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OATH OR AFFIRMATION

1, Lynn Dautrich . swear {or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Dautrich, Seiler Financial Services, Inc . a8

of becember 31 ;2013 . are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any gecount
classified solely as that of a customer, except as follows:

N/A

A S Do K

7" Signature
Pregident
Title

COMMONWEALTH UF PENNSYLVANIA
fotarial Seal
Jessica Solliday, Notary Public
Ereemansburg Boro, Northampton County

1
This report ** contains {check all applicable boxes): My ;Ca::’gmr‘fi?:‘Efmgfﬁ Miiziw?snfw{gg

3 (a) Facing Page.

(B (b) Statement of Financial Condition.

[ (¢) Statement of Income {Loss).

[F (d) Statement of Changes in Financial Condition.

[ (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital:

1 (8 Statement of Changes in Liabilities Subordinated to Claims of Creditors.

X (g) Computation of Net Capital.

0 {h} Computation for Determination of Reserve Requirements Pursaant io Rule 15¢3-3.

= (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() - A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1563-3.

E1 (k) A Reconciliation between the audited and unaudited Statemients of Financial Condition with respect to' methods of
consolidation.

3 () AnOuth or Affirmation.

LI (m) A copy of the SIPC Supplemental Report.

1 (8) Areportdescribingany material inadequacies found fo existor found to have existed since the date of the previous audit.

b wudifiﬂmxéjémgidemiai treatment of certain portions of this filing, see section 240.17a-5(e)(3).



Edward Richardson Jr., CPA
15565 Narthfarfd Dr W &te 508

248 550.4514

Independent Auditor's Report

‘Board of Directors |
Dautrich Seiler Financial Services, Inc

Report on the Financial Statements

1 have audited the accompanying statement of financial condition of Dautrich Seiler Financial Services,
Inc as December 31, 2013 and the related statements of income, changes in stockholder's equity,
changes in liabilities to ﬁlaxms of gem:ral creditors, and cash flows for the year ended that are filed
pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial
Statements.

‘Management's Responsibility for the Financial Staten

Management i is responsible for the presentation and fair presentation of these financial statements with
accounting principles generally accepted in the United States of Amema* this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. I conducted
my audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to des:gn audit procedures that are
appropriate in the circumstances, but not for the purpose of expmssmg an opinion of the effectiveness of
the Company's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
‘statements.

1 believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
opinion.

Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the



ﬁm:ai pasmon of Dautrich Seiler Financial Services, Inc as of December 31, 2013, and results of
operations and its cash flows for the year then ended in accordance with principles generally accepted i
the ﬂm@é States of America. ’ =

Other Matters

My m&z was conducted for the purpose of forming an opinion on the financial statements as a whole.
formation contained in the Net Capital Compu ion is pfesemeé for purposes of additional

analysis and is not a required part of the financial statements, but is supplementary information required

/ Rul ‘1’?&-5 under the Securities Exchange Act of 1934. Such information is the responsibility of
mana:gement and was derived from and related directly to the underlying accounting and other records
used to prepare the financial statements. The infor: n in the Net Capital Computation has been
‘subgecizd 1o the auditing pmceduxes aizgxhad in the audit of the financial statements and certain
additional procedures, including comparing and rec iling such information directly to the underlying
‘accounting and other records used to prepare the financial statements or to the: financial statements
‘themselves, and ethﬁr adéf&ana} pmcedm:es in ace dar

ccordance with auditing standards generally accepted in
the fm%rmaﬁm in the Net (;‘apata} Computation is fairly
statements as a whole.

Edward Rxcharésm I CE‘A
Southfield, MI. 48075
February 20, 2014



As of December 31, 2013
ASSETS

CURRENT ASSETS i
CashinBank $ 15,767.06
Accounts Receivable 254 B0
Investments
Accounts Receivable
Prepaid Expenses

- PROPERTY AND EQUIPMENT

mﬂﬁﬂm
Defetred Taxes - Current 95600

TOTAL ASSETS

The footnotes are an intearal %m of the financial statements.




~ BALANCE SHEET
As of December 31, 2013
R'S EQUITY

LIABILITIES AND STOCKHOLDI

CURRENT LIABILITIES "
Commission Payable $ 6:203.84
Accrued Liabilities L --1587.88

Total Current Liabilities e TN

LONG-TERM LIABILITIES

Cap per share., 1,000.00
100 {, 1,000 shares
Paid in Excess 17.538.00

Retained Eamings 18,176 54
Total Stockholders' Eouitv : 3671554

TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY

The footnotes are an intearal ;;m of the finencial statements.




