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OATH OR AFFIRMATION

I, Edna Truijillo , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Family Investors Company, Inc. , as

of December 31 ,2013 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE

Pétrieia B;th Hoynes ' /% / /”"'7 Cé)

oE Notary Public Sigfiature”

New Jersey Financial Operations Officer
My Comyrission Expires 2407-16 Title
\:kae..x /’k% -3 - /L(

Notary P@)hc

This report ** contains (check all applicable boxes):
Bl (a) Facing Page.

&l (b) Statement of Financial Condition.

Bl (c) Statement of Income (Loss).

O (d) Statement of Changes in Financial Condition.

k&l (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

Bl (g) Computation of Net Capital.
%]
i
(|
0O
%
&

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

a

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS

PETER R. RICH, CPA

JONATHAN A. BANDER, CPA

Independent Auditors’ Report

. To the Stockholders of

Family Investors Company, Inc.
Fanwood, NJ

Report on the Financial Statements

We have audited the accompanying financial statements of Family Investors Company, Inc., which
comprise the statement of financial condition as of December 31, 2013, and the related statements
of income and comprehensive income, changes in stockholders’ equity, and cash flows for the year
then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934,
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

15 WEST 28™ STREET SUITE 7A NEW YORK, NY 10001
TEL: (212) 684-2470 FAX: (646) 218-4132 EMAIL: INFO@RICHANDBANDER.COM



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Family Investors Company, Inc. as of December 31, 2013 and the results of
its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Other-Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements taken
as a whole. The supplementary information is presented for purposes of additional analysis and is
not a required part of the financial statements, but is supplementary information required by Rule
17a-5 under the Securities Exchange Act of 1934. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the financial statements as a whole. '

Lich aud Boudey LT

New York, NY
February 28, 2014

- RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS



FAMILY INVESTORS COMPANY, INC.
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2013

ASSETS

Current assets
Cash and cash equivalents
Receivables from non-customers
Securities owned - marketable
Prepaid insurance

Total current assets

Property and equipment, net of accumulated depreciation

" Other assets

Reserved cash
Security deposit
Total other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities
Accounts payable and accrued expenses
Deferred tax liability - current

Total current liabilities

Noncurrent liabilities
Deferred tax liability - noncurrent
Total noncurrent liabilities

Total liabilities

Stockholders' equity
Common stock, no par value; 2,500 shares
authorized, 1,175 shares issued, and 1,150 outstanding
Cost of 25 shares of common stock held by the Company
Retained earnings
Accumulated other comprehensive income
Total stockholders' equity

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY

The accompanying notes are an integral part of these financial statements.

143,110
172,104
362,259

1,942

679,415

12,261

50,933
1,400

52,333

744,009

264,113
3,575

267,688

2,178

2,178

269,866

52,750

(6,425)
411,192

16,626

474,143

744,009




FAMILY INVESTORS COMPANY, INC.
STATEMENT OF INCOME AND COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2013

Revenues
12B-1 commission $ 895,074
Mutual funds regular commission 313,583
Annuities commission 252,619
. Insurance commission 28,767
Equities commission 4,869
Other commission 4,800
Systematic plan commission 267
Miscellaneous 15,084
1,515,063
Expenses ,
Employee compensation and benefits 1,260,489
Payroll taxes 68,814
Rent 47,275
Advertising 20,663
Dues and subscriptions 5,958
Professional fees 5,275
Depreciation 4,876
Other operating expenses 90,445
1,503,795
Income from operations 11,268
Other income
Interest and dividend income 18,365
Realized gains on securities 10,342
28,707
Income before provision for income taxes 39,975
- Provision for income taxes 11,803
Net income 28,172
Other comprehensive income
Unrealized holding gain on securities 13,242
113,242
Total comprehensive income $ 41,414
The accompanying notes are an integral part of these financial statements. -6-



FAMILY INVESTORS COMPANY, INC.
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2013

Accumulated
Common Stock Treasury Stock Retained Other Comp.
Shares Amount Shares Amount Earnings Income Total

Balance at January 1, 2013 1,175 § 52,750 - $ - $ 383020 $ 3384 § 439,154
Net income - - - - 28,172 - 28,172
Other comprehensive income - - - - - 13,242 13,242
Buyback of stock for reissuance 25) ’ - 25 (6,425) - - (6,425)
Balance at December 31, 2013 1,150 $ 52,750 25 $ (6425 $ 411,192 § 16,626 $ 474,143

The accompanying notes are an integral part of these financial statements.



