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OATH OR AFFIRMATION

, Troy Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Investment Planners, Inc - as

of December 31 ,2013 , are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

»

ﬁ?ﬂ (}ﬁ? 2 g’lﬁ—‘ Mﬁ
Signature ‘

Director of Admin & HR
Title

Notary Public

This report ** contains (check all applicable boxes):

B (a) Facing Page.

B} (b) Statement of Financial Condition.

@ (c) Statement of Income (Loss).

& (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[l (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

[0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[J (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
‘ consolidation.

& (1) An Oath or Affirmation.

B (m) A copy of the SIPC Supplemental Report.

[J (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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“Your partner
*

Cameron, Smith & Company in financial
certified public accountants success
a professional corporation

2319 West Jefferson Telephone 217-787-8822
Springfield, Ilfinois 62702 Facsimile 217-787-8823

Independent Auditor’s Report
February 21,2014

Officers and Directors
Investment Planners, Inc.
226 W. Eldorado

Decatur, Hlinois 62525-0170

Dear Sirs:
Report on the Financial Statements

We have audited the accompanying balance sheets of Investment Planners, Inc., (an Illinois corporation) as of
December 31, 2013 and 2012, and the related statements of earnings, changes in stockholder equity, and cash flows
for the years then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and the fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Investment Planners, Inc. as of December 31, 2013 and 2012, and the results of its operations and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Emphasis of Matter

As discussed in Note 15 to the financial statements, Investment Planners, Inc. receives a material amount of its
revenue from a business controlled by the officers and directors of the entity as a reimbursement for expenses paid on
its behalf under a expense sharing agreement. During the current year, this agreement was changed resulting in a
significant increase in the amount reimbursed. Our opinion is not modified with respect to this matter.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as a whole. The
information contained in Schedules 1, 2 and 3 is presented for purposes of additional analysis and is not a required
part of the financial statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other record used to prepare the financial statements. The information in
Schedules 1, 2 and 3 has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information in Schedules 1, 2 and 3 is fairly stated in all material respects in relation to the
financial statements taken as a whole

Sincerely,
Cameron, Smith & Company

L Qoo

Robert Cameron
Principal



INVESTMENT PLANNERS, INC.

BALANCE SHEETS
December 31, 2013 and 2012

< _ASSETS

2013

2012

Current Assets:

N

ShIRE 0 Leasehold improvements

§
53
Vi h

Cash and cash equivalents
Investments - trading
Commissions receivable
Miscellaneous receivable
Income tax refunds recervable

A7 Prepaid expenses
FRE) Total current assets

Fixed Assets:

Office furniture and equipment
Software

Less accumulated depreciation

~hir o Less accumnulated amortization

Net fixed assets

Other Assets:
% Loan to affiliated entity

Total other assets

TOTAL ASSETS

See Notes to Financial Statements.

§ 424461

69,338
366
56,853

13,618
34,040

Py
[he

$ 218,580
157,108
612,407

52,943
St

46,490

1,355,673

1,687,839

152,255
436,600

152,255
420,795
101,241

690,096
(481,187)
(101,241)

674,291
(465,049)
(101,241)

108,001

3 1,464,466

31,271,965




LIABILITIES AND STOCKHOLDERS' EQUITY 2013 2012
Current Liabilities:
Accounts payable $ 102,072 § 31,754
Commissions payable 717,224 567,676
Income taxes payable - 33,688
Payroll taxes withheld 372 11,838
Total current liabilities 819,669 644,956
Long-Term Debt 14,060 -
Deferred Income Taxes 26,363 19,507
Total liabilities 860,092 664,463
Stockholders' Equity:
Common stock - no par value 12,375 12,375
Paid in capital 10,125 10,125
Retained earnings 581,875 585,002
604,375 607,502

Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

See Notes to Financial Statements.

$ 1,464,466

$ 1,271,965




INVESTMENT PLANNERS, INC.

