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OATH OR AFFIRMATION

/7 ol G n . swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Radnor Resgearch and Trading Conpan LLC. . as

of December 31 .20 13 , are true and correct. [ further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or dlrector has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Notary Public ELIZABETHW CQQK. Not Pﬁbl
Radnor Tug W \

hlS report ** contains (check all applicable boxes):

< (a) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income (L.oss). -

(d) Statement of Changes in Financial Condition. ' o

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Propnemrs Capital. .

() Statement of Changes in Liabilities Subordinated to Claims of Creditors. - .

(2) Computation of Net Capital. -

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation. including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation

(m) A copy of the SIPC Supplemental Report.
(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

URK 0O HOOBRORRBEERZ

**For conditions of confidential ireatment of certain portions of this filing see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS’ REPORT

Trading Company, LLC

lited the accompanying financial statements of Rad
LLC (the “LLC”), which comprise the stateme
mber 31, 2013 and the related statements of operati
d cash flows for the year then ended that are filed p
ecurities Exchange Act of 1934, and the related notes to

ponsibility for the Financial Statements

erica; this includes the design, implementation, and mai
evant to the preparation and fair presentation of financia

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on
the auditors’ judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the LLC's preparation and
fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the LLC's internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

1.




PHANO SLACK 11c

We believe that the audit

2 . we have obtained is suffic
e a basis for our audit opinio - ”

énts referred to above pres% n all material
Research & Trading Compan 15 of December
ns and its cash flows for then ended in

rally accepted in the United - America.

In our opinion, the financic
ts, the financial position of Ra
13, and the results of its ope
accordance with accounting principles

Stephano Slack LLC

February 27, 2014
Wayne, Pennsylvania




'RADNOR RESEARCH & TRADING COMPANY, LLC
~ Statement of Financial Condition

December 31, 2013
ASSETS
" Cash
Receivable from Broker-Dealers and Clearing Organizations

/ ,/Diﬁganying notes are an integral part of these financial statements.
. 3- '




RADNOR RESEARCH & TRADIN
Statement of Operations
For the Year Ended December 31, 2013

Revenues
Commissions

Other Income

TOTAL REVENUES

Expenses /
Account Executive and Other Empl&ye
Brokerage and Clearing Expense |
Communications and Data Processing
Exchange Fees |
Occupancy Expense
Other E)?penses

TOTAL EXPENSES
NET LOSS

The accompanying notes are an integral paﬁ;@f’ﬁ} o
4



Net Loss

Member Contributio’/; :
BALANCE, DE

The accompanying n an integral part of these ﬁnan tements.
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RADNOR RESEARCH & TRADING COMI
Statement of Cash Flows
For the Year Ended December 31,2013

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss = (161,492)
Adjustments to Reconcile Net Loss to -

Net Cash Flows Provided by Operating Actlvmes .
Depreciation
Loss on Abandonment of Property and Eqmpment
Decrease (Increase) in Assets
Cash Segregated for Specific Use
Receivable from Broker-Dealers and Clearm Or
Memberships in Exchanges Owned :
Other Assets
Increase (Decrease) in Liabilities
Cash Overdraft
Accounts Payable

NET CASH FLOWS PROVIDED BY OPERATING ACTIVITIES 8,855

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment

CASH FLOWS FROM FINANCING ACTIVITIES -
Member Contribution

NET INCREASE IN CASH
CASH, BEGINNING OF YEAR
CASH, END OF YEAR

Supplemental Schedule of Non-Cash Investing Activities . =

Cost of Abandoned Property and Equipment . 4910

Less: Accumulated Depreciation ; . (156,200)
Loss on Abandonment of Property and Equipment $ 18,710

The accompanying notes are an integral part of these financial sta
6




RADNOR RESEARCH & TRADING COMPANY, LLC
Notes to Financial Statements
December 31, 2013

NOTE 1 -~ Organization and Nature of Business

The LLC is a broker-dealer registered with the Securities and Exchange Commission
(SEC) and 1s licensed by the Financial Industry Regulatory Authority, Inc. (FINRA). The LLC is
a Pennsylvania Limited Liability Company that provides brokerage services to customers who
are predominately small and middle-market businesses.

NOTE 2 - Summary of Significant Accounting Policies

Use of Hstimates - The preparation of financial statements in conformity with
accounting principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates. f

Cash and Cash Equivalents - The LLC considers all highly liquid investments with a
- maturity of three months or less to be cash equivalents.

The LLC maintains cash balances at a financial institution. Both interest bearing and
non-interest bearing accounts with the same depository institution will be insured by the
Federal Deposit Insurance Corporation for a combined total of $250,000. In the normal course
of business, the LLC may have deposits that exceed the insured balance in its interest bearing
and non-interest bearing accounts.

