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A. REGISTRANT IDENTIFICATION 

NAME OF BROKER-DEALER: 
OFFICIAL USE ONLY 

Electronic Transaction Clearing, Inc. 

ADDRESS OF PRINC!P AL PLACE OF BUSINESS: (Do not use P 0. Box No.) 
FIRMIDNO. 

660 South Figueroa Street, Suite 1450 

(No and Street) 

Los Angeles CA 90017 

(City) (State) (Zip Code) 

NAlvlE AND TELEPHONE NUMBER OF PERSON TO CO'iTACT IN REGARD TO THIS REPORT 

Kevin Murphy 

B. ACCOUNTANT rDENTIFICA TION 

INDEPENDENT PUBLIC ACCOUNT ANT whose opinion is contained in this report• 

EisnerAmper LLP 

One Market, Landmark, Suite 620 

(Address) 

CHECK ONE: 

f8l Certified Public Accountant 

0 Public Accountant 

(Name if mdH·:dual, state. last. firsL mu.fdle Ham e) 

San Francisco 

0 Accountant not resident in United States or any of its possessions. 

FOR OFFICIAL USE ONLY 

CA 

(State) 

(213) 402-1563 

-Telephone No.) 

94105 

(Zip Code) 

• Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant 

must be supported by a statement of facts and circumstances relied on as the basis for the exemption See section 2-10. I 7 a-5 (e)(2). 

SEC 1410 {06-02) Potential persons who are to respond to the collection of information contained in this form are not 

required to respond unless this form displays a currently valid OMB control number. 



OATH OR AFFIRMATION 

!, Kevin Murphy, swear (or afflflTl) that, to the best of my knowledge and belief, the accompanying financial statements and 
supporting schedules pertaining to the firm of Electronic Transaction Clearin2, Inc., as of December 31, 2013, are true and correct. 
I further swear (or affirm) that neither the Company nor any partner, proprietor, principal officer, or director has any proprietary 
interest in any account classified solely as that of a customer, except as follows: 

State of C~i~i~D f~ 
County of ~f?) 

Subsc.rj\J.' ed and sr.o, omm .t too _qe efore me 
thisl!l'\ day of l'{lll.j71) 2014 

~~~~104~--
This report** contains (check all applicable boxes): 

C8:J (a) Facing page. 
C8:J (b) Statement of financial Condition. 
C8:J (c) Statement of Operations. 
C8:J (d) Statement of Cash Flows. 
C8:J (e) Statement of Changes in Stockholder's Equity. 
C8:J (f) Statement of Changes in Liabilities Subordinated to Claims of General Creditors. 
C8:J (g) Computation of Net Capital for brokers and dealers in securities pursuant to Rule 15c3-3. 
C8:J (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
C8:J ( i) Information relating to the possession or control requirements for brokers and dealers under Rule 15c3-3. 
C8:J G) A reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule l5c3-3. 0 (k) A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 
consolidation. 

C8:J (!) An Oath or Affirmation. 
C8:J (m) A copy of the Securities Investor Protection Corporation supplemental report. 0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous 

audit. 
C8:J (o) Independent auditor's report on internal control. 
0 (p) Schedule of segregation requirements and funds in segregation customers' regulated commodity futures account 

pursuant to Rule 171-5. 
** For conditions of confidential treatment of certain portions of this filing, see section 2 40.17 a-5(e}(3). 





INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Electronic Transaction Clearing, Inc. 

Report on the Financial Statements 

Market, 
San 

We have audited the accompanying statement of financial condition of Electronic Transaction 

Clearing, Inc. (the "Company"), as of December 31, 2013, and the related notes to the statement 

of financial condition. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of this financial statement in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of a financial statement that is free from material misstatement, 

whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on this financial statement based on our audit. We 

conducted our audit in accordance with auditing standards generally accepted in the United 

States of America. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the financial statement is free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statement. The procedures selected depend on the auditor's 

judgment, including the assessment of the risks of material misstatement of the financial 

statement, whether due to fraud or error. In making those risk assessments, the auditor considers 

internal control relevant to the entity's preparation and fair presentation of the financial 

statement in order to design audit procedures that are appropriate in the circumstances, but not 

for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 

of accounting policies used and the reasonableness of significant accounting estimates made by 

management, as well as evaluating the overall presentation of the financial statement. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 

New i New 

Etsnerl\mper an mdependrnt member of Pl<F International Lirniled 



Opinion 

In our opinion, the statement of financial condition referred to above presents fairly, in all 
material respects, the financial position of Electronic Transaction Clearing, Inc. as of 
December 31, 2013, in accordance with accounting principles generally accepted in the United 
States of America. 

Emphasis of Matter 

As disclosed in Note 17 to the statement of financial condition, the Company has been 
sanctioned by the Chicago Board of Options Exchange ("CBOE") and is subject to further 
review by the Financial Industry Regulatory Authority, Inc. ("FINRA") relating to the 
Company's interpretation of certain Securities and Exchange Commission ("SEC") rules relating 
to the definition of customers. The Company, in conjunction with legal counsel represents that 
the Company has appropriately applied SEC rules on this matter, and it plans to defend its 
position before the CBOE and FINRA, and SEC on appeal if necessary. Should the Company 
ultimately be unsuccessful in defending these matters, including any potential appeals to the 
SEC, it may significantly impact the Company's operations as well as certain computations 
related to the computation of net capital under Rule 15c3-1 of the Securities and Exchange 
Commission, computation for determination of reserve requirements under Rule 15c3-3 of the 
Securities and Exchange Commission, and the information relating to the possession and control 
requirements under Rule 15c3-3 of the Securities and Exchange Commission and compliance 
with the requirements for prompt payment for securities under Section 8 of Federal Reserve 
Regulation T of the Board of Governors of the Federal Reserve System and obtaining and 
maintaining physical possession or control of all fully paid and excess margin securities of 
customers as required by Rule 15c3-3. There is an uncertainty about the outcome of this matter. 
The accompanying statement of financial condition does not reflect any adjustments as a result 
of this uncertainty. Our audit opinion on the statement of financial condition is not modified as a 
result of this uncertainty. 

r· Llf 
San Francisco, California 
March 7, 2014 
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