STATEMENTS OF EARNINGS
Years ended December 31,2013 and 2012

2013 2012
Revenue:
Commissions revenue $9,679,864 $9,217,732
Interest and dividends 3,025 3,655
Other income 574,765 324,420
(Gain) Loss on investments (6,300) 1,832
Increase (decrease) in market value -
trading securities 33,904 16,921
Gross earnings 10,285,258 9,564,560
Expenses:
Agent and employee compensation and benefits 8,925,669 8,506,136
Communications and data processing 75,628 72,196
Occupancy 221,312 205,030
Other expenses 1,001,318 635,285
Interest expense 262 -
Total expenses 10,224,189 9,418,647
Earnings before income taxes 61,068 145,913
Income tax expense 19,196 73,316
Net earnings (loss) S 41,873 § 72,597

See Notes to Financial Statements.




INVESTMENT PLANNERS, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
Years ended December 31,2013 and 2012

Capital Paid in ~ Retained
Stock Capital  Earnings Total

Balance, December 31, 2011 $ 12,375 10,125 512,405 534,905
Net earnings (loss) 72,597 72,597
Balance, December 31, 2012 12,375 10,125 585,002 607,502
Dividends Paid (45,000)  (45,000)
Net earnings 41,873 41,873
Balance, December 31, 2013 $ 12,375 10,125 581,875 604,375

See Notes to Financial Statements.



INVESTMENT PLANNERS, INC.

STATEMENTS OF CASH FLOWS
Years ended December 31, 2013 and 2012

2013

2012

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss)
Adjustments to reconcile net income (loss) to net
cash provided (used) by operating activities:
Depreciation and amortization
Gain on investments sold
Change in market value
Deferred income taxes
Change in assets - {(increase) decrease:
Commissions receivable
Other receivable
Prepaid expenses
Income tax receivable
Change in liabilities - increase (decrease):
Accounts payable
Commissions payable
Accrued wages and payroll taxes
Accrued income taxes

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments
Proceeds from sale of investments
Loaned to affiliate
Purchases of fixed assets

Net cash flows from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Dividend to Shareholder

Capital lease obligation
Payments made to lease obligation

Net cash flows from financing activities

See Notes to Financial Statements.

$ 41,873 § 72,597

16,138 23,839
6,300 (1,830)
(33,903)  (17,376)
6,856 28,290
(144,958)  (35,333)
(G,911)  (42,549)
12,449 (8,058)
(13,304) (11)
70,318 13,352
149,547 24,640
(11,465) 5,788
(33,688) 17,778
62,252 80,827
(18,953)  (37,131)
134,328 16,440
75,000 -
(15,805)  (1,593)
174,570 (22,284)
(45,000) -
15,803 -
(1,745) -
(30,940) :




INVESTMENT PLANNERS, INC.

STATEMENTS OF CASH FLOWS (Continued)
Years ended December 31, 2013 and 2012

Y2013 7 2012

Net increase in cash and cash equivalents 205,881 58,543
Cash and cash equivalents, beginning of year 218,580 160,037
Cash and cash equivalents, end of year $ 424,461 $218,580
SUPPLEMENTAL DISCLOSURES
Interest paid $ - $ -
Income taxes paid (refunds received), net $ 59,331 § 26,626

See Notes to Financial Statements.



INVESTMENT PLANNERS, INC.

NOTES TO FINANCIAL STATEMENTS
December 31,2013 and 2012

Note 1 - Significant Accounting Policies

Nature of Operations: The Company operates as a broker and dealer of various types of investment vehicles
throughout the United States. The administrative office is located in Decatur, Illinois. Operations in other
states are conducted through commissioned representatives. Such commissioned representatives are

responsible for their own offices.

Use of Estimates: The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those

estimates.

Basis of Accounting: The Company's financial statements are prepared using the accrual method.
Commission income and expenses are reported on a trade date basis.

Commissions Receivable: Commissions receivable are stated at the amount management expects to collect
from balances outstanding at year-end. Based on management's assessment of the outstanding balances, it has
concluded that realization losses on balances outstanding at year-end will be immaterial.

Fixed Assets: Office furniture and equipment is depreciated using the straight line method. Leasehold
improvements are amortized over the life of the lease, plus possible extensions, 15 years. Software is
amortized over three years using straight-line amortization.

Cash and Cash Equivalents: For purposes of the statement of cash flows, the Company considers all highly
liquid debt instruments purchased with a maturity of three months or less to be cash equivalents.

