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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington,D.C. 20549 

OMB APPROVAL 
OMB Number: 3235-0123 
Expires: March 31, 2016 
Estimated average burden 
hours per response ...... 12.00 

SEC FILE NUMBER 

8- 42982 

Information Required of Brok:..~~~~G ;:a~:rs WJ}~~~~~?~l ~!~~ion 17 of the 
Securities Exchange Act of 1934 and Rule 17a~~''Thereunder 

REPORTFOR THEPERIODBEGINNING 01/01/13 AND ENDING 12/31/13 ---------------------
MMIDDIYY MMIDDIYY 

A. REGISTRANT IDENTIFICATION 

NAME OF BROKER-DEALER: Wm. H. Murphy & Co. , Inc. 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) 

770 South Post Oak Lane, Suite 690 
(No. and Street) 

Houston TX 
(City) (State) 

OFFICIAL USE ONLY 

FIRM I.D. NO. 

77056 
(Zip Code) 

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 
William H. (713) 965-9494 

B. ACCOUNTANT IDENTIFICATION 

INDEPENDENT PUB LTC ACCOUNT ANT whose opinion is contained in this Report* 

Phillip V. George, PLLC 

1842 FM 1566 
(Address) 

CHECK ONE: 

[lg Certified Public Accountant 

0 Public Accountant 

(Name- if individual, state last, first, middle name) 

Celeste 
(City) 

0 Accountant not resident in United States or any of its possessions. 

FOR OFFICIAL USE ONLY 

(Area Code Telephone Number) 

TX 75423 
(State) (Zip Code) 

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant 
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) 

SEC 1410 (06-02) 

Potential persons who are to respond to the collection of 
information contained in this form are not required to respond 
unless the form displays a currently valid OMB control number. 



OATH OR AFFIRMATION 

swear (or affirm) that, to the best of 
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 

Wm. H. & Co. Inc . , as 
of December 31 20 13 
--------------------------------------~ 

are true and correct. I further swear (or affirm) that 
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 
classified solely as that of a customer, except as follows: 

This report** contains (check all applicable boxes): 
rn (a) Facing Page. 
~ (b) Statement of Financial Condition. 
~ (c) Statement ofincome (Loss). 

William H. Murphy, 
Title 

!!9 (d) Statement of Changes in Financial Condition. 
l2ll (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
~ (g) Computation of Net Capital. 
~ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
~ (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
119 G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
~ (I) An Oath or Affirmation. 
~ (m) A copy of the SIPC Supplemental Report. 
~ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). 
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CERTIFIED PUBUC ACCOUNTANT 

INDEPENDENT AUDITOR'S REPORT 

cortsoJ.lQa.tea ........... ..., .... statements Murphy & 
l"nvnnl"1t;!P the consolidated statement of tmancaal 

rel<Jtted consolidated statements 
are pursuant to 

related notes to the consolidated 

Management's Responsibility for the Consolidated Financial Statements 

fair presentation of 
... ,., ... v .......... "'F'. principles accepted 

maintenance of internal control 
... v••"'uuua•"u financial statements are free 

Auditor's Responsibility 

.. v • ., .... ,,., an opinion on these consolidated financial statements based on 
accordance standards generally accepted 
standards require we plan and perform the audit to 

.,.............. the statements are 

peJ::t!)Jrffiltn~ procedures to about the amounts and 
"'v'""''"'' .. "'·"''"' ... nnm1c1::u statements. The procedures selected depend on 

1842 Bf 1566 W 

assessment the risks material misstatement 
due to or error. In making 

1 

to the preparation and 
to design audit procedures are 

"'"' .... n'""" of expressing an opinion on 
we express no such opinion. An 

used and 
manalgeiJnerlt, as well as 

TX 75423 (214) 358-5150 Fax (214) 358-0222 



Other Matter 

was cm1autcte~a 
statements as a 
'"""""'"'"'"'"' of adclltu:ma 

accordance auditing ;:nc:u1ucu 

our opmmn, information 
A""A'"-""'" to the consolidated nnanc:tal 
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WM. MURPHY& INC. AND SUBSIDIARIES 
Consolidated Statement of Financial Condition 

December 31, 2013 

LIABILITIES AND STOCKHOLDER'S EQUITY 

Liabilities 

AND STOCKHOLDER'S EQUITY 

3 

$ 



MURPHY& INC. AND SUBSIDIARIES 
Consolidated Statement of .... , ........ .., 

Year Ended December 

$ 

1 

1 16 

NET LOSS 
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WM. H. MURPHY & CO., INC. AND SUBSIDIARIES 
Consolidated Statement of Changes in Stockholder's Equity 

Year Ended December 2013 

notes to financial statements. 5 



WM. MURPHY & CO., SUBSIDIARIES 
Consolidated Statement of Cash 

Ended December 2013 

$ 

1 

at 

Supplemental Disclosures Cash Information: 

was no mt1erest or mcomte taxes. 
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H. MURPHY & CO., INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

