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OATH OR AFFIRMATION

DAVID CORCORAN swear or affirm that to the best of my knowledge and belief the

accompanying financial statement and supporting schedules pertaining to the firm of

YORK SECURITIES INC as of Dec 31 2013 are true and correct further swear or

affirm that neither the company nor any partner proprietor member principal
officer or director

has any proprietary interest in any account classified solely as that of customer except as

follows

NONE

x_____________________________

fith
Title

___________-
No dC

Comm3ionjL
This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Operations

Statement of Cash Flows

Statement of Changes in Stockholders Equity
Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Clsims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuantto Rule 5c3-3

information Relating to the Possession or Control requirements under rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under

Rule 15c3-l and the Computation for Determination of the reserve requirements Under Exhibit

of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the

date of the previous audit

independent Auditors Report

For conditions of confidential treatment of certain portions of this filing see section 240.17a-50X3



Other assets

Total assets

YORK sEcuRITIEsINc
STATEMENT OF FINANCIAL CbND1TION

DECEMBER 31 2013

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenes
186199

Commitments and Contingencies

Stockholders equity

Common stock no par value 200 shares

authorized 20 shares issued and outstanding

Additional paid-in capital

20OO0O

542905

583282

i26l87

Total liabilities and stockhoidØrts equity
15E238

The accompanying noles are an iniegral par of these financial statements

ASSETS

Cash

Due from brokers

Securities at fair value

Due from stockholder

253174

532903

537168

145730

43411

1512386

Retained earnings

lotal stockholders equity

_.9



YORK SECURITIES INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2013

Nature of operations

York Securities The Company is primarily discount securities broker registered with

the Securities and Exchange Commission SEC and is member of the Financial

Industry Regulatory Authority The Companys customers are located throughout the

United States

The Company is exempt from the provisions of Rule 5c3-3 under the Securities Exchange

Act of 1934 in that the Companys activities are limited to those set forth in the conditions

for exemption appearing in paragraphk2ii Essentially the requirements of Paragraph

k2ii provide that the Company clears all transactions on behalf of customers on fully

disclosed basis with clearing broker/dealer

Summary of Significant Accounting Policies

Basis of presentation

These financial statements were prepared in conformity with accounting principles

generally accepted in the United States of America which requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and the

amounts of revenue and expenses Actual results could differ from these estimates

Revenue and expense recognition

Securities transactions and the recognition of related income and expenses are recorded

on trade date basis Commission income and related expense are recorded on trade date

basis Marketablesecurities owned or sold but not yet purchased arQcarricd at market

value

Cash

All cash deposits are held by one financial institution and therefore are subject to the credit

risk at this financial institution The Company has not experienced any losses in such

account and does not believe there to be any significant
credit risk with respect to these

deposits

Income taxes

The Company has elected to be treated as an Corporation under the provisions
of the

Internal Revenue Code and New York State tax regulations
Under the provisions the

Company does not pay federal or state corporate
income taxes on its taxable income

Instead the stockholder is liable for individual income taxes on their respective share of the

Companys taxable income The Company continues to pay New York City general

corporation taxes

Investment valuation

The Company utilizes various methods to measure the fair value of most of its investments

on recurring basis US GAAP establishes hierarchy that prioritizes inputs to valuation

methods Fair value is defined as the price that would be received to sell an asset or paid to

transfer liability i.e the exit price in an orderly transaction between market

participants at the measurement date The three levels of inputs are

The accompanying notes are an integral part of ihese.financial statements



YORK SECURITIES iNC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2013

Level Unadjusted quoted prices in active markets for identical assets or liabilities that

the Fund has the ability to access

Level Observable inputs
other than quoted prices

included in level that are

observable for the asset or liability either directly or indirectly These inputs may include

quoted prices
for the identical instrument on an inactive market prices

for similar

instruments interest rates prepayment speeds credit risk yield curves default rates and

sirIar data

Level Unobservable inputs for the asset or liability to the extent relevant observle

Inptits are not available representing
the Companys OWfl aEsumptions abcut Vie

assumptions market participant would use in valuing the asset or liability and wodd be

based on the best information available

The availability of observable inputs can vaiy
from security to security and is affected by

wide variety
of factors including for example the type of security whether the security is

new and not yet established in the marketplace the liquidity of markets and other

characteristics particular to the security To the extent that valuation is based on models or

inputs
that are less observable or unobservable in the market the determination of ftir

value requires more judgment Accordingly the degree of judgment
exercised in

determining fair value is greatest for instruments categorized in level

The inputs used to measure fair value may fall into different levels of the fair value

hierarchy In such cases for disclosure purposes the level in the fair value hierarchy
within

which the fair value measurement falls in its entirety is determined based on the lowest

level input that is significant to the fair value measurement in its entirety

Investments in securities listed on national exchange are valued at the last reported sales

price on the day of valuation Securities traded in the over-the-cOunter
market and listed

securities for which no sale was reported on that date are stated at the last quoted bid price

Other assets and securities for which market quotations are not readily available are valued

at fair value as determined by management in accordance with US OAAP The resulting

unrealized gains and losses are reflected in the statement of operations
Realized gains and

losses from securities transactions are determined on the basis of identified cost