FAMILY INVESTORS COMPANY, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2013

Cash flows from operating activities:
Net income '

Adjustments to reconcile net income to net cash

flows provided by operating activites:
Depreciation

(Increase) decrease in operating assets:
Receivables from non-customers
Prepaid insurance

Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Deferred tax liabilities

Total adjustments

Net cash provided by operating activities

Cash flows from investing activities:
Purchase of marketable securities
Acquisition of office equipment

Net cash used in investing activities

Cash flows from financing activities:
Purchase of treasury stock

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of the year

Supplemental disclosures of cash flow information:

Cash paid during the year for:
Interest expense

Income taxes

Noncash investing and financing activities:
Purchase of marketable securities by reinvesting dividends

$ 28,172

4,876

(9,593)
8

76,466
4,702

76,459
104,631

(28,243)
(3,853)
(32,096)

(6,425)
(6,425)
66,110
77,000

$ 143,110

$ 7,101

5 28043

The accompanying notes are an integral part of these financial statements.



FAMILY INVESTORS COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2013

D

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Nature of Operations

Family Investors Company, Inc. (the “Company”) was incorporated in the State of New Jersey on
April 1, 1960. The Company is an introducing broker registered with the Securities and
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority
(FINRA). The Company is exempt from rule 15¢3-3 of the SEC under paragraph (k)(2)(ii) of
that rule.

Basis of Accounting

Revenues and expenses are recorded on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America.

Cash and Cash Equivalents

The Company considers all highly liquid investments, except for those held for long-term
investment, with maturities of three months or less when purchased to be cash equivalents.

Reserved Cash

Reserved cash is required to be deposited with the clearing broker in order to maintain a
contractual clearing agreement.

Securities Transactions

The Company accepts customer orders and self clears the orders except for equity securities,
which clear through another broker. The clearing broker settles the equity security transactions
and pays the Company a commission.

Customer payments for investment company shares are in most cases payable directly to the
investment company. The Company receives a commission check periodically from the fund
company. In the event a customer check is payable to Family Investors Company, Inc. it is
deposited into the trust account and a check for the actual cost of the shares less the Company’s
commiissions is drawn from this trust account and sent to the investment company. The Company
transfers commissions accumulated in the trust account periodically to the operating account.

Receivables from Non-Customers

Commission revenue and other fees due from the clearing broker and investment companies but
not yet received that are expected to be collected within one year is recorded as receivables from
non-customers at net realizable value. If amounts become uncollectible, they will be charged to
operations when that determination is made.



FAMILY INVESTORS COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
DECEMBER 31, 2013

1)

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONT’D)

Property and Equipment

Property and equipment are recorded at cost. Depreciation for property and equipment is
provided using the straight-line method for financial reporting purposes at rates based on the
following estimated useful lives:

Years
Office equipment 7
Furniture and fixtures 5

Upon sale or retirement, the cost and related accumulated depreciation are eliminated from the
respective accounts, and the resulting gain or loss is reported. Expenditures for major renewals
and improvements that extend the useful lives of the property and equipment are capitalized.
Expenditures for maintenance and repairs are charged to expense as incurred.

Revenue and Cost Recognition

Commissions and related expenses are recorded on a trade-date basis as securities transactions
clear.

Advertising Costs

The Company expenses advertising costs as they are incurred. Advertising expense for the year
ended December 31, 2013 was $20,663.

Income Taxes

Federal and State taxes are recorded as of the date of the financial statements utilizing currently
enacted tax laws and rates. The amount of current and deferred taxes payable or refundable is
recognized as of the date of the financial statements. Deferred tax expenses or benefits are
recognized in the financial statements for the changes in deferred tax liabilities or assets between
years. Temporary differences are primarily atiributable to differences between the basis of
property and equipment and unrealized holding gains or losses on marketable securities. As of
December 31, 2013, the Company’s tax years for 2012, 2011 and 2010 are subject to examination
by the tax authorities.

The Organization has evaluated its current tax positions and has concluded that as of December

31, 2013, the Organization does not have any significant uncertain tax positions for which a
reserve would be necessary.

-10-



FAMILY INVESTORS COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
DECEMBER 31, 2013 f

1)

2)

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONT’D)

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclose contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

Date of Management’s Review

Management has evaluated subsequent events through February 28, 2014, which is the date the
financial statements were available to be issued.

