastructure strategic development projects and has been involved in
developing all of the Company’s projects in the PRC, including highway, hotel and power station
projects. He is an Honorary Citizen of the cities of Guangzhou, Foshan and Shenzhen, and the
Shunde District in the PRC.

Mr. Thomas Jefferson WU

Aged 42, he is the Managing Director of the Company as well as the Managing Director of HHI, the
listed subsidiary of the Company, and a director of various subsidiaries of the Company.

He graduated with high honours from Princeton University in 1994 with a Bachelor of Science degree
in Mechanical and Aerospace Engineering. He then worked in Japan as an engineer for Mitsubishi
Electric Corporation for three years before returning to full-time studies at Stanford University, where
he obtained a Master of Business Administration degree in 1999.

Mr. WU joined the Company in 1999 as the manager of the Executive Committee Office, and was
promoted to Group Controller the following year. He has been involved in the review of the
Company’s operational performance, strategic planning and organisational effectiveness, and has
upgraded its financial and management accounting systems. An Executive Director of the Company
since 2001, he was appointed the Chief Operating Officer in 2002, Deputy Managing Director in
2003, Co-Managing Director in 2007, and re-designated the Managing Director in 2009.

Mr. WU is active in public service in both Hong Kong and Mainland China. He serves in a number of
advisory roles at different levels of government. In Mainland China, he is a member of the
Heilongjiang Provincial Committee of the 11th Chinese People’s Political Consultative Conference, a
Standing Committee member and a member of the Huadu District Committee of The Chinese
People’s Political Consultative Conference, among other public service capacities.

HOPEWELL HOLDINGS LIMITED ANNUAL REPORT 2014/15 13



Profile of Directors

In Hong Kong, Mr. WU'’s major public service appointments include being a member of the Hong
Kong Government’s Standing Committee on Disciplined Services Salaries and Conditions of Service,
the Vice Patron of the Community Chest of Hong Kong, a member of Hong Kong Tourism Board and
a board member of Asian Youth Orchestra Limited. He is also a member of the Business School
Advisory Council of The Hong Kong University of Science and Technology. In addition, he is an
independent non-executive director of Melco Crown Entertainment Limited, a company listed on
NASDAQ Global Select Market in USA and de-listed voluntarily from the Stock Exchange on 3 July
2015. Previously, he was a council member of The Hong Kong Polytechnic University and the Hong
Kong Baptist University and a member of the Court of The Hong Kong University of Science of
Technology.

In addition to his professional and public service engagements, Mr. WU is mostly known for his
passion for ice hockey, as well as the sport’s development in Hong Kong and the region. He is the
Vice President (Asia/Oceania) of International Ice Hockey Federation, the Co-founder and Chairman
of Hong Kong Amateur Hockey Club Limited and Hong Kong Academy of Ice Hockey Limited, as
well as the Chairman of Hong Kong Ice Hockey Officials Association Limited. He is also the Honorary
President of HongKong Ice Hockey Association Limited — the national sports association of ice
hockey in Hong Kong, the Vice Chairman of Chinese Ice Hockey Association, Honorary President of
Macau Ice Sports Federation and Honorary Chairman of Ice Hockey Association of Taipei Municipal
Athletics Federation.

In 2006, the World Economic Forum selected Mr. WU as a “Young Global Leader”. He was also
awarded the “Director of the Year Award” by the Hong Kong Institute of Directors in 2010, the “Asian
Corporate Director Recognition Award” by Corporate Governance Asia in 2011, 2012 and 2013, and
named the “Asia’s Best CEO (Investor Relations)” in 2012, 2013 and 2014.

Mr. WU is the son of Sir Gordon WU, the Chairman of the Board and Lady WU, a Non-executive
Director of the Company, and the cousin of Mr. Guy Man Guy WU, an Independent Non-executive
Director of the Company.

Mr. Josiah Chin Lai KWOK

Aged 63, he was appointed as Deputy Managing Director of the Company in January 2002 and is
also a director of various subsidiaries of the Company. He is a solicitor by training. Previously, he
worked as a consultant to the Company on various important projects such as Guangzhou-Shenzhen-
Zhuhai Superhighway, Shajiao B and C Power Stations, etc. He has also worked as legal consultants
to banks, Secretary for The Hong Kong Association of Banks, Legal Director of The Airport Authority,
Hong Kong and Group Legal and Compliance Director of the BNP Paribas Peregrine Group.
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Mr. Albert Kam Yin YEUNG

Aged 64, he was appointed as an Executive Director of the Company in November 2002 and is also a
director of various subsidiaries of the Company. He is an experienced architect and now mainly
responsible for the construction works of Hopewell Centre II. Prior to joining the Company, he was a
director of WMKY Limited from 1986 to 1998 and acted as a consultant of the Company’s
development and construction projects. He holds a Bachelor of Architecture degree from the
University of Hong Kong. He is a Registered Architect, an Authorised Person, and a member of The
Hong Kong Institute of Architects and various professional bodies.

Mr. William Wing Lam WONG

Aged 58, he was appointed as an Executive Director of the Company in January 2007. He has a
Bachelor Degree in Land Economy from Aberdeen University, United Kingdom and is a Registered
Professional Surveyor, a Fellow member of the Royal Institution of Chartered Sureyors and a member
of Hong Kong Institution of Surveyors. He is an Executive Committee member of the Real Estate
Developers Association of Hong Kong and also a member of the Federation of Hong Kong Hotel
Owners. He has over 26 years of experience in property and land matters. He is mainly responsible
for property sales and leasing and currently a director of certain subsidiaries of the Company.

Ir. Leo Kwok Kee LEUNG

Aged 56, he was appointed as a Non-executive Director of the Company on 1 July 2009 and has
been re-designated as an Executive Director of the Company on 1 October 2009. He is also a director
of various subsidiaries of the Company. Ir. LEUNG joined a subsidiary of the Company in 1993. He
was previously in-charge of the architecture, engineering and construction of all in-house projects of
the Company for about 10 years before he was transferred to HHI in 2003. He is an experienced
engineer and an expert in designing and applying slipform and climbform techniques. He worked for
Brown & Root and Ove Arup & Partners before joining the Company and had acquired a wide range
of design and construction experiences in Europe, Africa and Asia in highways, bridges, buildings,
dams and tunnel structures. He graduated from Imperial College of the University of London with a
Master of Science degree with Distinction in Earthquake Engineering and Structural Dynamics. He
was also awarded a Bachelor of Science degree with First Class Honours from the Council for
National Academic Awards in Civil Engineering, as well as the Institution of Civil Engineers’ Prize for
his outstanding undergraduate performance. In 2004, he was further awarded the PRC National Class
1 Registered Structural Engineers qualification. He served as committee members to a number of
Professional Institutions and was the Chairman of the Civil Division (2011-2012) of the Hong Kong
Institution of Engineers (“HKIE”), and has been a Council Member of the HKIE since 2012. He was
also the Chairman of the Hong Kong Branch of the Chartered Institution of Highways and
Transportation (2006-2007). He was elected as an Election Committee Member by the Engineering
Subsector for the nomination and election of the Chief Executive of HKSAR in 2012. He was an
Executive Director of HHI from 2003 to 2009 and responsible for the planning, design, engineering
and construction of projects within HHI.
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Non-executive Directors

Lady WU Ivy Sau Ping KWOK p

Aged 66, she is a Non-executive Director of the Company and joined the Board in August 1991.

She is the Deputy Chairman of the Hong Kong Red Cross and serves on the committees and boards of
numerous other social organizations, including the Asian Cultural Council (Hong Kong) and the Asia
Society (Hong Kong Center). She was appointed as the Honorary Consul of The Republic of Croatia in
Hong Kong in September 2014.

She is the wife of Sir Gordon WU, the Chairman of the Board, the mother of Mr. Thomas Jefferson
WU, the Managing Director of the Company and the auntie of Mr. Guy Man Guy WU, an
Independent Non-executive Director of the Company.

Mr. Carmelo Ka Sze LEE jp

Aged 55, he was appointed as an Independent Non-executive Director of the Company in March
2001 and was re-designated as a Non-executive Director on 6 September 2004. He is a member of
the Remuneration Committee of the Company and served as the Chairman of the Committee during
the period from May 2011 to February 2012. He holds a Bachelor of Laws degree from The University
of Hong Kong. He is a practicing solicitor and a partner of Messrs. Woo, Kwan, Lee & Lo, Solicitors &
Notaries, a firm which renders professional services to the Company and receives normal
remuneration for such services. He is a non-executive director of five other public companies listed
on the Stock Exchange, namely, CSPC Pharmaceutical Group Limited, Yugang International Limited, Y.T.
Realty Group Limited, Safety Godown Company, Limited and Termbray Industries International
(Holdings) Limited. He is also an independent non-executive director of KWG Property Holding
Limited and Esprit Holdings Limited, two other public companies listed on the Stock Exchange. He
was a non-executive director of The Cross-Harbour (Holdings) Limited and an independent non-
executive director of Ping An Insurance (Group) Company of China, Ltd, public companies listed on
the Stock Exchange, from March 2001 to December 2012 and from June 2009 to June 2015
respectively. He was the Chairman of the Listing Committee of the Stock Exchange from May 2012 to
July 2015 and previously served as a Deputy Chairman of the Listing Committee from June 2009 to
May 2012.
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Independent Non-executive Directors

Mr. Guy Man Guy WU

Aged 58, he is an Independent Non-executive Director of the Company and joined the Board in
1987. He is also a member of the Audit Committee and the Remuneration Committee of the
Company. He has a Bachelor of Science degree in industrial engineering from Purdue University, U.S.A.
He is also the Managing Director of the Liverton Group and Video Channel Productions Limited.

Mr. WU is the cousin of Mr. Thomas Jefferson WU, an Executive Director and Managing Director of
the Company, and the nephew of Sir Gordon WU, the Chairman of the Board and Lady WU, a Non-
executive Director of the Company.

