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S. A. KOENIG & ASSOCIATES CPAS, P.C. 
CERTIFIED PuBLIC AccouNTANTS & CoNSULTANTS 

INDEPENDENT AUDITORS' REPORT 

To the Shareholder and Board of Directors of 
Crucible Capital Group, Inc. 
New York, New York 

Report on the Financial Statements 

We have audited the accompanying statement of financial condition of Crucible Capital Group, 
Inc. (the Company) as of December 31, 2013, that are filed pursuant to Rule 17a-5 under the 
Securities Exchange Act of 1934, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud and error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the Company's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of the Company's internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 
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The accompanying financial statements have been prepared assuming that the Company will 

continue as a going concern. As discussed in Note 3 to the financial statements, the Company 

has incurred losses and has had low net capital, which raises substantial doubt about its ability to 

continue as a going concern. The financial statements do not include any adjustments that might 

result from the outcome of this uncertainty. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of Crucible Capital Group, Inc. as of December 31, 2013, for the year then 

ended in accordance with accounting principles generally accepted in the United States of 

America. 

Syosset, New York 
February 24, 2014 
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CRUCIBLE CAPITAL GROUP, INC. 
(A CORPORATION) 

STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

ASSETS 

ASSETS: 
Cash 
Securities, at fair value 
Customer receivables, less allowance for uncollectibles of$110,000 
Other assets 

Total Assets 

LIABILITIES AND STOCKHOLDER'S EQUITY 

LIABILITIES 
Payable to brokers or dealers 
Accounts payable, accrued expenses and other liabilities 

Total Liabilities 

STOCKHOLDER'S EQUITY 
Common stock, no par value, 2,500 shares 

authorized, issued, and outstanding 
Additional paid-in capital 
Accumulated deficit 

Total Stockholder's Equity 

Total Liabilities and Stockholder's Equity 
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$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 

30,011 
16,584 

423 

47,018 

364 
16,401 

16,765 

2,500 
473,033 

(445,280) 

30,253 

47,018 



CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

1 - ORGANIZATION 

Crucible Capital Group, Inc. ("The Company") is a broker-dealer registered with the 
Securities and Exchange Commission ("SEC") and is a member of the Securities Investor 
Protection Corporation ("SIPC") and the Financial Industry Regulatory Authority, Inc. 
("FINRA"). The Company is engaged in the business of arranging private equity 
financing and debt facilities, arranging private and/or bank debt via unsecured loans and/or 
credit facilities, arranging bank debt including but not limited to revolving lines of credit, 
asset based loans and other types of credit facilities for its clients. The company is also 
providing services to assist its clients with their long term capital structure plans and 
capital raising activities. 

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

The Company keeps its books and prepares its financial statements on the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United 
States of America. 

Use of Estimates 

In preparing financial statements in conformity with generally accepted accounting 
principles, management is required to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and the disclosures of contingent assets and 
liabilities at the date of the financial statements and revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

The Company maintains cash balances at a financial institution which are insured by the 
Federal Deposit Insurance Corporation up to $250,000. At December 31, 2013, the 
Company did not have cash or cash equivalent balances at risk. 

Receivables 

The company carries its commission receivables at cost, less an allowance for doubtful 
accounts. On a regular basis, the Company evaluates its receivables and establishes an 
allowance for doubtful accounts, based on facts and circumstances, collections and current 
credit conditions. 
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CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D). 

Securities Transactions 

Proprietary securities transactions in regular-way trades are recorded on the trade date 

basis, as if they had settled. Profit and loss arising from all securities transactions entered 

into for the account and risk of the company are recorded on a trade date basis. 

Commission and Revenue Recognition 

Investment banking revenues arise from security offerings and obtaining financing in 

which the Company acts as a commission broker. Investment banking revenues are 

recorded as earned, in accordance with the terms of the investment banking agreements. 

Investment banking services rendered for non-cash consideration are not recognized unless 

collectability is reasonable assured. Revenue from other fees and services is recorded 

when earned. 

Investment Valuation 

The Company's investments are stated at fair value. Fair value is the price that would be 

received to sell an asset or paid to transfer a liability in an orderly transaction between 

market participants at the measurement date. See Note 5 for discussion of Fair Value 

Measurements. 

Property and Equipment 

Property and equipment is stated at cost. The costs of additions and betterments are 

capitalized and expenditures for repairs and maintenance are expensed in the period 

incurred. When items of property and equipment are sold or retired, the related costs and 

accumulated depreciation are removed from the accounts and any gain or loss is included 

in income. 

