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OATH OR AFFIRMATION

i, MartinJ. Dugan, Jr. : oo oswear (o aifinm) thal, to the best ol
my knowledge and belief the accompanying fifancial sfatement and suppofting schedules pertaining to the firm of

BFl International, LLC sy
of Pecember 31 L2013 , are true and correct. -1 fusther swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Notary Public - Azona y &

SUZANNE BRUGUERAS | / W% —
oL~

Maricopa County Sghatur
My Commission Expires
March 11, 2016 Member

Title

/ Notary Public

This report ** contains {¢heck all applicable boxes):

El (a) Facing Page.

X {b) Statement of Financigl Condition.

[0 (¢) Statement of Income (Loss).

I (d) Statement of Changes in Financial Condition.

L1 (e) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprietors” Capital,

LI () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

i {g) Computation of Net Capital.

i {h) Computation for Determination of Reserve Requirements Pursuant to Rale 15¢3-3,

L1 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O a Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

£ (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Kl () An Oath or Affirmation.

CJ (m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed sinee the date of the previous audit,

0

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 fe)t3.



Sarvas, Coleman, Edgell & Tobin, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

5050 NORTH 40™ STREET « SUITE 310
PHOENIX, ARIZONA 85018
TELEPHONE (602) 241-1200 + FACSIMILE (602) 241-0162
WEBSITE: www.scetcpa.com



SFI INTERNATIONAL LLC
STATEMENT OF FINANCIAL CONDITION

AS OF DECEMBER 31, 2013



Sarvas, Coleman, Edgell & Tobin, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

TERRY B. SARVAS 5050 NORTH 40™ STREET  SUITE 310 ANNE M. BRADER
ROBERT F. COLEMAN . PHOENIX, ARIZONA 85018 JEROME A. BRINER
MicHAEL W. EDGELL TELEPHONE (602) 241-1200 « FACSIMILE (602) 241-0162 MicHAEL T. HALLER
Desi A. ToBIN WEBSITE: www.scetcpa.com BRYNN J. KOLINSKI
EbwarD L. EsPiNOZA JosHUA L. KuNDE

CRraIG R. NEUMANN
CORBIN A. SMITH
VIRGINIA C. TEJADA
CARLIE F. THOMASON

INDEPENDENT AUDITOR’S REPORT

To the Members of
SFI International LLC:

Report on the Financial Statement

We have audited the accompanying statement of financial condition of SFI International
LLC as of December 31, 2013, and the related notes to the statement of financial
condition.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial
statement in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of the financial statement that is
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit.
We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free from material
misstatement.

MSI GLOBAL ALLIANCE INDEPENDENT MEMBER FIRM



INDEPENDENT AUDITOR’S REPORT
(CONTINUED)

Auditor’s Responsibility (Continued)

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statement. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, and well as evaluating the overall
presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material
respects, the financial position of SFI International LLC as of December 31, 2013, in
accordance with accounting principles generally accepted in the United States of

America. ‘
/g‘ww; 51/\1/ %( 471 P

Phoenix, Arizona
February 14, 2014



SFI INTERNATIONAL LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

ASSETS
Current Assets:
Cash $ 27,905
Prepaid Expenses 3,081
Total Current Assets 30,986
Total Assets $ 30,986

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities:

Accounts Payable 13,937
Total Current Liabilities 13,937
Total Liabilities 13,937

Members' Equity:

Contributed Capital 231,006

Accumulated Deficit (213,957)
Total Members' Equity 17,049
Total Liabilities and Members' Equity $ 30,986

The accompanying notes are an integral part of this financial statement.



- SFITINTERNATIONAL LLC
NOTES TO FINANCIAL STATEMENT
AS OF DECEMBER 31, 2013

Note 1: The Company and Its Significant Accounting Policies

The Company

SFT International LLC (the “Company”) was organized during February 2007 as a Delaware
limited liability company for the purpose of investment banking. The Company is registered
as a broker-dealer with the Securities and Exchange Commission and the Financial Industry
Regulatory Authority. The Company is engaged in a single line of business as a securities
broker-dealer. The Company member’s individual liability for Company debts is limited to
their invested capital.

The Company has not generated any revenues from operations from its inception through
December 31, 2013.

Significant Accounting Policies

Basis of Financial Statement

This financial statement is prepared on the accrual basis of accounting.
Management’s Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the disclosure of
contingent assets and liabilities. Management is of the opinion that the estimates used and
assumptions made in connection with the preparation of this financial statement is
materially correct, however, actual results may differ.

Fair Value of Financial Statement

The Company uses fair value measurements to record certain assets and liabilities included
in this financial statement. Accounting principles generally accepted in the United States of
America establishes a hierarchy that prioritizes inputs used in measuring fair value. The
three levels of inputs are:

Level 1

Unadjusted quoted prices in active markets for identical assets or liabilities
that the Company has the ability to access.

See accompanying independent auditor’s report.



SFI INTERNATIONAL LLC
NOTES TO FINANCIAL STATEMENT
AS OF DECEMBER 31, 2013
(CONTINUED)

Note 1: The Company and Its Significant Accounting Policies (Continued)

Significant Accounting Policies (Continued)

Fair Value of Financial Statement (Continued)

Level 2 ,
Observable inputs other than quoted prices included in Level 1 that are
observable for the asset or liability, either directly or indirectly. These inputs
may include quoted prices for the identical instrument on an inactive market,
prices for similar instruments, interest rates, prepayment speeds, credit risk,
yield curves, default rates, and similar data.

Level 3

~Unobservable inputs for the asset or liability, to the extent relevant
observable inputs are not available, representing the Company’s own
assumptions about the assumptions a market participant would use in
valuing the asset or liability, and would be based on the best information
available.

The fair value of financial instruments classified as current assets or liabilities, including
cash, prepaid expenses, and accounts payable approximate their carrying value principally
because of the short maturity of those instruments.

Cash

The Company maintains all of its available cash at a national financial institution. The
Company’s funds maintained at this financial institution are guaranteed by the Federal
Deposit Insurance Corporation up to a maximum of $250,000. In the ordinary course of
business, the Company may, at times, maintain deposits in excess of this insured amount.

Income Taxes

The Company is not subject to federal or state income taxes. All items of income, gain,
deduction, loss and credits are allocated and reported to each member for purposes of
determining their separate income tax liabilities.

See accompanying independent auditor’s report.



SFI INTERNATIONAL LLC
NOTES TO FINANCIAL STATEMENT
AS OF DECEMBER 31, 2013
(CONTINUED)

Note 1: The Company and Its Significant Accounting Policies (Continued)

Significant Accounting Policies (Continued)

Income Taxes (Continued)

The Company utilizes the provisions of Financial Accounting Standards Board (“FASB”)
FASB ASC 740-10, Accounting for Income Taxes, which prescribes a recognition
threshold and measurement process for financial statement recognition and measurement of
a tax position taken or expected to be taken in a tax return. Based on the Company’s
evaluation of tax positions taken in its 2009 through 2012 tax returns, or to be taken in its’
2013 income tax returns, there are no significant uncertain tax positions requiring
recognition in this financial statement as of December 31, 2013.

Note 2: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule that requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed fifteen to one. As of
December 31, 2013, the Company had net capital of $13,968, which was $8,968 in excess
of its required net capital of $5,000, and its net capital ratio was 1 to 1.

Note 3: Subsequent Events

The Company has evaluated subsequent events through February 14, 2014, the date that the
financial statement was available to be issued.

See accompanying independent auditor’s report.