Income Taxes: Income taxes are provided for based upon net earnings as reported in the financial statements.
Deferred income taxes are provided for significant differences between financial and tax reporting. Such
differences are primarily financial vs. tax depreciation.

Subsequent Events: Management has evaluated subsequent events through February 21, 2014, the date the
financial statements were available to be issued.



INVESTMENT PLANNERS, INC.

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2013 and 2012

Note 2 - Fair Value Measurements

Mutual funds and common stocks are classified as trading securities. Changes in the fair market value are
reported in the statement of earnings.

Fair values of assets measured on a recurring basis as of December 31, 2013 and 2012, are as follows:

Fair Value Measurements at Reporting Date Using:

Quoted Prices in Significant Other Significant
Active markets for Observable Unobservable
Identical Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
2013:
Common stock $ 30,605 30,605
Mutual funds 38,733 38,733
Totals 69,338 69,338 - -
2012:
Common stocks 30,896 30,896
Mutual funds 126,212 126,212
Totals $ 157,108 157,108 - -

Financial assets valued using Level 1 inputs are based on unadjusted quoted market prices within active
markets.

Financial assets valued using Level 2 inputs are based primarily on quoted prices for similar assets in active or
inactive markets.

Financial assets valued using Level 3 inputs are based on appraised values.

All assets have been valued using a market approach. There have been no changes in valuation techniques and
related inputs.

Note 3 - Capital Stock

Capital stock consists of 100,000 shares authorized, 12,375 shares issued and outstanding, no par value,
common stock.

-10 -



INVESTMENT PLANNERS, INC.

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2013 and 2012

Note 4 - Related Party Transactions

At December 31, 2013, the balance on the loan to affiliated entity includes an interest only payment of $1,125
due from IP1 Wealth Management, Inc.

At December 31, 2012, the miscellaneous receivable included $ 17,235 receivable from a corporate officer and
two companies related by common ownership. At December 31, 2012, the loan to affiliated entity, $ 76,125,
is an interest-bearing loan to IPl Wealth Management, Inc.

Note § - Cash and Cash Equivalents

At December 31, 2013 and 2012, cash and cash equivalents consisted of:

2013 2012
Checking account, Busey Bank -$244,026 162,357
Money Market Funds 164,206 46,223
Deposit with Clearing Organization 10,000 10,000
Undeposited Funds 6,229 -

$424,461  218.580

Note 6 - Deposit with Clearing Organization

t

The Company is required to maintain a deposit of § 10,000 with the organization that clears its customers
transactions. The $ 10,000 is included in cash and cash equivalents.

Note 7 - Net Capital Requirements

The Company is subject to the Securities and Exchange Commission net capital requirements which require
minimum net capital amounts be maintained. At December 31, 2013, and 2012, the Company's minimum net
capital requirement was the greater of $ 50,000 or 6-2/3% of aggregate indebtedness. The Company was in
compliance with the net capital requirement at December 31, 2013 and 2012.



INVESTMENT PLANNERS, INC.

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2013 and 2012

Note 8 - Employee Benefit Plan

In 2004, the Company amended its defined contribution plan to be a safe-harbor 401(k) plan. The plan covers
virtually all employees. The profit sharing plan expense for 2013 was $ 24,183 (2012 - § 22,344).

Note 9 - Concentrations of Credit Risk Arising from Cash Deposits in Excess of Insured Limits

The Company maintains its checking account and a money market account in one financial institution located
in Decatur, [llinois and two money market funds with other fund groups. The balances are insured by the
Federal Deposit Insurance Corporation up to current limits. At December 31, 2013 and 2012, the Company
had no uninsured cash balances.

Note 10 - Operating Leases/Related Party Transactions

The Company leases its Decatur office space under a lease agreement for $ 6,500 per month. The landlord is
related to the Company through common ownership. The lease is classified as an operating lease. Office lease
paid during 2013 was $ 78,000 (2012 - § 78,000).

The Company leases an airplane from a company related to it through common ownership, under terms of a
lease dated March 1, 2001, for $ 2,600 per month in 2013, and $ 2,600 per month in 2012. Lease expense for
2013 was $ 31,200 (2012 - § 31,200).