FAIR VALUE MEASUREMENTS

The Company uses fair value measurements to record fair value adjustments to certain assets and
liabilities and to determine fair value disclosures of investments in equity securities and mutual
funds that are classified as available-for-sale on a recurring basis.

The Fair Value Measurements Topic of the FASB Accounting Standards Codification defines fair
value, establishes a consistent framework for measuring fair value and expands disclosure
requirements for fair value measurements. The disclosures required under this Topic have been
included in this note.

Fair Value Hierarchy

The Fair Value Measurements Topic of the FASB Accounting Standards Codification establishes
a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair
value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements
involving significant unobservable inputs (Level 3 measurements). The three levels of the fair
value hierarchy are as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.

211 -



FAMILY INVESTORS COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
DECEMBER 31, 2013

2)

3)

FAIR VALUE MEASUREMENTS (CONT’D)

Determination of Fair Value

Under the Fair Value Measurements Topic of the FASB Accounting Standards Codification, the
Company bases its fair value on the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date.
It is the Company’s policy to maximize the use of observable inputs and minimize the use of
unobservable inputs when developing fair value measurements, in accordance with the fair value
hierarchy. ’

Cash and Cash Equivalents, Short-Term Financial Instruments, Receivables from Non-Customers
and Accounts Pavable

The carrying amounts approximate fair value because of the short maturity of these instruments.

" Investments in Equity Securities and Mutual Funds

Investments in equity securities and mutual funds that are classified as available-for-sale are
recorded at fair value on a recurring basis. Investments in equity securities are valued at the
closing price reported on the active market on which the individual securities are traded.
Investments in mutual funds are valued at the net asset value (“NAV”) of shares held by the
Company at year-end. Management believes that the valuations used in its financial statements
are reasonable and are appropriately classified in the fair value hierarchy. Realized gains and
losses, determined using the specific identification method, are included in earnings; unrealized
holding gains and losses are reported in other comprehensive income.

Assets Measured and Recognized at Fair Value on a Recurring Basis

The table below presents the amounts of assets measured at fair value on a recurring basis as of
December 31, 2013:

Total Level 1 Level 2 Level 3
Mutual funds $ 338379 $ - $ 338379 $ -
Equity securities 23,880 23,880 -

$ 362259 $ 23880 $ 338779 $ -

RESERVED CASH

The Company is required to maintain reserve funds on deposit with the clearing broker. The
required reserve at December 31, 2013 was $50,000. Cash on deposit in the reserve amounted to
$50,933 at December 31, 2013.

-12-



FAMILY INVESTORS COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
DECEMBER 31, 2013

4)

5)

6)

7)

8)

RECEIVABLES FROM NON-CUSTOMERS

Amounts receivable from the clearing broker and investment companies at December 31, 2013
consist of fees and commissions receivable in the amount of $172,104. The Company believes its
receivables to be fully collectible; accordingly, no allowance for doubtful accounts was recorded
for the year then ended.

SECURITIES OWNED - MARKETABLE

As of December 31, 2013, the Company held $362,259 in equity securities and mutual fund
shares classified as securities owned - marketable in the statement of financial condition. These
securities are considered available-for-sale and are carried at fair value on a recurring basis. Net
unrealized holding gains of $13,242 are recorded within accumulated other comprehensive
income, a component of stockholders’ equity.

PROPERTY AND EQUIPMENT

The following is a summary of property and equipment less accumulated -depreciation as of
December 31, 2013. Depreciation expense for the year then ended was $4,876.

Furniture and fixtures o $ 42,228
Office equipment 41,125
83,353

Less: accumulated depreciation 71.092
$ 12,261

During the year ended December 31, 2013, fully depreciated property and equipment totaling
$9,499 no longer used in operations was written-off.

ACCUMULATED OTHER COMPREHENSIVE INCOME

Accumulated other comprehensive income consists of net unrealized holding gains on securities
of $16,626 as of December 31, 2013.

