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Opinion

In our opinion4 thefinancial statements referred to above pEesent fairly in.allrnaterialrespects the financial position

of the Company as of December 3.1 2013 and 2012 and the resultsofitsoperations and its cashflows fortheyears

then ended in accordance with accounting principles generally accepted in the United States of America

Correction of Error

As discussed in Note to the financial statements certain errors resulting in overstatement of amounts previously

reported for commission receivable cornrrdssion payable4 Co mission income and commission expense as of

December 31 2012 were discovered by management of the Company during the current year Accordingly

amounts reported for commission receivable commission payable commission income and commission expense

have been restated in the 2012 financial statements now presented4 and an adjustment has been made to retained

earnings as of December 31 2012 to correct the error Our opiniOn IS not modified with respect tothis matter

Required Supplementary lnforrnaton

Our audit was conducted forthe purp ose of fOrming an opinion on the basic financial statements as a.whole The

Information contained in Schedule Iis presented for the purpose of additional analysis and is nOta required part of

the basic financial statements but is supplementary information required by Rule 7a-5 under the Securities

Exchange Act of 1934 Such information is the respnsibility of management and was derived from and relates

directly to the underlying accounting and other records used to prepare the financial statements The information in

Schedule has been subjected to the auditing procedures applied in the audit of the financial statements and certain

additIonal procedures including comparing and reconciling such.Infdrmation.directlyto.theunderlying accounting and

other records used to prepare the financial statements or to the flnancia statements themselves and other additional

procedures in accordance with auditing standards generally accepted In the United States of America In our

opinion the information in Schedule Its fairlystated in all material respects in relation.to the financial statements as

whole

Reilly Penner Benton LLP

February 252014
Milwaukee Wisconsin
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INDEPENDENT AUDITORS REPORT

Board of Directors

Edwin Blitz Investments Inc

Northfield Hilnols

Riport on the Financial Statements

We have audited the accompanying statement of financial condition of Edwin Blitz Investments Inc as of

December 31 2013 and 2012 and the related s..eats of operations comprehensive lncc me changes in

stockholders equity and cash flows for the years then ended that are filed pursuant to Rule 7a-5 underthe Securities

Exchange Act of 1934 and the related notes to. the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation andfalr preseritatloa.of thesefinandlal statements in accordance with

accounting principles generally accepted in the United States of America this includes the design im.pierneatation

arid maintenance of internal ôontrol relevant to the preparation and fair presentation of the financial statements that are

frEe from material misstatement whether due to fraud or error

Auditors Responsibility

irresponsibifityis to expressan opinior an these fi.ancil staternentsbased on UrE.aUdit We conducted our audit

in accordance with auditing standards generally accepted in the United States of America Those standards require

that we plan and perform the audit to obtain reasonable assurance..about whetherthe financial statements are free of

material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements The procedures selected depend on the auditors judgment including the assessment of the risks of

material misstatement of the financial statements whether due to fraud or error In making those risk assessments

the auditor considers internal control relevant to the Companys preparation.and fair presentation of the financial

statements in order to desIgn audit procedures that are appropriate in the circumstances but not for the purpose of

pressing an opinion on the effectiveness of the Companys internal control Accordingly we express no such

opinion An audit includes evaluating the appropnateness of accounting policies used and the reasonableness of

significant accounting estimates madeby management as welles evaluatingtheoverali presentation of the financial

statements

believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Reilly PennerBentonLLP

