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Opinion

In our opinion, the financial statements referred to above present fairly, in alt material respects, the financial position
of the Company as of December 31, 2013 and 2012, and the results.of its operations and its cash flows for the years
then ended in accordance with accounting principles generally accepted-in the United States of America.

Correction of Error

As discussed in Note 7 to the financial statements, certain errors resulting in overstatement of amounts previously
reported for commission receivable, commigsion payable, commission income and commission expense as of
December 31, 2012, were discovered by management of the Company during the current year. Accordingly,
amounts reported for commission receivable, commission payable, com ission ingomeand commission-expense
have been restated in the 2012 financial statements now presented, and an adjustment has been made toretained
earnings as of December 31, 2012, to correct the error. Our opinion is not modified with respect to-this matter.

Required Supplementary Information

Our audit was conducted for the purpose-of forming an opinion on the basic financial statements as'a whole. The
information contained in Schedule |is presented for the purpose of additional analysis and is not.a required part of
the basic financial statements, but is supplementary information required by Rule 17a-6 under the Securities
Exchange Act of 1934. Such information is'the respori ‘of management and was derived from and relates
directly to the underlying accountinig and other records used to prepare thefinancial statements. The information in
Schedule | has been subjected to the auditing progedures applied inthe audit of the financial statements:and certain
additional procedures, including comparing and reconciling such information directly to the-underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditirig standards generally accepted in the United States of America. In our
opinion, the information in Schedule | is fairly stated in-all material respects in relation to the financial statements as a

whole.

Reilly, Penner & Benton, LLP.
February 25,2014
Milwaukee,; Wisconsin
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INDEPENDENT AUDITORS' REPORT

Board of Directors
Edwin C. Blitz Investments, Inc.
Northfield, lllinois

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Edwin C. Blitz Investments, Inc, as of
December 31, 2013 and 2012 and the related statements of operations, comprehensive’ income, changes in
stockholder's equity and cash flows for the years then ended that are filed pursuantto Rule 17a-5 under the Segurities
Exchange Act of 1934, and the related notes to the financial statements.

Management’s Respansibility for the Financial Statements:

Management is responsible for the preparation and fair presentation of these financial statements:in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of intenal-control relevant to the preparation and fair presentation of the financial statements thatare
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

O ur responsibllityis to express:an opinioti an these financial statements biased on our audit. We'conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud orermror. In making those risk assessments,
the auditor considers internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s intemal contral. Accardingly, we express no such
opinion. An audit includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

3 . _ )
Reilly, Penner & Benton LLP
1233 N. Mayfair Road Suite #302 « Milwaukee, W1 $3226:3255 » 414-271-7800




EDWIN C. BLITZ INVESTMENTS, INC.
Northfield, Hlincls

Statements of Financial Condition
December 31, 2013 and 2012

_ » Restated
ASSETS 2013 2012

Current Assets:
Cash $ 50,011 $ 80,209
Commissions receivable 13,836 11,533
Investments 29210 19,223

Total Assets’ ' $ 03057 § 110965

Current Liabilities:
Commissions payable $ 11,645 6,400

Stockholder’'s Equity: }
Common:stock, $1 par value, 50,000 shares issued and outstanding 50,000 50,000
Retained earnings _ 21,252 54,392
Accumulated other comprehensive income- 10,160 . 173

Total Stockholder's Equity 81,412 = 104,565

Total Liabilities and Stockholder's Equity $ 93057 § 110,963

The accompanying notes are an integral part of these financial statements:.
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EDWIN C. BLITZ INVESTMENTS, INC,
Northfield, Hlinois

Statements of Operations and Comprehensive Income
Years ended December 31, 2013-and 2012

‘Restated
Revenues:
Commission income $ 458,075 $ 540,483

Expenses: :

Commissions 350,140 411,146
Gross wages 70,067 79,974
Professional fees 6,180 8,361
Insurance 7.954 10,177
Publications 1,255 1,820
Payroll taxes 5,360 8,118
Registrationfees 4,209 4,247
Miscellaneous expense 327 1,182
Office expense 9636 7,509
Travel and entertainment 6,087 6,442

Total expenses 461,215 536,946

Net (Joss) income (3,140) 3,537

Change in unrealized gain on available for sale securities 50987 52
Comprehensive income 3 6847 & 3,580

The accompanying notes are anintegral part of these financial statements.
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EDWIN C. BLITZ INVESTMENTS, INC.,
Northfield, lllinois

Statements of Changes in Stockholder's Equity
Years ended December 31, 2013 and 2012