Depreciation and amortization of property and equipment is provided utilizing both the 

straight-line and accelerated methods over the estimated useful lives of the respective 

assets as follows: 

Automobile 
Computer equipment 
Furniture and fixtures 

-5-

5 years 
5 years 
7 years 



CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D). 

Income Taxes 

The Company accounts for income taxes under Financial Accounting Standards Board 
(FASB) Accounting Standards Codification (ASC) Topic 740 Income Taxes, which 

requires that the Company follow the liability method of accounting for income taxes. 
The liability method provides that deferred tax assets and liabilities are recorded based on 
the difference between the tax basis of assets and liabilities and their carrying amounts for 
financial reporting purposes referred to as "temporary differences". A valuation 

allowance is recorded when it is more likely than not that some or all of the deferred tax 

assets will not be realized. 

The Company follows the uncertainty in income taxes standard. The Company does not 
have any unrecognized tax benefits. The Company also evaluated its tax positions as of 
December 31,2013 and reached the same conclusion. 

The Company files income tax returns in the U.S. federal jurisdiction and New York State. 

The Company is no longer subject to U.S. federal, state and local examinations by tax 

authorities for the years before 2010. 

The Company had net operating loss carryforwards of approximately $178,400 as of 
December 31,2013 which begin to expire in 2014. 

Subsequent Events 

In preparing these financial statements, the Company has evaluated events and transactions 
for potential recognition or disclosure through the date the financial statements were 
issued. There were no significant subsequent events that required recognition and 
disclosure in the financial statements, except for the following: 

On January 28, 2014, the Company and its affiliate, Angelic Holdings, Inc., filed suit 

against a former client for breach of contract in connection with a financial consulting 

agreement among the parties, as disclosed in Note 10. 
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CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

3 - GOING CONCERN 

The Company has incurred losses from operations of approximately $206,162 for 2013 as 

well as approximately $57,652 for 2012. In addition, the company continues to have an 

accumulated deficit, as well as being mostly inactive. The Company-owned marketable 

securities have declined severely which has given it a very low net capital. This raises 

substantial doubt about the ability of the company to continue as a going concern. The 

financial statements do not include any adjustments that might result from the outcome of 

this uncertainty. 

It should be noted that Crucible's shareholder and a related company, Angelic Holdings 

Services NY Ltd. has made a commitment to continue to fund the Company's operations. 

The Company has an expense sharing agreement with the related company which pays a 

majority of the monthly expenses. The financial statements have been prepared on the 

assumption that the Company will continue as a going concern. Management is confident 

that what it is doing will meet all regulatory obligations with SEC and FINRA. Along 

with the additional funding (and the expectation of revenue increase shortly as the 

economy improves), the Company believes it will achieve profitability and meet all its net 

capital requirements. The Company should have substantial funding, equity and revenue 

to continue its operation as a broker/dealer. 

4- FAIRVALUEMEASUREMENTS 

F ASB ASC 820 establishes a framework for measuring fair value. That framework 

provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 

measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in 

active markets for identical assets or liabilities (level 1 measurements) and the lowest 

priority to unobservable inputs (level 3 measurements). The three levels of the fair value 

hierarchy under F ASB ASC 820 are described below: 

Levell Inputs to the valuation methodology are unadjusted quoted prices for identical 

assets or liabilities in active markets that the Company has the ability to 

access. 
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CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

4- FAIR VALUE MEASUREMENTS (CONT'D). 

Level2 

Level3 

Inputs to the valuation methodology include: 

• Quoted prices for similar assets or liabilities in active markets; 

• Quoted prices for identical or similar assets or liabilities in inactive 
markets; 

• Inputs other than quoted prices that are observable for the asset or liability; 

• Inputs that are derived principally from or corroborated by observable 
market data by correlation or other means. 

If the assets or liability has a specified (contractual) term, the Level 2 input 
must be observable for substantially the full term of the asset or liability. 

Inputs to the valuation methodology are unobservable and significant to the 
fair value measurement. 

The asset's or liability's fair value measurement level within the fair value hierarchy is based 

on the lowest level of any input that is significant to the fair value measurement. Valuation 

techniques used need to maximize the use of observable inputs and minimize the use of 

unobservable inputs. 

Following is a description of the valuation methodologies used for assets measured at fair 
value. There have been no changes in the methodologies used at December 31, 2013. 

Common stocks: Valued at the closing price reported on the active market on which the 

individual securities are traded. 

