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SAVi1ET1
erqfied Public Accountants

INDEPENDENT AUDITORS REPORT

To the Board of Directors and Members of

Venture Partners Capital LLC

Report on the Financial Statements

We have audited the accompanying financial statements of Venture Partners Capital

Delaware limited liability company the Company which comprise the statement of

financial condition as of December 31 2013 and the related statements of operations

changes in members equity and cash flows for the year then ended that are filed pursuant

to Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to the

financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with accounting principles generally accepted in the United

States of America this includes the design implementation and maintenance of internal

control relevant to the preparation and fair presentation of financial statements that are

free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our

audit We conducted our audit in accordance with auditing standards generally accepted

in the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free of

material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of

the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management as well as

evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide basis for our audit opinion

Saniet Company PC

1330 Boylston Street 617.731.1222

chestnut Hill MA 02467 617.734.8052 fax www.samet-cpa.com



INDEPENDENT AUDITORS REPORT CONTINUED

Opinion

In our opinion the financial statements referred to above present fairly in all material

respects the financial position of Venture Partners Capital as of December 31 2013 and

the results of its operations and its cash flows for the year then ended in accordance with

accounting principles generally accepted in the United States of America

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial

statements as whole The information contained in the Computation of Net Capital

Pursuant to Uniform Net Capital Rule 5c3- is presented for purposes of additional

analysis and is not required part of the financial statements but is supplementary

information required by Rule 7a-5 under the Securities Exchange Act of 1934 Such

information is the responsibility of management and was derived from and relates

directly to the underlying accounting and other records used to prepare the financial

statements The information in the Computation of Net Capital Pursuant to Uniform Net

Capital Rule 5c3-1 has been subjected to the auditing procedures applied in the audit of

the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used

to prepare the financial statements or to the financial statements themselves and other

additional procedures in accordance with auditing standards generally accepted in the

United States of America In our opinion the information in the Computation of Net

Capital Pursuant to Uniform Net Capital Rule 5c3-l is fairly stated in all material

respects in relation to the financial statements as whole

44pc
Chestnut Hill Massachusetts

February 14 2014
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VENTURE PARTNERS CAPITAL LLC

FINANCIAL CONDITION

December 31 2013

ASSETS

Cash 7777

Accounts receivable less allowance for doubtful

accounts of $1000 41000

Marketable securities at market value cost $18094 1838

Other assets
1000

5L615

LIABILITIE S...A ND MEMBERS EQ TY

Accounts payable
795

Members equity
50820

51615

See notes to financial statements



VENTURE PARTNERS CAPITAL LLC

STATEMENT OF OPERATIONS

Year Ended December 31 2013

Revenues

Consulting fees 46467

Unrealized gain on marketable securities
773

47240

Operating expenses

Professional fees 38430

Regulatory expenses
5538

Bad debt expense
32181

Other operating expenses
4261

80410

Net loss 33170

See notes to financial statements



VENTURE PARTNERS CAPITAL LLC

STATEMENT OF CHANGES IN MEMBERS EOUITY

Year Ended December 31 2013

Total

Balance January 2013 83990

Net loss 33170

Balance December 31 2013 50820

See notes to financial statements



VENTURE PARTNERS CAPITAL LLC

STATEMENT OF CASH FLOWS
Year Ended December 31 2013

Cash flows from operating activities

Net loss 33170

Adjustments to reconcile net loss to net cash used for operating activities

Changes in operating assets and liabilities

Accounts receivable 33744

Marketable securities 773
Accounts payable 6738

Net cash used for operating activities 6937

Net decrease in cash during the year 6937

Cash beginning of year 14714

Cash end of year 7777

See notes to financial statements



VENTURE PARTNERS CAPITAL LLC

NOTES TO FINANCIAL STATEMENT
December 31 2013

Note Organization and nature of business

Venture Partners Capital LLC the Company is Delaware limited liability company

which shall continue in perpetuity unless dissolved in accordance with the operating

agreement The Company offers investment banking services including investment

advisory services and participation in private placements offerings in accordance with the

management agreement with the Financial Industry Regulatory Authority FINRA
The Company is registered broker under the Securities Exchange Act of 1934 and is

member of FINRA and the Securities Investor Protection Corporation SIPC The

Company operates under the exemptive provisions of paragraph k2i of rule 5c3-3

of the Securities and Exchange Commission which provides that the Company carries no

margin accounts promptly transmits all customer funds and delivers all securities

received in connection with its activities as broker or dealer does not otherwise hold

