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NOTES 1O STATE\’IEN NANCIAL CONDITION

DECE 2013

DESCRIPHION OF ORGAN !Z D BUSINESS

ormed for the purpose of provid
services, underwriting and s
crvices, and investing in s
¢ Securilics and Exchange Con
ory Authority ( FINRA )

EM Securities LLC {the “Compan
dealer services including financ

participant. placement agent anc
Company is a broker dealer ¢
is a member of the Financial Ind

SUMMARY OF SIGNIF ‘iiﬁf\}\/i/ , ING POLICIES

Basis of Presentation

i conformity with accounting
of America (LS GAAP ) whic
nptions that affect the reported a
gent assets and liabilities at the
venues and expenses during the
estimites.

These financial statements 1
generally accepted in the United |
management to make estimat
assets and liabilities and disclosure o
financial statements and the
period. Actual resulis could diff

Revenue Recognition

Revenues from broker dealer ser
the term of the arrangement as d
service fees occasionally include )
front fees are also recognized a
arrangement.

able up-front fees. These nonrefundabl
ervices are pertormed over the tern

Fair Valu Value 0 o B Lgnuaf Instrunients

wancial insimmmmamwmimates their ¢
mpany s assets approximates their estimat
c instruments.

Management be Imm the fair valu
amounts, The umj«mg value of th
values due to the short term nature of

' Ammmmzmmmmmam

LLLLLLL

Accounts receivable are customer ohl:g,atmm due under normal trade terms. The
s ompany petforms continuing credit ev aluations on each customer’s financial condition

and senior management reviews accounts receivable on a periodic basis (o determine if
any receivable will Wmntmﬁy be uncollectible. After all atiempts to collect a receiv able
have failed, the receivable is written off. Management believes the accounts receivable
balances at December 3 1. 2013 were fully collectible.




EM SECURITIES LLC

NOTES TO STATEMENT ANCIAL CONDITION

2013

DECEMBER

SUMMARY OF SIGNIFICANT A

UNTING POLICIES (Continued)
Income Taxes

The C:”mmymny is limited Imbﬁm company. zxeamd as a aw%mm wmy for fLﬁé“fﬂL
state and city income tax purpo: therefore does not incur income taxe
Company level. Instead its earni d losses are passed through to the mem
included i the caleulation of the tax hability. Accordingly. no pre
income taxes has been made in the ac ing financial statements.

Uncertain Tax Positions

In accordance with U S, GAA
position of the Company is m
applicable taxing authority. in
processes. bused on the technic
is measured as the laroest ame
being realized upon ultimate
recognized could result m the
member’s equity. This policy al
recognition.  classification  intere

any is required to determine whe
not to be sustained upon examinat
lution of any related appeals
he position. The tax benefit to be
it that 15 greater than fifty percen
De-recognition of a tax bencfit
ecording a tax lability that would
s guidance on thresholds, measureme
_penalties. accounting in interim  p
disclosure, and transition that i cnded o provide ﬁwiwr linancial stater
, memmm ity among different entities. However. management’s conclusions regar
this policy may be subject to review and adjusiment at a later date based on factors
; 'mmmﬁmg, but not limited to, on-going analysis of m mhﬁmgma 1o tax laws, mgmmmn and
\ mtwgmwtmm thmmf

. {?{ma::enimtimg

All obthe Company scashis ond 4 single hinancial wstitution,

RELAIED PARTY [RANSAC

W Bvolunion Media Capital 1L
ch expenses of the Company a
= ks ; S S S
3 broker dealer expenses of th
he conditions as defined i the a

‘the Company entered into a
the sole member of the Compan
EMC . For the vear ended Dece
amounting to approxinately $4
and were bome by EMUC




EM SE LC

NOTES TO STATEMEN CIAL CONDITION

I)E(?E/:
NET CAPLIAL REQUIREME
As a broker dealer the Company bject to the Securitics and Exchange Cor
Uniform Net Capital Rule (SE

provisions of Rule 15¢3-1. the Comp
detined of not less than the grea

: : $¥{){) 000 or {Sw"?z“& % of the Cumpan
aggregate indebtedness. The basic pt of the net capital rule is liquidity; its ob
being to require a broker dealer to at all times sufficient liquid assets to me
_current liabilities. As of December 31, 2013 the Company had net capital of $612.836
‘which exceeded the minimum requirement of :mw 000 by $512 836,

NOIE 5 (WN’I\IN%ENMW&

s investment banking transactions. In the ord
course of business the Company may be named in a lawsuit. The firm has been na
a single lawsuit. It is too early to determine what the outcome of this litigation m
at this point. The Company’s management believes that the outcome of this
will not have a material impact on th

1he Cmmmmy is involved in vario

RECENT REGULATORY DEVI

e July 20030 the US Sec
amendments to its broker-deal
thinus. that audits of all SE
Company Accounting Oversigh
or alter hune 1201 effectiv
Accountants with the PCAOB
dealers. and replacing Gener
for broker-dealers that are subj
compliance reports or exemptic
public accountants covering cc
accordance with the PCAOH stay
broker-dealer is a SIPC membe
be required 1o be submitted to S
quarterly Form Custody,

c<change Comnussion ( SEC
eules. which will now require, an
broker-dealers be conducted un
"AOB’) standards for fiscal vears
he Anierican Institute of Cer
ing standard-setter for anditors
ed Auditing Standards with PCAOB

Broker-dealers will be required to
_applicable, and file reports of in
reports or exemplion repotts (p
ditionally. effective December 31
-dealer andited financial statemen

various hnancial responsibility rules.

In addiion. SEC adopted amendm
amendments were mostly technical in

broker-dealer such as the {“ﬂmgaﬁ
and effectively ratified various int .
over many years or wmuh conformed 1o exis
rules. , .

Mmmgmwnx has wmlmmmd the implications of ﬁw amendments to the broker-dealer
reports and the financial responsibility rules and does not expect that the adoption of the
_ amendments will have a material impact on the Company or its financial statements.




EM SECURITIES LLC
NOTES TO STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2013

NOYE 7 SUBSEOUENT ENVENTS

The Company has evaluated subsequent events through the date its financial statements
were available 1o be issoed and determined that there were none that required recognition
or disclosure.
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