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OATH OR AFFIRMATION

Cary Grossman
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

SLCA Capital LLC
as

of
December

20
13

are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Signature

Cary Grossman FINOP

Title

\/4u /Yft
Notary Public
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HARPER PEARSON
flA CERTIFIED PUBLIC

.... IvIrI-\ r.L ACCOUNTANTS

INDEPENDENT AUDITORS REPORT

Board of Directors

SLCA Capital LLC

Houston Texas

We have audited the accompanying statements of financial condition of SLCA Capital LLC the Company as

of December 31 2013 and 2012 and the related statements of income changes in members equity and

cash flows for the years then ended and the related notes to the financial statements that you are filing

pursuant to Rule 17a-5 under the Securities Exchange Act of 1934

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of

financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits We conducted

our audits in accordance with auditing standards generally accepted In the United States Those standards

require that we plan and perform the audits to obtain reasonable assurance about whether the financial

statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment of

the risks of material misstatement of the financial statements whether due to fraud or error In making those

risk assessments the auditor considers internal control relevant to the entitys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management

as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of SLCA Capital LLC as of December 31 2013 and 2012 and the results of its operations and its

cash flows for the years then ended in conformity with generally accepted accounting principles in the United

States

One Riverway Suite 1900 Houston Texas 77056-1973 713.622.231 713.622.5613 fax

harperpearson.com



Other Matter

Our audits were made for the purpose of forming an opinion on the financial statements as whole

Schedules and on pages 10 and 11 are presented for purposes of additional analysis and are not

required part of the financial statements but are supplementary Information required by Rule 17a-5 under

the Securities Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the financial

statements The information has been subjected to the auditing procedures applied in the audits of the

financial statements and certain additional procedures including comparing and reconciling such information

directly to the underlying accounting and other records used to prepare the financial statements or to the

financial statements themselves and other additional procedures in accordance with auditing standards

generally accepted in the United States In our opinion the information is fairly stated In all material respects

in relation to the financial statements as whole

Houston Texas

February 2014



SLCA CAPITAL LLC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2013 AND 2012

ASSETS

2013 2012

Cash and cash equivalents 27229 25186

TOTAL ASSETS 27229 25186

LIABILITIES AND MEMBERS EQUITY

Accounts payable 2750 3805

MEMBERS EQUITY 24479 21381

TOTAL LIABILITIES AND MEMBERS EQUiTY 27229 25186

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

STATEMENTS OF INCOME

FOR THE YEARS ENDED DECEMBER 312013 AND 2012

2013 2012

REVENUES

Investment banking and financial advisory fees 2946750 1129309

TOTAL REVENUE 2946750 1129309

EXPENSES

Service fees and compensation paid to affiliates 2786417 1045001

Other 30813 5209

TOTAL EXPENSES 2817230 1050210

NET INCOME 129520 79099

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

STATEMENTS OF CHANGES IN MEMBERS EQUITY

FOR ThE YEARS ENDED DECEMBER 31 2013 AND 2012

Balance Decemeber 31 2011 19082

Distributions 76800

Net income 7999

Balance December 31 2012 21381

Distributions 126422

Net income 129520

Balance December 31 2013 24479

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

STATEMENTS OF CASH FLOWS

FOR ThE YEARS ENDED DECEMEBER 31 2013 AND 2012

2013 2012

CASH FLOWS FROM OPERATING ACTIViTIES

Cash received from customers and others 2946750 1129309

Cash paid for management fees and expenses 2818285 1046405

Net cash provided by operating activities 128465 82904

CASH ftOWS FROM FINANCING AC11V111ES

Distributions to member 126422 76800

Net cash used by financing activities 126422 76800

NET INCREASE IN CASH AND CASH EQUIVALENTS 2043 6104

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 25186 19082

CASH AND CASH EQUIVALENTS AT END OF YEAR 27229 25186

RECONCIIJATION OF NET INCOME TO NET CASH

PROVIDED BY OPERATING ACTIVITIES

Net income 129520 79099

Decrease increase in accounts payable 1055 3805

Net cash provided by operating activities 128465 82904

The accompanying notes are an integral part of the financial statements



SLCA CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2013 AND 2012

NOTE BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

SLCA Capital LLC the Company maintains its accounts on the accrual basis of accounting in

accordance with accounting principles generally accepted in the United States Accounting

principles followed by the Company and the methods of applying those principles which

materially affect the determination of financial position results of operations and cash flows

are summarized below

Description of Business The Company is located in Houston Texas and is private

investment banking firm The Company has claimed an exemption from the Securities and

