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OATH OR AFFIRMATION
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Chis report ** contains (check all applicable boxes):

{a} Facing Page.

(b} Statement of Firancial Condition,

{0} Statement of Income (Loss).

{dy Statement of Changes in Financial Condition.

(e} Statemeniof Changes in Stockholders’ Equity or Partners” or Sole Proprietors” Capital,

{(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g} Computation of Net Capital.

{h} Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3:3,

(i} Information Relatng w the Possession or Control Requirements Under Rule 15¢3-3.

) A Reconciliation, including appropriate explanation of the Computation o Net Capital Under Rule 15¢3-1 andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 1533,

A Reconciliation between the audited and unaudited Statements of Financial Condition with respect o methods of
conselidation.

{1y An Ousth or Affirmation,

(m} A copy of the SIPC Supplemental Report.

(n} Acreport describing any material inadequacies found to exist or found to have ex istedigince the date of the previous sadin
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¥ For conditions of confidential reatment of certain portions of this filing, see section 240.17a-5(e)(3).



FIRST CHICAGO ADVISORS, INC,
REPORT ON EXAMINATION
FOR THE 12 MONTHS ENDED
DECEMBER 31,2013




MARVIN M. SIEGEL CPA P.C.
Certified Public Accountants
3330 Old Glenview Road, Suite 7
Wilmette, IL 60091
B47-256-8355

To: The Board of Directors
Barrington, Illinois

Independent Auditor’s Report

Fhave audited the accompan ying statement of financial condition of First Chicago
Advisors, Inc. (an inois corporation), as of December 31, 2013, and the related
statements of income, changes in financial condition. and statement changes in
stockholders equity for the vear then ended that you are filing pursuant to Rule 17a-5
under the Securities Exchange Actof 1934, These financial statements are the
responsibility of the company’s management. My responsibility is to express an apinion
on these financial statements based on my awdit,

{ conducted my audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that I plan-and perform the audit to
obtain reasonable assurance about whether the financial statsments are free of material
misstatement, An audit includes examining, on test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overal] financial presentation. [ believe that my audit provides a
reasonable basis for my opinion.

In my opinion, the financial statemerits referred to above present tairly, in all material
respects, the financial position of First Chicago Advisors, Inc., as of December 3 1, 2013,
and the results of its operations and its cash flows for the vear then ended, in conformity
with accounting principles generally accepted in the United States of America,

My audit was conducted for the purpose of forming an opinion of the basic financial
statements taken as a whole, The supplementary information is presented for purposes of
additional analysis and is not a required part of the basic financial statements. but is
supplementary information required by Rule 17a-5 of the Securities and Exchange
Commission. Such information has been subjected to the auditing procedures appliedin ’
the audit of the basic financial statements and, in my opinion, is fairly stated in all

material respects in relation to the basic financial statements takgn as a whole,
5

Wilmette, lllinois L S
February 9, 2014 Stevén M. Siegel

Certified Public Accountant




First Chicago Advisors, Inc.
Balance Sheet

As of December 31, 2013
ASSBETS
CURRENT ASSETS
Cashin Checking

Harris Bank $ 2,687

UBE Money Market 30,872

Total Current Assels $ 33,359
FIXED ASSETS

Computer 7471

Accumulated Depreciation - Computer {6812

Equipment 2,487

Accumulated Depreciation - Equipment , (2.487)

Total Fixed Assets 859
OTHER ASSET - Security Deposit 7.263
TOTAL ASSETS 3 41481

LIABILITIES AND EQUITY
CURRENT LIABILITIES

Accrued Expenses $ 1,568

Total Current Ligbilities b 1,568
EQUITY

Common Stock 1,060

Additional Paid-in Capital \ 224,299

Retained Earnings (185378}

TOTAL EQUITY 38823
TOTAL UABILITIES AND EQUITY 3 41,481

(See independent Autlitor's Report }



First Chicago Advisors, Inc.