The Company leases a vehicle from a company related to it through common ownership, under terms of a

lease dated November 21, 2011, for $ 709 per month. Lease expense for 2013 was $ 8,511 (2012 - §9,227).
The lease expires on November 23, 2014, with an option to extend on a year-to-year basis.

Future minimum lease payments under the operating leases are:

2014 $20,802



INVESTMENT PLANNERS, INC,

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2013 and 2012

Note 11 - Capital Lease

The Company entered into a 5 year capital lease agreement, expiring in 2018. The total lease obligation is
$15,805. The lease expense for 2013 is $1,745.

Future minimum lease payments under the capital leases are:

2014 $3,440
2015 33,440
2016 $ 3,440
2017 $3,440
2018 $3,440

Note 12 - Income Tax Expense

Income tax expense (benefit) for the years ended December 31, 2013 and 2012, consisted of:

2013 2012

Current $12,339 45,026
Deferred 6,857 28,290

$19,196 73,316

" The deferred income tax benefit is calculated based on certain timing differences as stated in Note 12.

The Company has adopted the provisions of FIN 48, Accounting for Income Taxes (FASB ASC 740-10). The
Company records a liability for any uncertain tax positions when it is probable that a loss has been incurred and
the amount can be reasonably estimated. Management continually evaluates expiring statutes of limitations,
audits, proposed settlements, changes in tax law and new authoritative rulings. No such positions existed at
December 31, 2013 and 2012 and no interest or penalties are recognized in the statements of earnings or balance
sheet. The Company is no longer subject to U.S. federal or state income tax examinations by taxing authorities
for years ending December 31, 2010 and before.



INVESTMENT PLANNERS, INC.

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2013 and 2012

Note 13 - Deferred Tax Asset and Liability

The deferred income tax asset and liability are calculated based on the following items:

2013 2012
Accumulated depreciation S(11,615)  (12,146)
Unrealized loss on investments (14,748) (7,361)
Net deferred tax asset (liability) $(26,363) (19,507)

Note 14 - Agreements

On November 1, 2013, the Company entered into an agreement with a financial institution in Paris, Illinois, to
provide registered representatives to their institution. The Company is required to pay each institute a set
percentage of the gross fees collected for brokerage and advisory services. The payments to the institute
represent reimbursement for costs associated with providing facilities, assistance, equipment, advertising and
certain other items. The agreement expires November 1, 2016. The agreement automatically renews unless
notice of termination is given. The agreement does not state any minimum required payments.

During 2006 and 2007, the Company entered into agreements with financial institutions in Lanark, Illinois and
Manhattan, Kansas, to provide registered representatives to each institution. The Company is required to pay
each institution a set percentage of the gross fees collected for brokerage and advisory services. The payments
to the institutions represent reimbursement for costs associated with providing facilities, assistance, equipment,
advertising and certain other items. The Kansas agreement expires March 28, 2010, and the Illinois agreement
expires August 10, 2008. The agreements automatically renew unless notice of termination is given. The
agreements do not state any minimum required payments.

Note 15 - Related Party Expense Reimbursement

The Company is related to IP1 Wealth Management, Inc. through common ownership. During 2013 IP]
Wealth Management, Inc. reimbursed the Company for certain expenses that the Company paid on behalf of
[P1 Wealth Management, Inc. In 2013, the amount of the reimbursement was $ 550,000 (2012 - $ 300,000). In
prior years the Company paid the expenses based on an expense sharing agreement. Due to the increased
shared cost the agreement was changed in 2013, therefore the expense reimbursement is higher than in prior

years.

-14 -



INVESTMENT PLANNERS, INC.

NOTES TO FINANCIAL STATEMENTS (Continued)
December 31,2013 and 2012

Note 16 - Contingent Liabilities

The Company and an affiliate have been named as defendants in litigation proceedings. The Company defends
itself vigorously against such claims and believes to have substantial defense in the matter. The outcome is
currently undeterminable; however, management does not expect the costs will have a material adverse effect
on its financial position.



FIRM NAME Investment Planners, Inc.