Common Comprehensive Retained -S.toclzl::éer's
Stock _Income __Earnings Equity
Balance, Decamber 31, 2011 $ 50,000 § 121 § 00855 $ 140,976
Distributions — - (40,000) (40,000)
Change In.unrealized gain - 52 e 52
Net income - Restated - — v 3:637 3,537
Balance, December 31, 2012 - Restated 50;000 173 54,392 104,565
Distributions — — (30,000) {30,000)
Charige in uniealized gain e 9,887 e 9,987
Net loss < o (3,140) (3,140)
Balance, December 31,2013 . 50,000 $ 5 81,412

The accompanying nates are an integral part of these financial statements.
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EDWIN C. BLITZ INVESTMENTS, INC.
Northfield, lllinois

‘ Statements of Cash Flows
Years ended December 31, 2013 and 2012

Restated:
2013 2012
Cash Flows From Operating Activities ' '
Net income {loss) $ (3,140) $ 3,537
Effects of changes in operating assets and liabilities: _
Accounts receivable (2,303) 18,750
Accounts payable mem {(290)
Commissions payable 5,245 __(8,882)
Net cash provided (used) by operating activities (198) 13,115
Cash Flows From Financing Activities
Stockholder distributions _ (30,000) (40,000)
Net decrease in cash and cash equivalents (30,198) (26,885)
Cash and cash equivalents, beginning of year 80,209 107,094
Cash and cash equivalents, end of year $ 50011 § 80,209

The accompanying notes are an integral part of these financial statements.
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EDWIN C. BLITZ INVESTMENTS, INC.
Northfield, Hiinois

Notes to Financlal Statements
December 31, 2013 and 2012

1. Summary of Significant Accounting Policies
Business Activity

Edwin C. Blitz Investments, Inc. (the Company) was incofporated in the state of Illinois on January 1, 2001. The
Company is registered as a broker and dealer in securities under the Securities Exchange Act of 1934.
Transactions involving registered, traded equity securities are processed through-a correspondent securities broker
and dealer on a fully-disclosed basis. The Company's fiscal yearends December31. Significant accounting policies
followed by the Company are preserited below.

Use of Estimates
The: preparation of financial statements in conformit %(:-w!th accounting principles generally accepted in'the: United
Haplot

States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures. Accordingly, actual resulls could differ from those estimates.

Cash and Equivalents
Cash and equivalents.consist of the Company's checking account.
investments

\nvestments in.ec;‘uity-fsecuﬁtiesfthat.ha-ve readily determinable fair values and for all investments in debt securities
are classified in three categories.and accounted for as follows:

Debt securities that'the Company has the possible intent and abillity to hald to maturity are classified as
investment securities-and reported at amortized cost.

Debt and equity securities that-are bought and held principally for the purpose of selling them in the near
term are classified as trading securities and reported at fair value, with unrealized gains.and losses included
in earnings.

Debt and equity securities not classified as either Investment securities or trading securities are classified as
available-for-sale securities and are reported at fair value, v'gth gmrea,ligad gains and losses excluded from
ders' equity.

The.Company has:adopted and implemented issued Statement of Finantial Accounting Standards on, Fair Value
Measurements. This standard-defines fair value, gstablishes aframework formeasuring fair value in-accordance
with accounting principles generally accepted in the United States of America and expands disclosures about fair
value-measurements. The statement:clarifies that the exchange price is the price in an ordeérly transaction between
market participants to self an asset or transfer a liability at the measurement date. The statementemphasizes that
fair value is @ market-based measurement and not an entity-specific measurement. Adoption.of this standard has
not had a material impact on the Company's: financial:statements. This standard-establishes:a fair value:hierarchy
that prioritizes the inputs, which are summarized as follows:

Level 1 - Quoted prices in active markets, e.g. NYSE, NASDAQ, stc... for assets identical to the
securities to be valued. Ifa Level 1 input’is available, it must be used.

Level 2 — Inputs:other than quoted prices that are observable forsecurities, either directly or indirectly,
Examples include matrix pricing utilizing yield curves, -;pgega%gxemespeeds, credit risks, efc...; quoted
prices for similar assets in active markets; and inpﬂ’t;s_.tderwed, ‘om observable market data by correlation
or-other means.

Level 3 —Unobservable inputs, which contain assumptions by the party valuingthose assets. Forlevel 3
inputs, there is no market data or correlations with market assumptions. Examples would include limited
partnership interests, closely held stock, etc.

earnings and reported in a separate component of stoekho

Revenue Recognition
Commission income is recorded as earned.




EDWIN C. BLITZ INVESTMENTS, INC.
Northfield, illinois

Notes to Financial Statements
December 31, 2013-and 2012

1. Summary of Significant Accounting Policies (Continued)

Commissions Receivable

Commissions receivable are reported at contract value. An allowance for uncollectible receivables is not considered
necessary.

