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UDITORS' REPORT

The Board of Directors
EBH SECURITIES, INC
Indianapolis, Indiana

Report on the Financial Statements : ,
We have audited the accompanying financial sta ’f f EBH SECURITIES, INC a Delaware limited liability company, which
comprise the statement of financial condition a mber 31, 2013, and the related statements of income, changes in
shareholder’s equity, changes in liabilities subord o claims of general creditors, and cash flows for the year then ended
that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
statements. o

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementa{tson and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments. the auditor
considers internal control relevant to the Company preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate rcumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal con ordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used ableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we ha 1 sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements to above present fairly, in all material respects, the financial position of EBH
C ts operations and its cash flows for the year then ended in

 the United States of America.

SHEDIAMA, INC:

dba EDWARD OPPERMAN, CPA
LAFAYETTE, INDIANA
FEBRUARY 20, 2014




EBH SECURITIES, INC
- STATEMENT OF FINANCIAL CONDITION
OF DECEMBER 31, 2013 AND 2012

ASSETS
Cash and cash equivalents
Accounts receivable

Loan receivable
'OTAL ASSETS

LIABILITIES
mmissions payable
f/A/ci,rued payroll taxes
iability for unrecognized tax benefits
OTAL LIABILITIES

STOCKHOLDER'S EQUITY

Common Stock (no par value, 1000 shares authorized 500 share
issued and outstanding) 7,849

Additional Paid in Capital S 12,260

Retained Earnings : 2,581
,_,jAL STOCKHOLDER'S EQUITY. 22,690

OTAL LIABILITIES AND STOCKHOLDER'S EQUI p 80,462

Thg accompanying hotes are an integral part of th statements.




Regulatory fees
Professional fees
Other operating expenses

TOTAL EXPENSES

Income (Loss) Before Income Tax

anying notes are an integral part of the financial statements.

35,393
3,525
1,952
2,930
3,600

13,879

61,279

11,278

8,909
2,416
2,672
4,300
3,642

95,145

S 4,450




EBH SECURITIES, INC

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE YEAR ENDED DECEMBER 31,2013 AND 2012
— e

e

2013

Beginning Balance 11412 3 6,962

Net Income

11,278 4,450

Ending Balance 2269 S 11412

The accompanying notes are an integral part of the financial statements.
Page 4




YEAR ENDED DECEMBER 31,2013 AND 2012

H FLOWS FROM OPERATING ACTIVITIES

Net Income (Loss) 11,278 s 4,450

(Increase) decrease in operating assets:
Accounts receivable

(44,768) (7,537) ;’

Increase {decrease) in operating liabilities:

mmission payable

Accrued expenses

Provided by (Used in) Operating Activities

FROM INVESTING ACTIVITIES

SUPPLEMENTAL DISCLOSURES OF CASH ELOW ACTIVITIES
Cash Paid During the Year for Taxes

g notes are an integral part of the financial state




EBH SECURITIES, INC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR DECEMBER 31, 2013 AND 2012

NOTE 1: ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A summary of the Firm’s significant accounting policies consistently applied in the Preparation of the accompanying
financial statements are as follows:

a..Nature of Operations—EBRH SECURITIES, INC, is a limited-purpose, registered broker dealer under the
examining authority of the Finaricial Industry Regulatory Authority (FINRA). As a securities broker dealer, the
Firm is engaged as a wholesaler of variable life insurance products, annuities and mutual fund. The Firm
earns revenue from commission fees on transactions in these products. The Fitm maintains no physical
securities, client cash or margin accounts.

Cash and Cash Equivalents—For purposes of the statements of cash flows, the Firm considers all highly liquid
debt instruments with maturities of three months or less when purchased to be cash equivalents. There
were no cash equivalents as of December 31, 2013 and 2012,

Use of Estimates—The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounte of revenue and expenses during the reporting
period. Actual results could differ from those estimates.

Concentrations of Credit Risk—The Firm places its cashin accounts with a local financial institution At times,
such accounts may be in excess of FDIC insured limits. The Firm did have amounts in excess of insured limits
during both vears, but riot as of respective year end.

Accounts Receivable—Accounts Receivable consists of fees and other amounts owed to the Firm. The Firm,
on a periodic basis evaluates its accounts receivable and establishes an allowance for doubtful accounts,
based on history of past write-offs and collections and current credit conditions. The Firm considers accounts
receivable to be fully collectible: accordingly, no allowance for doubtful accounts currently is provided.
Uncollectible accounts receivable are charges directly against operations when they are determined to be
uncollectible. Use of this method does not result in a material difference from the valuation method required
by accounting principles generally accepted in the United States of America.