Dautrich Seiler Financial Services, Inc
STATEMENT OF INCOME

42 Months Ended
December 31, 2013

$ 97,474 89
305,80
4,443.00

102,223,490

7837180
20267 36

450,00
124&9&6

Ttmi Qpnmtmn Expenses

Operating Income (Loss)

Net Income (Loss)

memgxgma;am‘aﬁs’mmmligaﬁ:ufﬂwﬁmm@awa&emem




Seiler Financial Services, Inc
- OF RETAINED EARNINGS

12 Months Ended

) December 31, 2013

Beginning of Period $ 28568026
Plus: Net Income $ {10,400.73)
Plus: Prior Period Adjustment 4§ 288
Less: Dividends Paid 000

The footnotes are an integral part ot the finsncia ststemant,




For the 12 months Ended December 31, 2013

CASH FLOWS FROM GPQM?&&G ACTIVITIES

Net income (Loss)

Aéjustxmn%s to reconcile Net Income

(Loss) to net Cash provided by

{used in) operating activities:

Prior Period Adiustment

Losses (Gains) on sales of

Fixed Assets

Decrease {Increase) in

Operating Assets:

Investments

Accounts Receivable

Other

increase (Decrease) in

Operating Liabilities:

Actounts Payab%e

Accrued Liabilities

Total Adjustments

Net Cash Provided By (Used in)
Operating Activities

CASH FLOWS FRBM INVESTING ACTIVITIES
Proceeds From Sale of Fiked Assets

Net Cash Provided By (Used In)
Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Notes Faya&te Regaymants
Proceeds From Sale of Stock
Treasury S8tock »
Net Cash Provided By {Used In)
Financing Activities
NET mms& {QE&REASE} IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD
CASH AND CASH EQUIVALENTS AT END OF PERIOD

2013
5 (1(3;6(3&73}
(298
G000

{4.44300)
3727702
(1.416.23)

(29,798.35)

(71110
{12,11183)

0.0

(50,243 52)
o.80
0.00

{62.355.35)

7812241

§ 1576708

3.331.85)




Balance at January 1, 2013

Capital Transactions

Prior Periud Adjustments:

Balance at Decamber 31, 2013

i)AUTRiGH SE!LER FfNAﬁCEAL SERVIGES, iNC
STATEMENT OF CHAN .DE JIm
FOR THE YEAR ENQEEJ BEﬁ:'

) Total
Retained Stockholder's
’Treasugg Stoek Eamings Eg&igg
__Sha Amount Amount Amotint

__Common Stock Paid-in Capital -
Shares  _ Amount Shares Amuunt

1,000 § 1,000 1,000 $ 17,530 - 8 -8 28580 $ 47119

£

g »‘ - : (10401)  (10.401)

- - - - - e e

. § - 8 18176 § 36715

$ 1000 § 000 $ 1000

The footnotes are an integral part of the financial statements.
8



DAUTRICH, SEILER FINANCIAL SERVICES, INC
NOTES TO FINANCIAL STATEMENTS
December 31,2013

IMARY OF ACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operation and cash flows
are summarized below;

Dautrich, Seiler Financial .Services, Inc., (the “Company”) is a broker-dealer with the Securities
and Exchange Commission and is a member of the Financial Industry Regulatory Authority. The
Company offers services to retails customers through commissioned agents.

ocated in Nazareth, Pennsylyani, is a broker and dealer in securities registered
; ities mxéﬁmhmgeflmmwn(“ﬂ‘ﬁc*) and is a member of FINRA. The
Company operates under SEC Rule 15¢3-3(k)(2)(ii), which provides that all funds and securities
belonging to the Company’s customers are held by a clearing broker-dealer.

; cial statem nis of the Company have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables, and other liabilities.

The Company considers as cash all short-term investments with an original maturity of three
months or less to be cash equivalents.

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accounts is required. If amounts become uncollectible, they will be charged fo
operations when that determination is made.

Commission revenues are recorded by the Company when the services rendered.

See accountant’s audit report
9



DAUTRICH, SEILER FIN AN(

SERVICES INC.