Accounts Receivable - Accounts receivable are carried at cost. The LLC extends credit to
its customers based upon an evaluation of customers’ financial condition and credit history and
generally does not require collateral to support customer receivables. The LLC does not accrue -
finance or interest charges. On a periodic basis, management evaluates its accounts receivable
based on the history of past write-offs, collections and current credit conditions. An account is
written off when it is determined that all collection efforts have been exhausted.

The LLC uses the specific write-off method to provide for doubtful accounts, since
experience and management’s estimation indicate an adequate allowance for such amounts is
immaterial. :

Property and Equipment - Property and equipment are recorded at cost. Depreciation is
provided on the straight-line method. Maintenance and minor repairs are charged to operations
when incurred. When assets are retired or sold, the related costs and accumulated depreciation
are removed from the accounts and the resulting gain or loss is reflected in current operations.



Property and Egulgmen - (cont

The estimated us: /fui hves for deprecxa’uon are:

Equipment
Furniture andi

Long-Lived Assets - AS requ:tred by the Propertl , Plant, zmd/ Equipment Topic of the FASB
ccounting Standards Codification No. 360 (“FASB ASC 360”), long-lived assets are required
e reviewed for impairment whenever events or changes in circumstances indicate that the
rying amount of an asset ot be recoverable. When required, impairment losses on
ets to be held and used are recognized based on the fair value of the asset. Long-lived assets
at the lower of carrying amount ?c)/ fa;xr value less cost to sell.
’I’here was no impairment loss ne d as of December 31, 2013. :

Commissions - Comm1ssmns and related clearing expenses : recorded on a trade-date

aSIS as securities transactions occur

- Fair Value of Financial Instruments As required by the Fair e Measurement Topic of
4 the FASB Accounting Standards Codification No. 820 (“FASB ASC 820”), the carrying amounts
~ for cash and cash equivalents, receivables, other assets, and accounts payable approximate their
»ffau: value because of their short—term maturity. ,

Income Taxes - The LLC does not pay corporate income taxes on their taxable income.
Instead, the members are liable for individual income taxes on the LLC’s taxable income.

The LLC has evaluated all tax positions, including its status as a pass—through entity,
and has concluded that the LLC has no uncertain tax positions that need to be evaluated under
the Income Taxes Topic of FASB Accounting Standards Codification No. 740 (“FASB ASC 740”).
The LLC is subject to routine audits by taxing jurisdictions; however, there are currently no
audits for any tax periods in progress. The LLC's management believes it is no longer subject to
income tax examinations for years prior to 2010.

Advertising Cost - Costs incurred for advertising are expensed when incurred.
Advertising expense for the year ended December 31, 2013 was $16,096. ,

NOTE3- Receivable from Broker-Dealers and Clearmg Organizations

Receivables from clearmg orgamzahons at December 31, 2013 were as follows:

Deposits for Securmes Borrowed / Loaned $ 50,000
Receivable from Clearmg Organizations 24,337

TOTAL RECEIVABLE FROM BROKER—DEALERS
AND CLEARING ORGANIZATIONS

$ 74337

8




RADING COMPANY, LLC
Statements

RADNOR RESEARCH &
Notes to Fine

Property and Equipment

roperty and equipment at Decembetf’é’f;i;, 1313 were as follows:

Equipment , $ 7,480 -

Furniture and Fixtures = 610
TOTAL PROPERTY AND EQUIPMENT - 8,090
Less: Accumulated Depreciation / | 2,943
NET PROPERTY AND EQUIPMENT § 5147

Depreciation expense for the year ended December 31, 2013 was $5,662. During 2013,
the LLC relocated their office space and abandoned a significant amount of property and
eqmpment

NQTE 5 - Lease Commitments

:,;The LLC leased office space under a m@nth—to~month operating lease with ma
its totaling $2,292. This lease was temunated in October 2013. Rental expense
ed December 31,2013 was $24.066. :

ar ended December 31, 2013 was $1/ 00

e future minimum payments for ihen
ar ended December 31, 2014 is $5,0(

cancelable operating lease describéd bov

Commitments and Contingenciéé’ i

the normal course of business, the L  enters into underwriting commi -
Transactions relating to such underwriting cammments that were open at December 31, 2013,
an e subsequently settled, had no matemal ef ect on the financial statements as of ’chat //

he LLC is subject to litigation from time/to time in the ordinary course of busmess
Although the amount of any liability with respect to such litigation cannot be determined, in the
opinion of management, such liabilities will not have a material adverse effect on the LLC’
financial condition or results of operations. -

NOTE 7 - Independent Contractor Agreements

The LLC and various individuals (the “Contractors”) have entered into Independent
Contractors Agreements (the “Contractors Agreements”). FEach individual Contractors
Agreement contains specific terms and covenants regarding the relationship between the LLC
and the individual Contractors, such as length of term, duties of the parties, trading funds
11m1tat10ns, compensation, and additional covenants. =

5 i _9_




RADNOR RESEARCH & TRADING COMPANY, LLC
Notes to Financial Statemernts '
December 31, 2013

NOTE 8§ = Concentrations of Credit Risk

The LLC is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks, and other financial institutions. In the event
counterparties do not fulfill their obligations, the LLC may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. It is
the LLC’s policy to review, as necessary, the credit standing of each counterparty.