Basis of Presentation and Method of Accounting—The Firm'’s financial statements have been prepared in
=== o dUDR ang Miethod of Accounting

conformity with accounting principles generally accepted in the United States (“U.S. GAAP'), and presented
on the accrual basis method of accounting.

NOTE 2: FAIR VALUE MEASUREMENTS

The Firm values its cash and cash equivalents at fair valiie, based on the Level 1 hierarchy established by ASC 820, Fair
Value Measurements and disclosures.




om their correspondents. At

The payable to brokers are commissi

S ﬁuﬂe;‘go the brokers. At December 31, zoi’/’
$244 of accrued payables. :

26:12 there were $46,803 and

UBORDINATED TO CLAIMS OF GENERAL

rm did not have any subordinated liab
/gn prepared.

For the year ended December 31,201
creditors. Therefore, no statements hay

subject to claims of general

UNCERTAINTY IN INCOME TAXES

~ The Firm adopted the provisions of FASB ASC Topic 605, “Accounting for Uncertainty in Income Taxes”. Benefits from
_~tax positions are recognized in the financial statements only when it is more likely théni?fhot that the tax position will
~ be sustained upon examination by the a/b’propriate taxing authority that would have i’f{uu knowledge of all relevant
information. Recognized income tax posifibns are measured at the largest amount that has a greater than 50% likely

of being realized. Changes in recognition or measurement are reflected in the period in which the change in judgment
occurs.

Based on its current evaluation, the Firm has concluded that there are no significant uncertain tax positions requiring
recognition in the Firm’s financial statements.

NOTE 6: NET CAPITAL REQUIREMENTS

computation prepared by the Firm and included in the unaudited Part Ii of Form X-17a-5 as of December 31, 2013,

NOTE 9: SUBSEQUENT EVENTS

_ The Firm has evaluated subsequent event /{hrough FEBRUARY 20, 2014, the date on f@h h the financial statements
were available to be issued. and concludec t no subsequent events have occurred would require recognition in
the financial statements or disclosure in the related notes to the financial statements. -
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The Board of Directors
EBH SECURITIES, INC
Indianapolis, Indiana

We have aud'{ted the financial statements of EBH SECURITIES, INC as of and fc

2013, and our report thereon dated FEBRUARY 20, 2014, which expressed

financial statements, appears on page 1. Our audit was conducted for the purpo.

the financial statements as a whole. The supplementary information contained

under the Securities Exchange Act of 1934, is presented for purposes of additio

required part of the financial statements. Such information is the responsibility of g

derived from and relates directly to the underlying accounting and other records used

financial statements. The information in has been subjected to the auditing procedures appl

the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements
or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is fairly stated

in all material respects in relation to the financial statements as a whole.

M :

SHEDJAMA, INC,

dba EDWARD OPPERMAN, CPA
LAFAYETTE, INDIANA
FEBRUARY 20, 2014




_EBH SECURITIES, INC /
_COMPUTATION OF NET CAPITA
_FOR THE YEAR ENDED DECEM

Total ownership equity from St ent of Financial Condition

less nonallowable assets from Stai ent of Financial Condition

Net Capital

Minimum net capital required (6 2/3% of liabilities)

Minimum net capital requirement
Excess net capital

Total aggregate indebtedness
(A) - 10% of Total aggreate indebt
(B} - 120% of Minimum net capi

uirement
Net Capital Less the greater o (

Total aggregate indebtedness
Net capital

Percentage of aggregate inde et capital

The accompanying notes are an integral part of the financial statements.
Page 10

S 22,690

S 22,690

S -
5,000
17,690

14,318
1,432
6,000

S 16,690

14,318
22,690
158.47%
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL UNDER SEC RULE 17A-5(g)(1)

The Board of Direct
EBH SECURIT

i idered EBH SECURITIES, INC'S Internal control over financial rep
control} as ning our audit procedures for the purpose of expressing our
financial s > not for the purpose of expressing an opinion on the effecti

-5{g}(1) of the Securities and Exchange Commission (SEC), we have mad
d procedures followed by [Name of Broker-dealer] including consideration o

activities for sa ing securities. This study included tests of such practices and procedures th
considered relevant to the objectives stated in Rule 17a-5(g) in making the periodic computations of
aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining
compliance with the provisions of Rule 15c3-3. Because EBH SECURITIES, INC does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did not review the
practices and procedures followed by the Company in any of the following:

1. Makin arterly securities examinations, counts, verifications, and comparisons and recordation of

| and the practices and procedures are to provide management w
but not absol that assets for which the Company has responsibility are safeguarde
from unaut isposition and that transactions are executed in accordance with m
authorization a ed properly to permit the preparation of financial statements in confo
generally accep ccounting principles. Rule 17a-5(g) lists additional objectives of the practice
procedures listed ,the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to above, error
or fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.