December 31,2013 

1 - Nature of Business and Summary of Significant Accounting Policies 

(Murphy & in the state 
is registered as a with the Securities 

and is a member of Financial Industry Regulatory 
Murphy & 's customers are individuals and 

IOC(Uea throughout 

and subsidiaries 

"''"''''"""', ............... financial statements include Murphy & 
consolidates majority-owned and 

transactions have been eliminated 
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WM. H. MURPHY & CO., INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

Decembe:r 31, 

Note 1 - Nature of Business and Summary of Significant Accounting Policies (continued) 

value 

8 

cortsolliaa:tea financial 
expenses during the reporting 

amounts 
nature and 



WM. H. MURPHY & INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

December 31,2013 

1 - Nature of Business and Summary of Significant Accounting Policies Continued) 

and equipment are at cost 
LP"'l'-IL"''"'lU.lVU is provided using accelerated n'l .. •thr\rf<:> 

five to seven 

when under 

Note 2 - Transactions with Clearing Broker Dealer 

the Company . 
... u ............. of $8,000 as a deposit 

Note 3 - Net Capital Requirements 

""'"""""'·<£ Rule (SEC 1 
requires that the 

indebtedness to net capital, both as shall not 15 to 1. Rule 
... ~..,...... may not be withdrawn or cash dividends 

to 1. At December 31,201 
was $42,897 excess net 

was 0.49 to 1. 
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MURPHY & INC. AND SUBSIDIARIES 
to Consolidated Financial Statements 

December 2013 

4 -

access. 
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WM. H. MURPHY & CO., INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

December 31, 2013 

Note 4 - Fair Value I Marketable Securities (continued) 

following table summarized the of the Company's investments by 
hierarchy levels as of December 31, 2013: 

$ 17,181 $ - $ - $ 17,181 

Marketable consist of holdings of one common stock. Cost and value 
marketable securities at December 31, are as follows: 

Marketable securities $ 826 $ 16,355 $ 

------------------·---------
$ 17,181 

Note 5 • Investment Transactions 

MV I, MV MV into various agreements with four 
unrelated third parties to provide interest-rate hedges on behalf of the third parties. 

long-term forward funding loans, and interest 

February 1, MV I entered into a forward contract with an unrelated third party, 
which was funded in part by the issuance of a loan in the amount of $20,000,000. 
Repayment of the loan will consist often annual payments of$2,590,091, including 
interest at a rate of 5%, through February 2021. 

the forward contract has the right and obligation to receive an annual 
a face amount of certain bonds, the amount which will be determined 

based on future interest rates, in exchange for a payment of a fixed strike price. 
face amount of bonds has a strike price of $1 ,649,909 and a notional 

$4,000,000. 

11 



MURPHY & AND SUBSIDIARJES 
Notes to Consolidated Financial Statements 

December 31, 2013 

5 - Investment Transactions (continued) 



WM. MURPHY & CO., AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

December 31, 2013 

Note 5 - Investment Transactions (continned) 

on 

item, rather than as 
a"' '"'"'u to a master 

to zero; therefore, there are 
consolidated statement 

amount 
annual payments 

interest at a rate of 4.8%, and one fmal annual payment 
Ullt-~<uu interest and principal on November 22, 

o!Jluzat:wn to receive an ...... '"'''"'"' 
which will be determined 

a 
such face amount of bonds 

Forward Contract Notional Strike 
Amount 

1 $ 2,000,000 $ 
2 
3 1,156,000 
4 1 
5 3,800,000 
6 
7 3,806,000 
8 5,800,000 
9 6,500,000 
10 
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WM. H. MURPHY & CO., AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

December 2013 

Note 5 -

an international uuw'"'"'" ., .. ,..'""'~"' 
aw·ee1ne11l ... ,.,....,,,,...,.., na,rmc:mts to MV event of a 

rate cap am·ee1tne1nt 
forward contract it holds 

thet~efoJre. MV III holds a 



NoteS 

WM. MURPHY & CO., INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

December 31, 2013 

Forward Contract Notional Strike 

1 $ $ 
2 
3 15,000,000 
4 1 .JoV'VVo,JVV 

5 
6 
7 
8 
9 
10 

mterest rate cap agreement 
forward contract it holds 

therefore, MV IV a 

to are 
accompanying consolidated statement 

15 



MURPHY& INC. AND 
Notes to Consolidated Financial Statements 

December 2013 

6 -

$ 

7 -
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WM. H. MURPHY & CO., INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

December 31, 2013 

Note 9 - Off-Balance-Sheet Risk and Concentration of Credit Risk 

Note 1, the Company's customers' securities transactions are 
introduced on a fully disclosed basis with its clearing broker/dealer. clearing 
broker/dealer carries aU of the accounts of the customers of the Company and is 

for execution, collection and payment and receipt and delivery 
relative to customer transactions. Off-balance-sheet risk exists 

respect to these transactions due to the possibility that customers may be unable to 
their contractual commitments wherein the clearing broker/dealer may rn<>TfTP 

it incurs to the Company. The Company seeks to minimize this risk 
through procedures designed to monitor the credit worthiness of its customers and 

customer transactions are executed properly by the clearing broker/dealer. 