The preparation of financial statements in confenmty with accounting principles generally
accepted in the United Smt&s cf Ammma requires management to make estimates and
umpti reported amounts of assets and haisﬁm mmwmm of contingent
te 0 ; : : rted amounts ﬁf Tevenues
n; ?pemd Actual results could dnﬂ‘”erfwm those estimates

Financial instruments that are subject to fair value disclosure. Tequirements are carried in the

financial statements at amount that appmmmate ir value and include cash and cash equivalents.

- Fair values are based on quoted market prices and assmn;;t:ms concerning the amount and timing
- of estimated future cash flows and assumed di 1scount rates reflecting varying degrees of perceived

risk,

ie foreign translation adjustment. mng emm
: ’Enrmg i"he yefa;r enéﬁé Bmmher 31, 2&%3 f}m -ompany did not have any components of
Comprehensive Income to report. ’

The Company has revenue concentrations; the company specializes in sales of securities.
NOTE B - NET CAPITAL REQUIREMENTS

Pursuant to the net cag mwsmns;of Rule 15¢3-3 of the Securities and Exchange Act of 1934,
the Cmpany , in a minimum net capital, as defined &n&ﬁr such provisions.
capital ar ,miﬁaimmmayﬂmmateena&aﬁybaM;

al inadequaci mthemauntmpmtedasl@etg;f

See accannmm‘x W report:
1&



DAI?TRI{}L SEILER FINANCIAL SERVICES, INC.
NOTES TO FINANC!AL STATEMENTS
December 31,2013

NOTE C - POSSESSION OR CONTROL REQUIREMENTS

The Company does not have any possession or control of customer’s funds or securities. There
were no material inadequacies in the procedures followed in adhering to the exemptive provisions
of SEC Rule 15%:-3-3&)(2}(;1} by promptly transmitting all customer funds or securities to the
clearing broker who carries the customer accounts.

NOTE D ~ OTHER COMMITMENTS AND CONTINGENCIES

lnﬁiu&ed in the Company’s elearmg agreement with its ciemng broker-dealer is an

mnification clause. This clause relates to instances where the Company’s customers fail to
sseiﬁe security transactions. In the event this curs, the Company will indemnify the clearing
broker-dealer to the extent of the net loss on the unsettled trade. At December 31, 2013,
management of the Company had not been notified by the clearing bmker-dcaler nor were they
mwsse aware of any potential losses relating to this indemnification.

NOTE E ~ SIPC RECONCILIATION

SEA Rule 17a-5(e}(4 'mqums a mg;stmé broker-dealer to file a sappiemantaj mpm: whu:h
includes procedures related o t oS ;;
or excln‘srm*ﬁnm»mcmm

The Company has a Savings Incentive Match Plan for Employees of Small Employers Individual
Retirement Account (Simple IRA Plan). No contribution was made to the plan in 2013,

NOTE G - FAIR VALUE MEASUREMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfera
liability in an orderly transaction between participants at the measurement date (i.¢., an exit
pﬂm) 'i‘ha guidance zmludes a fair value hlararchy ' that pmnmkthe inputs to valuation

quoted : m mzw ‘mark ﬁ;fm‘ 1dexmc$§ asse:ts éné lxahﬁmss (lmrei D ami the inwe&t priority
’2‘ o unobservable i inputs (Level 3). The three levels of the fair value hierarchy are described
below:

ﬁevef 1~ Quoted, active market prices for ’iﬂﬁmcai assets or habﬁme&. Levei' 1 also

fseeurf{m, wh;fzh are M&d by daaiers csf bmiﬁexs inactive mﬁa& Vaiuatm is abtamaé

See accountant’s audit report
11



DAUTRICH, SEILER FINANCIAL SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31,2013

from readily available pricing sources for market transactions involving identical assets
‘or liabilities. The Company did have any Level 1 assets,

Level 2 — Observable inputs other than Level 1, such as ‘quoted market prices for similar
assets or liabilities, quoted for identical or similar assets in inactive markets, and model

derived valuations in which all significant inputs are observable in active markets. The
Company did not have any Level 2 assets or liabilities.