Ms. Linda Lai Chuen LOKE

Aged 77, she is an Independent Non-executive Director of the Company and joined the Board in
August 1991. She is also a member of both the Audit Committee and the Remuneration Committee of
the Company. She was the Chairman of the Remuneration Committee during the period from
February 2012 to January 2013. A graduate of the University of California at Berkeley, she has over
30 years of professional experience in the securities and investment field. She was the emeritus
Managing Director of Dean Witter Reynolds (Hong Kong) Limited and Vice President (Private Wealth
Management) at Morgan Stanley Inc.

Mr. Sunny TAN

Aged 41, he was appointed as an Independent Non-executive Director of the Company in November
2010 and the Chairman of the Audit Committee of the Company in May 2011. Mr. TAN was an
Executive Director of Luen Thai Holdings Limited (“Luen Thai”), a listed public company in Hong
Kong, from May 2006 to December 2012. Mr. TAN joined Luen Thai in 1999 and is currently the
Chief Financial Officer thereof. Prior to joining Luen Thai, Mr. TAN worked at the Investment Banking
Division of Merrill Lynch (Asia Pacific). Mr. TAN was appointed as the Executive Vice Chairman of
the Hong Kong General Chamber of Textiles in 2009, Chairman of Group 12 and General Council
Member of the Federation of Hong Kong Industries (“FHKI”) and Executive Committee Member of the
Hong Kong Shippers” Council. In 2013, Mr. Tan was awarded “Young Industrialist Award 2013”
which was organized by the FHKI. Mr. Tan is currently the 4th Vice Chairman of Tung Wah Group of
Hospitals and Chairman of the Board of Governors of Tung Wah College. Mr. TAN was also
appointed as the Member of Trustees of Shaw College at the Chinese University of Hong Kong, the
Member of the Textiles Advisory Board on Trade and Industry Department, the Member of the Joint
Committee on Student Finance, the Advisory Committee on the Education Development Fund of
Education Bureau Government Secretariat and the Action Committee Against Narcotics Sub-
committee on Preventive Education and Publicity of Narcotics Division Security Bureau Government
Secretariat, The Government of the HKSAR. Mr. TAN obtained a Master of Science degree from

Stanford University and Bachelor of Business Administration degree from the University of Wisconsin-
Madison.
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Dr. Gordon YEN

Aged 45, he was appointed as an Independent Non-executive Director and a member of the
Remuneration Committee of the Company in May 2012. He was appointed as the Chairman of the
Remuneration Committee of the Company in February 2013. He was an Independent Non-executive
Director and a member of each of the Remuneration Committee and the Audit Committee of HHI
from July 2003 to May 2012. Dr. YEN was previously employed by the Company or its subsidiaries as
Project Director during 1995 to 1999. He is currently the Managing Director of Radiant Venture
Capital Limited and a Non-executive Director of Fountain Set (Holdings) Limited (“Fountain Set”), a
public company listed on the Stock Exchange. He previously served as an Executive Director of
Fountain Set from September 2004 to May 2013 and also assumed the role of Chief Financial Officer
from 2012. He was awarded a Bachelor of Manufacturing Engineering degree from Boston University,
U.S. in 1990, a Master of Business Administration degree from McGill University, Canada in 1992
and a Doctorate degree in Business Administration from The Hong Kong Polytechnic University,
Hong Kong in 2005.

Mr. Ahito NAKAMURA

Aged 63, he was appointed as an Independent Non-executive Director of the Company in December
2012. Mr. NAKAMURA is the Managing Director of Legato Holdings Limited (formerly known as PIA
Entertainment (H.K.) Co., Limited) and J-Macau Consulting Limited. Mr. NAKAMURA is also an
Executive Board Member of The Macao-Japan Chamber of Commerce. He was previously employed
by the Company as Treasurer during 1992 to 1997. Mr. NAKAMURA was awarded a Bachelor of Arts
degree in Economics from Keio University, Japan in 1975.
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Mr. Yuk Keung IP

Aged 63, he was appointed as an Independent Non-executive Director and a member of the Audit
Committee of the Company on 10 April 2015. He is also an Independent Non-executive Director, the
Chairman of the Audit Committee and a member of the Remuneration Committee of HHI. Mr. IP is an
international banking and real estate professional with 33 years of experience at Citigroup, First
National Bank of Chicago, Wells Fargo and Merrill Lynch in Hong Kong, Asia and United States. His
areas of expertise are in real estate, corporate banking, risk management, transaction banking and
wealth management. Mr. IP was named Managing Director of Citigroup in 2003 and Senior Credit
Officer/Real Estate Specialist of Citicorp in 1990. He held senior positions at Citigroup such as North
Asia Real Estate Head, Hong Kong Corporate Bank Head, Head of Transaction Banking — Hong
Kong, and Head of Asia Regional Investment Finance of Global Wealth Management. He was a
Managing Director of Investments at Merrill Lynch (Asia Pacific).

Mr. IP is the executive director and chief executive officer of LHIL Manager Limited which is the
trustee-manager of Langham Hospitality Investments, and Langham Hospitality Investments Limited,
and a non-executive director of Eagle Asset Management (CP) Limited, as manager of Champion Real
Estate Investment Trust. He is also an independent non-executive director of New World China Land
Limited, TOM Group Limited, AEON Credit Service (Asia) Company Limited, Power Assets Holdings
Limited and Lifestyle International Holdings Limited. All the companies mentioned above except for
LHIL Manager Limited and Eagle Asset Management (CP) Limited, are listed companies, and Langham
Hospitality Investments is a listed fixed single investment trust and Champion Real Estate Investment
Trust is a listed real estate investment trust.

Mr. IP is a Council Member and an Adjunct Professor of Lingnan University, an Adjunct Professor at
City University of Hong Kong, a Member of the International Advisory Committee at University of
Macau, an Executive Fellow in Asia at Washington University in St. Louis, a Research Fellow of the
Institute for Financial Economics at Singapore Management University, a Member of the Board of
Governors of World Green Organization Limited, and a Member of Legal Aid Services Council of the
Hong Kong Special Administrative Region. He is a member of the Committee on Certification for
Principalship under the Education Bureau of The Government of the Hong Kong Special
Administrative Region.

Mr. IP holds a Bachelor of Science at Washington University in St. Louis (summa cum laude) and
Master of Science degrees at Cornell University and Carnegie-Mellon University. He is an Honorary
Fellow of Vocational Training of Council.

Mr. IP had been appointed as an Independent Non-executive Director and a member of the Audit
Committee of the Company and HHI on 13 August 2007 and resigned from all the aforesaid positions
on 29 February 2008 due to his other business commitments. In view of his valuable experience in
banking, accounting and real estate finance, Mr. IP was invited to re-join the Board of HHI and the
Company in July 2011 and April 2015 respectively.
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Management Discussion and Analysis

Business Review

1. Properties

A.

20

Investment Properties and Hospitality

The Group’s investment properties and hospitality businesses comprise its wholly-owned

investment properties portfolio and hotel, restaurant and catering operations. The revenue from

these businesses amounted to HK$1,499 million for the year under review, a year-on-year

increase of 12%.

(HK$ in million) Revenue*

For the year ended 30 June 2014 2015 yoy change
Investment Properties

Rental income — office 328 390 +19%
Rental income — retail 241 266 +10%
Rental income — residential 76 81 +7%
Convention and exhibition 55 59 +7%
Air conditioning & management fee 137 142 +4%
Carpark & others 53 77 +45%
Investment Properties sub-total 890 1,015 +14%
Hospitality

Room Revenue 234 230 —2%
Restaurants, catering operations and others 220 254 +15%
Hospitality sub-total 454 484 +7%
Total 1,344 1,499 +12%

* Excluding tenancies for the Group’s own use

EBIT for our investment properties and hospitality businesses increased by 12% to HK$764

million year-on-year. The five-year compound annual growth rates of revenue and EBIT growth

rates for our investment properties and hospitality businesses between FY11 and FY15 were 10%

and 12% respectively.
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Investment Properties

Revenues for the Group’s property letting, agency and management operations amounted to
HK$1,015 million during the year under review. This figure represented a year-on-year increase
of 14% while year-on-year EBIT for these operations increased by 14% to HK$632 million. The
five-year compound annual growth rate of revenue and EBIT for our investment properties
between FY11 and FY15 were 12% and 12% respectively.

The Group continues to achieve sustainable growth and strengthen its branding by actively
managing its properties and maintaining the focus on service and quality. It persists in optimising
the office and retail tenant mix so as to optimise rental performance and maintain high
occupancy rates. In addition, in order to face the challenges brought by the continuous rise in
labour cost in the market, the Group will endeavour to formulate and implement cost control
measures to strengthen our competitiveness.

Occupancy rates for our investment properties remained strong during the year under review
alongside with average rental rates increased.
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Occupancy and Rental Rates of Investment Properties

Change in

Average Occupancy Rate Average

FY14 FY15 YoY Rental Rate

e IR 96% _ . e . S 118%
KITECOffice 96% | %% %
KITEC EMax 85%"! 88% +3% o +32% )
PandaPlace 7 | 9% 2% 4%
QREPlza s MU e %

GardenEast (apartments) 95% 94% R +7%

N1: The occupancy rate for FY14 was lower due to the closure of certain portions of our E-Max retail space for
refurbishment which started in April 2013
N2: 100% as at 30 June 2015

Office Actual and Target Rental Rates

Growth Target Average Spot Rent

Rental Income™' (HK$'m) Average Passing Rent (HK$/sq.ft.) (HK$/5q.1t.)
Target
Actual Target (not less than) Actual (not less than) Actual

FY14 | FY15 yoy | FY16 yoy | FY17 yoy | FY14 | FY15 yoy | FY16 yoy | FY14 | FY15 yoy

Office

N2 N3

Hopewell Centre 236 264+7+12% 270 | +2% 285 [ +6% | 37.7 | 411 +9% | 43.5 | +6% | 46.5 48.1 +3%

KITEC 89 125+ +40% 140 | +12% 150 +7% 13.0 16.0 | +23% 175 +9% 19.0 19.0 +0%

Exceeded target

NT1: Excludes tenancies for the Group’s own use

N2: Includes a one-off rental adjustment of approximately HK$8 million generated from a tenant after its contract
renewal

N3: Target FY16 rental income growth would be 5% year-on-year if excluding the HK$8 million one-off rental
adjustment in FY15
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Hopewell Centre

As the Group’s flagship property, Hopewell Centre’s overall revenue (excluding tenancies for the
Group’s own use) during the year under review increased by 9% to HK$420 million despite
short-term impacts caused by the reshuffling of the property’s tenant mix in the first half of FY15
and rent-free offers during the year under review. Overall average occupancy remained high at
95%.

