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OATH OR AFFIRMATION 

l, -·····---""-..,. ..... ·····~~~----····-------···· ---··~~ ...• _______ ............ ________ .... ___ ,swear (or affirm) that, to the best of 
my "~''*6 '~ ... ~ to the firm of 

-~~--................ ____ ............ .,-~-······· ......... ----- , as 
of are true and correct. l further swear (or affirm} that 
neither the company 11\)r any partner, proprietor, principal officer or director has any proprietar> interest in any account 
classified as that of a customer, except as follows: 

This report** contains all boxes): 
lil (a) 

(b) Statement of Financial Condition. 
(c) Statement of!ncome (Loss). 
(d) Statement in Financial Condition. 
(e} in Stockholders' or Partners' or Sole 0~"·"~' 0•~-~~· 

in Liabilities Subordinated to Claims of Creditors. 

•r~r1nenn Pursuant to Rule i 5c3·3. 
''""'"~"•e Under Rule l5c3-3. 

v"''IJ"""'"'" ofNet Under Rule J 5c3·1 and the 
for Determination of the Reserve Under Exhibit A of Rule :5c3-3. 

A Reconciliation between the audited and unaudited Statements of financial Condition with respect to methods of 
consolidation. 
An Oath or Affirmation. 

(m) A copy of the SlPC 
( n) A report any material found to exist or found to have existed since the date of the previous audit 

**For conditions see section 240.1 
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Edward Richardson Jr., CPA 
15565 Northland Dr W Ste 508 

Southfield, M/48075 
24!J..559·4514 

Independent Report 

Board of Directors 
North Woodward 

Report on tbe Financial Statements 

I have audited the accompanying statement financial coraanwn of North Woodward Financial 
Corporation as December 31 , 2013 and the related statements income, changes stockholder's 
equity, changes in liabilities to claims general creditors, and flows for the year ended that are 
filed pursuant to 17a-5 under Securities Act 1 and related notes to 
financial statements. 

Management's Responsibility for the Fmaneial Statements 

Management is responsible for the presentation presentation of these finan.cial statements with 
accounting principles generally accepted in the United of America; this includes design, 
implementation, and maintenance of internal control to the preparation and fair presentation of 
financial are mt:sst~lternetlt whether to fraud or error. 

Auditor's Responsibility 

My responsibility is to ex1:>re:ss an opinion on these financial statements based on my audit. I conducted 
my audit in standards generally accepted the United States of America. 

and audit to obtain assunmce about whether the 

audit involves peJ1bJrmi:ng procedures to obtain audit evidence about the amounts disclosures in 
financial statements. nro~cectur(~S selected on the auditor's including 

assessment of the of material to 
mat!mtg those assessments, the "'"''~''u'" cc:msiOeJrs 

financial sta1terrten'ts 
apttror>mate in but not for 
the Company's internal controL Accordingly) we ext>re~!s 
va.!ua.•1u~ the of accounting vv1 ... ,.,w., 

estimates made as well as 
:statements. 

I believe that the 
opinion. 

Opinion 

or 
Company's 



financial position of North Woodward Financial Corporation as of December 31, 2013, and results of 
operations and cash flows then ended in principles generally accepted in 
the United States of America. 

Otber Matters 

My audit was conducted the purpose of forming an opinion on the financial statements as a whole. 
The information contained in the Net Capital Computation is presented for purposes of additional 
analysis and is not a part of the but is supplementary information required 

Rule l7a'-5 under the Securities Exchange Act 1934. Such information is the responsibility of 
mana~~em:ent and was derived related directly to underlying accounting and other records 

to prepare the financial statements. information Net Capital Computation been 
subjected to the auditing procedures applied the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records to prepare the statements or to financial statements 
themselves, other additional procedures with auditing standards generally accepted in 

United States the information in the Net Computation is fhlrly 
stated in all statements as a whole. 