NOTE 9 - Net Capital Requirements

The LLC is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1), which
requires the maintenance of minimum net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1 (and the rule of the
“applicable” exchange also provides that equity capital may not be withdrawn or cash
dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2013, the
LLC had net capital of $39,015, which was $34,015 in excess of its required net capital of $5,000.
The LLC’s aggregate indebtedness to net capital ratio was 1.45 to 1.

NOTE 10 - Major Customers

During the year ended December 31, 2013, the LLC had one major customer. Gross
revenue from this customer amounted to 60.74% of gross revenue for the year ended December
31,2013,

NOTE 11 - Exempt Provisions of Rule 15¢3-3
The LLC operates under the provision of paragraph (k)(2)(ii) of Rule 15¢3-3 of the

Securities and Exchange Commission, and accordingly, is exempt from the remaining
provisions of the rule. '

The LLC is subject to the exemptive requirements of SEC Rule 15¢3-3 and did not
maintain possession or control of any customer funds or securities at December 31, 2013.

NOTE 12 - Subsequent Events

In accordance with the Subsequent Events Topic of the FASB Accounting Standards
Codification No. 855 (“FASB ASC 855”), the LLC has evaluated those events and transactions
that occurred from January 1, 2014 through February 27, 2014, the date the financial statements
were available to be issued. No material events or transactions have occurred during this
period which would render these financial statements to be misleading.

~10-



(@) SLACK LLC

INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION
REQUIRED BY RULE 17a-5 UNDER THE SECURITIES EXCHANGE ACT OF 1934

To the Members
adnor Research & Trading Compan
erwyn, Pennsylvania

tements of Radnor Research
December 31, 2013, and have
ch contained an unmodified o
erformed for the purpose of f
whole. The supplementary inforr
7a-5 under the Securities Exchang
1 analysis and is not a required pa

We have audited the financial
ompany, LLC as of and for the ye
port thereon dated February 27
se financial statements. Our
pinion on the financial statem
ontained in Schedule I, required b
934, is presented for purposes of addi
nancial statements. Such information is the responsibility of management an
derived from and relates directly to the t nderlying accounting and other records used

~ prepare the financial statements. The information in Schedule I has been subjected to
the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or
’co the ﬁnanmal statements ‘chemselves, and other addlﬁcnal procedures m accordance

the financial statements as a whole

tephano Slack LLC

February 27, 2014
~ Wayne, Pennsylvania

- A

5 Strafford Avenue, Suive 200

wne, PA 10087 ,
0-687-1600 | fax 610-687-0016
stephanaslack com




RADNOR RESEARCH & TRADING COMPANY/ LLC
SCHEDULET- COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1
OF THE SECURITIES AND EXCHANGE COMMISSK)N
December 31,2013

NET CAPITAL
Total Members' Equity ’ $ 65,259

Deductmns

?Non-Allowable Assets : e
eeelvable from Broker-Dealers and Ciearmg Organizations e o 2,467

operty and Equipment, Net Accumulated Depreciation
Gﬂier Assets e

;TOTAL DEDUCTIONS 26,244
NET CAPITAL S 39015
 COMPUTATION OF AGGREGAfE /IN/BEBTEDNESS
S /{)unts Payable = = 3 565
ééMPUTATION OF BASIC NET CAPITAL REQUIREMENT:
MINIMUM NET CAPITAL REQUIRED (6 2/3% x $56,524) $ 3768
MINIMUM DOLLAR NET CAPITAL REQUIREMENT ,/
OF REPORTING BROKER-DEALER - $ 5,000
/ NET CAPITAL REQUIREMENT ’ $ 5,000
EXCESS NET CAPITAL - $ 34015
 NET CAPITAL LESS 120% @F -
~ MINIMUM ($5000x120%) - $ 33015
TOTAT AGGREGATE INDEBTEDNESS | : . $ 56504
RATIO: AGGREGATE INDEBTEDNESS TO NET CAPITAL 145t01

A9-




,”DNOR RESEARCH & TRADING COMPANY, LLC
,@MPUTATION OF NET CAPITAL UNDER RULE 1 3.