INCOME TAX MATTERS
The Company’s deferred tax liabilities arose primarily from the net unrealized gain on securities

and from the use of accelerated depreciation of property and equipment for income tax purposes.
At December 31, 2013, the Company’s deferred tax liabilities are as follows:

Federal New Jersey Total

Deferred tax liability — current $ 2,494 $ 1,081 $ 3,575
Deferred tax liability — noncurrent 1,520 638 2,178
Total $ 4014 $ 1.379 $ 5,753

-13-



FAMILY INVESTORS COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
DECEMBER 31, 2013

8)

9)

10)

INCOME TAX MATTERS (CONT’D)

For the year ended December 31, 2013, the provision for income taxes consisted of the following:

Current:

Federal $ 5,000
State 2,101
7,101

Deferred:
Federal 3,280
State 1,422
. 4,702
Total $ 11.803

EMPLOYEE BENEFIT PLAN

The Company maintains a contributory profit sharing plan as defined under Section 401(k) of the
U.S. Internal Revenue Code covering substantially all employees. Effective January 1, 2013, the
Company contributes to the plan at a rate of 5% of the employees’ eligible compensation.
Employer contributions during the year ended December 31, 2013 were $50,401.

In addition, the Company has established a profit sharing plan which provides for discretionary
contributions as determined annually by the Board of Directors. The Board of Directors has
elected not to contribute to the profit sharing plan for 2013.

COMMITMENTS

The Company leases its office space under the terms of a non-cancelable operating lease expiring
on February 28, 2014. Rental payments are subject to a 5% rent escalation per year. The
Company also leases office equipment and is under contract to pay monthly fees for information

technology services. Rent, equipment lease and computer expense for the year ended December
31, 2013 were $47,275, $4,648 and $9,664, respectively.

Future minimum payments under the non-cancelable office and equipment leases are as follows:

December 31,

2014 ' $ 10,202
2015 565
Thereafter -

Total $ 10767

-14 -



FAMILY INVESTORS COMPANY, INC.
NOTES TO FINANCIAL STATEMENTS (CONT’D)
DECEMBER 31, 2013

11)

12)

13)

CONCENTRATIONS OF RISK

The Company is engaged in various activities in which counter-parties primarily include broker-
dealers, banks, and other financial institutions. In the event counter-parties do not fulfill their
obligations, the company may be exposed to risk. The risk of default depends on the
creditworthiness of the counter-party or issuer of the instrument. For the year ended December
31, 2013, commissions from three companies represented approximately 81% of the total
commissions earned. In addition, 12B-1 and mutual funds regular commissions accounted for
60% and 21% of total commission revenues for the year, respectively.

The Company maintains its cash balances with various financial institutions. The balances are
insured by the Federal Deposit Insurance Corporation (“FDIC”) up to $250,000. At December
31, 2013, the cash balance held by the clearing broker totaled $50,933, and the cash balance held
in a money market fund totaled $761. These balances are not insured by the FDIC.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At
December 31, 2013, the Company had net capital of $263,262 which is $213,262 in excess of
required net capital of $50,000. The Company’s net capital ratio at December 31, 2013 is 0.99 to
1.

ANNUAL REPORT ON FORM X-17A-5
The annual report to the Securities and Exchange Commission on Form 17A-5 is available for

examination and copying at the Company's office and at the regional office of the Securities and
Exchange Commission.

-15-



FAMILY INVESTORS COMPANY, INC.

SCHEDULE OF COMPUTATION OF NET CAPITAL FOR BROKERS

AND DEALERS UNDER SEC RULE 15¢3-1
FOR THE YEAR ENDED DECEMBER 31, 2013

Total stockholders’ equity

Non-allowable assets, deductions and charges:
Receivables from non-customers
Property and equipment, net

_ Prepaid insurance

Security deposit
Petty cash
Total non-allowable assets, deductions and charges

Net capital before haircuts

. Haircut under (¢)(2)(vi){(J)

"Funds & Trusts" haircut under (c)(2)(vi)(D)(1)

Net capital after haircuts
Computation of basic net capital requirements

Minimum net capital required (6 2/3%
of aggregate indebtedness of $264,113)

Minimum dollar net capital requirement
Minimum capital required
Excess net capital

Excess net capital at 1000% (net capital less 10%
of total aggregate indebtedness)

Computation of aggregate indebtedness

Total aggregate indebtedness in the statement
of financial condition

Percentage of aggregate indebtedness to net capital

Ratio of aggregate indebtedness to net capital

140,724
12,261
1,942
1,400
200

15.00% 54,339

2.00% 15
54,354

See accompanying notes to the financial statements.

474,143

156,527

317,616

263,262

17,608

50,000
50,000
213,262

236,851

264,113

100%

__ 09wl

-16-



FAMILY INVESTORS COMPANY, INC.