(CONTINUED)

A deficiency in internal control exists when the design or ope
or employees, in the normal course of performing their assigned
misstatements on a timely basis. A significant deficiency is @
internal control that is less severe than a material weakne:
those charged with governance.

A material weakness is a deficiency, or a combination of def
reasonable possibility that a material misstatement of the entity’
or-detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purp:
and would not necessarily identify all deficiencies in internal
did not identify any deficiencies in internal control and cor{t
consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplis
paragraph of this report are considered by the SEC to be ade
Securities Exchange Act of 1934 and related regulations, an
accomplish such objectives in all material respects indicate a |
on this understanding and on our study, we believe that EBH SE(
described in the second paragraph of this report, were adequat
objectives. /

This report is intended solely for the information and use of The Bo
and other regulatory agencies that rely on Rule 17a-5(g) under th
regulation of registered brokers and dealers, and is not intended to
other than these specified parties.

SHEDJAMA, INC.

dba EDWARD OPPERMAN, CPA
LAFAYETTE, INDIANA
FEBRUARY 20, 2014
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COMPUTATION FOR DETEREMINATION OF RESERVE REQUIREMENTS PURSUANT TO RULE 15¢3-3 AND
INFORMATION TO RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS UNDER RULE 15¢3-3

The Board of Directors
EBH SECURITIES, INC
Indianapolis; Indiana

“NOT JUSTYOUR ACCOUNTANT. YOUR PARTNERS IN suf:css** 7
e@udwardoppermancos.com | www.edwardonpemmancoa.com

EBH SECURITIES, INC does not carry customer accounts as defined by the Securities Exchange Act of 1934 under Section

(a){1) of Rule 15¢3-3. Therefore, EBH SECURITIES, INC is exempt from the provisions of that rule.

SHEDJAMA, INC.

dba EDWARD OPPERMAN, CPA
LAFAYETTE, INDIANA
FEBRUARY 20, 2014
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NCILIATION INCLUDING APPROPRIA LA N OF THE AUDITED COMPUTATION O
APITAL WITH THE FIRM'S CORRESPONDI| DITED PART 11 A FOCUS REPORT FILIN

between the audited computation of net cap

SHEDJAMA, INC.

dba EDWARD OPPERMAN, CPA
LAFAYETTE, INDIANA
FEBRUARY 20, 2014
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Independent Accountants’ Report on Applying Agreed-Upon Procedures Related to an Entity’s SIPC Assessment
Reconciliation

The Board of Directors
EBH SECURITIES, INC
Indianapolis, Indiana

In accordance with Rule 17a-5(e){4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments [Transitional Assessment
Reconciliation [Form SIPC-7T)} to the Securities Investor Protection Corporation {SIPC) for the period from January 1, 2013
to December 31, 2013, which were agreed to by EBH SECURITIES, INC and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in evaluating EBH
SECURITIES, INC's compliance with the applicable instructions of the Transitional Assessment Reconciliation (Form SIPC-71).
EBH SECURITIES, INC's management is responsible for EBH SECURITIES, INC’s compliance with those requirements. This
agreed-upon procedures engagement was conducted in accordance with attestation standards establiched by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures described
below either for the purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

* Compared the listed assessment payments in Form SIPC-7T with respective cash disbursement records entries,
noting no differences: ,

Compared the Total Revenue amounts of the audited Form X-17A-5 for the year ended December 31, 2013 less
revenues reported on the FOCUS reports for the period from January 1, 2013 to March 31, 2013, as applicable,
with the amounts reported in Form SIPC-7T for the period from April 1, 2013 to December 31, 2013 noting no
material differences;

Compared any adjustments reported in Eorm SIPC-7T with supporting schedules and working papers, noting the
only difference was the accrual adjustment of receivables:

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the related schedules and
working papers supporting the adjustments noting the difference was the accrual adjustment of receivables: and

Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7T on which it
was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to be and
should not be used by anyone other than these specified parties.

SHEDJIAMA, INC

dba EDWARD OPPERMAN, CPA
LAFAYETTE, INDIANA
FEBRUARY 20, 2014