Exchange Commission SEC Rule 15c3-3 under section K2i The Company is registered

as Broker-Dealer with the SEC and member of the Financial Industry Regulatory Authority

FINRA The Company was admitted as member of FINRA in January 2012

Statement Presentation The unclassified statement of financial condition is presented in

accordance with industry standards

Cash and Cash Equivalents The Company considers all highly liquid debt instruments with an

original maturity of three months or less to be cash equivalents

Revenue Recocinition Financial advisory fees and retainers are recognized in accordance with

the terms contained in the Companys written engagement agreements Placement Agent fees

and other transaction related success fees are recognized when transactions dose and

receivables are recorded at that time

Income Taxes No provision has been made for federal income tax since these taxes are the

responsibility of the member State margin tax is accrued and is included as component of

other expense

The Company believes that all significant tax positions utilized by the Company will more likely

than not be sustained upon examination As of December 31 2013 the tax years that remain

subject to examination by the major tax jurisdictions under the statute of limitations are from

the year 2011 forward with limited exceptions Tax penalties and interest if any would be

accrued as incurred and would be classified as tax expense In the statements of income

Estimates The preparation of financial statements requires management to make estimates

and assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Subseauent Events The Company has evaluated subsequent events through February

2014 the date the financial statements were available to be issued No subsequent events

occurred which require adjustment or disclosure to the financial statements at December 31
2013



SLCA CAPITAL LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2013 AND 2012

NOTE EXPENSE SHARING AGREEMENT

The Company entered into an expense sharing agreement with its sole member Shoreline

Capital Advisors Inc Shoreline to provide administrative and operational services facilities

furniture and payroll and pay alt overhead expenses of the Company Shoreline receives an

Incremental allocation services fee of $300 per month and proportional allocation service fee

equal to 95% of the monthly adjusted net operating income as defined in the agreement of

the Company The service fees may be adjusted upon written notice by Shoreline The

agreement had an initial period of one year is automatically renewable and provides that

either party may terminate the agreement by providing 30 days of advance notice Service

fees paid to Shoreline amounted to $2786417 and $1045001 in 2013 and 2012

respectively

NOTE NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934

the Company is required to maintain minimum net capital as defined under such provisions

Net capital and the related net capital ratio may fluctuate on daily basis

At December 31 2013 the Company had net capital of $24479 and net capital requirement

of $5000 The Companys ratio of aggregate indebtedness to net capital was .11 to at

December 31 2013 The Securities and Exthange Commission permits the aggregate

indebtedness to net capital ratio for the Company at this time to be no greater than 15 to

NOTE CONCENTRATIONS AND CREDIT RISK

The Companys bank balances are insured by the Federal Deposit Insurance Corporation

FDIC up to $250000 It is the Companys practice to utilize high net worth financial

institutions to minimize its credit risk

For the year ended December 31 2013 one customer represented 100% of the Companys

commission revenue For the year ended December 31 2012 one customer represented 87%

of the Companys commission revenue

NOTE RELATED PARTY TRANSAC11ONS

During 2012 commission was paid to related party in the amount of $145000 on

specific transaction generated by the related party The payment is included in service fees

and compensation paid to affiliates on the 2012 statement of income The related party is an

owner of the sole member of the Company



SLCA CAPITAL LLC

SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURiTIES AND EXCHANGE COMMISSION

DECEMBER 31 2013

NET CAPiTAL

Total members equity qualified for net capital 24479

Total capital and allowable subordinated liabilities 24479

Deductions and/or charges

Nonallowable assets

NET CAPITAL BEFORE HAIRCUTS ON SECURITIES POSON 24479

Haircuts on securities

Net capital 24479

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Minimum net capital required 2/3% of total aggregate

indebtedness 183

Minimum dollar net capital requirement 5000

Net capital requirement greater of above two minimum

requirement amounts 5000

Excess net capital 19479

Ratio Aggregate indebtedness to net capital 0.11 to

Note The above computation does not differ materially from the computation of net capital under

Rule 15c3-1 as of December 31 2013 filed with the Securities and Exchange Commission by the

Company on Part IIA of Form X-17a-5

See independent auditors report
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SLCA CAPITAL LLC

SCHEDULE II

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

AND INFORMATION RELATING TO POSSESSION OR CONTROL OF SECURITIES

UNDER RULE 15C3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31 2013

ExemDtion Provisions

The Company has claimed an exemption from Rule 15c3-3 under Section k2Xi in which Special

Account for the Exclusive Benefit of Customers is maintained

See Independent auditors report
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