SCHEDULE OF RECONCILIATION OF NET CAPITAL PER FOCUS REPORT
WITH AUDIT REPORT '

FOR THE YEAR ENDED DECEMBER 31, 2013

- Net capital, per report pursuant to Rule 17a - 5(d)

Net capital, as reported in Company's Part IIA unaudited Focus Report

Differences due to audit adjustments

See the accompanying notes to the financial statements.

$ 267,964

’(4,702)

$ 263,262

-17-



FAMILY INVESTORS COMPANY, INC.

INFORMATION RELATING TO POSESSION OR CONTROL REQUIREMENTS
UNDER SEC RULE 15¢3-3

FOR THE YEAR ENDED DECEMBER 31, 2013

The Company is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(ii) of that rule.

See the accompanying notes to the financial statements.

18-



FAMILY INVESTORS COMPANY, INC.
COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
UNDER SEC RULE 15¢3-3

FOR THE YEAR ENDED DECEMBER 31, 2013

The Compaﬁy is exempt from SEC Rule 15¢3-3 under paragraph (k)(2)(ii) of that rule.

See the accompanying notes to the financial statements.

-19-



RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS

PETER R. RICH, CPA
JONATHAN A. BANDER, CPA

Report on Internal Control Required by SEC Rule 17a-5(g)(1) for a
Broker-Dealer Claiming an Exemption From SEC Rule 15¢3-3

To the Stockholders of
Family Investors Company, Inc.
Fanwood, NJ

In planning and performing our audit of the financial statements of Family Investors Company, Inc.
(the “Company”) as of and for the year ended December 31, 2013 in accordance with auditing
standards generally accepted in the United States of America, we considered the Company’s
internal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we
have made a study of the practices and procedures followed by the Company including
consideration of control activities for safeguarding securities. This study included tests of such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital
under Rule 17a-3(a)(11) and for determining compliance with the exempt provisions of Rule
15c3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements
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in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control and the practices and procedures referred to
above, errors or fraud may occur and not be detected. Also, projection of any evaluation of them to
future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process,
or report financial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of the entity's financial statements
that is more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesses. We did not identify any deficiencies in internal control and control activities
for safeguarding securities that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures, as described in the second paragraph of this report, were
adequate at December 31, 2013, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, the Financial Industry Regulatory Authority, Inc. and other regulatory agencies that rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered
brokers and dealers, and is not intended to be and should not be used by anyone other than these
specified parties.

Lich aud Bauder LUV

New York, NY
February 28, 2014

RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS



RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS

PETER R. RICH, CPA
JONATHAN A. BANDER, CPA

Independent Accountants’ Report on Applying

Agreed-Upon Procedures Related to an Entity’s
SIPC Assessment Reconciliation

To the Stockholders of
Family Investors Company, Inc.
Fanwood, NJ

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC-7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2013, which were agreed
to by Family Investors Company, Inc. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in
evaluating Family Investors Company, Inc.’s compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). Family Investors Company, Inc.’s management
is responsible for the Family Investors Company, Inc.’s compliance with those requirements.

This agreed-upon procedures engagement was conducted in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representation regarding the sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other purpose. The procedures we
performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries from the general ledger, noting no differences;

2. Compared the amounts reflected on the audited Form X-17A-5 for the year ended
December 31, 2013, as applicable, with the amounts reported in Form SIPC-7 for the
year ended December 31, 2013, noting no differences;

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers relating to the payment made with SIPC-6, noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
related schedules and working papers relating to accruals, expenses, and the payment
made with SIPC-6, supporting the adjustments noting no differences.
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Independent Accountants’ Report on Applying

Agreed-Upon Procedures Related to an Entity’s
SIPC Assessment Reconciliation (Cont’d)

We were not engaged to, and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we
performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is
not intended to be and should not be used by anyone other than these specified parties.