AGGREGATE INDEBTEDNESS/NET CAPITAL COMPUTATION as of

PART |

Schedule 1

December 31, 2013

TOTAL ASSETS $
LESS: TOTAL LIABILITIES $
(Exclusive of subordinated debt)
NET WORTH 3
DEDUCTIONS FROM AND/OR CHARGES TO NET WORTH:
Total Non-Allowable Assets 357,053
Other deductions or changes 762
TOTAL DEDUCTIONS FROM NET WORTH $
NET CAPITAL BEFORE HAIRCUTS $
HAIRCUTS:
Certificates of Deposit and Commercial Paper $
U. S. and Canadian government obligations $
State and Municipal govemment obligations $
Corporate obligations $
Stocks and warrants $
Options $
Arbitrage - 3
Other Securities $ 12,013
TOTAL HAIRCUTS $
NET CAPITAL 3
PART I
MINIMUM NET CAPITAL REQUIREMENT $
TOTAL NET CAPITAL $
TOTAL AGGREGATE INDEBTEDNESS 3
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 3
NET CAPITAL IN EXCESS OF MINIMUM REQUIREMENT 3

- 16 -

1,464,467
(860,090)

604,376

(357,815)

246,561

(12,013)

234,548

57,339
234,548
860,852
367.03%

177,209



INVESTMENT PLANNERS, INC Schedule 2

ADDITIONAL INFORMATION FOR NET CAPITAL COMPUTATION
December 31,2013

The deductions from and/or charges to net worth are:

Non-allowed assets

Non-allowed receivable $ 143,752
Non-allowed receivable from non-customer 56,853
Non-allowed receivable from affiliate 1,125
Non-allowed fixed assets 107,667
Non-allowed prepaid assets 34,040
Non-allowed prepaid taxes 13,615
Non-allowed income tax receivable

357,053

Other deductions or charges
Unsecured debits from clearance account 762
$ 357,815



Schedule 3

Investment Planners, Inc.
Decatur, lllinois

There was a material difference regarding the net capital computation at December 31, 2013 between the
unaudited computation in the Focus Report IIA and the net capital computation submitted with this report.

+ The cash increased by $71,826

* The receivables increased by $90,997

» The receivables non-allowed increased by $77,900

» The receivables from non-customer- non-allowed decreased by $465
« The other securities decreased by $80,617

» The non-allowed fixed assets increased by $14,998

« The prepaid expenses increased by $22,304

+ The miscellaneous & income tax receivable increased by $13,615
» The accounts payable, accrued liabilities increased by $160,129

» The retained earnings increased by $50,438

* The net capital decreased by $66,043

No material inadequacies were found to exist.
Investment Planners, Inc. is exempt from Rule 15¢3-3 as of December 31, 2013 under Rule 15¢303k(ii).
Transactions are cleared through another broker/dealer. No computation for the reserve requirement and no

information relating to possession or control requirements are required.

Amended FOCUS reports to be submitted February 28, 2014. When amended FOCUS filed, it is in agreement
with the audited financial statements.

- 18 -



REPORT ON INTERNAL CONTROL REQUIRED BY
SEC RULE 17a-5(g)(1) FOR A BROKER-DEALER CLAIMING
EXEMPTION FROM SEC RULE 15¢3-3



. -~ “Your partner
Cameron, Smith & Company in financial
certified public accountants success”

a professional corporation

S ——————— ) )
2319 West Jefferson Telephone 217-787-8822
Springfield, linois 62702 Facsimile 217-787-8823

February 21, 2014

Board of Directors
Investment Planners, Inc.
226 W. Eldorado Street
Decatur, Illinois 62522

In planning and performing our audit of the financial statements of Investment Planners, Inc., as of and
for the year ended December 31, 2013, in accordance with auditing standards generally accepted in the
United States of America, we considered the Company’s internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC) we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures as we
considered relevant to the objectives stated in Rule 17A-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the exemptive provisions of Rule 15¢3-3. Because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and can be expected to assess
whether those practices and procedures can be expected to achieve the SEC’s previously mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management’s authorization and recorded properly to permit the preparation
of financial statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practice and procedures listed in the preceding paragraph.

