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OATH OR AFFIRMATION 

I, Osman R. Minkara, swear (or affirm) that, to the best of my knowledge and belief the accompanying 

financial statement and supporting schedules pertaining to the firm of CIG Securities, Inc., as of December 31, 

2013, are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, 

principal officer or director has any proprietary interest in any account classified solely as that of a customer, 

except as follows: 

President 

Notary Public 

This report** contains (check all applicable boxes): 

0 (a) Facing Page. 

0 (b) Statement of Financial Condition. 

D (c) Statement oflncome (Loss). 

D (d) Statement of Cash Flows. 

Title 

D (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 

D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 

D (g) Computation ofNet Capital. 

D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 

D (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 

D (k) A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 

0 (1) An Oath or Affirmation. 

D (m) A Copy of the SIPC Supplemental Report. 

D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous 

audit. 

D (o) Independent Auditors' Report on internal control required by SEC Rule 17a-5. 

**For condition'\' of confidential treatment of certain portions of this .filing, see section 2 40.17 a-5 (e) (3). 
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The report accompanying these financial statements was issued by 

BDO USA, LLP, a Delaware limited liability partnership and the U.S. member 

of BDO International Limited, a UK company limited by guarantee. 

CIG Securities, Inc. 

Statement of Financial Condition 
December 31, 2013 

FILED PURSUANT TO RULE 17a-5(e)(3) AS A PUBLIC DOCUMENT 
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Independent Auditor's Report 

Board of Directors 
CIG Securities, Inc. 
Southfield, Michigan 

We have audited the accompanying statement of financial condition of CIG Securities, Inc. (the 

"Company"), as of December 31, 2013 that is filed pursuant to Rule 17a·5 under the Securities Exchange 

Act of 1934, and the related notes to the financial statement. 

Responsibility the Financial Statements 

and fair of this financial statement in 

::.rr·nrr!"''',."' with accounting accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of the financial statement that is free from material misstatement, whether due to fraud or 

error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on this financial statement based on our audit. We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America. Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statement is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statement. The procedures selected depend on the auditor's judgment, including the 

assessment of the r1 sks of material misstatement of the financial statement, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the Company's 

preparation and fair presentation of the financial statement in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the Company's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 

the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluating the overall presentation of the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our audit opinion. 

Opinion 

In our opinion, the financial statement referred to above presents fairly, in all material respects, the 

financial position of CIG Securities, Inc. as of December 31, 2013, in accordance with accounting 

principles generally accepted in the United States of America. 

March 13, 2014 

BDO USA, LLP, a Detawan:~ !irnitt~d liabltity Daru1ersnro. is ttH=t U.S. member of BOO lnternat!onat Umitefl. fl Ul\ company Umite:d by gwlrantee.\ and fonns p<l!t of 

the international BDO network of inde>rendent 

BOO ls the brand name for the BOO network and for each of the BDO Member Firms, 
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CIG Securities, Inc. 

Statement of Financial Condition 

December 31, 2013 

Assets 
Cash and cash equivalents 
Accounts receivable 
Receivable from related party 
Prepaid expenses and other 
Deposits with clearing organization 

Total Assets 

Liabilities and Stockholder's Equity 
Liabilities: 

Accounts payable 
Commissions payable 

Total Liabilities 
Commitments (Notes 3, 5 and 7) 
Stockholder's Equity: 

Common stock, $1 par value - 60,000 shares authorized; 1 00 shares issued and 

outstanding 
Additional paid-in capital 
Retained earnings 

Total Stockholder's Equity 

Total Liabilities and Stockholder's Equity 

$ 36,545 
96,465 

268,056 
24,626 
73,692 

$499,384 

$ 33,720 
46,850 

80,570 

100 
198,426 
220,288 

418,814 

$499,384 

See accompanying notes to statement of financial condition. 
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CIG Securities, Inc. 