Statement of Income

Year Ended December 31, 2013

INCOME
Revenue

EXPENSES _ _
Advertising and Marketing
Auto Expenses
Bank Charges
Computer Expenses
Depreciation Expense
Donation
Dues and Subscriptions
Employee Benefits
Filing Fees
Insurance
Legal and Professional
Meals and Entertainment
Message Archiving and Database Expense
Miscellaneous
Office Supplies
Tax and License
Postage
Printing Expense
Rent
Telephone
Travel
Utilities

TOTAL EXPENSES

NET OPERATING LOSS

OTHER INCOME

Interest, Dividends and Rebates
TOTAL OTHER INCOME

NET LOSS FOR THE PERIOD

3

12,218
10,148
250
1,783
868

15
1,290
1,913
2,574
2,421
14,394
136
15,728
804
1.270
313

5

204
36,795
10,991
2,348
486

2,187

(See Independent Auditor’s Report

§ 54,381

106,955

(52,574)

2,187

S (s0367)




First Chicago Advisors, Inc.
Statement of Changes in Financial Condition
Year Ended December 31, 2013

SOURCES OF CASH FLOW
Loss - Year Ended December 31, 2013 $ (50.387)
Depreciation 868

868
Total Sources of Cash Flow {49.519)
USES OF CASH FLOW
Decrease in Accounts Payable and Accrued Expenses 74,452
Increase in Other Assets 2,800
Increase in Shareholders Distribution 5803
Increase in Fixed Assets coo 1418
Total Uses of Cash Flow e ’ 84317
Net Decrease in Cash Flow 133,880
Beginning Cash - January 1, 2013 $ 167,249
Ending Cash - December 31, 2013 $ 33388

(See Independent Auditor's Report )



First Chicago Advisors, Inc.
Statement of Changes in Stockholders Equity
Year Ended December 31, 2013

Stockhoiders Equity - January 1, 2013 $ 95,913
Shareholder Distributions (5.803)
Loss - Year Ended December 31, 20172 (50,387

Stockholders Equity - December 31, 2013 $ 39,923

{See independent Auditor's Report )



CRD #143137

First Chicago Advisors, Inc.
32 Otis Road
Barrington, IL 60010

Audited Net Capital Contribution as of December 21, 2013

Cash
Money Market Investments

Total Assets
Less Total Liabilities

Net Worth

Less Non-Allowable Assets:
All Receivables
Computer
Security Deposit
Software

Tentative Nat Capital
Less: Maircuts

Money Market Account (2.0%)
Net Capital

Minimum Net Capital Requirement
Excess Nel Capital

Aggregate indebtedness
AliNet Capital

$  2687.00
$ 30872.00
$ 4148100
$  1,558.00
$ 39,923.00
$  859.00
$ 7.263.00
$ 31,801.00
$ 61344
$ 31187.56
$  5.000.00
$ 26,187.56
$ 1,558.00

0.0

(See independent Auditor's Report.}



MARVIN M. SIEGEL CPAP.C.
Certified Public Accountants
3330 Old Glenview Road, Sufte 7
Wilmette, 1L 6060%]
847-256-8355

To the Board of Directors:

In planning and performing my audit of the financial statements of First Chicago
Advisors, Inc. {the Company}, as of and for the vear ended December 31, 2013, in
accordance with audit standards generally accepted in the United States of America, |
congidered the Company’s internal control over financial reporting (internal control) as a
basis for designing my auditing procedures for the purpose of expressing my opinion on
the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, I do not express an
opinion on the effectiveness of the Company’s internal control,