Lich aud Baudey (L7

New York, NY
February 28, 2014

RICH AND BANDER, LLP
CERTIFIED PUBLIC ACCOUNTANTS



* SECURITIES INVESTOR PROTECTION CORPORATION ,
SIPG-7 | P.0. Box 92185 Washington, D.C. 20090-2185 | SIPC-7

202-371-8300
(33-REV mea General Assessment Reconciliation {(35-REV 7/10)

For the fiscal year snded 12/31/2013
(Read carefully the instructions in your Wa{kmg Copy belore compiating thig Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

- Name of Member, address, Desi ighated Examining Authority, 1934 Agt registration no. and month in which fiseal yearends for
urposes of the audit requirement of SEC Rule 17a-5:

’ 51990 FiNEA  DEC Note: 1 any of the information shown on the
FAMILY INVESTORS COMPANY ING  10%10 mailing label requires correction, please e-mail
P O'BOX 100 any corrections to form@sipe: org and so

265 SOUTH AVE ‘ indicate on the form filed.
FANWOOD NJ 070231368

L |

Name and telephone number of person to
contact réspesting this form;

- A. General Assessment (item 2e from page 2) § 3;;3;;30
B. Less payment made with SIPC-6 filed (exclude interest) { 1,573 )
7-24-2013
Date Pald L
C. Less prior overpayment applied { - j
D. Assessment balance due of {overpayment) 1 .55?
E. Interest compuled on late payment (sea instrugtion Eytor_. . days al 20% perannum -
F. Tetal assessment balance and intarest due (or overpayment carried forward) S 11'?555?
G. PAIDWITH THIS FORM:

Total (must be same as F-above) 3 1,557

. Overpayment carried forward ¥ . )

3. Subsidiaries (8) and predecessors (PYingcluded in this form (give name and 1934 Aol registration fimber):

The SIPC member submitting this form and the
son by whonm it is executed represent thereby
hat all mformatmn contained herein Is frue, correct
and comple

Dated the_24 day of_February L2013

This torm and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the Jatest 2 years in an easily accessible place.

S =
35 Dates e . ‘ o
= Postmarked Regeived Reviewed
w "
% Cateulations Documentation ... Forward Copy
o
es Exceptions:
B
o Disposition of exceptions: v
1

I Check-enciosed, payatile 1o SIPO




Hem No.

2b. -Adaitions:

predecessors not included ghove.

Tolal addilions

¢ Deduetions:

advisory services rendered fo regist

securities fransactions.

from-issunnce date.

[See Ingtruction )

’ Za. Totdl revenue (FOBUS Ling 12/Par (1A Ling §, Code 4030)

(1) Total revanues from the seairitias business ol subsidiaries {exgept forelgn subsidiaries) and

(2} Net 'loss lrom principal transactions i securities in trading accounts,

{4} Interest-and dividend expense deductad in determining iem 22,

{B) Expenses giher than advartising, printing, registeation fess and legal t

ees deducted indeterminiiy net
profit from managemant of gr participation in Underwriting or distribati

on ol securilies.

[T} Netloss Trom seourities in investiient accounts,

{1} Revenues from the distribution of shares of a registered open-end
investment rust, from the sale of variable annuiti

ered investment companies of
accounts, and from Irangactions in security futures produsts.

{2} Revenues from commadity transactions.

{3) Gommissions, floor brokerage and clearance paid {o other'§

{4) Reimbursements for postage in connection with proxy solichtation,
[5) Net gain from securilies in investiment soogunts,

(6) 100% of commissions and markups earned from frangactions in ]
(if} Treasury bills, bankers acceptances or commercial paper that mature nine months orless

{81 Other revenue not related sither dirgctly or ingi

DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning 171112013
and ending 12/31/2013

Eliminate cents

$.1,557,012 ,

(3) Net loss from principal transactions in commodities in trading accbunts; -

(5] Net lossfrom managanient of or participation in the underwriting or distribation of segurities, b

"

investment company of uhn
&5, from the business of instirance. from investinent
insurance company separale

281,385

PG members inconnecion with

[ certificates of deposit and i

17} Direct expenses of printing adverlising and legal fees inciirred in connection with olhier revenue
related to the securiliss business (revenue defined by Section 16(8)(L] of the-Act). e

recily {o the securities business.

Gode 4075 plys lite 2b(4) above)

Enterthe greater of line {if-or (1)

Totdl deduetions

¥

B

4.-SIPC Not Opsrating Revenuss

5
b General Assessment @ 0005

{Deductions in axcess o $100,000 require” docomentation)

{8)-{1} Total Interest and dividend axpense- [FOCUS i

ne 22/PART A Line 13,
, but not in sxcess
of totalinterest and dividend income,

o

{11} 40% o margin inferest sarned on cuslomers securitien
accounts (40% of FOCUS line 5, Code 3960)

304,969

{to page 1, line 2.A.)




