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OATH OR AFFIRMATION 

I, Ken Davis . swear (or aftirm) that. to the best of 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 

United Brokerage Services, Inc. 
--------------------~--------~------------------------------

------------------• as 

of ____ D~e~c~e~m~b~e~r~3~1~----------------~2013 
, are true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 

classified solely as that of a customer, except as follows: 

Chief Financial Officer 
Title 

u For conditions of confidential treatment of certain portions of this filing, see section 240. I 7a-5(e)(3). 
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Report of Independent Registered Public Accounting Firm 

The Board of Directors 
United Brokerage Services, Inc. 

We have audited the accompanying financial statements of United Brokerage Services, Inc., (the 
Company), which comprise the statement of financial condition as of December 31, 2013, and 
the related statements of income, changes in stockholder's equity, and cash flows for the year 
then ended that are filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934, and 
the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in conformity with U.S. generally accepted accounting principles; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the Company's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the Company's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

1401-1190421 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of United Brokerage Services, Inc. as of December 31, 2013, and the 
results of its operations and its cash flows for the year then ended in conformity with U.S. 
generally accepted accounting principles. 

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The information contained in Schedules I and II is presented for purposes of additional 
analysis and is not a required part of the financial statements, but is supplementary information 
required by rule 17a-5 under the Securities Exchange Act of 1934. Such information is the 
responsibility of management and was derived from, and relates directly to, the underlying 
accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the 
financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States. In our opinion, the information is fairly stated 
in all material respects in relation to the financial statements as a whole. 

February 28, 2014 
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United Brokerage Services, Inc. 

Statement ofFinancial Condition 

Assets 
Cash and cash equivalents 
Commissions receivable 
Certificates of deposit 
Securities owned, at fair value 
Fixed assets, net 
Prepaid expenses and other assets 
Total assets 

Liabilities 
Accounts payable 
Accrued commissions payable 
Deferred tax liability 
Total liabilities 

Shareholder's equity 

December 31, 2013 

Common stock, $10 par value; 50,000 shares authorized, 
issued and outstanding 

Paid-in surplus 
Retained earnings 
Total shareholder's equity 
Total liabilities and shareholder's equity 

See accompanying notes. 
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$ 195,572 
245,720 

5,533,159 
1,093,862 

29,192 
345,235 

$ 7,442,740 

$ 200,947 
70,892 
68,162 

340,001 

500,000 
100,338 

6,502,401 
7,102,739 

$ 7,442,740 
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United Brokerage Services, Inc. 

Statement of Income 

Year Ended December 31, 2013 

Revenues 
Brokerage commissions $ 4,873,547 
Investment income 10,505 
Total revenues 4,884,052 

Expenses 
Salaries and employee benefits 2,856,641 
Data processing 84,775 
Clearing costs 124,287 
Legal and other professional fees 155,993 
Occupancy and equipment 47,538 
Other 402,439 
Total expenses 3,671,673 

Income before income taxes 1,212,379 
Income tax expense 388,060 
Net income $ 824,319 

See accompanying notes. 
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United Brokerage Services, Inc. 

Statement of Changes in Shareholder's Equity 

Common Paid-in Retained 
Stock Surplus Earnings Total 

Balance at January 1, 2013 $ 500,000 $ 100,338 $ 5,678,082 $ 6,278,420 
Net income 824,319 824,319 
Balance at December 31, 2013 $ 500,000 $ 100,338 $ 6,502,401 $ 7,102,739 

I See accompanying notes. 
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Operating activities 
Net income 

United Brokerage Services, Inc. 

Statement of Cash Flows 

Year Ended December 31, 2013 

Adjustments to reconcile net income to net cash provided by 
operating activities: 

Depreciation expense 
Deferred tax expense 
Deferred tax adjustments - other comprehensive income 
Increase in commissions receivable 
Increase in prepaid expenses and other assets 
Increase in accounts payable 
Increase in accrued commissions payable 

Net cash provided by operating activities 

Investing activities 
Payments to purchase certificates of deposit 
Proceeds from maturities of certificates of deposit 
Payments to purchase securities 
Proceeds from the sale of securities 
Purchase of premises and equipment 
Net cash used in investing activities 

Increase in cash and cash equivalents 
Cash and cash equivalents at January 1, 2013 
Cash and cash equivalents at December 31, 2013 

See accompanying notes. 
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$ 824,319 

$ 

7,994 
3,661 

59,767 
(58,800) 
(61,693) 
92,726 
27,096 

895,070 

(66,856,174) 
64,345,787 
(4,391,333) 
6,030,263 

(20,817) 
(892,274) 

2,796 
192,776 
195,572 
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United Brokerage Services, Inc. 