Also, as required by Rule 172-5(g)(1) of the Securities and Exchange Commission (SEC),
1 have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests
of such practices and procedures that | considered relevant to the objectives stated in Rule
17a-5(g), in making the periodic computations of aggregate indebtedness and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions
of Rule 15¢3-3. Because the Company does not carry securiies accounts for customers
or perform custodial functions relating to customer securities, [ did not review the
practices and procedures followed by the Company in any of the following: (1) making
quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by Rule 17a-13; and (2) complying with the requirements for
prompt payment for securities under Section 8 of Federal Reserve Regulation T of the
Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal
control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required 1o
assess the expected benefits and related costs of controls and of the practices and
procedures referred fo in the preceding paragraph, and 10 assess whether those practices
and procedures can be expected to achieve the SEC's above-mentioned objectives. Two
of the objectives of internal control and the practices and procedures are to provide
roanagement with reasonable, bul not absolute, assurance that assets Tor which the
Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management’s
authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.



S e

Because of inherent limitations in internal control and the practices and procedures
referred to above, error of fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they may become
inadequate because of the changes in conditions or that the effectiveness of their design
and operation may deteriorate.

A control deficiency exists when the design or operation of control does not allow
management or employees, in the normal course of performing their assigned function, 1o
prevent or detect misstaternents on a timely basis. A significant deficiency 18 a control
deficiency, or combination of control deficiencies. that adversely affects the entity’s

ability to initiate, authorize, record, process or report financial data reliabl ¥ in accordance

with generally accepted accounting principles such that thers is more than a remote
likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity"s internal control.

A material weakness is a signifieant deficiency, or combination of significant
deficiencies. that result in more than a remote likelihood that a material misstatement of
the financial statements will not be prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and
second paragraphs and would not necessarily identify all deficiencies in internal control
that might be material weaknesses. 1 did not identify any deficiencies in internal control
and activities for safeguarding securities that [ consider 10 be material weaknesses. as
defined above.

=

Iunderstand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its
purpose in accordance with the Securities Exchange Act of 1934 and related regulations,
and that practices and procedures that do not accomplish such objectives in all material
respects indicate a material inadequacy for such purposes. Based on this understanding
and on my study, | believe that the Company’s practices and procedures, as described in
the second paragraph of this report, were adequate at December 31. 2013, to meet the
SEC’s objectives,

This report is intended solely for the information and use of management, the Securities
and Exchange Commission, the National Association of Securities Dealers, Ine., and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Actof
1934 in their regulation of registered brokers and dealers, and is not intended to be and
should not be used by anyone other than these specified parties.

Wilmene, Hinois
February 9, 2014

Steven M. Siegel
Certified Public Accountant




~ First Chicago Advisors, Inc.
Reconciliation of Computation of Net Capital
Under Rule 15¢3-1 and the Most Recently Filed Focus Report
Year Ended December 31, 2013

Net Capital as Reported on 12/31/13 Focus Report $ 31,862
Decrease in Audited Owners Equity - Rounded {1,695 *
Decrease in Non-Allowable Assets 548
Net Capital as Reported in FYE 2013 Audit Report $ 30,518

* Main ressin for vadance dus i Company's subsequent decision to make g retirerment plan aontribution,

{See Independent Auditor’s Report )



First Chicago Advisors, inc.
Reconciliation of Unaudited to Audited Statements of Financial Condition
Year Ended December 31, 2013

Stockholders Equity - Unaudited $ 38257
Difference - Fixed Asset 1,385
Difference - Accrued Expenses 138 *
Depreciation - (868)

Stockholders Equity - Audited $ 39,923

o e e

* Main reason for vatiance due to company's subsequent decision to make a retirement plan sontribition.

(See Independent Auditor's Report.)



Notes to Financial Statements
December 31, 2013

Note 1@ Organization and Nature of Business
The Company was formed on January 18, 2005, as a corporation under the laws of the
State of llinols Act.

The terms of the Company is perpetual unless and until dissolved in accordance with the
provision of the member’s operating agreement.

The Company is registered as a nonclearing broker/dealer and was approved as a member
of the National Association of Securities Dealers, Inc. (NASD), in July 2007,

The Company was formed for the purpose of assisting in the private placement of
securities, along with other securities business activities, such as mergers, acquisitions
and other corporate reorganization transactions including financial advisory services,

The Company is wholly owned by Steven Kncop.