On the office front, average occupancy rates remained at high level of 95% for FY15. Rental
income (excluding tenancies for the Group’s own use) recorded a growth of 12% year-on-year to
HK$264 million for FY15, which included a one-off rental adjustment of approximately HK$8
million generated from a tenant after its contract renewal and has exceeded target of HK$250
million by 6%. Rental income targets (excluding tenancies for the Group’s own use) for FY16
and FY17 are aimed to be not less than HK$270 million and HK$285 million, representing year-
on-year increases of 2% and 6% respectively. Excluding the aforementioned one-off rental
adjustment of HK$8 million in FY15, target rental income growth for FY16 would be 5% year-
on-year. During the year under review, average passing rent increased by 9% to HK$41.1/sq.ft.
for FY15 from HK$37.7/sq.ft. for FY14 and average spot rent also rose by 3% to HK$48.1/sq.ft.
for FY15 from HK$46.5/sq.ft. for FY14. The Group aims to achieve an average passing rent of not
less than HK$43.5/sq.ft. for FY16, which represents a year-on-year increase of 6%.

The main drivers of Hopewell Centre’s increased rental income were the continuous
enhancement of its facilities and services, plus the refining of its tenant mix. In addition to
benefiting from the Hong Kong office market’s decentralisation trend, the Group has
implemented improvement plans and asset enhancement measures to maintain its
competitiveness and to raise rental rates.
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Hopewell Centre Office
Average Spot and Average Effective Rent* (FY09-FY15)
(HK$/5q.ft.)
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Average effective rent is defined as average passing rent whereby the rent-free period had been smoothened out
during the lease term

On the retail front, the Group anticipates the growth in upmarket consumption power and has
replaced some retail tenants with high quality F&B and lifestyle stores offering diversified dining
and shopping experience. A high-end Chinese restaurant, Tang’s cuisine at 8/F is targeted to
open in the third quarter of 2015. The Grand Buffet, a worldwide gourmet restaurant at 62/F run
by the same operator of a three Michelin-starred L’Atelier de Joél Robuchon (a Hong Kong and
Macau gourmet F&B group) was opened in January 2015. The revamp of the property’s podium
facade, which commenced in December 2014, was completed in May 2015. To further enrich
the general retail element of “The East”, a popular Japanese lifestyle brand, MU]JI, is introduced
to the retail portion of Hopewell Centre and opened in June 2015. Additionally, 12,000 sq.ft.
duplex showroom of INFINITI, one of Japan’s premium auto brands, was refurbished and grand
opened in June 2015. The Hopewell Centre’s upgraded facade design and retail mix will further
elevate its image and increase its attractiveness to shoppers visiting Queen’s Road East.

QRE Plaza
Marketing and promotional activities have succeeded in attracting increased traffic and
renowned retailers such as the MINI car showroom to “The East”. During the year under review,

QRE Plaza’s overall revenue rose by 7% compared to the previous financial year. As at 30 June
2015, QRE Plaza is fully letted.
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Wu Chung House (Retail shops)

The Group also owns several retail outlets with a total GFA of 17,670 sq.ft. at Wu Chung House.
These properties all form part of “The East” and are fully let to a number of well-known retailers.
With the opening of Hong Kong’s only Rolls-Royce car showroom here followed by Mclaren’s
launch of its first Asia showroom, “The East” s car showroom cluster is expanded measurably.
As a result of a tenant reshuffle on the property’s 2/F, overall revenues experienced a year-on-
year increase of 31%.

GardenEast

GardenEast recorded a 4% year-on-year growth in its overall revenue. Through the Group’s
constant effort in reviewing and fine-tuning pricing strategy, average occupancy rate for serviced
apartments remained high at 94% during FY15 while average rental rates grew by 7% when
compared to last year.

KITEC

KITEC's aggregate overall revenue (including office, retail, C&E, The Metroplex, air conditioning
and management fees and F&B business, but excluding tenancies for the Group’s own use)
increased 26% year-on year to HK$506 million for FY15, exceeded target by 5%.

Office

In its 2015 Policy Address, the Hong Kong Government will continue to take forward the “Kai
Tak Fantasy”, a recreational landmark on the site of the former airport runway at the Kai Tak
Development Area. Further developments included the June 2013 opening of the first berth of
the Kai Tak Cruise Terminal. The Government’s Policy Address also stated that Kowloon East
(including Kai Tak) will be developed into another CBD. This will create a cluster effect that is
sure to boost traffic flows into the district and therefore further increase demand for KITEC's top
quality services and offerings.

The Group remains determined to pursue a flexible marketing strategy and carry out
improvement works by providing quality working environment for office tenants and also striving
to attract the overspill resulting from the continuous trend of decentralisation of Hong Kong
offices. By monitoring and actively forecasting such trends, KITEC has recorded strong rental
increases and is now well-positioned to benefit from expected strong rental growths resulting
from redevelopment and revitalisation of Kowloon East.

On the office front, rental income (excluding tenancies for the Group’s own use) for FY15
increased 40% to HK$125 million and has exceeded target of HK$120 million by 4%. Average
passing rent increased 23% to HK$16.0/sq.ft. The Group aims to achieve an average passing rent
of not less than HK$17.5/sq.ft. during FY16, which represents a 9% increase year-on-year.
During the year under review, average spot rent remained at HK$19.0/sq.ft. and average
occupancy rates remained at high level of 96%.
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The conversion of the 6/F of E-Max to office units and conference facilities was completed in
March 2015. After the conversion, the GFA of KITEC's office and retail portions is now
approximately 750,000 sq.ft. and 760,000 sq.ft. respectively. Part of the converted office areas is
leased by the Hospital Authority, which has taken up around 117,000 sq.ft. in four phases since
September 2014 at a rental rate of approximately HK$20/sq.ft. The lease of all phases
commenced in June 2015. Combined with the Labour Department’s GFA of 49,000 sq.ft. and the
Registration and Electoral Office’s GFA of 90,000 sq.ft., this makes the Government a key KITEC
anchor tenant with approximately 256,000 sq.ft. of space, representing 34% of KITEC office’s
total GFA. Given such a large take up of office units, our rental income targets for KITEC offices
(excluding tenancies for the Group’s own use) is aimed to be not less than HK$140 million and
HK$150 million during FY16 and FY17 — respective year-on-year increases of 12% and 7%.

KITEC Office
Average Spot and Average Effective Rent* (FY09 — FY15)
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Average effective rent is defined as average passing rent whereby the rent-free period had been smoothened out
during the lease term
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E-Max

E-Max is an entertainment-driven shopping arcade that includes a live house, The Metroplex,
and Star Hall. In light of The Metroplex and the Music Zone@E-Max, the tenant mix on G/F and
2/F will be refined to renowned brands and general retails to stimulate the retail traffic and
enable E-Max to achieve higher rental rates.

Foreseeing a high traffic flow and purchasing power in the area, the Group has succeeded in
attracting 759 Store and infusing F&B shops near the cinema to satisfy the taste buds of
moviegoers and shoppers.

To facilitate take up of the property’s 6/F by the Hospital Authority, the furniture and design
shops there have now been relocated to the fourth and the fifth floors and rental rates more than
tripled. In November 2014, a new E-Max Home concept spanning the facility’s fourth and fifth
floors was launched. The refined tenant mix now tempts shoppers with lifestyle, household
furniture, kitchen and home design ideas. The relocation of furniture and design shops from the
sixth floor to the fourth and the fifth floors successfully provided strong reversion in rental rate.
The rental rate was more than tripled.

In December 2014, the Group signed a tenancy agreement with a leading Australian fitness
specialist, BOUNCE who opened their first gymnasium in Asia Pacific here in July 2015. The full
of fun gymnasium will occupy the former swimming pool area at rental rate more than triple of
the previous one. This colourful gymnasium with interconnected trampolines will target kids,
teenagers and young adults and will draw family visitors and increase revenue.

The Group has launched an asset enhancement initiative to further refine the tenant mix on
E-Max’s G/F and 2/F. Our ultimate aim is to attract more renowned brands and general retailers
and so further boost traffic and result in positive rental reversion.

Conventions, Exhibitions and Entertainment

KITEC venues have been continuously establishing a brand image as a preferred choice for
hosting concerts, exhibitions, meetings and conferences, banquets and also sports events in
Hong Kong. Over 170 events including concerts, exhibitions, sports, live broadcasts and
musicals were held at the venues during the year under review.

Star Hall continues to attract quality entertainment events including concerts, musicals, award
presentations and different kinds of stage performances. 34 shows were staged at the venue for
FY15, which included a very first 4K live broadcasting of World Cup match in Hong Kong,
performances of international artistes such as British singer Ellie Goulding, American vocal group
Backstreet Boys, Korean musician Yiruma, Korean pop stars So Ji-sub, Lee Hong-gi, Gary Kang,
Japanese pop band w-inds, and also Chinese entertainment award Huading Award.
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KITEC’s convention, exhibition and entertainment business revenue kept growing steadily during
the year. Revenue for FY15 rose by 7% to HK$59 million. This was driven by our market
positioning and continuous effort to foster long-term relationship with customers through
provision of quality services and regular venue upgrades. Refurbishment of Rotunda 2 was
completed in June 2014, which boosted its convention, exhibition and banqueting business.
Another major renovation at the Auditorium in KITEC will commence later this year. A new
wedding venue will be opened in summer of 2016, which will help to sharpen the competitive
edge of its venues in Kowloon East.