SecurIties Owned at Fair Value

The following table presents the Companys fair value hierarchy
for those assets and

liabilities measured at fair value on recurring basis at December 31 2013

Leve Total

Assets

Equities $537168 $537168

The accompanying no/es are an integral part of these financial s/a/em en/S



YORK SECURITIES INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2013

Due from clearing broker

Pursuant to an agreement with clearing broker the Company is required to maintaina

clearing deposit of $250000 As of December 31 2013 such deposit is includedin due

from brokers which is included on the accompanying statement of financial condition

In the normal course of its business the Company indemnifies its clearing broker against

speciied potential losses in connection with their acting as an agent of or providing

services to the Company The maximum potential amoUnt of future payments that the

Company could be required to make under this indemnification àannot be estimated

However the Company believes that it is unlikely it will have to make payments under

these arrangements and as such has not recorded any contingent liability in the financial

statements for this indemnification

Commitments and contingencies

The Company leases office space pursuant to an operating lease expiring September 30

2016 The future minimum rental commitment through termination is

Total

Year ending December 31 Commitments

2014 48676

2015 50136

2016 38442

137254

The lease has been guaranteed by the shareholder

Profit Sharing Plan

The Company is sponsor of 401k defined contribution profit sharing plan
for its

eligible employees Contributions the plan if any are deterrninedb the emiloyer and

come out of its current accumulated profits The employers contributionfor any fiscal

year shall not exceed the maximum allowable as deduction to the employer under the

provisions of the IRS Code Section 404 as amended replaced from time to time The

Companys liability to the plan for the year ended December 31 2013 was $7735

Concentration

Substantially all of the cash assets of the Company are held by one bank and single

clearing broker dealer

The accompanying notes are an integral part of these financial siatemenls



YORK SECURITIES INC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2013

Financial Instruments with Of-Balance Sheet Credit Risk

In the normal course of its business the Company enters into financial transactions where

the risk of potential loss due to changes in the market market risk or failures of the other

parties to the transaction to perform counterpartY risk exceeds the amounts recorded for

the transaction

The Companys policy is to continuously monitor its exposure to the market and

counterparty
risk through the use of variety of financial position

and credit exposure

reporting
and control procedures In addition the Company has policy

of reviewing the

credit standing of each broker dealer clearing organization
and/or other counterparty

with

which it conducts business

Regulatory requirements

The Company is subject to the SEC Uniform Net Capital Rule l5c3 which requires ttr

maintenance of minimum net capital
and requires that the ratio of aggregate

indebtedness

to net capital both as defined shall not exceed 15 to At December 31 2013 the

Company had net capital of $792335 which was $542335 in excess of its required net

capital
of $250000 The Companys net capital

ratio was .23

10 Recent Regulatory Developments

In July 0i3 the u.s Securities and Exchange Commission SEC adopted

amendments to its broker-dealer reports rules which will now require among other things

that audits of all SEC-registered broker-dealers be conducted under Public Company

Accounting Oversight Board PCAOB standards for fiscal years ending on or after June

2014 effectively replacing the American institute of Certified Public Accountants with

the PCAOB as the auditing standard-setter for auditors of broker dealers and replacing

Generally Accepted Auditing Standards with PCAOB standards for broker-dealers that are

subject to audit Broker-dealers will be required to file either compliance reports or

exemption reports as applicable and file reports of independent public accountants

covering compliance reports or exemption reports prepared in accordance with the

PCAOB standards Additionally effective December 31 2013 if broker-dealer is

SIPC member firm broker-dealer audited financial statements will also be required to be

submitted to SIPC and broker-dealers will be required
to file new quarterly

Form

Custody

In addition SEC adopted amendments to various financial responsibility
rules Fcr

broker-dealer such as the Company these amendments were mostly technical in nature and

effectively ratified various interpretive and no-action positions
taken by SEC staff over

many years or which conformed to existing practices or self-regulatory organization
rules

Management has evaluated the implications of the amendments to the broker-dealer reports

and the financial responsibility rules and does not expect
that the adoption of the

amendirents will have material impact on the Company or its financial statements

The accompanying notes are an integral par of these financial statements



LERNER SIPKIN
CERTIFIED PUBLIC ACCOUNTANTS LLP

132 Nassau Street New York NY 10038 Tel 212.571.0064 Fax 212.57LO04

E-mail LS@lernerstpkin.com

INDEPENDENT AUDITORS REPORT

To the Officórs and Directors of

York Securities Inc

160 Broadway

New York NY 10038

Report on the Financial Statements

We have audited the accompanying statement of financial condition of York Securities Inc the Company as of

December31 2013

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statement of financial condition in

accordance with accounting principles generally accepted in the United States of America this includes the design

implementation and maintenance of internal control relevant to the preparation and fair presentation of the

statement çf financial condition that is free from material misstatement whether due to fraud or eror

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based.on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of Arperica Those standards

require that we plan and perform the audit to obtain reasonable assurance about whether the statement ofinancial

condition is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

statement of financial condition The procedures
selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the statement of financial pn4ition whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to he Cdmpany

preparation and fair presentation of the statement of financial condition in order to design udit pitocedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectivenessof the

Companys internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and die reasonableness of significant accountiig estimatesmade by

management as well as evaluating the overall presentation of the statement of financial ºôndition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basisfor our audit

opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects
the

financial position of York Securities Inc as of December 31 2013 in accordance with accounting principles

generally accepted in the United States of America

.4A..C9t i.P

Lerner Sipkin CPAs LLP

Certified Public Accountants NY
New York NY
January 27 2014