Reserves and Custody of Securities

The Company did not hold trading securities, nor does it hold customer securities at December 31, 2013, Because
the Company does not handle customers' securifies, Rule 15(¢c)3-3, in regard to computation for determination of
reserve requirements and information relating to the possession-or control requirements, does not apply.

Income Taxes

The Company has elected to have its earnings taxed directly to its stockholder for federal and state income tax
purposes under subchapter S of the internal Revenue Code. Accordingly, no provision for income taxes is made in
the accompanying financial statements. The Company is no longer subjectto U.S. federal income tax examinations
2011’ Ygoa(;ss) ending before December 31, 2010 and lfiinois income tax examinations for years ending before December

Subsequent Events

Management has evaluated subsequent events for possible recognition or disclosure through the date the financial
statements were available to be distributed (February 25, 2014). There were no subsequent events that required
recognition or disclosure. ’

2. Investments

Investments are considered to be securities available for sale at December 31, 2013 and are summarized as follows:

Net Unrealized Fair

Cost iding: Gair Valye
Equites § 18,171 % 9987 § 29,210

Investments are considered to be securities available for sale at December 31, 2012 and are summarized as follows:

Net Unrealized Fair
Cost Holding Gain Value

Equites $ 19171 § 52 § 19,223

The above investments are considered Level 1 as discussed in Note #1.

3. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15¢3-1) which
requires the maintenance of minimum:net capital and requires that the ratio.of aggregateindebtedness to net capital,
both as defined, shall not exceed 1510 1.

At December 31, 2013 and 2012, respectively, the Company had net capital of $75,291 and $100,628, which is in
excess of the requirement of $5,000 and $5,000 respectively, and a net capital ratio of .15 to 1 as of December 31,
2013.
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EDWIN C. BLITZ INVESTMENTS, INC.
Northfield, Hliinois

Notes to Financlal Statements.
December 31, 2013 and 2012

4. Filing Requirements

There were no liabilities subordinated+to.claims of creditors during the year ended December 31, 2013, Accordingly,
a statement of changes in liabilities subordinated to claims of creditors is not included in the finanial statements as
required by rule 17a-5 of the Securities and Exchange Commission.

5. Concentrations:

"he Company’s financial instruments that are exposed to concentrations of credit risk consist primarily of cash. The
Company maintains its cash with one financial institution. The total cash balances of the Company are insured by
the Federal Deposit Insurance Corporation {FDIC) up t0'$250,000 per depositor, per bank. The Company held cash
throughout the year which, at times, may have exceeded the balance insured by the FDIC. The Company monitors
such credit risk and has not experienced any losses related to such risks.

6. Commitments
The Company is periodically subject to examination: of its operations by various regulatory agencies. It is

rnanagement’s opinion that nene of these examinations will have ‘a material effect on the Company's financial
statements.

7. Restatement
In January 2013, Management became aware that they would not receive payment from certain sales of securities
with a closing date of December 2012. An.adjustment to decrease commissionincome and commission receivable

in the amount of $897 and decrease commission expense and commission payable in the amount of $130, resulting
in a decrease of $767 to retained eamings.
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EDWIN C. BLITZ INVESTMENTS, INC.
Northfield, lllinois

Schedule I: Computation of Aggregated Indebtedness
and Net Gapital Under Rule 15¢3+1

December 31, 2013
Aggregated Indebtedness
Commissions payable-and accounts payable $ 11,645
Total aggregated indebtedness 5 11,645
Minimum required net capital (6 2/3% of aggregated indebtedness) $ 776
-Minimum dollar net capital requirement of reporting broker or-dealer 9 5,000

Computation of Basic Net Capital Raquirements

Stockholder's equity $ 81,412
Deductions:
Other deductions (1.820)
Haircuts on securities {4,301)
Net capital 75,291
Net capltal requirement:(minimum) 5,000
Capital in excess of minimum requirement $ 70,291
Ratio of aggregated indebtedness to net capital 0.1510 1

Reconcillation with Company's Computation (included in Part llA of Form X-17A-5 as of December 31, 2013):

Net capital as-reported in Company's Part lA {(unaudited) FOCUS report $ 75,291

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS UNDER RULE 15c3-3
Edwin C. Blitz Investments, Inc. is exempt from Rule 15¢3-3 under the provision of Rule 15¢3-3(k)(1).
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3.

Edwin C. Blitz Investments, Inc. is-exempt from Rule 15¢3-3.under the provision-of Rule 15¢3-3(k)(1).

12
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INDEPENDENT AUDITORS’ REPORT ONINTERNAL CONTROL

To.the Board of Directors;
Edwin €. Blitz Investments, Inc.
Northfield, Hlinais:
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February-25, 2014.

Milwaukee, Wisconsin
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EDWIN C. BLITZ INVESTMENTS; INC.
Nerthfield, tHinois

ed Decambir 31, 2013 and 2012
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