CoJrnmmy has $521,506, or approximately of its total assets advances to 
related parties. advances are non-interest bearing and due on demand. 

Note 10 • Contingencies 

are currently no asserted claims or legal proceedings against the Company, 
the nature of the Company's business subjects it to various claims, 
examinations, and other proceedings in the ordinary course of business . 

...... u .... ,..... outcome of any such action against the Company could an 
adverse impact on financial condition, results operations, or cash flows the 
Company. 

17 



WM. H. MURPHY & CO., INC. AND SUBSIDIARIES 
Notes to Consolidated Financial Statements 

Total Assets 

Total Liabilities 

Total 

Total Revenue 

Net income 

$ ll4,313 

23,438 

90,875 

109,410 

Note - Subsequent Events 

79,517 

December 2012 

MV 

$ $ 

are not 

suttse<ment to December 31, 
"'v'""'\J'""'"'"'' .... financial statements were 

statements. 

18 

$ $ 

23,438 

6!9,323 

109,410 



Schedule I 

WM. H. MURPHY & CO., INC. AND SUBSIDIARIES 
Supplementary Information 

Pursuant to Rule l7a~S 
December 2013 

Computation of Net 

Total consolidated stockholder's 
Deduct stockholder's 

Total stockholder's 

Deductions and/or 
Non-allowable assets: 

Other receivables 
expenses 
and net 

Total deductions and/or 

Net before haircuts on securities 

Haircuts on securities: 
Marketable securities 
Undue concentration 

Total haircuts on securities 

Net 

Ag:gr~:ga1te indebtedness 
Accounts and accrued expenses 

Net 

Reconciliation of Computation of Net Capital 

or 

The above does not differ frm the computastion of net 
of December 31, 2013 as filed & Co. on Form X-l7a-5. Ac•crmrlinP'Iv no 
reconciliation is deemed necessary 

Statement 

No statement is as no subordinated liabilities existed at any time during the year. 

90,875 

2,577 

Statement Regarding Reserve Requirements and Possession or Control Requirements 

& Co. operates pursuant to section (k)(2)(ii) exemptive of Rule 15c3-3 of the 
Securities Act of 1934, in which ail customer transactions are cleared on a 
basis broker/dealer. Under these the ""u''"ll'Ju:u•un 

SIPC Supplemental 

The is exempt from the 
revenues are less than ..... ,,v,,,vv 

19 



1. 

2. 

CERTIFIED PUBLIC ACCOUNTANT 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL REQUIRED BY 
RULE 17a-5(g)(l) FOR A BROKER-DEALER CLAIMING AN EXEMPTION 

FROM SEC RULE l5c3-3 

1842 ~1 1566 W Celeste, TX 75423 (214) 358-5150 Fax (214) 358-0222 

and comparisons 

under ~e<~no1n 8 
Reserve """"''"""""' 



Because of limitations internal control and practices and procedures referred to 
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them 
to future periods is subject to the risk that they may become inadequate because of changes 
conditions or that the effectiveness of their design and operation may deteriorate. 

A when the design or operation a control does not allow 
or employees, the normal course performing their assigned functions, to 

correct, misstatements on a timely basis. significant deficiency is a 
or a combination of deficiencies, in internal control that is less severe than a material 

important enough to merit attention by those charged with governance. 

"lr"' 0 "''"' w'Pn~rnP'\'.~: is a deficiency, or combination internal control, such that 
is a reasortab.le possibility that a material misstatement company's consolidated 

financial statements not be prevented, or detected and corrected, on a timely basis. 

consideration control was the described the first and sec:ona 
paragraphs and would not necessarily identify all deficiencies in internal control that might 

weaknesses. did not identify any deficiencies internal and control 
sateg1llarCI.trtg "'~'"'""'1-""" that we consider to material weaknesses, as ae1me:a 

previously. 

understand 
sec~::md paragraph 
accordance with 

and procedures accomplish the objectives referred to 
this report are considered the to be adequate for its purposes in 

Securities Exchange 1934 and related regulations, and that practices 
not accomplish such objectives in all material respects indicate a 

purposes. Based on this understanding and on our study, we believe that the 
Company's practices and procedures, as described in the second paragraph of this report, were 

at December 31, to meet the objectives. 

information of management, 
Authority, and other regulatory agencies on 

Exchange their regulation of registered brokers 
dealers, and is not intended to be should not be used by anyone other than these specified 


