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OATH OR AFFIRMATION

Paul Martins swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

WFS LLC as

of
December 31 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None

Chief Financial Officer

Title

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

StatementoflncomeLoss Operations
Statement of Changes in Financial Condition Cash Flows

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3



MARCUM
ACCOUNTANTS ADVISORS

INDEPENDENT AUDITORS REPORT

To the Management

WFS LLC

Report on the Financial Statement

We have audited the accompanying statement of financial condition of WFS LLC the Company as

of December 31 2013 that is filed pursuant to Rule 7a-5 under the Securities Exchange Act of

1934 and the related notes to the financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the preparation

and fair presentation of financial statement that is free from material misstatement whether due to

fraud or error

AuditorsResponsibility

Our responsibility is to express an opinion on this financial statement based on our audit We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statement The procedures selected depend on the auditors judgment including the

assessment of risks of material misstatement of the financial statement whether due to fraud or error

In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and the fair presentation of the financial statement in order to design audit procedures

that are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we express no such opinion An audit

also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation

of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis

for our audit opinion

MPRCUMGROUP
MEMBER

Marcum u.p 53 State Street 38th Floor Boston MA 02109 Phone 617.742.9666 800.998.1040 Fax 617.742.3178 marcumllp.com



Opinion

In our opinion the finaicial statement referred to above presents fairly in all material respects the

financial position of WFS LLC as of December 31 2013 in accordance with accounting principles

generally accepted in the United States of America

Other Matter

The statement of financial condition of WFS LLC as of December 31 2012 was audited by Parent

McLaughlin Nangle Certified Public Accountants Inc whose practice was combined with

Marcum LLP as of February 2013 and whose report dated February 22 2013 expressed an

unmodified opinion on the statement

LtP

Boston MA
February 28 2014



WFS LLC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2013 AND 2012

2013 2012

Assets

Cash 75805 58979

Deposits with clearing brokers 25000 25000

Receivables from non-customers 37567 66653

Prepaid expenses 8674 12270

147046 162902

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 13452 9600

Due to member for administrative services 9334 3661

22786 13261

Members Equity 124260 149641

147046 162902

The accompanying notes are an integral part of this financial statement



WFS LLC

NOTES TO STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2013 AND 2012

NOTE 1- ORGANIZATION AND NATURE OF BUSINESS

WFS LLC the Company is broker-dealer registered with the Securities and Exchange

Commission SEC and the Financial Industry Regulatory Authority Inc Fll\TRA The

Company is Delaware Limited Liability Company that is wholly owned by Wainwright

Investment Counsel LLC WIC

The Company is engaged in business as securities broker-dealer Its primary service lines are

agency and principal commissions performance fees placement fees and Rule 12b-l fees

The Company engages other broker-dealers on fully disclosed basis for the execution and

clearance of all trades and the maintenance of customer accounts The Company does not carry

securities accounts for customers and does not perform custodial functions relating to customer

securities

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES

USE OFES TIMA TES

The preparation of the Companys financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent

assets and liabilities at the date of the financial statements and the reported amounts of revenue

and expenses during the reporting period Actual results could differ materially from those

estimates

RECEIVABLES

Receivables are stated at the amount management expects to collect from outstanding balances

Management provides for probable uncollectible amounts through charge to earnings and

credit to valuation allowance based on its assessment of the current status of the individual

receivables Balances that are still outstanding after management has used reasonable collection

efforts are written off through charge to the valuation allowance and credit to receivables No

allowance for doubtful accounts was considered necessary as of December 31 2013 and 2012



WFS LLC

NOTES TO STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2013 AND 2012

NOTE 2- SIGNIFICANT ACCOUNTING POLICIES CONTINUED

INcOME TAXES

The Company is included in the income tax returns of Wainwright Investment Counsel LLC

WIC which is classified as partnership for income tax purposes Federal and state taxes are

not payable or provided by the Company The members of WIC are individually liable for the

taxes on their share of WICs income

The Company recognizes and measures its unrecognized tax positions in accordance with FASB

ASC 740 Income Taxes Under that guidance the Company assesses the likelihood based on

their technical merit that tax positions will be sustained upon examination based on the facts

circumstances and information available at the end of each period The measurement of

unrecognized tax positions is adjusted when new information is available or when an event

occurs that requires change The Companys policy is to analyze its tax positions for all open

tax years The Company has not identified any uncertain tax positions requiring accrual or

disclosure at December 31 2013 or 2012 The tax returns of WIC are subject to review and

examination by federal and state taxing authorities for periods within the applicable statutes of

limitations generally no longer than three years after the returns have been filed There are

currently no examinations in progress The Company believes it is no longer subject to

examination by federal and state taxing authorities for tax years before 2010

SUBSEQUENTEVENTS

The Company has evaluated subsequent events through the date the financial statements were

available to be issued

NOTE 3- RELATED PARTY TRANSACTIONS

Certain administrative business functions are provided by WIC for the Company pursuant to an

Administrative Expense-Sharing Agreement the Agreement Pursuant to the Agreement the

Company pays WIC for the actual compensation calculated and paid to registered

representatives Additionally WIC provides other administrative services including finance

compliance client servicing maintenance of books and records trade processing licensing and

other operational and administrative duties The Company pays WIC an Expense-Sharing

Service Fee equal to the allocated amount of WICs operating expenses associated with the

administrative services The allocation is based on the ratio of time spent on Company related

matters to the total time spent by WIC



WFS LLC

NOTES TO STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31 2013 AND 2012

NOTE 4- NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

SEC Rule 5c3- which requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to In

addition the rule of the Companys designated examining authority provides that equity capital

may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to

At December 31 2013 the Company had net capital of $81019 which was $76019 in excess

of its required net capital of $5000 The Companys ratio of aggregate indebtedness to net

capital at December 31 2013 was .28 to

NOTE 5- CoNcENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which the counterparties

primarily include other broker-dealers banks and other financial institutions In the event

counterparties do not fulfill their obligations the Company may be exposed to risk The risk of

default depends on the creditworthiness of the counterparty or issuer of the instrument It is the

Companys practice to review as necessary the credit standing of each counterparty

The Company maintains cash deposits with financial institution the balances of which from

time to time may exceed the amount insured by the Federal Deposit Insurance Corporation