Edward Richardson Jr .• CPA 
Southfield, 48075 
March 2014 
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North Woodward Financial Corporation 
BALANCE SHEET 

As of December 31, 2013 

ASSETS 

CURRENT ASSETS 
Cash in Bank $ 
Cash ln Brokerage - Clearing Deposit 
Cash in Brokerage - Other 
Accounts Receivable 

PROPERTY AND EQUIPMENT 
Equipment 

Less: Accumulated Depreciation 

OTHER ASSETS 
Security Deposit 

TOTAl ASSETS 

5,46426 
10,00000 

97.29 

4,172.00 

2,503.80 

The footnotes are an integral part of the ffnenclal statements. 
2 



North Woodward Financial Corporation 
BALANCE SHEET 

As of December 31, 2013 

LIABILITIES AND STOCKHOLDER'S EQUITY 

CURRENT liABiliTIES 

lONG-TERM liABiliTIES 

STOCKHOlDERS' EQUITY 
Retained r:: .. rn,inn<t 

Total Stockholders' Eaultv 

TOTAl liABiliTIES AND 
STOCKHOlDERS' EQUITY 

The footnotes are an of the financial statements. 



North Woodward Financial Corporation 
STATEMENT OF INCOME 

Revenues 
Commissions Earned 

Totaf Revenues 

Operating Expenses 
Employee compensation and ben 
Communications and data proces 
Occpancy 
Other expenses 

Total Ooeratina Exoensss 

Operating Income (loss) 

Net Income {loss) 

The footnotes are an 

12 Months Em:led 
Dectmber31, 20'13 

40,238.66 
3179 

3,500.00 
39,150.76 

Dan of tl'le financial statements. 
4 



North Woodward Financial Corporation 
STATEMENT OF RETAINED EARNINGS 

Beginning of Period 
Plus: Net Income 
Plus: Pr!or Period Adjustment 
less: Distributions Paid 

RETA[NED EARNINGS 
END OF PERIOD 

The rootnotes are an 

12 Months Ended 
December 31, 2013 

$ 

$ 
$ 

28,144.55 

7,983.26 
(4,481,66) 

0.00 

Of lhl!l financial stalements. 



North Woodward financial Corporation 
STATEMENT Of CASH FLOWS 

For the 12 months Ended December 31,2013 

CASH FlOWS FROM OPERATING ACTMTIES 
Net Income (Loss) 
Adjustments to reconcile Net Income 
{Loss) to net Cash provided by 
(used in) operating activft:ies: 
Prior Period Adjustment 
Losses (Gains) on sales of 
Fixed Assets 
Decrease (Increase) in 
Operating Assets: 
Accounts Receivable 
Other 
Increase (Decrease) in 
Operating Liabilities: 
Accounts Payable 
Accrued Liabilities 

Total Adjustments 
Net Cash Provided Bv CUsed inl 
Operating Activities 

CASH FlOWS FROM INVESTING ACTIVITIES 
Proceeds From Sale of Fixed Assets 

Net Cash Provided Bv fUsed in l 
Investing Activities 

CASH FlOWS FROM F~NANCING ACTMTIES 
Proceeds From Sale of Stock 

Treasury Stock 
Net Cash Provided By (Used tn) 

financing Activities 

NET iNCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUiVALENTS AT BE.G!NNING OF PERIOD 

CASH AND CASH EQUIVALENTS AT END OF P&FUOC 

The footnotes art an tntegtal part of the 

e 

$ 7,983.26 

(4,481 

0.00 

404.00 
(7,500.00) 

(1,030.00) 

(4,624.40) 

0.00 

0.00 

0.00 



NORTH WOODWARD FINANCIAL CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

December 2013 

NOTE A- SUMMARY OF ACCOUNTING .POLICIES 

Accounting principles followed by the coJmPlUIY methods of applying those principles 
materially affect determination tinEtnctaJ position, results of operation and cash flows 

are summarized below: 

North Woodward Corporation {the Company) was incorporated in the State of 
Michigan effective 1, 1992 and subsequently elected "S" Corporation status for 
federal income tax purposes. The adopted a year. 

The Company, in Birmingham, Michigan is a 
with the Securities and Exchange 
Company operates under SEC Rule 1 
belonging to the Company's customers are 

financial statements ofthe Company have been prepared on 
accordingly reflect ail receivables, payables, and 

dealer in registered 
-~·-"·~-of FI,NRA. 

accrual basis of accounting 
liabilities. 

of three 

Corporation accounts "'''"·"'v;~h colle"'tible; no allowance 
doubtful accounts is required. If amounts De,:otrle .. ''''"""""'"''·' they wili be charged to 

operations when. that is 

Commission revenues are recorded by 

Depreciation is calculated using 

See accountant'$ 
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the service is rendered. 



NORTH WOODWARD CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

December 2013 

l".nPt'rtvP September 1, 1992, the Company elected corporation status for federal income tax 
purposes. Under corporation regulations, net income or loss is reportable for tax purposes by 
the shareholders. Aeeordingiy, no federal income taxes are included the aeeompanying 
financial statements. 