Level 3 Valuation techniques in which one or more significant inputs are observable in
the marketable. The company did not have any Level 3 assets or liabilities,

Fair values of assets measured on a recurring basis at December 31, 2012 are as follows:

[FairValie | QuotedPricsTa
Active markets for
Identical Assets

| : | (Level 1)

| December 31,2013

0.00
11 %ﬁﬁt}

nents and lo ; letermined hymferemaw
quested market pmes ami @ﬁi&: miavant mfamﬁm generated by ma@ket transactions:

The carrying amounts reflected in the balance sheet for cash, | money market funds, and
markembie securities approximate the respective fair values due to the short maturities of those
: 7 for-sale marketable securities are recorded at fair value in the balance
m A comgmnsoa Qf t}ze &m‘ymg value of those financial instruments is as follows:

NOTEI-RENT

The amount of rent for December 3 1,2013 was $450.00.

See accountant’s audit report
12 :
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R FINANCIAL SERVICES, INC.
December 3 [, 20 3

'NOTE ] - SUBSEQUENT EVENT

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosure in the financial statements. The evaluation was performed through

February 20, 2014, which is the date the financial statement were available to be issued. Based
upon this review, the Company has determined that there were no events which took slacethat
‘would have a material impact on its financial statements.

See accountant’s audit report
13
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Supplementary
Pursuant to rule 17a-5 of the
Securities and Exchange Act of 1934

As of and for the Year Ended December 31, 2013

See accountant’s audit report
o



utrich, Seiler Fmamml ervice

Services, Inc.
plemental Schedules Required by Rule 17a-5
and for the year ended December 31, 2013

8 3671554

7.697.98
0.00
9.056.32 (16.754.30)

1,791.00
0.00

vorted on FOCUS 1A as of December 31, 2013 $ 1817100

0.76)
(0.00)
I} 00

18, i"fﬁ 24

See accountznt’s aﬁdxtrepm
, 15




Reductions

Balance of such claims at Decer nber 31, 2013

~ See accountant’s audit report
. 1



REPORT ON INTERNAL CONTROL

For the year ended December 31, 2013

* See accountant’s audit report
i 15



Edward Richardson, Jr,, CPA
15565 Northland Suite 508 West
Southfield, MI. 48075

February 20, 2014

Board of Directors

Dautrich, Seiler Financial Services, Inc.
397 Dogwood Lane

Nazareth, PA 18064

In planning and performing my audit of the financial statements and supplemental schedules of
Dautrich, Seiler Financial Services, Inc, for the year ended December 31, 2013, I considered its
internal control, in order to determine my auditing procedures for the purpose of expressing my
opinior on the financial statements, and not to provide assurance on internal control. '

&Bﬁ,:aswquiwd:hy rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), I have
‘made a study of the practices and procedures followed by the company, including tests of such
practices and procedures that I considered relevant fo the objective stated in rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3. Because
the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, I did not review the practices and procedures followed by the
Company in any of the following:

. Making quarterly securities examinations, counts, verifications, and comparisons.
2. Recordation of differences required by rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control,
and the practices and procedures referred to the preceding paragr: phs. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, ard of the practices and procedures referred to ini the

_preceding paragraphs and to assess whether those practices and procedures can be expected to
achieve the SEC’s above mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable, but not absolute assurance,
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use of disposition, and that transactions are executed in accordance with
‘management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraphs.

Because of inherert limitations in inte-nal control or the practices and procedures referred to
above, errors or frand may accur and not be detected. Also, projection or any evaluation of them

ant’s audit report

hee scecount



risk that they may become madﬁcgaaia because of changes in
ess of their design and operation magféetenomte

to future periods is subject to the
conditions or that the effecti

My consideration of internal ¢ ntrol would not necessarily disclose all matters in internal control
that mxght be material weakn: -under standards established by the ican :in'sﬁmte of

iblic Accmmtam:& A ,&tenai waakness isa candmonfm;‘ hich 1

] be:matenaﬁi m relatwn to the

stammants bemg
d mﬁnnatmm}y penadhy em ] :

mateﬁai w&kﬁé&s as éaﬁned aimve
derstand that practices and pmdures that accomplish the objectives referred to in the

camdared by the SEC to be adequate for its purposes in
f Qf i%é md mlamd reguiatmns, aml that

di andmy .‘3- jeve that
\ hiﬁ*ecembeﬁi 2013, wmmsﬁe*s

it ‘},,,ufmanagmmnt the SEC and the
he Securities and Exchange Act of 1934 in
{is not intended to be, and should not be,

Edward Richardson, Jr, CPA