The Metroplex (multi-cinema complex)

The Metroplex, the Group’s first cinema, has attracted over half a million audiences since its soft
opening in February 2014, leading to a great leap in traffic flow to KITEC benefiting retailing
business in E-Max. The increasing popularity of The Metroplex as the perfect venue for gala
premiere and celebrity events has also boosted the image of KITEC. 24 gala premieres, which
was around 23% of all premieres in Hong Kong, and 8 celebrity events have been held during
the year under review.

Metro Select, the label for alternative cinematic entertainment at The Metroplex, continues to
strengthen its brand as a key supporter of live broadcast shows, independent films, and the non-
mainstream genre of films by both local and international film makers. 14 Metro Select programs
were held during the year, including co-organizing Sundance Film Festival — Hong Kong Selects
2014 with Sundance Institute, an internationally acclaimed and largest indie film festival
organizer in the United States. The Metroplex also partnered with local film festivals and indie
film makers to provide exclusive screenings to audience, as well as supported final year project
screening of Hong Kong Baptist University film students.

The Metroplex has also actively supported the community through organizing various types of
CSR events such as 18 charity screenings for almost 10,000 audience, benefiting charitable
organizations included Orbis, Christian Zheng Sheng College, AIDS Concern, The Hong Kong
Federation of Youth Groups, The Hong Kong Society for the Blind etc. The Metroplex has also
partnered with Keenable Creation Group through engaging their disabled artists to design
recycled bins for the cinema.

Panda Place

Located in the heart of Tsuen Wan, Panda Place is a 229,000 sq.ft., shopping mall. Recent
renovation and refined tenant mix have enhanced its image. The mall now entices both locals
and tourists with a superb and convenient shopping experience.
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Rental income at Panda Place grew mildly by 4% year-on-year to HK$55 million during the year
under review. The growth was mainly due to the reshuffling of tenant mix. The re-layout of the
2/F from a Chinese restaurant into an Asian epicurean hub, which has doubled the second floor’s
rental rate, was completed in the first quarter of 2015. The average occupancy rate was 98% as
at 30 June 2015.

Hospitality

Panda Hotel

During the year under review, the anti-parallel trading and the appreciation in Hong Kong dollar
posed challenges for Panda Hotel and the tourism industry in Hong Kong.

Average room occupancy maintained at a high level of 94% while average room rate dropped 6%
year-on-year, resulting in room revenue falling 2% to HK$230 million. This was mainly due to
slower growth in tourist arrivals as a result of the appreciation in Hong Kong dollar, anti-parallel
trading from March 2015 onwards and Occupy Central. Such drop in average room rate and
room revenue was in line with the market and if the trend of strong US dollar and Hong Kong
Dollar continues, it may pose negative impact on the hotel room business going forward.

Despite room revenue fell, total revenue for the hotel increased 3% year-on-year to HK$334
million. This was mainly because the decrease in room revenue was offset by the improvement
in Food & Beverage business during the year under review. Food & Beverage revenue increased
16% to HK$105 million, given the growth in tailor-made catering packages for annual corporate
events and wedding banquets.

Panda Hotel will continue to diversify its customer mix to include other markets, such as
Cambodia, Laos, Russia and India. It will also expand its partner network in order to enlarge its
travel agent base and further strengthen its MICE business so as to capture more sustained
revenue sources, increase average room rates and visitors’ length of stay. Various marketing
programmes are being deployed to sustain the business volume.

Furthermore, Panda Hotel will continue the refurbishment and renovation program for
guestrooms and introduce an additional catering venue on M3. This new venue will be capable
of accommodating up to 22 tables or 450 people for banquets, cocktails or meetings. It is
targeted to open in mid-September 2015 and will further strengthen the hotel’s competitiveness
and its ability to capture growth once the market rebounds.
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As of 30 June 2015, the market value of hotel amounted to HK$3,326 million (equivalent to
approximately HK$3.7 million per room) as estimated by DTZ Debenham Tie Leung Limited
(“DTZ"). According to the general market practice, the asset value of hotel is stated at cost less
accumulated depreciation in the Group’s balance sheet. As of 30 June 2015, the book value of
Panda Hotel amounted to HK$347 million (equivalent to approximately HK$0.4 million per
room), which implies a hidden value of approximately HK$3 billion compared to its market
value.

Restaurant & Catering Services
KITEC F&B business achieved revenue of HK$142 million which was 18% higher than the last
financial year of HK$120 million.

The healthy growth is mainly attributable to continuous increase in its banqueting business,
which successfully offered a flexible pricing strategy, special tailor-made corporate banquet
packages, and its commitment to quality and services. Persistent efforts have been made to add
values to its F&B business by market positioning and branding, enhancing food varieties and
fine-tuning menu, and with intensive staff services training, facilities and equipment upgrades, all
served to boost customer satisfaction and increase profit margins. In addition, measures have
been taken in recent years to control the impact of rising food and beverage costs while
maintaining the food quality.

Sales
Hopewell New Town

Project Description

Location Huadu, Guangzhou, the PRC
Total site area Approximately 610,200 sq.m.
Total plot ratio GFA Approximately 1.11 million sq.m.
Basement car park GFA  Approximately 0.45 million sq.m.

Nature of development A multi-phase composite development consisting of apartments,

townhouses, commercial areas and recreational facilities

Status Partly developed and partly under construction

Hopewell New Town is a multi-phase composite development consisting of apartments,
townhouses, commercial areas and recreational facilities. It is strategically located approximately
three kilometres from Baiyun International Airport in Guangzhou and close to the highway
connecting the airport with Guangzhou city centre. Approximately 389,600 sq.m. of the
development (consisting of 161 townhouses and 2,946 apartments) were sold and booked up to
30 June 2015.
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296 units or 33,900 sq.m. of apartments and 1 unit or 300 sq.m. of townhouses were sold in
FY15 and subsequently up to 16 August 2015. Total sales generated was RMB337 million, with
an average selling price for apartments of around RMB9,800 per sq.m., 6% higher than that of
apartments sold in FY14. The Group expects demand for housing in the area will continue to
support sales of the residential units at Hopewell New Town, and will further strengthen
marketing for the sales in FY16.

As for booking of the units sold, 252 units or 29,600 sq.m. of apartments and 3 units or 900
sq.m. of townhouses were booked in FY15 and generated revenue of RMB308 million as
targeted, representing a 51% year-on-year fall. The lower booking compared to FY14 is mainly
due to the high base in previous financial year and the tightening of home purchase restriction in
Guangzhou district. The target total revenue for FY16 and FY17 is RMB850 million, with a total
floor area of around 85,000 sg.m.

The Group is currently studying various options for the development of a commercial strip with a
permissible GFA of 150,000 sq.m. at Hopewell New Town.

Revenue and Average Selling Price (“ASP”) Booked

Revenue (RMB'm) Townhouse ASP ASP (RMB/sq.m.)
90.900 21,400
) 20,400 ‘ 22 000
1 /800 .#>7#__"_77- P Yy (— — : | /
1600 I ) 20,000
1,400 [ / | 18,000
/ / 16,000
1,200 I~ ' 14,000
A
1,000 [ 500 AEARENLASE - 9,700 — 12,000
800 7,700 ' 7,700 - ,,ﬂlr*w""*"m. 10,000
—— m— 8,000
600 5,300 o L ,
77777 - 6,000
400 -
507 4,000
S = e e ' — 0
FY10 FY11 FY12 FY13 FY14 FY15

GFA booked (sg.m.)

Apartment 41,000 56,000 24,500 41,000 67,600 29,600

Townhouse 13,000 1,000 13,800 1,700 - 900
Units booked

Apartment 366 574 306 333 695 252

Townhouse 43 4 48 6 - 3

N1: No sales of townhouse booked in FY14
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Broadwood Twelve

Project Description

Location 12 Broadwood Road, Happy Valley, Hong Kong
Total GFA 113,900 sq.ft.

Nature of project Residential

Number of units 76 (including two penthouses)

Facilities Fully equipped clubhouse, spacious landscaped gardens and car parks

Investment cost Around HK$700 million
Status Completed

Broadwood Twelve is the Group's residential development on Broadwood Road. The top-quality
finishes of its units and the stunning views they enjoy of the racecourse and Victoria Harbour
have positioned them as attractive luxury residences.

Sales of Broadwood Twelve residential units commenced in June 2010. As of 16 August 2015,
59 units or 78% of its 76 units had been sold, generating total sales proceeds (including sale of
car-parking spaces) of around HK$2,739 million. Most of the buyers were end-users. The average
price of the units sold was around HK$34,100 per sq.ft. based on saleable area. The estimated
total value of the 17 unsold units, as at 30 June 2015, was around HK$634 million. The Group
has uploaded the sales brochure of these unsold units on the website and it is ready to re-launch
sales.

There has been increasing number of luxury deals and the demand for luxury residential
properties remains strong. The Hong Kong luxury residential market is well supported by limited
new supply, especially in prime locations and traditional luxury districts. The Group is confident
about the prospects for the Hong Kong luxury residential property market.

Broadwood Twelve’s high-end residential units have also attracted leasing offers from large and
well-known corporations, as well as individual professionals. To maximise the Group’s income,
5 unsold units were being leased at an average monthly rental rate of about HK$66 per sq.ft. of
saleable floor area as of 16 August 2015. These units will still be available for sale.
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C. Properties Under/For Development
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*HST / NKT / MKT Represent Hill Side Terrace / Nam Koo Terrace / Miu Kang Terrace Respectively

Total GFA :

approx. 2.3 million ft*
(Excluding 200 Queen's Road East)
Existing Properties :
approx. 1.0 million ft?

Properties Under
Development / Planning:
approx. 1.3 million ft*

(Excluding 200 Queen's Road East)

200 Queen's Road East
(50:50 joint venture with Sino Land)
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Construction Timeline for Projects*
2010 2011 2012 2013 2014 2015 2016 2017 2009 >>

Hong Kong (Total GFA approx. 2M sq.ft.)