NET Cg ] /:ITAL/AS{,REPORTED IN LLC'S PART 11
(UN AUEIT D) FOCUS REPORT

AUDIT AD}'USTMENTS

NO AUDI AEJUSTMENTS NOTED

NET CAPITAL PER ABOVE . , 5 39015
e




 INDEPENDENT AUDITORS' REPORT ON INTERNAL /
L REQUIRED BY SEC RULE 17a-5(g)(1) FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Members ‘
Radnor Research & Trading Company, LLC
Berwyn, Egnnsylvania

nning and performing our audit of the financial statements o
rading Company, LLC (the “LLC”), as of and for the year ended

objective in Rule 17a-5(g), in makmg the periodic computations of,j
aggregate debits) and net capital under Rule 17a-3(a)(11)

does not carry securities accounts for customers or perform custodial funchons relating
to customer securities, we did not review the practices and procedures followed by the
LLC in any of the following: v

1.  Making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13

~ Complying w1th the requir ements for prompt payment for securme; ur
Section 8 of Federal Reserve Regulation T of the Board of Governer
deral Reserve System

ment of the LLC is responsible for establishing and

int the practices and procedures referred to in the precedin

In | onsibility, estimates and judgments by management ar
assi benefits and related costs of controls and of the ;
Pro to in the preceding paragraph and to assess whether th
anc be expected to achieve the SEC's previously mentioned obje
-14-
125 Strafford
Wayne, PA 190!

el 610-687-160¢ x 610-687-0016
www.stephanoslack.com




TEPHANO SLACK

CCOUNTANTS AND TAK ADVISC

dl‘[Ol‘ Research and Trading Cor
jAryn, Pennsylvania

ures are to provide
which the 1.LC has
- st disposition and that
:h'ansactlons are executed in accor ,l ization and recorded
Préperly to permit the prepara f ] it

o of the objectives of interna ol and the practices and pf
anagement with reasonable bu not absolute assurance that assets

of a control does not
assigned functions,
nificant deficiency is a
evere than a material
‘governance.

sts when the design or oper:
normal course of performin

A deficiency in internal cont
3 @W management or employees,
o prevent, or detect and correct, atements on a timely basis.
ficiency, or a combination of déﬁ ies, in internal control that is
/akness, yet important enough to merft attention by those charged

5, in internal control,
f the LLC's financial

A material weakness 'is a d ciency, or combination of defici
ch that there is a reasonable posszb;lxty that a material misstateme:
tements will not be prevented, or etected and corrected, on a ttmely

- Our consideration of m’cemal control was for the limited purpose described in the first
_ and second paragraphs and would not necessarily identify all deficiencies in internal control
_that might be material weaknesses. /e did not identify any deficienci internal control and
ontrol activities for safeguardmg/securmes that we consider to be atenal weaknesses, as
fg defmed previously. : ’

. We understand that practxc:es and procedures that accomplish ’fhe objectives referred to
in the second paragraph of this report are considered by the SEC to be adequate for its purposes
/m accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects indicate
a material inadequacy for such purposes. Based on this understanding and on our study, we
believe that the LLC's practices and procedures, as described in the second paragraph of this
report, were adequate at December 31, 2013, to meet the SEC's ob]ectwes

This report is intended solely for the infmrmatian and use of the members, management,
the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange
Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Sk e

Stephano Slack LLC

February 27, 2014
Wayne, Pennsylvania
15-




STEPHANO SLACK 11C

INDEPENDENT ACCOUNTANTS REPORT O}
PROCEDURES RELATED TO AN ENTITY’S SIPC AS

To the Members
Radnor Research & Trading Company, LLC
Berwyn, Pennsylvania

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934,
we have performed the procedures enumerated below with respect to the accompanying
Schedule of Assessment and Payments [General Assessment Reconciliation (Form SIPC-
7] to the Securities Investor Protection Corporation (SIPC) for the year ended December
ol, 2013 which were agreed to by Radncr Reseeuc:h & Trading Company, LLC and the

Trading Company, LLC's compliance with those

procedures engagement was conducted in acc
established by the American Institute of Certified
these procedures is solely the responsibility of
Consequently, we make no representation reg;
described below either for the purpose for
any other purpose. The procedures we perform

1 Compared the listed assessm
respective cash disbursement recor

2. Compared the amounts reported
year ended December 31, 2013, as aj
in Form SIPC-7 for the year endec
differences;

3.  Compared any adjustments reported in Fo
schedules and Working papers noting no difference:

4 Proved the arithmetical accuracy of the calculations re Form
SIPC-7 and in the related schedules and working papers supportmg the
adjustments noting no differences.

125 Serafford Avenue, Suite 200
Wayne, PA 19087
tel 610-6871600 | fax 616-687+ 0016
www.stephanoslack.com




mg Company, LLC ' 8 1 Kiic

o1 gcfli additional procedures, other matters might ha

d solely for the information and use of the speciifig

above a be and should not be used by anyone other than i

parties.

%A@é LLC

Stephano Slack LLC

B ebruaryf;
Wayne, Per
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