Notes to Financial Statements 

December 31,2013 

1. Nature of Operations 

Organization 

United Brokerage Services, Inc. (the Company) is a licensed broker/dealer approved by the 
Financial Industry Regulatory Authority. The Company is a wholly owned subsidiary of United 
Asset Management Company, which is a wholly owned subsidiary of United Bank, Inc. (United) 
and its parent company United Bankshares, Inc. (UBSI). The Company operates principally in 
the West Virginia, Virginia, and Washington, D.C. markets and offers retail brokerage services 
relating to securities and related products on a fully disclosed basis. 

The Company clears its security transactions on a fully disclosed basis through First Clearing, 
LLC. 

Capital and Reserve Requirements 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule 
(Rule 15c3-1 ). Such Rule prohibits a broker/dealer from engaging in securities transactions when 
its "aggregate indebtedness" to all other persons exceeds 15 times its "net capital," as those terms 
are defined, subject to a $250,000 minimum net capital requirement. At December 31, 2013, the 
Company had net capital of $5,640,276, which is $5,390,276 in excess of its required net capital 
of$250,000 at December 31,2013. The Company is exempt from Rule 15c3-3 ofthe Securities 
and Exchange Act of 1934 under Section (k)(2)(ii) of that Rule as all transactions are cleared 
through another broker/dealer on a fully disclosed basis. 

2. Significant Accounting Policies 

The accounting and reporting policies of the Company conform with U.S. generally accepted 
accounting principles (GAAP). A description of the significant accounting policies is presented 
below. 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the amounts reported in the financial statements and 
accompanying notes. Management believes that the estimates utilized in preparing its financial 
statements are reasonable and prudent. Actual amounts could differ from those estimates. 
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United Brokerage Services, Inc. 

Notes to Financial Statements (continued) 

2. Significant Accounting Policies (continued) 

Cash and Cash Equivalents 

Cash and cash equivalents include cash in a bank account at United with original maturities of 
three months or less. 

Certificates of Deposit 

Investments in certificates of deposit are made through the Certificate of Deposit Account 
Registry System (CDARS). Such certificates of deposit have maturities of four weeks, pay 
interest at 0.20%, and are fully secured by insurance coverage through the Federal Deposit 
Insurance Corporation. The balance as of December 31, 2013, is $5,533,159. All of the 
certificates of deposit are held at domestic financial institutions. 

Securities Owned 

Securities transactions are recorded on a trade date basis. Securities owned are stated at fair value 
with changes in the fair value recorded in the statement of income. Fair value is based on listed 
market prices (see Note 5). Securities consist primarily of units of ownership in a money market 
fund managed by Federated, money market funds maintained on deposit with the clearing 
broker, and a restricted interest-bearing account held at United. The cost basis approximates fair 
value based on the nature of the securities. 

The balance ofthe restricted interest-bearing account as ofDecember 31,2013, was $63,451 and 
is used for funding related to certain insurance programs offered by United. 

Fixed Assets 

Fixed assets include equipment that is depreciated using the straight-line method over the useful 
lives of the assets, which range from three to five years. Total depreciation expense recorded as 
of December 31, 2013, was $7,994. The accumulated depreciation as of December 31, 2013, is 
$275,019. 
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United Brokerage Services, Inc. 

Notes to Financial Statements (continued) 

2. Significant Accounting Policies (continued) 

Revenues and Commissions Receivable 

Revenues are recorded as the income is earned and the related service is performed. In return for 
such services, the Company charges a commission through the sales of various securities 
products primarily consisting of investment company shares, annuity products, and corporate 
debt and equity securities, for its selling and administrative efforts. The commission is recorded 
as a receivable, and the receivables are stated at the amount the Company expects to collect. The 
Company evaluates the need for an allowance for uncollectible commissions receivable based on 
a review of account balances. At December 31, 2013, the allowance for uncollectible 
commissions receivable is $0. 

Advertising Costs 

All advertising costs are expensed as incurred and are nominal in 2013 and 2012. 

Income Taxes 

The Company is included in the consolidated federal income tax return filed by its ultimate 
parent, UBSI. Accordingly, the Company provided for income taxes based on its taxable income 
or loss multiplied by UBSI's approximate effective tax rate, which is adjusted for certain items 
not applicable to the Company. The adjusted effective rate was 32% for the year ended 
December 31, 2013. The Company remits to or receives from UBSI amounts payable or 
receivable. Deferred income taxes are computed for temporary differences between when items 
are recognized for income for financial reporting purposes and when recognized for income tax 
return purposes. The Company's temporary differences are primarily related to depreciation and 
the overfunded pension asset. 