.1.233 NMaylr.Road Suite 302 Milwatkee WI S322632SS 14.2711800



EDWIN BLITZ INVESTMENTS INC

Northfield illinois

Statements of Financial Condition

December 31 2013 and 2012

Restated

2013 2012

Current Assets

Cash

Commissions receivable

Investments

Total Assets

Current Liabilities

Commissions payable

Stockholders Equity

Common stock1 $1 par value1 50000 shares issued and outstanding

Retained earnings

Accurnulatedother comprehensive income

Total Stockholders Equity

Total LIabiIIties and Stockholders Equity

The accompanying notes are an integral part of these financial statements

ASSETS

LIABILITIES AND .$TQCIHOLDERtS EQUITY

500il 80209

13836 1.1.533

29210 19.223

93.0T .$ 110965

11645 6400

50000 50000

21252 54392

1160 173

104565

93057 110965



Expenses
Commissions

Gross wages

Professional fees

EDWIN BLITZ.i.NVESTMENTS INC

Northfield Illinois

Statornonts of Cperations and Comprehensive Income

Years ended December 31 2013 and 2012

Insurance

Publications

Payroll taxes

Rgistrationfees

Miscellaneous expense

Office expense

Travel and entertainment

Total expenses

Netloss income

Restated

2013

458075 .540483

350140

70067

6180

7954

1255

5360

4209
327

636
6087

411146

Th974

8361

10177

1820

6ii8

4247

1152

7509

6442

The accompanying notes are an integral part of these financial statements

Revenues

Commission income

Change in unrealized gain on available for aale securities

Comprehenslve inoome

.215 538946

314O 3537

9..87 52

847 3589



Balance December 31 2011

Distributions

Change In unrealized gain

Net income Restated

Balance December 31 2012 Restated

Distributions

Clange in unrealized gain

Net loss

Balance December 312013

EDWIN BLITZ INVESTMENTS INC

Northfie.ld Illinois

Statements of Changes In Stockholders Equity

Years endedDecember 31 2013and 2012

The.accornpanying notes are an integral part of hesØ.financial statements

Common Comprehensive

Stock income

Retained

Earninas

Total

Stockholders

Eaultv

60000 11 90855 140976

40000 40000

52 52

3537 3537

50000 173 543.92 104565

30000 30000

9987 9987

3140 31.40

50000 iO1.60 21252 81412



EDWIN BLITZ INVESTMENTS INC

Northfield illinois

Statements of Cash Flows

Years ended December 31 2013 and .2012

Cas.h Flows From Operating Activities

Net income loss

Effects of changes in operating assets and liabilities

Accounts receivable

Accounts payable

Commissions payable

Net cash provided used by operating activities

Cash Flows From Financing ActivitieS

Stockholder distributions

Net decrease In cash and cash equivalents

Cash and cash equivalents beginning Of year

Cash and cash equivalents end of year

Restated

2012

The accompanying notes are an integral part of these financial statements

2013

3140 3537

2303 18750

290
5.245 8882

1.98 13115

30.000 40000

30198 2688.5

80.209 107094

50.011 .80209



EDWIN BLITZ tNESTMENTs INC
Northfield illinois

Notes to Financial Statements

December31 2013 and 2012

Summary of Significant Accounting Policies

Business Activity

Edwin Blitz Investments Inc the Company was incorporated iii the state of Illinois on January 2001 The

Company is registered as broker and dealer In securities under the Securities Exchange Act of 1934
Transactions involving registered traded equity securities are processed through correspondent secuntes broker

and dealer on fully-disclosed basis The Companys fiscal year ends December31 Significant accounting policies

followed by the Company are presented below

Use of Estimates

The preparation ofancial statements irt ponfprrnitywith accounting princlples.gene raly accepted in the United

States of America requires management to make estimates and assumptions that affect certain reported amounts
and disclosures Aordingly actual results ud differfrofll those estirates

Cash and Equivalents

Cash and eqUivalents consist of the Cempanys checking ace urit

Investments

nvestrnents in.equitysecurities.that.bavereadily detemiinablefairvatuos .andfor all investments in debt securities

are classified in three categorlres..and accounted for as follows

Debt securities th5tthe Company has the possible intent and ability to hold to maturity are classified as
investment securities and reported at amortized cost

Debt and equity securities that are bought and held principally fOr the purpose of selling them in the near

term are classified as trading securities and reported at fair value with unrealized gains and losses included
in earnings

Debt and equity securities not classified as either investment securities or trading securities are classified as

avadable-for-sale secunties and are reported at fair value with unreahzed gains and losses excluded from

earnings and reported in separate component Of stockholders equity.

The Company has adopted and implemented issued.StternentofFi iai.Acoounting Standards on Fair Value

Measurements This standard defines fair value establishes framework for measuring fair value in accordance

with accountmg principles generally accepted in the United States of America and expands disclosures about fair

value measurements The statement clarifies that the exchange price is the price in an orderly transaction between
market participants to sell an asset or transfer liability àtthe measurement date The statement emphasizes that

fair value is market-based measurement and not an entity-specific measurement Adoption of this standard has
not had material impact on the Companys financial statements This standard establishes fair value hierarchy

that prioritizes the inputs which are summaiize.das fbllows

Level Quoted .pricos in.actiye markets eg NYSE NASDAQ etc.... far assets identical to the

securities to be valued If Level inputis aviJiaLble it must he used

Level lnpU tS er .th quoted prk.es that are observable fOIrSecuritie.S either directiyor indirectly