200 Queen’s Road East
(HHL 50%)

Hopewell Centre Il . . 1 Operation
(HHL 100%) construction (planned start:

2019)

155-167 Queen’s Road East
(HHL 100%)

Hill Side Terrace Cluster”

Planned to complete demolition in

3Q2015

Will submit a development plan

(HHL 100%) in FY16
¥ Present planning, subject to change
" Includes 1-3 Hill Side Terrace, 1A Hill Side Terrace, Nam Koo Terrace, Miu Kang Terrace and Schooner Street
Site

Properties Under Development Upcoming Milestones

FY15 (Actual) FY16

Phase 1
HK$705m
(101,000 sq.ft.)

200 Queen’s Road East (HHL’s Share)

— Residential sales revenue

— Retail portion

— Residential sales revenue

155-167 Queen’s Road East

Hill Side Terrace Cluster

Completion gain
HK$120m

Target RMB850m

RMB308
T (85,000 sg.m.)

Development plan
approved
(redevelopment gain
HK$300m;
plot ratio 15x)

Development plan
under study

NT1: Based on contracted sales up to 16 Aug 2015
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200 Queen’s Road East

Project Description

Location Wan Chai, Hong Kong
Project Nature URA Project
JV partner Sino Land Company Limited
Nature of Development Residential, Commercial and Government, Institution or Community
Total investment Around HK$9.8 billion
(HHL’s share: HK$4.9 billion)
Total site area Around 88,500 sq.ft.
Total GFA Around 835,000 sq.ft.
Residential GFA Around 731,000 sq.ft., 1,275 units in total
and no. of units Phase 1: 179 units (saleable area 103,000 sq.ft.)
Phase 2: 1,096 units (saleable area 554,000 sq.ft.)
Retail GFA Around 87,700 sq.ft.
Area to be handed Around 18,000 sq.ft.
over to the URA
Revenue sharing Residential sales proceeds in excess of HK$6.2 billion will be

with the URA shared equally between the URA and the joint venture

Net rental income and sales proceeds from the commercial
portion of this property will be split 40:60 between the URA
and the joint venture

The 200 Queen’s Road East is a URA redevelopment project with residential, commercial and
government, institutional or community elements. The Group and Sino Land Company Limited
(“Sino”) formed the 50:50 joint venture (“JV”) that won the tender for this project in June 2009.
The JV creates synergy by combining the Group’s long-term presence and experience in Wan
Chai with Sino’s strong track record in residential development and extensive experience of URA
projects.

Full of historical significance, Lee Tung Street and McGregor Street area is regarded as an iconic
local landmark. Our project here will highlight the area’s unique and distinctive characteristics
by incorporating redevelopment, heritage conservation, revitalisation and green elements. The
cluster of three historic buildings on Queen’s Road East that forms part of the project will be
revitalised. The project will promote the continuous growth of Wan Chai District for the benefit
of the community and future generations, which is in line with the Group’s sustainability strategy.
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In addition to revitalising Wan Chai, this project will provide a convenient pedestrian link
between Kennedy Road'’s residential neighbourhood in Mid-Levels and the Wan Chai North
commercial area. As the hub of this connection, the development’s complex will create a direct
and unique connection between Wan Chai MTR Station and “The East”. Its sophisticated network
of pedestrian walkways will also enable the proposed Wan Chai Pedestrian Walkway to unite
various parts of the district.

Known as “The Avenue”, the residential portion of this project consists of four towers with 1,275
residential units of a wide range of sizes and layouts. Its retail portion will be a tree-lined
pedestrian walkway equipped with lifestyle and wedding-related shops and dining options that
will perfectly complement their beautiful streetscape surroundings. The project’s new identity
will harmoniously combine the themes of “Heritage and Modernity” and “East and West”. The
retail portion of the project has so far received very positive responses from potential tenants and
is targeted for grand opening in the first quarter of 2016. Connecting Wan Chai MTR station and
the retail portion of the project, Johnston Tunnel commenced construction in the second quarter
of 2014 and it is targeted for completion in 2017. An additional QRE Tunnel connecting the
retail portion of the project and Hopewell Centre is now under planning. With a retail GFA of
87,700 sq.ft., it will further enlarge the Group’s rental property portfolio and is expected to boost
synergy among existing properties such as Hopewell Centre, QRE Plaza and GardenEast. With
the eventual completion of Hopewell Centre I, the resultant cluster will be one of Wan Chai’s
largest retail hubs.

Progress 2017 2018 and Beyond

2014-3Q2015: Negotiation with

200 QRE’s retail portion 7
potential tenants

3Q-4Q
2015:
Tenants
move in
and shop
decoration

1Q2016: Grand opening

2Q2014: Approved by Government and under construction. Planned to

ohnston Tunnel (200 QRE's retail portion = MTR) AR
/ Q I complete construction in 2017

Queen’s Road East Tunnel (200 QRE's retail portion =

Under plannin:
Hopewell Centre) B B
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Work on the project’s superstructure and fitting out is of final stage. Phase 1 started being handed
over to buyers in December 2014. Phase 2 obtained its occupation permit in April 2015 and will
start to handover in the fourth quarter of 2015. Pre-sales of units received an enthusiastic
response when they began in November 2013. As at 16 August 2015, 1,226 units or 605,000
sq.ft. representing 96% of total number of units had been sold. This has generated around
HK$13.06 billion of total sales at JV level before deduction of URA’s share.

200 Queen’s Road East — The Avenue Residential Sales
(sales figure as of 16 August 2015)

Based on saleable area Phase 2 (Site A) Phase 1 (Site B) Total
Total units 1,096 179 1,275
(554,000 sq.ft.) (103,000 sq.ft.) (657,000 sq.ft.)
Units sold 1,048 178 142:26;
(504,000 sq.ft.) (101,000 sq.ft.) (605,000 sq.ft.)
e As % of total units 96% 99% 96%

e Average selling price (sold units) HK$21,900/sq.ft. HK$19,900/sq.ft.

Revenue shared from sales of The Avenue Phase 1 (Site B) residential units amounted to HK$705
million, representing 178 units or 101,000 sq.ft. together with a HK$120 million fair value gain
of retail portion have been booked during the year under review, while revenue generated from
sales of the Avenue Phase 2 (Site A) residential units (3 towers) is scheduled to be booked in
FY16. As at 30 June 2015, the Group had received net proceeds of around HK$1.7 billion. The
average selling price of units sold was around HK$21,600 per sq.ft. of saleable area. In addition,
the estimated valuation of 49 unsold units covering approximately 52,000 sq.ft. was around
HK$35,000 per sq.ft.

Revenue Booking" (HHL’s Share after URA sharing)

FY15 FY16

Residential sales revenue

Phase 1 HK$705m /
n/a
(101,000 sq.ft.)
Phase 2 / HK$3,897m
n/a
(504,000 sq.ft.)
Completion gain (retail) HK$120m n/a

A Based on contracted sales up to 16 August 2015
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Total investment cost is around HK$9.8 billion in the project (excluding finance costs, agency
fees and marketing expenses). Up to 30 June 2015, the Group had injected approximately
HK$2.4 billion of its own funds into the project, of which around HK$1.7 billion was repaid by
the JV. At JV level, all sales proceeds generated from units already sold are sufficient to fund
outstanding construction and other related costs and also to repay the project’s bank loan. The
Group will therefore not need to inject further funds into the project.

Hopewell Centre Il

Project Description

Location Wan Chai, Hong Kong
Total GFA Around 101,600 sqg.m.
Nature of development Primarily a conference hotel with approximately 1,024 guest

rooms (hotel area of around 70,500 sg.m.), a retail area of around
27,700 sq.m. and an office area of 3,400 sq.m. (subject to S16
application)

Height/No. of storeys 210 mPD/55 storeys

Estimated total investment Around HK$9 -10 billion (including land premium of HK$3,726
million and an estimated investment cost for a road improvement
scheme and parks)

Status Site formation work in progress

A Land Grant execution involving a land premium payment of HK$3,726 million was completed
on 24 October 2012. Site formation work is in progress, with tower cranes and hoarding erection
already completed. Site formation works and podium structural frameworks are targeted for
completion in second half of 2016 and first half of 2017 respectively. According to the current
plans, construction of the hotel will be completed in 2018 and the estimated total investment
cost (including land premiums) will be roughly HK$9 to 10 billion. This will be financed by the
Group’s internal resources and/or external bank borrowings. Upon completion, Hopewell Centre
[l is expected to be one of largest hotels in Hong Kong with comprehensive conference facilities.

In response to the calling for better connectivity and environmental protection by Wan Chai
residents and the increasing demands for world-class meeting, conference and convention
facilities in Hong Kong as a metropolis of the world, the Group has submitted an application to
refine and enhance the development scheme approved in 2009 to the Town Planning Board in
November 2014. Under the current planning, the construction progress will not be affected.
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Hopewell Centre 11, Wan Chai — Construction Timeline and Capex Plan™'

Major Construction Works

FY17 FY18

Financial Year FY13 FY14 FY15 FY16

Stage 1 commenced
Site preparation works end-2012

:

Stage 2
Site formation & foundation works™

:

Stage 3
Prodium structural framework

c

Planned

Later Stage
Structural framework, finishing and

fitting out works, hotel set up

completion in
2018

Capex Plan

Financial Year up to 30 June 2015 FY 18 and Beyond

Amount (HK$'m) around 4,470™ 2,750

Planned Total Investment: Around $9b-$10b
N1: Present planning, subject to changes
N2: Include construction of retaining walls, soil and rock export
N3: Include land premium $3,726m

As at 30 June 2015, the market value of the hotel portion of this project amounted to HK$4,707
million (equivalent to around HK$4.6 million per room under development) as estimated by DTZ
Debenham Tie Leung Limited. In line with accepted market practice, the value of the hotel
portion of the project is stated at a cost of around HK$2,315 million (equivalent to around
HK$2.3 million per room under development) in the Group’s balance sheet. This implies a
hidden value of around HK$2.4 billion compared to stated market value.