The preparation finan.cial statements in accounting principles generally 
accepted the United States of America requires manageme.nt to make estimates 
assumptions that affect reported amount~ of assets and HabHities and disclosure 
assets and liabilities at the date of the financial statements and the reported an1ounts of revenues 
and expenses during the reporting period. Actual could from those .. ...t.,,.,.,,.,. .. L. 

Financial instruments that are subject to fair value requirements are carried in the 
financial statements at amount that fair value and cash and equivalents. 

values are based on quoted prices and the amount and timing 
of estimated future cash fl.ows and assumed discount rates reflecting degrees of perceived 

Financial Accounting Standards No. 130, Reporting Comprehensive 
Jncome, requirements for disclos~.~tC nf tr;nt'l'ln1r~>h,f"n~,ive Income that includes 
items previously not included in statement unrealized and losses 
on available-foN,ales and 

year ended 3 l, 20 13, 
Comprehensive Income to 

Pursuant to the net capital provisions and Act 
the Company is required to maintain a minimum net capital, as defmed under such provisions. 
Net capital and the related net capital ratio fluctuate on a daily basis. 

There were no m~·tpr~al inadequacies in 
Computation and hrcll<elr·dl~aitlr' s 

report Rule 1 

See accountll:nt's audit report 
9 



NORTH WOODWARD FINANCIAL CORPORATION 
NOTES FINANCIALSTATEMENTS 

2013 

C POSSESSION CONTROL REQUIREMENTS 

The Company not any possession or control of customer's funds or securities. There 
were no material inadequacies in the procedures followed in adhering to the exemptive provisions 
of SEC Rule 15c-3-3(k)(2)(ii) by promptly an customer funds or securities to the 
"'""'"n'" broker who carries customer accmmts. 

D- PARTY TRANSACTIONS 

The Company leases ofiice space from sole snarenoJa,er on a month-to-month basis. During 
the Company paid $3,500. 

in the Company's agreement is an 
indemmt1cat!onclause. clause relates to instances where Company's customers fail to 

security transactions. ln the event occurs, will indemni:f)' the l'IAi~rtrHr 
broker-dealer to the extent of the net loss on the unsettled At December 3 J, 
mana~:emem of the Company had not notified the clearing broker-dealer, nor were they 
otherwise aware potential losses to indemnification. 

NOTE F PROPERTY, IMPROVEMENTS 

Property, equipment and leasehold improvements are stated at cost Jess .. .., ... ,, ... u,,.., .. , • .,,. llej::lrecaatJtOn. 
Expend,itures for maintenance and repairs are charged to expense as incurred. Depre,c1a1:lon 
"'""~"''"""'"on the double method. following is a summary of property, 
and leasehold improvements: 

bstlmaltea Useful Life 
and equipment 3-7 years 

~ ... ~..uwrut<>f\<::i\.1 depreciation 
$ 

No ..~ ... ,,.,,"'*"+*"" expense was taken during the 
acc:owntlt12 periods is a violation ofthe u"''""'"~'> 

. Depreciation expense not taken 

NOTE G- COMMON STOCK 

As of the financial statement date, th,e company had not 

NOTE H- ADVERTISING 

See accountant's audit report 
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stock to stockholders. 

4,172.00 

2,503.60 



NORTH. WOODWARD FINANCIAL CORPORATION 
NOTES TO FINANCIAL STATEMENTS 

December 2013 

NOTE!- SlPC RECONCILIATION 

Rule 17a~:5(e){4) requires a registel'ed hroker~dealer to file a supplemental report which 
includes to the broker-dealers assessment reconciliation 
or exclusion-from~membership forms. ln circumstances where the broker-dealer 
$500,000 or less gross revenues, they are not to the supplemental SIPC report 

Company is exempt from the supplemental under Rule 17a-:5(e)(4) because 
.it is reporting less than $500,000 in gross revenue. 

NOTEJ-

The Company has evaluated events subsequent to the sheet date for items requiring 
recording or disclosure in the statements. The evaluation was performed through March 
3, 2014, is date financial statement were available to be issued. Ba.<;ed upon this 
review, the Company has determined that were no events which took place that would have 
a material impact on its financial statements. 