Examples include matrix pricing utilizing yield curves prepayment speeds credit risks etc quoted

pnces for similar assets inactive markets and inputs derived from observable market data bycorrelation

or other means

Level 3Unobservable inputs which contain assumptions by the party valuing those assets For level

inputs there is no market data or correlations with market assumptions Examples would include limited

partnership interests closely held stock etc

Revenue Recognition

Cornmission.income is recorded as earned



EDWIN BLITZ IN ES.TMENS lNC

Norihfleld illinois

Notes to Financial Statements

December 31 2013 and 2012

Summary of Significant Accounting Policies Continued

Commissions Receivable

Commissions receivable are reported at contract value An allowance for uncollectible receivables is not considered

necessary

Reserves and Custody of Securities

The Company did not hold trading securities nor does it hold customer securities at December 31 20i3 Because

the Company does not handle customers secunties Rule 15c3-3 in regard to computation for determination of

reeerve requirements and ihfbrmaticn relating to the possessk nor CotroI requirements does not ap.ply

Income Taxes

The Company has elected to have its earnings taxed directly to its stockholder for federal and state income tax

purposes under subchapter of the Internal Revenue code Accordingly no provision for income taxes is made in

the accompanying financial statements The Company is no longer subject to U.S federal income tax examinations

for years ending before December 31 2010 and Illinois income tax examinations for years ending beforeDecember

31 2009

Subsequent Events

Management has evaluated subsequent evŁnts..for possible recognition or disclosure through the date the financial

statements were available to be distributed February 25 2014 There were no subsequent events that required

recognition or disclosure.

Investments

Investments are considered to be securities available for sale at December31 .201 and are summarized as follows

Net Unrealized Fair

UoIdina.in ____
Equities 19 171 9987 29210

investments are considered to be securities availabieforsale at.Decernber 31 21012 and are summarized as follows

Net Unrealized Fair

HoldinaGain Value

Equities 19171 52 19223

The above investments are considered Level as discussed in Note

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule Rule 15c3-i which

requires the rnathtenance.ofminimuninet capital.and requiresthattheiratiooflaggregateindebtedflesstonetCaPftal

both as defined shall riot exceed 15 to

At December 31 201.3 and 2012 respectively the Company had net capital of $75291 and $100629 which is in

excess of the requirement of $5000 and $5000 respectively and net capital ratio of 15 to as of December31

2013

10



EDWIN BLITZ INVESTMENTS INC
Northfi.eld Illinois

Notes to Financial Statements

December 3.1 2013 and 2012

FilingRequirements

rhere were no liabilities subordinated tó..ciairn of.creditors.durlng the year ended December 31 2013. Accordingly

statement of changes in liabilities subordinated to claims of creditors is not included in the financial statements as

required by rule 17a-5 of the Securities and Exchange Commission

Concentrations

The Companys financial instruments that are exposedto ncentrationsofcredit risk consist.primarilyofcash The

Company maintains Its cash with one financial institution The total cash balances of the Company are insured by

the Federal Deposit Insurance Corporation FDIC up to $250000 per depositor per bank The Company held cash

throughout the year which at times may have exceeded the balance insured by the FOIC The Company monitors

such credit risk and has not experienced any losses related to such risks

Commitments

The Company perlodlcally subject to examination of its operations by various regulatory agencies It is

managements opinion that none of these examinations wI1 have material effect on the Companys financial

statements.

Restatement

In January 2013 Management became aware that the.y would not receive payment from certain sales of securities

with closing date of December2012 An adjustment to decrease commission income and commission receivable

In the amount of $897 and decrease commission expense and commission payable in the amount of $130 resulting

in decrease of $767 tO retained earnings

11



EDWIN BLITZ INVESTMENTS INC

Northflºld Illinois

Schedule Computation of Aggregated Indebtedi ass

and Net Capital Under Rule 15c3.1

December 31 2013

Aggregated Indebtedness

Gommissions payableand accounts payable _______________

Total aggregated indebtedness
_______________

Minimum required net capital 213% of aggregated indebtedness
______________

Minimum dollar net capital requirement of reporting broker or dealer

Computation of Basic Net Capital Requirements

Stockholders equity

Deductions

Other deductions

Haircuts on securities ______________

Net capital 75291

Net capital requirement minimum 8000

Capital in excess of minimum requirement 70291

Ratio of aggregated indebtedness to net capital 0.1.5 to

Reconciliation with Compan.ys Computation included In Part HA of Form X-17A-5 as of December 31 2013