funds or securities for or owe money or securities to customers

In addition the Company and its members have entered into an owners and members

agreement that provides the Company an option to purchase members interest upon

retirement voluntary or involuntary withdrawal or removal from the Company at price

and under conditions as described in the agreement

Note Summary of significant accounting policies

Revenue recognition

The Company enters into contracts with customers calling for monthly consulting fees to

be paid during the term of the arrangement and commission based on fixed percentage

of the total consideration paid once the merger acquisition etc the Transaction is

finalized Accordingly management recognizes monthly consulting fees in revenue in the

month earned when persuasive evidence of an arrangement exists the services outlined in

the contract have been performed the price of the contract is fixed or determinable and

collectability is reasonable assured with separate revenue recognition once each

Transaction is finalized

Income taxes

The members of the Company have elected to be taxed as partnership Accordingly

the Company is not subject to federal or state income taxes All taxable income/loss and

tax credits are reflected on the income tax returns of the members

Income tax positions

The Financial Accounting Standards Board FASB has issued standard that clarifies

the accounting and recognition of income tax positions taken or expected to be taken in

the Companys income tax returns

-7-



VENTURE PARTNERS CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2013

Note Summary of significant accounting policies continued

Income tax positions continued
The Company assesses the likelihood based on their technical merit that tax positions

will be sustained upon examination based on the facts circumstances and information

available at the end of each period If the Company incurs interest or penalties as result

of unrecognized tax benefits the policy is to classify interest accrued with interest

expense and penalties thereon with operating expenses The Companys federal and state

income tax returns are generally open for examination for the past years

Use of estimates

Management uses estimates and assumptions in preparing financial statements Those

estimates and assumptions affect the reported amount of assets and liabilities the

disclosure of contingent assets and liabilities and the reported revenues and expenses
Actual results could differ from those estimates

Securities owned

Marketable securities are valued at market value based on last sales price for securities

traded on national exchange or last bid price for securities traded over-the counter

Security positions resulting from proprietary trading are reported at fair value in

accordance with fair value standards Realized and unrealized gains and losses resulting

from these transactions are included in earnings

Accounts receivable

An allowance for doubtful accounts is maintained based on managements assessment of

the collectability of accounts receivable The Company includes accounts receivable

balances that are determined to be uncollectible along with general reserve in the

overall allowance for doubtful accounts After all attempts to collect receivable have

failed the receivable is written off against the allowance Based on the information

available the Company believes the allowance for doubtful accounts of $1000 as of

December 31 2013 is adequate Bad debt expense was $32181 for the year ended

December 31 2013

Fair value

Accounting standards provide common definition of fair value and establishes

framework to make the measurement of fair value in generally accepted accounting

principles more consistent and comparable Accounting standards also require expanded
disclosures to provide information about the extent to which fair value is used to measure
certain assets and liabilities the methods and assumptions used to measure fair value and
the effect of fair value measures on earnings see Note

-8-



VENTURE PARTNERS CAPITAL LLC

NOTES FINANCIAL STATEMENTS
December 31 2013

Note Summary of significant accounting policies continued

Subsequent events

The Company has evaluated subsequent events through February 14 2014 which is the

date the financial statements were available to be issued

Note Net capital requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net

Capital Rule Rule 5c3- which requires the maintenance of minimum net capital

balance and requires that the Companys aggregate indebtedness to net capital as

defined shall not exceed 15 to

At December 31 2013 the Companys net capital was $6982 which was $1982 in

excess of its required net capital of $5000 The Companys aggregate indebtedness to net

capital was 11%

Note Related party transactions

spouse of one of the members ofthe Company is the chief operating officer of the

Company During the year ended December 31 2013 the Company incurred 7187 of

expenses for his services

related company Venture Partners Advisors LLC was paid $26800 for professional

services during the year ended December 31 2013 and is included in professional fees in

the accompanying statement of operations

During the year ended December 31 2013 member of the Company assumed $39658

of the Companys accounts receivable

Note Fair value measurements

Accounting standards require that financial and non-financial assets and liabilities

recognized or disclosed in financial statements on recurring basis at least annually be

measured at fair value These standards define fair value as the exchange price that

would be received for an asset or paid to transfer liability an exit price in the principal

or most advantageous market for the asset or liability in an orderly transaction between

market participants on the measurement date

-9-



VENTURE PARTNERS CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS CONT1NUEt
December 31 2013