See accountant's audit 
11 



Supplementary Information 



Securities and Exchange Act 1934 

As of and for the December 31, 2013 

See accountant's audit report 
1:3 



North Woodward Jinancial Corporation 
Supplemental Schedules Required by Rule 17a~5 
As of and for the year ended December 31, 2013 

Nonallowable assets: 

Property and equipment 
Accounts receivable 
Otber Assets 

Net allowable 

0.00 
2,503.60 

0.00 

Minimum net required as a percentage of aggregate indebtedness 

Minimum net requirement 

ReconciUanon oftbe Computation of Net Capital Under.Rade l5c3-l 

Computation Capital reported on as 

vUUU~'"' in Non Allowable Assets 
NCC per Audit 
Difference 

See accountant's audit 
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$ 28,978.95 

$ 18,975.35 

$ 21,642.00 

0.00 



North Woodward FhumciaJ Corpor.!tion 
Snppiemental Schedules Reqadred by Rule 17a·5 
As of and for the year ended December 31, 2013 

Exemptive Provisions Rule l5c3-3 

The Company is exempt from Rule 15c3-3 because all customer transactions are cleared through 
another broker~dealer on a fully disclosed basis. name of the clearing firm is First Southwest 
Company financial Services. 

Balance of such claims at January 1, 2013 

Additions 

Balance at December 31,2013 

See accountant's audit report 
iS 
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REPORT ON INTERNAL CONTROL 

See accountant's audit report 
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Edward I'\JI,;mlr'u:sun, 
15565 Northland Suite 508 West 

Southfield, MI. 48075 

March 3, 2014 

Board 
North Woodward Financial Corporation 
690 East Maple Road 

100 

In planning and performing my audit ofthe fmanciai statements and supplemental schedules 
North Woodward Financial Corporation year ended December 31, 2013, l considered its 
internal control, order to determine my procedures for the purpose of expressing my 
opinion on the financial statements, not to provide assurance on intema1 control. 

Also, as required rule 17a~S(g)(l) 
made a study practices and procedures 
practices and procedures that l considered rr>IE!vA1r~t 
making the periodic ln<tebt,edness 
3(aXll) and for determining compliance 
the Company does not carry securities accounts customers or perform custodial functions 
r .. u., ... ,,a to customer I did not review the and procedures followed the 
Company in any of the following: 

2. differences required 

3. 

Company is responsible for control, 
procedureS tO preceding T'lnT'nO't'llrll"l~ 

respons.ibility, estimEttes by mana1:ement 
benefits and related costs of controls, and 
preceding paragraphs and to assess whether 
achieve the above mentioned objectives. objectives of internal control and the 
practices and procedures are to provide management with reasonable, but not absolute assurance, 
that assets for which the Company has responsibnity are safeguarded against 
unauthorized use of disposition, and that are executed in accordance with 
management's authorization and to permit the preparation on:manc1a1 
stateme.nts in accordance with accounting generally accepted in the United Rule 

additional and procedures listed in preceding 

See accountant's audit 
11 

"'"'"'""''"'" and procedures referred to 
projection or any evaluation of them 



to future periods is subject to the that they may become inadequate because of changes in 
conditions or that the effectiveness of their and operation may deteriorate. 
My consideration of internal control would not disclose aU matters in internal control 
that might be material weaknesses under standards established by the American Institute of 
Certified Public Accountants. A material weakness is a condition in which the design or operation 
of the specific internal control components does not reduce to a relatively ~ow level the risk that 
errors or fraud in amounts would material in to the financial statements being 
au<ltt~:a may occur and not detected within a timely in normal course 
of performing assigned However, [ noted the following condition that I consider 
to be a material weakness as defined above. 

Only one person is responsible for all accounting and reporting 
functions. Accordingly, there is no segregation of duties. Due to 
the ofthe Company, management does not feel it is cost~ 
effective to change this condition. 

1 that and procedures that accomplish the 
preceding paragraphs of this report are considered the to be adequate 
accordance with the Securities and .Exchange Act 1934 and related • "'"' .......... ""'~ 
practices and procedures that do not accomplish objectives in all material respects indicate a 
material inadequacy for such purposes. Based on this tmderstanding and my study,l believe that 
the Company's practices and procedures were adequate at December 31,2013, to meet the SEC's 
objectives. 

report is intended solely for use of management, the SEC and the 
regulatory agencies that rely on under the and Act of 1934 in 
their regulation of registered brokers and dealers, is not intended to and should not be, 

anyone these specified 

See accountant's audit report 
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