Net capital asreported in Companys Part lIAunaudited FOCUS report
______________

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUiREMENTS UNDER RULE 15c3-3

Edwin Bli Investments Inc is exempt from Rule i5c3-3 under the provision of Rule 5c3-3kXl

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15c3-3

Edwin Blitz Investments Inc is exempt from Rule 15c3-3 under the provision of Rule 15c3-3k1

11645

1t645

776

5.Q

81412

1820
4301

75291

12
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PEbEN1 AUDFro EF.C.T owiNERNAL CONTROL

Ti the Board of Directors

Edwin Blitz Investments Inc

Drthfleld Illinois

in planning and pesforming our audit of the financial statements of Edwin Blil investments Inc as of and for the
year ended December 31 2013 in accordance with auditing standards generally accepted in the United States of

America we considered the Companys internal control over financial reportin9 as basis for designing our auditing
procedures forthe purpose of expressing our opinion on the financial statements but not for the purpose of expressing
art opinion on the effectiveness of the Companys internal control Accordingly we do not express an opinion on the
effectiveness of the Companys internal control

AIao as required by rule 7a-5g1 of the Securities and Exchange Commission SEC we have made study of the
practices and procedures followed by the Company including consideration of control activities for safeguarding
securities This study includes tests of such practices and procedures that we considered relevant to the objectives
stated in rule 7a-5g in making the periodic computationsof aggregate indebtedness and net capital under rule 7a-

3a11 and for determining compliance with the exemptive provisions of rule 15c3-3 Because the Company does
not carry secunties accounts for custcsmers or perform custodial functions relating to customer securities we did not
review the practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company Is responsible for establishing and maintainingintemal control and the practices
and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of controls and of the practices and
procedures referred to in the preceding paragraph and to assess whether those practices and procedures can be

expected to achieve the SECs above-mentioned objectives Two of the objectives ofIhtemal control and the practices
and procedures are to provide management with reasonable but not absolute assurance that assets for which the

Company has responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the preparation of

financial statements inconformlty with accounting principles generally accepted in the United States of America Rule

7a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above error or fraud

m.y occur and not be detected Aiso projection of any evaluation of them to future periods is subject to the risk that

they may become inadequate because of changes in conditions or that the effectiveness of their design and operation

mey deteriorate

Rejfl.Penner.Benton.LL2

U3 MayakRcad Suite 3O2 aukeeWL53226-325$ .41271-7800



deficiency in internal control exIsts when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct
misstatements on timelybasis significant deficiency is deficiency or combinationof deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those changed with

ovemance Weconsiderthe following deficiency in the Companys internal control tobe significant deficiency

Segregation of Duties

The Company operates Its accounting and reporting function with small number of Individuals which

precludes proper segregation of duties This condition is not however unusual in entities the size of Edwin
Blitz Investments Inc ltis important for.management.to beaware of this condition and to reiize.that the

concentration of duties and resonsIbilities in one Individual is not desirable from.a control point of view
Under these conditions the most effective controls rest in rnanagements knowiedge and monitoring of

matters relating to the Companys financial offairs

material weakness Is deficiency or combination of deficiencies In internal control such that there Is

reasonable possibility that material misstatement of the entitys financial statements will nOt be prevented or

detected and corrected on timelybasis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficlenciesin internal control that we considerto be material weaknesses as defined previously

we understand that practices and procedures tbataccomplislt the objeotivesreferred to intfte.second paragraph of

tIiis reportare considered by the SEC to beadequate..forits purposes EnaccQrdanc with the 8ecurjties Exchange
Act ofl984and relatedregulations andthatpracticesand.prcedures.that.do.notaccompllsh suchobjectlves in all

material respects indicete material inadequacy for such purposes Based on this understarding and on our study
we believe that the Companys practices and procedures as described in the second paragraph of this report were
adequate at December 31 2013 to meet the SEEs objectives

This report is intended soletyforthe information and use of the Board of Directors management theSEC and other

r3gulatory agencies that rely on rule 17a-5g under the Securities Exchange Act of 1984 in their regulation of

rgistered brokers and dealers and is not intended to be and should not be used by anyone other than these

specified parties

144-LLt

February 25 2014

Milwaukee Wisconsin
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