Income tax expense recorded by the Company was $3 88,060 for the year ended December 31, 
2013. The provision for income tax expense for the year ended December 31, 2013, consists of 
current income tax expense of$384,399 and deferred income tax expense of$3,661. 

During 2013, the Company paid $407,871 of income taxes to UBSI and, as of December 31, 
2013, the income tax receivable from UBSI was $32,305. Such amount is included in prepaid 
expenses and other assets in the accompanying statement of financial condition. 

As ofDecember 31,2013, the Company has no umecognized tax benefits. 
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United Brokerage Services, Inc. 

Notes to Financial Statements (continued) 

2. Significant Accounting Policies (continued) 

Employee Benefit Plans 

The Company participates in UBSI's defined benefit retirement plan (pension plan) as well as a 
deferred compensation plan (401(k) plan) under Section 401(k) of the Internal Revenue Code. 
Pension and 401(k) expenses for 2013 were $27,105 and $40,377, respectively. These expenses 
are included in the salaries and employee benefits total in the accompanying statement of 
income. The Company adjusts the allocated portion of the liability for pension benefits to 
properly reflect its allocated portion of the funded status of United's defined benefit retirement 
plan. The allocated asset for pension benefits as of December 31, 2013, is $113,412. The 
Company also recorded a deferred tax asset of$41,962 as ofDecember 31,2013, associated with 
the allocated pension asset. 

Recent Accounting Pronouncements 

During 2012, the FASB issued various accounting pronouncements, including guidance related 
to fair value measurements and disclosures and investment securities. The adoption of such 
guidance did not have a material impact on the Company's financial position or results of 
operations. 

3. Related-Party Transactions 

United provides certain management services to the Company, including accounting and 
administrative functions. In addition, United is providing rental space to the Company for a 
nominal annual cost of $1. For the year ended December 31, 2013, the Company paid $156,000 
to United, which is included in other expenses on the accompanying statement of income. 

4. Contingencies 

The Company applies the provisions of ASC 460, Guarantees, which provides accounting and 
disclosure requirements for certain guarantees. The Company has agreed to indemnify the 
clearing broker for losses that it may sustain from customer accounts introduced by the 
Company. As of December 31, 2013, there were no amounts to be indemnified related to such 
agreement. 
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United Brokerage Services, Inc. 

Notes to Financial Statements (continued) 

5. Fair Value Measurements 

The authoritative accounting guidance defines fair value, establishes a framework for measuring 
fair value, and establishes a fair value hierarchy which prioritizes the inputs to valuation 
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. A fair 
value measurement assumes that the transaction to sell the asset or transfer the liability occurs in 
the principal market for the asset or liability or, in the absence of a principal market, the most 
advantageous market. Valuation techniques that are consistent with the market, income, or cost 
approach, as specified by ASC 820, are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value 
into three broad levels: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities the Company has the ability to access. 

• Level 2 inputs are inputs (other than quoted prices included within Level 1) that are 
observable for the asset or liability, either directly or indirectly. 

• Level 3 are unobservable inputs for the asset or liability and rely on management's own 
assumptions about the assumptions that market participants would use in pricing the asset 
or liability. (The unobservable inputs should be developed based on the best information 
available in the circumstances and may include the Company's own data.) 

The Company's only financial instruments that are measured at fair value on a recurring basis 
are two money market funds and an interest bearing account. The fair value for all of these items 
is determined based on Level 1 inputs and have a fair value balance of $1,093,862 at 
December 31, 2013. The carrying amount reported in the statement of financial condition for 
certificates of deposit approximates fair value due to the short maturity of these instruments. The 
Company has no financial instruments that are measured at fair value on a nonrecurring basis. 
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United Brokerage Services, Inc. 

Schedule I- Computation ofNet Capital Under Rule 15c3-l 
of the Securities and Exchange Commission 

Shareholder's equity 

Deductions and/or charges 
Nonallowable assets: 

Fixed assets 
Prepaid expenses 
Interest-bearing cash 
Nonallowable receivables 
Other assets 

Total deductions and/or charges 

December 31, 2013 

Net capital before haircuts on securities positions 
Haircut on securities positions 
Net capital 

Minimum net capital requirement- the greater of 
$250,000 or 6-2/3% of total aggregate indebtedness 

Excess net capital 

Aggregate indebtedness 

Ratio of aggregate indebtedness to net capital 

$ 7,102,739 

29,192 
124,435 
63,451 

173,981 
220,800 
611,859 

6,490,880 
850,604 

$ 5,640,276 

$ 250,000 

$ 5,390,276 

$ 340 001 

6.03 to 1 

There were no material d?fferences between the audited computation of Net Capital included in 
this report and the corresponding schedule included in the Company's unaudited December 31, 
2013, Part IIA FOCUS filing. 