Notes to Statement of Financial Condition 

1. Nature of Operations 

CIG Securities, Inc. (the "Company"), a subchapter S-corporation, is a broker-dealer registered 
with the Financial Industry Regulatory Authority ("FINRA"), and a member of the Securities 
Investor Protection Corporation ("SIPC"). The Company is a Michigan corporation that is a fully 
owned subsidiary of CIG Corporation (the "Parent"). The Company clears transactions through 
another broker-dealer pursuant to a clearance agreement on a fully disclosed basis. 
Accordingly, the Company operates under the exemptive provisions of the SEC Rule 15c3-
3(k)(2)(ii). 

2. Summary of Significant Accounting Policies 
Basis of Presentation 

The financial statement is presented in accordance with accounting principles generally 
accepted in the United States of America ("U.S. GAAP"). 

Use of Es6mates 

The preparation of a statement of financial condition in conformity with U.S. GAAP requires 
management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

Cash and Cash Equivalents 

The Company considers all highly liquid investments with an original maturity of three months 
or less to be cash equivalents. 

Accounts Receivable 

The accounts receivable are stated at the amount management expects to collect. Management 
closely monitors outstanding balances and writes off or reduces accounts receivable balances 
when determined necessary, as of year-end. 

Fair Value of Financial Instruments 

The carrying values of the Company's assets and liabilities, which qualify as financial 
instruments under U.S. GAAP, approximate fair value because of the short maturity of those 
instruments. 

Fair Value Measurement 

Fair value refers to the price that would be received to sell an asset or paid to transfer a 
liability (an exit price) in an orderly transaction between market participants in the market in 
which the reporting entity transacts such sales or transfers based on the assumptions market 
participants would use when pricing an asset or liability. Assumptions are developed based on 
prioritizing information within a fair value hierarchy that gives the highest priority to quoted 
prices in active markets and the lowest priority to unobservable data, such as the reporting 
entity's own data. 
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CIG Securities, Inc. 

Notes to Statement of Financial Condition 

For assets and liabilities recorded at fair value, it is the Company's policy to maximize the use 
of observable inputs and minimize the use of unobservable inputs when developing fair value 
measurements for those financial instruments for which there is an active market. In cases 
where the market for a financial asset or liability is not active, the Company includes 
appropriate risk adjustments that market participants would make for nonperformance and 
liquidity risks when developing fair value measurements. Fair value measurements for assets 
and liabilities for which limited or no observable market data exists are accordingly based 
primarily upon estimates, are often calculated based on the economic and competitive 
environment, the characteristics of the assets or liability and other factors. Therefore, the 
results cannot be determined with precision and may not be realized in an actual sales or 
immediate settlement of the asset or liability. Additionally, there may be inherent uncertainties 
in any calculation technique, and changes in the underlying assumptions used, including 
discount rates and estimates of future cash flows, could significantly affect the results of 
current or future values. For a further discussion of fair value measurement, refer to Note 4. 

Income Taxes 

The Company has elected to be taxed under the provisions of Subchapter-$ of the Internal 
Revenue Code, and the Parent company has elected to treat the Company as a qualified 
Subchapter-S Subsidiary. Accordingly, the Company's net income is included in the Parent's 
income tax return. The Company believes that it does not have any uncertain tax positions that 
result in a material impact on the Company's financial position or operations. The Company is 
no longer subject to examination by tax authorities for Federal and state income taxes for 
periods before 2010. 

3. Deposits With Clearing Organization 

Deposits with clearing organization at December 31, 2013 consist of the following: 

Money market $73,692 

The Company clears customer transactions through COR Clearing, Inc. The Company has agreed 
to indemnify its clearing broker for losses that the clearing broker may sustain from the 
customer accounts introduced by the Company. As of December 31, 2013, there were no 
material unsecured amounts owed to the clearing broker by these customers in connection with 
normal margin, cash, and delivery against payment transactions. 

4. Fair Value Measurement 

Financial Accounting Standards Board Financial Accounting Standards Codification ("ASC") 820, 
"Fair Value Measurement," establishes a fair value hierarchy, which prioritizes the inputs to 
valuation techniques used to measure fair value in three broad levels. 
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CIG Securities, Inc. 