Note Fair value measurements continued

These standards also establish fair value hierarchy which requires an entity to maximize

the use of observable inputs and minimize the use of unobservable inputs when

measuring fair value These standards describe three levels of inputs that may be used to

measure fair value

Level Quoted prices in active markets for identical assets or liabilities that

are accessible at the measurement date

Level Observable inputs other than Level prices such as quoted prices for

similar assets or liabilities in active markets quoted prices for similar

assets or liabilities in markets that are not active or model-derived

valuations or other inputs that are observable or can be corroborated

by observable market data for the assets or liabilities

Level Unobservable inputs for the asset or liability These inputs reflect the

Companys assumptions about the assumptions market participant

would use in pricing the asset or liability

The Company uses appropriate valuation techniques based on the available inputs to

measure the fair value of its investments When available the Company measures fair

value using Level inputs because they generally provide the most reliable evidence of

fair value Level and Level inputs are only used when higher level inputs are not

available

The asset or liabilitys fair value measurement level within the fair value hierarchy is

based on the lowest level of input that is significant to the fair value measurements

Valuation techniques maximize the use of relevant observable inputs and minimize the

use of unobservable inputs

Following is description of the valuation methodologies used for assets measured at fair

value There have been no changes in the methodologies used at December 31 2013

Equity securities Fair value is based on readily available market prices

10



VENTURE PARTNERS CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS CONTINUED
December 31 2013

Note Fair value measurements continued

The preceding method described may produce fair value calculation that may not be

indicative of net realizable value or reflective of future fair values Furthermore although

the Company believes its valuation methods are appropriate and consistent with other

market participants the use of different methodologies or assumptions to determine the

fair value of certain financial instruments could result in different fair value

measurement at the reporting date

The following table summarizes the valuation of the Companys financial assets at

December 31 2013

Level Level Level Total

Equity securities 1838 ___________
1838

Total assets at fair value 1838 1838

Note Concentrations

Revenue

Four customers represented 100% of revenues for the year ended December 31 2013

and two of these customers represent 100% of accounts receivable at December 31 2013

Cash

The Company maintains its cash in bank deposit accounts which at times may exceed

federally insured limitsAccounts are guaranteed by the Federal Deposit Insurance

Corporation FDIC up to $250000 The Company has not experienced any losses in

such accounts

-11-



VENTURE PARTNERS CAPITAL LLC

COMPUTAI1ON OF NET PITAL PU SUANT TO

UNIFORM NET CAPITAL RULE 15c3-1

Year Ended December 31 2013

Capital

Members Equity 50820

Nonallowable assets

Accounts receivable 41000
Marketable securities 1838
Other assets 1000 43838

Net capital
6982

Aggregate indebtedness

Accounts payable and accrued expenses
795

Computation of basic net capital requirement

Minimum net capital required
53

Minimum dollar net capital required 5000

Net capital requirement 5000

Excess net capital
1982

Net capital less 120% of minimum

dollar net capital required
982

Percentage of aggregate indebtedness to net capital
11%

Reconciliation with Companys computation included

in part II of form X-17A-5 as of December 312013

Net capital as reported in Companys part
II unaudited focus report 6982

Net capital per above 6982

12



Sj
Certified Public Accountants

REPORT OF INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5gffl FOR

BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3

To the Board of Directors and Members of

Venture Partners Capital LLC

In planning and performing our audit of the financial statements of Venture Partners Capital

LLC the Company as of and for the year ended December 31 2013 in accordance with

auditing standards generally accepted in the United States of America we considered the

Companys internal control over financial reporting internal control as basis for designing our

auditing procedures for the purpose of expressing our opinion on the financial statements but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 7a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices
and procedures that we considered relevant to the objectives stated in Rule 7a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under Rule 7a-3a1 and for determining compliance with the exemptive provisions of Rule

5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements of prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve

System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control and

the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 17a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Samet Company PC

1330 Boylston Street 617.731.1222

Chestnut Hill MA 02467 617.734.8052 fax www.samet-cpa.com



REPORT OF DTERNAI CONTROL REQUIRED BY SEC RULE 17a-51 FOR

BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3

CONTINUEP

Because of the inherent limitations in internal control and the practices and procedures referred

to above error or fraud may occur and not be detected Also projection of any evaluation of

them to future periods is subject to the risk that they may become inadequate because of changes

in conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis signfIcant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose
described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be material weakness We did not identify any deficiencies in internal control and

control activities for safeguarding securities that we consider to be material weaknesses as

defined previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies which rely on Rule 17a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and

dealers and is not intended to be and should not be used by anyone other than these specified

parties

Chestnut Hill Massachusetts

February 14 2014
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