See Supplementary Report of Independent Registered Public Accounting Firm on Internal 
Control Required by SEC Rule 17a-5(g)(1). 
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United Brokerage Services, Inc. 

Schedule II- Exemptive Provision Under Rule 15c3-3 

December 31, 2013 

The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission under 
Section (k)(2)(ii) of that Rule. 

As United Brokerage Services, Inc.'s business activities do not involve taking possession of 
customer funds or securities, an exemption from Rule 15c3-3 of the Securities and Exchange 
Commission is claimed under paragraph (k)(2)(ii) for the following: 

A. Computation for the Determination of Reserve Requirements Under Rule 15c3-3 

B. Information Relating to the Possession or Control Requirements Under Rule 15c3-3 

See Supplementary Report of Independent Registered Public Accounting Firm on Internal 
Control Required by SEC Rule 17a-5(g)(l). 
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Supplementary Report of Independent Registered Public Accounting 
Firm on Internal Control Required by SEC Rule 17a-5(g)(l) 

The Board of Directors 
United Brokerage Services, Inc. 

In planning and performing our audit of the financial statements of United Brokerage Services, 
Inc. (the Company), as of and for the year ended December 31, 2013, in accordance with 
auditing standards generally accepted in the United States, we considered its internal control over 
financial reporting (internal control), as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we 
do not express an opinion on the effectiveness of the Company's internal control. 

Also, as required by Rule 17a-5(g)(l) of the Securities and Exchange Commission (SEC), we 
have made a study of the practices and procedures followed by the Company, including 
consideration of control activities for safeguarding securities. The study included tests of such 
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in 
making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital 
under Rule 17a-3(a)(ll) and for determining compliance with the exemptive provisions of Rule 
15c3-3. Because the Company does not carry securities accounts for customers or perform 
custodial functions relating to customer securities, we did not review the practices and 
procedures followed by the Company including any of the following: 

1. Making quarterly securities examinations, counts, verifications and compansons and 
recordation of differences required by Rule 17a-13 

2. Complying with the requirements for prompt payment for securities under Section 8 of 
Federal Reserve Regulation T ofthe Board of Governors ofthe Federal Reserve System 

The management of the Company is responsible for establishing and maintaining internal control 
and the practices and procedures referred to in the preceding paragraph. In fulfilling this 
responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of controls and of the practices and procedures referred to in the 
preceding paragraph and to assess whether those practices and procedures can be expected to 
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the 
practices and procedures are to provide management with reasonable but not absolute assurance 
that assets for which the Company has responsibility are safeguarded against loss from 
unauthorized use or disposition and that transactions are executed in accordance with 
management's authorization and recorded properly to permit the preparation of financial 
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists 
additional objectives of the practices and procedures listed in the preceding paragraph. 
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Because of inherent limitations in internal control and the practices and procedures referred to 
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them 
to future periods is subject to the risk that they may become inadequate because of changes in 
conditions or that the effectiveness of their design and operation may deteriorate. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that 
there is a reasonable possibility that a material misstatement of the entity's financial statements 
will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first and 
second paragraphs and was not designed to identify all deficiencies in internal control that might 
be deficiencies, significant deficiencies, or material weaknesses. We did not identifY any 
deficiencies in internal control and control activities for safeguarding securities that we consider 
to be material weaknesses as defined above. 

We understand that practices and procedures that accomplish the objectives referred to in the 
second paragraph of this report are considered by the SEC to be adequate for its purposes in 
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices 
and procedures that do not accomplish such objectives in all material respects indicate a material 
inadequacy for such purposes. Based on this understanding and on our study, we believe that the 
Company's practices and procedures, as described in the second paragraph of this report, were 
adequate at December 31,2013, to meet the SEC's objectives. 

This report is intended solely for the information and use of the Board of Directors, management, 
the SEC, and other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange 
Act of 1934 in their regulation of registered brokers and dealers, and other recipients specified by 
Rule 17a-5(d)(6) and is not intended to be and should not be used by anyone other than these 
specified parties. 
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