Notes to Statement of Financial Condition 

The fair value hierarchy gives the highest priority to quoted prices (unadjusted) in active 
markets for identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs 
(Level 3). In some cases, the inputs used to measure fair value might fall in different levels of 
the fair value hierarchy. ASC 820 requires that assets and liabilities be classified in their 
entirety based on the lowest level of input that is significant to the fair value measurement in 
its entirety. Assessing the significance of a particular input may require judgement considering 
factors specific to the asset or liability, and may affect the valuation of the asset or liability and 
its placement within the fair value hierarchy. 

ASC 820 defines fair value based on the following levels: 

Level 1 - Consists of unadjusted quoted prices in active markets for identical assets or liabilities 
that the Company has the ability to access as of the reporting date. 

Level 2 Consists of inputs other than quoted prices included within Level 1 that are directly 
observable for the assets or liabilities or indirectly observable through corroboration with 
observable market data. 

Level 3 - Consists of unobservable inputs for assets or liabilities whose fair value is estimated 
based on internally developed models or methodologies using inputs that are generally less 
readily observable and supported by little, if any, market activity at the measurement date. 
Unobservable inputs are developed based on the best available information and subject to costs 
benefit constraints. 

The following is a description of the valuation methodologies used for assets measured at fair 
value. The asset description includes an indication of the level of the fair value hierarchy in 
which the assets are classified. 

Limited Partnerships 

Investments in limited partnerships, with no readily determinable fair value, are stated at 
estimated fair value based on audited financial statements and other information received from 
the partnerships. However, the recorded value could differ from the value that would have 
been used had a readily available market existed for such investments. 

The following table sets forth a summary of changes in the fair value of the Company's Level 3 
assets for the year ended December 31, 2013: 

Balance - beginning of the year 
Total realized gain 
Sales 

Balance - end of the year 

5. Net Capital Requirements 

s 40,932 
1,743 

(42,675) 

s 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 
(SEC Rule 15c3-1 ), which requires the maintenance of minimum net capital and requires that 
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1 
(and the rule of the "applicable" exchange also provides that equity capital may not be 
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1 ), or 
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CIG Securities, Inc. 

Notes to Statement of Financial Condition 

$5,000, whichever is greater. As of December 31, 2013, the Company had net capital of 

$126,132, which exceeded the requirements by $120,761. The Company's net capital ratio was 
63.9%. 

6. Related Party Transactions 

The Company has a service agreement with the Parent. The Parent provides all administrative 
office services, and the Company agrees to pay for these office services on a monthly basis. 

Receivable from Parent amounts to $246,948 and represents funds owed to the Company for 
commission revenues received by the Parent for the Company, the sale of the Company's Level 
3 asset and cash transferred to the Parent. 

Receivable due from CIG Asset Management, a related entity through common ownership, in the 
amount of $21,108, represents costs paid by the Company for a shared cost associated with a 
litigation matter. 

7. Commitments and Contingencies 

The Company may be subject to legal proceedings and claims which arise in the ordinary course 
of business. In the opinion of management, the ultimate outcome of the claims and litigation, if 
any, will not have a material adverse effect on the Company's financial position. 

8. Off-Balance Sheet Risk and Concentration of Credit Risk 

Credit risk represents the maximum potential loss that the Company would incur if the 
counterparties failed to perform pursuant to the terms of their agreements with the Company. 

In the normal course of business, the Company facilitates the execution of securities 
transactions on behalf of customers as an agent. If the agency transactions do not settle 
because of failure to perform by either the customer or the counterparty, the Company may be 
obligated to discharge the obligation of the nonperforming party and, as a result, may incur a 
loss if the market value of the securities differs from the contract amount. 

The Company is also subject to credit risk to the extent that the Company's clearing broker may 
be unable to fulfill its obligations either to return the Company's securities held as deposits or 
repay net commissions owed. 

The Company's policy is to monitor its market exposure and counterparty risk. 

9. SubsequentEvenh 

The Company has evaluated events and transactions that occurred between December 31, 2013 
through March 13, 2014, which is the date that the statement of financial condition was issued, 
for possible recognition or disclosure in the financial statement. Management has determined 
that there are no material events that would require adjustment to or disclosure in the 
Company's statement of financial condition. 
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