A road improvement scheme, a green park which will be open to the public and an extensive
tree-planting plan will all be implemented within this project. The road improvement scheme
will improve the area’s traffic flow and enhance pedestrian safety, while the green park will
provide a venue for public recreation and enjoyment. A Hopewell Centre Il Green Park
Committee has been formed to strive for a better design of the green park.

As a key element of our Wan Chai Pedestrian Walkway proposal, this project will also provide a
convenient pedestrian connection between the Kennedy Road residential area in Mid-Levels,
Wan Chai MTR Station and Wan Chai North via Hopewell Centre and the 200 Queen’s Road
East Project. In helping to seamlessly integrate major areas of Wan Chai district, it will also
provide access to the Group’s properties under “The East” brand. Synergising with our current
Wan Chai property portfolio, it will also further enhance our recurrent income base.
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Hill Side Terrace Cluster Development

Land Lots Owned by the Group Acquisition Date Site Area (sq.m.)
1-3 Hill Side Terrace 1981 516
1A Hill Side Terrace 1988 585
Nam Koo Terrace 1988 685
Miu Kang Terrace 2014* 342
Schooner Street Site 2014 270

Total 2,398

* Acquisition date of the last unit

Hill Side Terrace Cluster includes 1-3 Hill Side Terrace, 1A Hill Side Terrace, Nam Koo Terrace,
Miu Kang Terrace and Schooner Street Site. As at 30 June 2015, the total book costs of these
properties is around HK$600 million.

In order to realise the redevelopment potential of Hill Side Terrace Cluster and to preserve Nam
Koo Terrace, the Group proposed that the Grade | historical building at Nam Koo Terrace will be
restored and preserved, and a residential building with open space provision will be developed.

The Group will submit a development plan to the Town Planning Board in FY16. A NKT
Preservation Committee is expected to be formed in 2016 to carry out detailed study of the
preservation of Nam Koo Terrace.

155-167 Queen’s Road East

155-167 Queen’s Road East

Site area (sq.ft.) 5,000

Development GFA (sq.ft.) 75,000

A planning application to build a commercial property on 155-167 Queen’s Road East site was
approved by the Town Planning Board. Demolition work is underway and is planned to be
completed in the third quarter of 2015. Construction works will commence soon afterwards.
Under current planning, the scale of the proposed development will be similar to that of QRE
Plaza.
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As at 30 June 2015, the market value of 155-167 Queen’s Road East amounted to HK$756
million or around $10,000 per sq.ft. as estimated by DTZ Debenham Tie Leung Limited.
Compared with the average acquisition cost of HK$456 million or around HK$6,000 per sq.ft., a
redevelopment gain of HK$300 million was realized and booked in FY15.

155-167 Queen’s Road East, Wan Chai — Redevelopment Gain

HK$'m
900 Redevelopment
800 Gain $756M
$300M*
700 5
600
4 Fair Value
500 V. ~$10,000/sq.ft
400 A
Acquisition Cost (redevelopment
300 ~$6,000/5q.ft GFA 75,000 sq.ft.)
200 (redevelopment
100 GFA 75,000 sq.ft.)
0 - s
Land at Land at Fair Value
Acquisition Cost As of 30 June 2015

* Initial fair value gain arising from the commencement of redevelopment of 155-167 Queen’s Road East

Development in Wan Chai

Based on HHL's existing investment properties and total attributable GFA of approximately 1.0
million sq.ft., plus around 1.3 million sq.ft. properties under development or planning, the total
attributable GFA of the HHL’s investment properties in Wan Chai will amount to approximately 2.3
million sq.ft. This figure will include office, retail, residential and hotel space.

In increasing its exposure in Wan Chai, the Group aims to capture additional growth
opportunities. Given that both 155-167 Queen’s Road East and Hill Side Terrace Cluster are in
close proximity to key properties in the Group’s Wan Chai property portfolio, it will create
tremendous synergy. Hopewell Centre II's retail space and 200 Queen’s Road East’s retail portion
will also add to the Group’s existing retail space to create one of Wan Chai’s largest retail
clusters in future. The ongoing redevelopment in the district is expected to bring significant
changes to Wan Chai. The Group will continue to look for opportunities to increase land reserves
in locations synergizing with its existing properties and development in Wan Chai.

Liede Integrated Commercial (Operating Lease) Project

Pursuant to an agreement entered into by one of our subsidiaries and the development’s
landlord, Guangzhou Liede Economic Company Limited, the Group’s subsidiary will be
responsible for fitting out and equipping this commercial complex development. After its

completion, the premises will then be leased to the Group’s subsidiary under an operating lease
arrangement.
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Hopewell Highway Infrastructure Limited (“HHI”)

Business Performance

During the year under review, the aggregate average daily traffic on the GS Superhighway and
the Western Delta Route rose 4% to 593,000 vehicles while the aggregate average daily toll
revenue maintained at the same level as FY14 at RMB11.2 million. The combined toll revenue of
the HHI Group’s four projects amounted to RMB4,080 million.

One year after the full opening of the Coastal Expressway, the average daily toll revenue of the
GS Superhighway rebounded by 2% year-on-year in the second half of FY15, compared to a 6%
fall'in the first half of FY15, resulting in a 3% mild drop to RMB8.5 million during the year under
review. It indicates that the diversion impact from the Coastal Expressway has fully been realised.
Its average daily traffic increased by 2% to 455,000 vehicles and the traffic of Class 1 vehicles
continued to grow and reached a historical high level.

The average daily traffic and average daily toll revenue of the Western Delta Route continued to
grow steadily by 10% and 9% to 138,000 vehicles and RMB2.7 million respectively. Both Phase
I West and Phase Il West maintained steady growth. The average daily traffic and average daily
toll revenue of Phase | West grew by 10% and 5%, amounted to 53,000 vehicles and
RMB525,000 respectively. The average daily traffic and average daily toll revenue of Phase Il
West were 109,000 vehicles and RMB1,651,000, representing a growth of 10% and 6%
respectively. Phase Ill West's traffic and toll revenue continued to ramp up robustly. Its average
daily traffic and average daily toll revenue grew by 25% and 24% to 25,000 vehicles and
RMB540,000 respectively.

The HHI Group’s shared aggregate net toll revenue increased slightly from RMB1,916 million to
RMB1,919 million during the year under review, with the GS Superhighway and the Western
Delta Route contributing 75% and 25% respectively (FY14: 77% and 23% respectively).
Benefiting from the stable economic environment and continuous growth of Guangdong’s
registered car population, the HHI Group targets the aggregate net toll revenue of FY16 to reach
the historical high of RMB2,026 million recorded in FY07.

Aggregate Net Toll Revenue of the GS Superhighway and the Western Delta Route* (HHI’s share)

(RMB million) (Historical high) (Target)
2,200 | 2,026 2,026
2,000 ( D ™ S e S
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* After business tax
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Financial Year 2014 2015 % Change
GS Superhighway (at JV company level)
Average Daily Toll Revenue (RMB’000) 8,682 8,462 -3%
Average Daily Traffic (No. of vehicles "000) 444 455 +2%
Average Daily Full-Length Equivalent Traffic

(No. of vehicles "000) 90 88 —2%
Western Delta Route (at JV company level)
Average Daily Toll Revenue (RMB’000) 2,492 2,715 +9%
Average Daily Traffic (No. of vehicles "000) 126° 138* +10%
Average Daily Full-Length Equivalent Traffic

(No. of vehicles "000) 32 36 +12%
Phase I West (at JV company level)
Average Daily Toll Revenue (RMB’000) 499 525 +5%
Average Daily Traffic (No. of vehicles "000) 49 53 +10%
Average Daily Full-Length Equivalent Traffic

(No. of vehicles "000) 41 45 +9%
Phase Il West (at JV company level)
Average Daily Toll Revenue (RMB’000) 1,559 1,651 +6%
Average Daily Traffic (No. of vehicles "000) 100 109 +10%
Average Daily Full-Length Equivalent Traffic

(No. of vehicles "000) 43 47 +9%
Phase 11l West (at JV company level)
Average Daily Toll Revenue (RMB’000) 434 540 +24%
Average Daily Traffic (No. of vehicles "000) 20 25 +25%
Average Daily Full-Length Equivalent Traffic

(No. of vehicles "000) 15 19 +27%
# Western Delta Route’s traffic figure was smaller than the sum of Phases I, Il and Il West as each vehicle which

travelled across different phases was counted as one vehicle under the traffic of the Western Delta Route.
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Economic Environment

China’s economy has entered into an era of the New Normal. The national GDP of China and
Guangdong grew at a more moderate pace of 7% and 7.7% respectively in the first half of 2015.
As the core economic region of Guangdong Province, the PRD region’s economy posted a strong
growth. In the first half of 2015, the GDP of the three main cities namely Guangzhou, Dongguan
and Shenzhen, where the GS Superhighway passes through, recorded a 8.1%, 7.4% and 8.4%
growth respectively; while the GDP of Foshan, Zhongshan and Zhuhai, where the Western Delta
Route passes through, grew by 8%, 8.2% and 9% respectively. The growth of the above six cities
(except for Dongguan) outstripped the average of the province and altogether they contributed
over 70% to Guangdong’s GDP. On the other hand, the registered car population of Guangdong
increased by 13% and reached a new record high of 13.3 million vehicles at the end of 2014, in
which over 70% was accounted for the aforesaid six cities. The number of vehicles in
Guangdong continued to climb as there were approximately 0.8 million vehicles newly
registered during the first half of 2015 according to media reports.

Guangdong registered car population
(No. of vehicles in million)

14 |

13.3
CAGR = 14%
11.8

10 | 9.1

2012 2013 2014

0 s ,‘.,,,,
2010

2011

From 2010 to the end of 2014, total length of expressways in Guangdong reached 6,280 km with
a compound annual growth rate of 7%. On the other hand, continuous demand for road usage
was reflected in a compound annual growth of registered car population at 14% during the same
period. The growth in demand for road usage doubled the growth of expressway length. The
prosperous economic development and the rising registered car population that generate
sustained demand for road traffic will continue to support the growth of the HHI Group’s
expressways.
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The vehicle sales market in China, which showed a modest expansion in 2014, continued to be
the world’s largest market for the sixth consecutive year. According to the China Association of
Automobile Manufacturers, vehicle sales in the PRC in the first half of 2015 was 12 million units
at an annual growth rate of 1%, mainly driven by the demand in passenger cars. Given that Class
1 small cars contributed over 50% to the toll revenue of the HHI’s expressway projects, the HHI
believes that the GS Superhighway and Western Delta Route will continue to benefit from the
stable growth of the PRC’s passenger car sales.