Note 2: Summary of Significant Accounting Practices ‘
A summary of the Company’s significant accounting policies applied in the preparation
of the accompanying financial statements follows:

Accrual basis of accounting. The Company uses the accrual basis of accounting.

Property and equipment. Property and equipment items are stated at cost and are
depreciated over their estimated useful lives using the straight-line depreciation method,

Income taxes. The Company has elected to be treated as a subchapter S corporation for
income tax purposes. Generally, any taxable income of a subchapter § corporation flows
through to the shareholder and is reported on personal income tax returns.

Statement of cash flows. For the purposes of the statement of cash flows, the Company
considers only bank accounts to be cash equivalents.

Note 3: Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1). Under this rule, the company is required to maintain
“net capital” equivalent to §5,000 or 6 2/3% of “aggregate indebtedness,” whichever is
greater, as those termis are defined.

Net capital and aggregate indebtedness change from day to day, but at December 31,
2013, the Company had net capital requirements of $26,187.56 The net capital rule may
effectively restrict the payment of shareholder capital withdrawals.



Note 4: Employee Benefit Plan

The Company maintains a SEP IRA profit-sharing plan for all eligible employees.
Employees are eligible to participate in the plan if they are 21 years of age, employed as
regular full-time employees, and have completed 30 days of service. However, no
contributions were made for the year ended December 31, 2013

Note 5: Subsequent Events
None.



DESIGNATION OF ACCOUNTANT
(Notice Pursuant to Rule 17a-5(f)(2))

(i)  Broker or Dealer % AST Orhchs o RpPUes oLs , Lne,
Name: 273 5 Akl Oticds
S +¢ §S4oo
Address: Q/-&{E{.ﬂw,ﬁ{% o L C 6oL 6

Telephone: ( 31 ) 733~ @ e®

SEC Registration Number: 5 ¢ 257 2&

FINRA Registration Number: (*:,M = 4313 %
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(i) Audit date covered by the Agreement:

Name:

{(Month) {Day) {Year)

;zécﬁw/flw I A3

(iv)  The contractual commitment to conduct the broker's or dealer’s annual audit -~ {check
oned

{ ) isfor the annual audit only for the fiscal year ending 2 *

(j){f is of a continuing nature providing for successive annual audits.
= "
#

if this commitment is not of a continuing nature, it will be
necessary to file this form each successive year.



Pursuant to Rule 17a-5(f)(2), the above person has been designated as the independent
public accountant for the above-mentioned broker or dealer. | understand that, pursuant
to SEC Rule 17a-3(f)(1) the Securities and Exchange Commission will not recognize: (a)
any person as a certified public accountant who is not duly registered in good standing as
such under the faws of his place of residence or principal office; or (b) any person as a
public accountant who is not in good standing and entitled to practice as such under the
laws of his place of residence or principal office. Lastly, I understand that should the
above-mentioned broker-dealer submit an audit by someone not recognized by the SEC
as set forth in Rule 17a-5(f)(1), FINRA may deem the audit of the broker-dealer to not

have been filed. 2 . /
7 s

Sigﬁatur% {%ﬁﬁg/’y

Name: S 7% wvenS 7 %ﬁf/fﬁ?

By Firm's FINOP or President)

Tile: Ao e @gf%’; o
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FIRST CHICAGO ADVISORS, Inc.

233 5. WACKER Drive
Burre 8400
CHicAcD, L. 60BOS

(312) 7390100

December 31, 2013

To whom it mav concern:

First Chicago Advisors is not subject to Reserve Requirements as it does not trade any securities or have any
customer accounts. Further, First Chicago Advisors, Inc. never receives any funds which are not forits own account,

o2

Steven E. Knoop 7 /5/ /
President i %
AL gy