The methods described above may produce a fair value calculation that may not be 

indicative of net realizable value or reflect of future fair values. Furthermore, while the 

Company believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of 
certain financial instruments could result in a different fair value measurement at the 

reporting date. 
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CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

4- FAIR VALUE MEASUREMENTS (CONT'D). 

5-

6-

The following table sets forth by level, within the fair value hierarchy, the Company's assets 

at fair value as of December 31, 2013. 
Assets at Fair Value as of December 31, 2013 

Levell Level2 Level3 Total 

Common stock $ 10,584 $ -0- $ -0- $ 10,584 

Total assets at fair value $ 101584 $ -Q- $ -0- $ 101581 

PROPERTY AND EQUIPMENT 

Automobile $ 10,000 

Furniture and fixtures 4,600 
14,600 

Less: Accumulated depreciation and amortization (14,600) 

$ -Q-

RELATED PARTY 

The Company shares its offices with Angelic Holdings, LLC, a party related through 

majority common ownership of its 100% stockholder. There is an expense sharing 

arrangement with the related party which is currently at $3,500 per month. For the year 

ended December 31, 2013, the Company paid $39,800 to the related party for shared 

expenses. At December 31, 2013, the Company is liable to Angelic Holdings LLC for 

$1 ,317. The agreement is for a term of one year and automatically renews after a review 

of expenses covered on a year by year basis. 

7 - NET CAPITAL REQUIREMENTS 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital 

Rule (rule 15c3-1), which requires the maintenance of minimum net capital and requires 

that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 

to 1. At December 31, 2013, the Company has net capital of $16,566 which was $11 ,566 
in excess of its minimum required net capital of $5,000. The Company's net capital ratio 

was .99 to 1. 
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CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

8- CONCENTRATION OF CREDIT AND OFF BALANCE SHEET RISK 

In the normal course of business, the Company enters into financial transactions where the 
risk of potential loss due to changes in market or failures of the other party to the 
transaction to perform exceeds the amounts recorded for the transactions. 

The Company's policy is to continuously monitor its exposure to market and counter-party 
risk through the use of a variety of financial position and credit exposure reporting and 
control procedures. In addition, the Company has a policy of reviewing the customer 
and/or other counter-party with which it conducts its business. 

As of December 31, 2013, there were no significant customer accounts having unsecured 
debit balances that presented any risk. 

9 - CONTINGENCIES 

The company may be involved from time to time in litigation arising from the normal 
course of business. In management's opinion, as of the date of this report, the Company is 
not engaged in legal proceedings which individually or in the aggregate are expected to 
have a materially adverse effect on the Company's results of operations or financial 
condition. 

On January 28, 2014, the Company and its affiliate, Angelic Holdings, Inc. filed suit 
against a former client, Guardian Telecom, Inc. for breach of contract in connection with a 
financial consulting agreement between the parties, which required Guardian to make 
certain monthly retainer payments for a specified time period, issue securities to the 
company and pay a "finder's fee" in connection with the introduction of any private 
financing or credit facilities to Guardian. Guardian has breached the contract with the 
Company by not making all of the required monthly retainer payments, by not issuing the 
required shares of stock and warrants and by not paying the Company the required credit 
facility finder's fee as specified in the agreement. 

The Company's direct amount due from Guardian was $120,000 pursuant to the agreement 
which required Guardian to pay the Company a credit facility financing fee equal to two 
percent (2%) of the total proceeds obtained by Guardian from any credit facility introduced 
by the Company to Guardian. Guardian accepted a total $6,000,000 in financing from 
Gateway Trade Funding Co., a company introduced by Crucible in 2013. Guardian paid 
the Company $10,000 in December 2013 for the agreement but refused to pay the balance 
due. The Company has reflected the revenue from this transaction and recorded an 
allowance for the unpaid balance in its statement of operations. The Company and 
affiliate are seeking damages of over $200,000, plus interest and attorney's fees in 
accordance with the terms of the agreement. This case is in the very early stages and the 
Company plans to vigorously pursue this matter. 
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CRUCIBLE CAPITAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 

9 - CONTINGENCIES (CONT'D). 

In February 2014, the Company, along with an individual who was never registered with 
the Company, and another unrelated broker/dealer were named as respondents in a 
customer-initiated FINRA arbitration proceeding. The claim arises from the Claimants 
alleged investment in a real estate investment in which they claim losses of approximately 
$104,000. At this point in the case, the attorney has not formed an opinion as to the 
propriety of this claim, however, the Company believes that it has no liability to these 
claimants and will vigorously defend this action. 
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