Toll Revenue Contribution (FY15")

Class 5 100% |

12.8% 11.3% 10.7% 11.3% 11.7%
360, [N 20% N300 m—29% m—.7%
® Class 23.3% 2% 203" 21.6% [ 20.4%
3.0% 3.2% 3.0%
60% 2.1% . . 2.9%
Class 3
40“()
58.2% 61.7% 62.7% 61.2% 62.2%
® Class 2
2()”()
i
® Class 1 0 - o el | .
GS Western Phase | Phase Il Phase Il
Superhighway  Delta West West West
Route

A Data up to 25 June 2015 as change of vehicle classification to national standard became effective since 26 June
2015

Growth Potential of the Western Delta Route

The Western Delta Route is a 97.9-km closed expressway with a total of 6 lanes in dual
directions which comprises of Phase | West, Phase Il West and Phase Ill West. It is the most
direct and convenient expressway artery in the regional expressway network on the western bank
of the PRD region, running from north to south through the most prosperous and populous cities
namely Guangzhou, Foshan, Zhongshan and Zhuhai. It offers direct and convenient access to
the Henggin State-level Strategic New Zone, and via its connection with the forthcoming HZM
Bridge, to Hong Kong. The healthy economic development of the four main cities on the western
bank of the PRD region will create greater demand for transportation along the Western Delta
Route.

The Western Delta Route is located at the heart and runs along the central axis of the western
bank of the PRD region. It is well connected with the existing Guangzhou Ring Road,
Guangzhou Southern Second Ring Road, Zhongshan-Jiangmen Expressway, Western Coastal
Expressway and will link up with the forthcoming Guangzhou-Gaoming Expressway,
Guangzhou-Zhongshan-Jiangmen Expressway, HZM Bridge, Humen Second Bridge and
Shenzhen-Zhongshan Corridor (these infrastructures will be completed by 2015, 2016, 2017,
2018 and 2020 respectively, according to the media reports) to form a comprehensive regional
expressway network. Moreover, a new Second Henggin Bridge that directly links up Zhuhai’s
Henggqin is expected to open to traffic in late 2015 and will further facilitate the traffic to and fro
Henggqin through the Western Delta Route. It is believed that good connectivity will provide
continuous and stable traffic flow to the Western Delta Route.
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According to the media reports, 60% of construction works of HZM Bridge was completed by
the end of April 2015 and the opening date will be postponed one year to late 2017 due to the
delayed work progress. Upon its completion, cities on the western bank of the PRD region will
fall into a 3-hour commuting radius from Hong Kong. The cross border passenger and freight
traffic between the western bank of the PRD region and Hong Kong will be stimulated due to
more convenient land transport and shorter travelling time. The travelling time between Hong
Kong and Zhuhai will be substantially shortened to approximately 30 minutes via the HZM
Bridge in the future instead of spending as long as 4 hours by land or over 1 hour by sea. With
reference to the opening of the Hong Kong-Shenzhen Western Corridor in 2007, the number of
cross-border licenses for private cars had significantly been increased to utilise the enlarged
capacity of the border crossings. It is expected that more private car cross-border licenses will be
issued for the new HZM Bridge border crossing shortly after its opening. The HZM Bridge’s
opening will further foster the region’s economic development and integration.

mmm  [n operation

®m®m  Under construction

P HZM Bridge l’
=”
L
€ "
i 'O'Hong Kong
\ R v
Macau
on
2
Chimelong

Ocean Kingdom

Project Length Owner
Phase IV Zhuhai Section of Guangdong
™ \West Extension | ~K™ Western Coastal Expressway Co., Ltd

Second

Henggin Bridge | ~6.8km Zhuhai Communication Group

* According to media
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Hengqin in Zhuhai is the third State-level Strategic New Zone following Shanghai’s Pudong
District and Tianjin’s Binhai area in China. It is also being incorporated as part of the China
(Guangdong) Pilot Free Trade Zone which was established in April 2015. Henggin is being
positioned as a new growth hub focusing on the development of business services, tourism,
entertainment and technological research. Numerous key development projects, including
commercial landmarks, hotels and tourist attractions, will be completed in the coming few years.
The total investments of projects under construction within Henggin New Zone have reached
RMB290 billion as of June 2015 as reported by the media. Chimelong International Ocean
Tourist Resort, one of the signature projects in Henggqin, is expanding its facilities. In February
2015, Circus Hotel and Penguin Hotel had been completed and opened for business. Together
with Henggin Bay Hotel, the number of guestrooms has been increased to near 5,000. In
addition, the construction of phase two of Chimelong International Ocean Tourist Resort had
been initiated since January 2015. On the other hand, Macau will also increase leisure facilities
notably starting 2015 with the expansion and construction of new gaming resorts and hotels,
among which phase two of Galaxy Macau was opened on 27 May 2015 and Studio City is
planned to start business in October 2015. These new landmarks will provide fresh experience of
entertainment and hospitality in the region propelling a second wave of growth in Macau’s
tourism. Together with the 24-hour opening of Macau Cotai-Hengqin border crossing for
passengers and passenger cars since 18 December 2014, the passenger flow between Henggin
and Macau will be boosted. The Western Delta Route, being the most direct and the shortest
expressway from Guangzhou to Hengqin and Macau, will benefit from the increased demand for
passenger and freight transportation brought along by the developments of the region.
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Full Opening of a Parallel Road
The 89-km Coastal Expressway was fully opened on 28 December 2013. An 18-km stretch of its
Guangzhou-Dongguan section being toll-free since its opening had resumed tolling from
T August 2014. However, one year after the full opening of the Coastal Expressway, the GS
Superhighway’s average daily toll revenue rebounded by 2% year-on-year in the second half of
FY15, compared to a 6% fall in the first half of FY15. The HHI Group believes that the diversion
impact from the Coastal Expressway on the GS Superhighway has fully been realised.

GS Superhighway Average Daily Toll Revenue (Monthly)

(RMB thousand)

10,000
9,000
8,000 X
7,000 ~+ 2013 GS Superhighway Average Daily Toll Revenue
2014 GS Superhighway Average Daily Toll Revenue
=== 2015 GS Superhighway Average Daily Toll Revenue
6,000
Jan + Feb Mar Apr May Jun Jul Aug Sep + Oct Nov Dec Yearly yoy change
(Lunar New Year) (Ching | (Labour (National Holiday) Average Jan—Jun | Jul - Dec
Ming | Holiday)
Festival)
-~ 2013 8,055 9,228 8,321 8,860 9,023 9,371 9,440 8,717 9,592 9,492 8913
2014 7,770 8,657 8,276 7,868 8,438 8,857 9,046 8,017 8,903 8,933 8,384 5% 6%
(Guangzhou
Northern Ring
Road closure)
== 2015 7,774 8,867 8,505 8,025 8,775 9,017 +2%
yoy change +0% +2% +3% +2% +4% +2%
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Based on the average daily toll revenue, the market comprising the GS Superhighway and the
Coastal Expressway, grew approximately 11% in FY15. This had been further supported by the
solid demand for toll road usage in Guangdong Province.

GS Superhighway + Coastal Expressway: Average Daily Toll Revenue (Monthly)

(RMB thousand)
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National integration on Electronic Toll Collection (“ETC”) network

Integration to national ETC network

Under the direction of Ministry of Transport, expressways in all provinces in the PRC will form a
nationwide inter-connecting ETC network by the end of 2015. Upon completion, the electronic
payment cards issued by different provinces can be commonly used in all ETC toll lanes in every
expressway within the network in the PRC. On 30 June 2015, Guangdong, Henan, Guizhou and
Hubei Provinces were integrated to the national ETC network, following other 14 provinces
which had already been integrated in 2014,

HOPEWELL HOLDINGS LIMITED ANNUAL REPORT 2014/15 49



Management Discussion and Analysis
Business Review

Change of vehicle classification to national standard and change of toll-by-weight scheme to total
weight basis

In order to integrate to the national ETC network, Department of Communications and
Transportation of Guangdong Province and Guangdong Development and Reform Commission
jointly announced that the vehicle classification in Guangdong would be changed to national
standard, effective from 26 June 2015. Passenger vehicles and trucks have been re-classified
according to the number of seats and loading weight in tonnage respectively. Nevertheless, the
tariff rate for each class remains unchanged. In addition, the toll-by-weight scheme applied to
trucks has been changed to total weight basis.

Passenger Vehicles

Small passenger vehicles with seats equal to or less than 7, which constitutes the majority of
customers on the HHI Group's expressways, are not affected and are still being classified as Class
1. Coaches with seats equal to or more than 40 are re-classified as Class 4 but preferentially
tolled as Class 3 in order to promote public transportation and stabilise the coach fares. Table 1
below shows the changes in details.

Table 1 : Classification Summary

Original Guangdong National classification parameters
classification parameters for S —
ger ] .
passenger vehicles and trucks vebitelee Trucks Tariff Rate*
Height of | Distance
Number of [ Number of | vehicles at | between Number of ! RMB
. Loading (tonnes)
axles wheels [ firstaxle | two axles seats per km
(metres) | (metres)
2 2-4 <1.3 <3.2 <7 <2 0.6
2 4 21.3 232 8-19 2-5 (including 5) 0.9
2 6 21.3 23.2 20-39 | 5-10 (including 10) 1.2
10-15 (including 15)
- >
¥ . gl 2l e . i and 20ft. container e
15 and 40ft.
5 >3 >10 >1.3 >3.2 5 N/A 7o anc 2.1
container

* Tariff rate under the national classification standard for trucks will be used only when the weighing equipment is out
of order
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Trucks

Toll-by-weight scheme was implemented in all expressways in Guangdong since June 2014 and
the tariff rate for trucks was based on the original Guangdong classification. While preferential
rate was given to the unloaded or lightly-loaded trucks, additional toll was charged to the
overloaded trucks based on the ratio of overloaded weights. During the year under review,
impact from the toll-by-weight scheme was insignificant and the total traffic and toll revenue of
trucks remained at a stable level for both the GS Superhighway and the Western Delta Route.