-19-



Because of inherent limitations in internal control and the practices and procedures referred to above,
error and fraud may occur and not be detected. Also, projections of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is
a reasonable possibility that a material misstatement on the Company’s financial statements will not be
prevented or detected and corrected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for
safeguarding securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company’s practices and procedures,
as described in the second paragraph of this report, were adequate at December 31, 2013, to meet the
SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the
SEC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule 17a-
5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and
is not intended to be and should not be used by anyone other than these specified parties.

Sincerely,
Cameron, Smith & Company

4 o

Robert Cameron
Principal
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“Your partner

<
- Cameron, Smith & Company in financial
certified public accountants success”
a professional corporation
2319 West Jefferson Telephone 217-787-8822
Springfield, llinois 62702 Facsimile 217-787-8823
February 21,2014

Board of Directors
Investment Planners, Inc.
226 W. Eldorado Street
Decatur, Itlinois 62522

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2013, which were agreed to by Investment Planners, Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to
assist you and the other specified parties in evaluating Investment Planners, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Investment Planners,
Inc.’s management is responsible for Investment Planners, Inc.’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in the Form SIPC-7 with respective cash disbursement
record entries set forth in the general ledger noting no differences;

2. Compared the amounts of the audited Form X-17A-5 for the year ended December 31, 2013, as
applicable, with the amounts reported in the Form SIPC-7 for the year ended December 31, 2013,
noting no differences;

3. Compared any adjustments reported in the Form SIPC-7 with supporting schedules and working
papers and reconciled to amounts in general ledger noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in the Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-
7 on which it was originally computed noting no difference.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.



This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than those specified parties.

Sincerely,
Cameron, Smith & Company

Ry oo~

Robert Cameron
Principal
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“Your partner

- ¢ Cameron, Smith & Company in financial

”

certified public accountants success
a professional corporation

2319 West Jefferson Telephone 217-787-8822
Springfield, llinois 62702 Facsimile 217-787-8823

February 21, 2014

Board of Directors
Investment Planners, Inc.
226 W. Eldorado Street
Decatur, Illinois 62522

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
[General Assessment Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation
(SIPC) for the year ended December 31, 2013, which were agreed to by Investment Planners, Inc. and the
Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC, solely to
assist you and the other specified parties in evaluating Investment Planners, Inc.’s compliance with the
applicable instructions of the General Assessment Reconciliation (Form SIPC-7). Investment Planners,
Inc.’s management is responsible for Investment Planners, Inc.’s compliance with those requirements.
This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed and our
findings are as follows:

1. Compared the listed assessment payments in the Form SIPC-7 with respective cash disbursement
record entries set forth in the general ledger noting no differences;

2. Compared the amounts of the audited Form X-17A-5 for the year ended December 31, 2013, as
applicable, with the amounts reported in the Form SIPC-7 for the year ended December 31, 2013,
noting no differences;

3. Compared any adjustments reported in the Form SIPC-7 with supporting schedules and working
papers and reconciled to amounts in general ledger noting no differences;

4. Proved the arithmetical accuracy of the calculations reflected in the Form SIPC-7 and in the
related schedules and working papers supporting the adjustments noting no differences.

5. Compared the amount of any overpayment applied to the current assessment with the Form SIPC-
7 on which it was originally computed noting no difference.

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have been
reported to you.



This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than those specified parties.

Sincerely,
Cameron, Smith & Company

Ry Qo

Robert Cameron
Principal



s 035642 - FINRA DEC h{

! few fres correction

g&

INVESTMENT PLANNERS INC. 16*16 tating |
\ v any corrections to form@sipe.o g
226 W ELDORADO ST indicate on the form filed,

DECATUR iL 62522-2113
Name and Wm n:m@ number ot person fo
contact respecting this form.

55,541

< 4,849

i,

“x=

3.8

Investment Planners, Inc.

Congroller

y of February L2014 N

{«L
o

ent payment is due 80 days atier th

s form azz it
an § years, the latest 2 years inan e

- a period a:r‘




DETERMINATION OF “SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Eliminate
$ 9,735,258

cents

{3y Net loss from principe

{4) Interagt and dividend expense deduyc!

7,491,110
27,628
(B 100% of
{1ty Treasury bills,
from fssuance date.
7,518,738

$.2+216,520