Together with the vehicle re-classification on 26 June 2015, the toll under the toll-by-weight
scheme based on the original Guangdong classification has been replaced with a new method
based on the total weight of the truck in tonnage. The underlying principle of the new toll
calculation is “user pays” whereby trucks are charged according to their weights, which had
already been implemented in most of the other provinces in the PRC few years ago. The basic
tariff rate for trucks on expressways with six lanes or above is RMB0.12 per tonne per km. Toll is
calculated based on a pre-set formula and actual weight measured by weighing equipment at
exit toll lane. In general, heavier trucks will be charged a higher toll than lighter trucks and
additional toll will be levied on overloaded trucks as penalty. However, in case weighing
equipment at exit toll lane is out of order, as a contingency plan, toll for trucks will be based on
the corresponding tariff rates under the national classification standard as shown in Table 1
above.

Despite the above changes, the average daily toll revenue on the GS Superhighway and the
Western Delta Route increased by 2% and 5% year-on-year respectively in July 2015, which is
in line with the growth rate in the second half of FY15. The impact of the new arrangements on
the HHI Group’s expressway projects is expected to be neutral going forward.
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Toll Road Policies

New vehicle registration policy in Shenzhen

Shenzhen has the highest car ownership figure in Guangdong, with registered car population
reaching over 3 million vehicles at the end of 2014, representing 289 vehicles per 1,000 people
comparing to only 124 vehicles per 1,000 people in Guangdong. On 29 December 2014, the
Shenzhen Government announced that new registration of small- and mini-sized passenger
vehicles would be limited to 100,000 units per year. The policy aims to enhance the
transportation system of Shenzhen in order to relieve traffic congestion and improve air quality.

Traffic restriction during peak hours in Shenzhen

On 29 December 2014, the Traffic Police Bureau of Shenzhen announced a new traffic
restriction on non-Shenzhen registered passenger vehicles. These vehicles are prohibited from
travelling within the four downtown districts of Shenzhen, namely Futian, Luohu, Nanshan and
Yantian, during peak hours from 07:00 to 09:00 and from 17:30 to 19:30 since 30 December
2014 for five months, except on routes linking the six border crossings. Hence, vehicles travelling
along the GS Superhighway to the Huanggang and Futian border crossings will not be affected
under this measure. On 20 May 2015, the Traffic Police Bureau of Shenzhen further announced
to extend this measure to 31 December 2015.

Regulation on the Administration of Toll Roads (Amendment Proposal)

On 8 May 2013, the Ministry of Transport proposed amendments to the existing Regulation on
the Administration of Toll Roads and invited opinions from the public and relevant industries.
Recently, on 21 July 2015, the Ministry of Transport announced a new version of amendment
and invited opinions from the public again. The major new clauses affecting the toll road
companies under operation include (1) the toll collection period can be up to 30 years instead of
the prevailing 25 years; (2) the operation period can be extended due to increased investment in
traffic capacity expansion and (3) the local government, which launches a toll-free policy
violating the legal rights of the toll road companies resulting in any revenue loss, needs to
compensate the toll road companies. The HHI will closely monitor the development on this
issue.
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Guangzhou-Shenzhen Superhighway

Project Summary

Location Guangzhou to Shenzhen, Guangdong, PRC

Length 122.8 km

Lanes A total of 6 lanes in dual directions, except for certain sections
being 10 lanes

Class Expressway

Toll Collection Period July 1997 — June 2027

Profit Sharing Ratio Year 1 - 10: 50%
Year 11 - 20: 48%
Year 21 - 30: 45%

The GS Superhighway is the main expressway connecting the PRD region’s three major cities —
Guangzhou, Dongguan, Shenzhen and Hong Kong. During the year under review, its average
daily toll revenue decreased mildly by 3% year-on-year to RMB8.5 million, and its total toll
revenue amounted to RMB3,089 million. In the second half of FY15, one year after the full
opening of the Coastal Expressway, the average daily toll revenue of the GS Superhighway
rebounded by 2% year-on-year, compared to a 6% fall in the first half of FY15. This indicates
that the diversion impact has been fully realised. Despite the average daily toll revenue
rebounded to RMB8.3 million in the second half of FY15, it had not returned to the RMB8.6
million level recorded in the same period in FY13 before the full opening of the Coastal
Expressway. This was mainly due to the moderating growth of China’s economy. Meanwhile, the
average daily traffic regained growth momentum and increased by 2% year-on-year to a
historical high level of 455,000 vehicles, mainly driven by Class 1 vehicle traffic. The average
daily full-length equivalent traffic volume for the GS Superhighway dropped by 2% year-on-year
to 88,000 vehicles, implying 34% upside for it to reach historical peak at 118,000 vehicles on 18
September 2013. This indicates there is still room for traffic to grow on the GS Superhighway.

Growth in Class 1 small car traffic continued, with the average daily traffic up 4% year-on-year.
It accounted for 76.3% of the GS Superhighway’s total traffic volume, compared to 75.4% in
FY14. The average daily toll revenue of Class 1 small car reduced by 1% to RMB4.9 million,
contributing 58.2% to the total toll revenue. The average daily traffic and average daily toll
revenue of Classes 4 and 5 vehicles rose by 1% and dropped by 1% respectively. The average
toll revenue per vehicle per km remained unchanged at RMBO0.77.
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With reference to the chart below, comparing the cross sectional traffic volume (per lane) of the
GS Superhighway with that of the Eastern Harbour Crossing in Hong Kong, its busiest section
was similar to the Eastern Harbour Crossing while its average of all sections was lower than that
of the Eastern Harbour Crossing.

GS Superhighway — Average Daily Cross Sectional Traffic per lane and Effective Hour

. GS Superhighway and Effective hours
No. of vehicles per lane HK Tinnels (June 2015)
30,000 = Cross Harbour Tunnel 14.2
Eastern Harbour Crossing 9.3
Western Harbour Crossing 53
25,000 [— , ,
GS Superhighway Peak Section 9.0
GS Superhighway Average 7.6
20,000 f— GS Superhighway’s busiest section similar to Eastern Harbour Crossing
15,000
10,000
5,000
Cross Harbour Eastern Harbour ~ Western Harbour  GS Superhighway  GS Superhighway
Tunnel Crossing Crossing Peak Section Average
(Hezhou to Baoan)
Remarks:

1) Effective hour = no. of vehicles per lane/2,000 cars per hour per lane

2) 10 lanes in dual directions in Wudianmei to Taiping and Hezhou to Fuyong sections after expansion for the GS
Superhighway

3)  Average daily traffic of HK tunnels (May 2015): Cross Harbour Tunnel 114,000, Eastern Harbour Crossing
74,000, Western Harbour Crossing 63,000

4)  Average daily traffic of GS Superhighway (June 2015)
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As mentioned earlier in the section headed “Full Opening of a Parallel Road”, the HHI Group
believes that the diversion impact from the full opening of the Coastal Expressway on the GS
Superhighway has fully been realised. In fact, the GS Superhighway is comparable in length and
its tariff rate is the same as that of the Coastal Expressway. However, the two expressways have
different target customers, and the GS Superhighway offers a number of competitive advantages,
such as convenient access to populous downtown areas and major expressways, well-equipped
facilities, efficient patrol and rescue team and high-quality services. Together with the continuous
growth of Guangdong’s economy, these factors lead the HHI Group to believe that the GS
Superhighway will maintain its leading position as the main traffic artery on the eastern bank of
the PRD region.

Both Guangzhou Northern Ring Road and Guangzhou East-South-West Ring Road, which are
connected to Guangdan interchange of the GS Superhighway, started maintenance works in
some sections from mid-June 2015. These works are planned to be completed by early August
2015 and mid-June 2016 respectively. Traffic between these roads and the GS Superhighway
may be slightly interrupted. However, its average daily toll revenue and average daily traffic in
July 2015, which grew 2% and 7% year-on-year respectively, reflected that the impact on the GS
Superhighway is insignificant.

The GS Superhighway JV has been making incessant progress in increasing its operational
efficiency and its capability to cope with the increasing traffic by installing automated equipment
at the toll lanes and entry lanes. Currently, approximately 67% of all the toll lanes at entrances to
the GS Superhighway are equipped with ETC or automatic card-issuing machines. Furthermore,
energy-saving LED lights were installed at the toll plazas and along its entire main alignment in
order to reduce energy consumption and lower operating cost.
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Western Delta Route

Project Summary

Location Guangzhou to Zhuhai, Guangdong, PRC

Length 97.9 km

Lanes A total of 6 lanes in dual directions

Class Expressway

Toll Collection Period Phase | West (September 2003 to September 2033)
Phase Il West (June 2010 to June 2035)
Phase 11l West (January 2013 to January 2038)

Profit Sharing Ratio 50%

The Western Delta Route is a 97.9-km closed expressway with a total of 6 lanes in dual
directions which is comprised of Phase | West, Phase Il West and Phase Ill West. It is the central
expressway artery on the western bank of the PRD region connecting four major cities —
Guangzhou, Foshan, Zhongshan and Zhuhai. It is well connected with Guangzhou’s expressway
network in the north and extends southwards to link with Zhuhai’s expressway network, offering
a convenient access to Henggin and the forthcoming HZM Bridge to Hong Kong.

During the year under review, benefiting from strong growth in Class 1 vehicle traffic and
development of tourism in Henggin, the average daily traffic and average daily toll revenue of
the Western Delta Route continued to grow steadily and achieved 10% and 9% year-on-year
growth to 138,000 vehicles and RMB2.7 million respectively. Meanwhile, its total toll reve<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>