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OATH OR AFFIRMATION·. 

This report** contair~s(check all applicable boxes): 
J:g (a) Facing Page. 
12J (b) Statement of Financial Condition. 
~ (c) Statement oflncome (Loss). 
tzg (d) Statement of Changes in Financial Condition. 
jZI (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
·S (g) Computation ofNet Capital. 
aJ (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
J8J (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
D (j) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the 

Computation for Determination ofthe Reserve Requirements Under Exhibit A of Rule 15c3-3. 
J8f (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
f1 (l) An Oath or Affirmation. 
D (m) A copy of the SIPC Supplemental Report. 
IE. (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

conditions see section 140.1 
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1934, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the t:iesign, implementation, and maintenance of internal control relevant 
to the preparation and. fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in .accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
in the financial statements. The procedures selected depend on the auditor's 

assessment of m~·tAn;=aJ rnlfsstatl!ment 

Street, Sune 101, Ridgefield, CT 06877 438-0161 
51 Locust Avenue, Suite 303, New Canaan, CT 06840 (203) 972-5191 

Fax: (203) 431-3570 
WW\:v.reynoldsrowella.com 



<>Cnteatnes t, subjected to auditing in 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information contained in Schedules I. II, and Ill is fairly stated in all material respects in 
relation to the financial statements as a whole. 

New Canaan, Connecticut 
February 18, 2014 

R~~olds LLP 
e~Rowella 

Reynolds & Rowella, LLP 



J.M. Lummis Securities; Inc .. 
Statement of Financial Condition 
AsofDecember31, 2013 · 

AssetS 
Cash and cash equhtalents .• 
Due from clearing organization 
Prepard expense · · · 
Aceounts receivable 

Total Assets · 

liabilities · 
.Accounts payable·andaccrued expenses . 

. T otaiUabilities 

Shareholder's Equity 
Common stock, no par value 
20,000 shares authorized, 100 shares issued and outstanding 

Additional paid-in capital 
Retained deficit 

Total Shareholder's Equity 

Total Liabilities and Shareholder's Equity 

See accomp.anying 

.· $ 148,791 
100,428 .· 

.·1,674 .. · 
. 1;197 

$ 

20,000 
359,620 

(137,851) 

241,769 

$ 252,096 



J.M. Lummis Securities, Int. 
. . Statemenfof Operatit>~s . · . ... . 

· F()rthe YectrErn:l~d December31, 201l. 

·Revenues. 
Bond commissions . . 
Money market commissions .. · 

. Total Revenues 

Qp$~ting Exp~nses · .. 
Commissions· 

· Allocated (Note 2) 

Net Income 

4 

. .$ .• · 4.69,551 .. 
·. 55,548 . 

525,099 ... 

9,ooo· 
222,000 



J.,M. Lomfuis Securities, Inc. · 
. Statement of Shareholder's Equity 
FordleYear Ended December 31~2013 

Common Stock 
Snares Amount 

Additional 
Paid-in Retained 

Defictt· Capital -. . 

·.Beginning Balance, Jahuary 1, 2013 . 
. Contributions . 
Net Income 

Ending .. Balance, O~cember31,.2013 

100 $ 20,000 $ 209,620 
150,000 

100 $ 20,000 $ 359,620 

See accompanying notes to financial statements. 
5 

$ (152,640) 
-

$ (137,851} 

$ 
1 
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J.M. Lummis Securities, In~. 
Statement of Cash Flows 
For the Year Ended December 31,2013 

' : ' "·· . ·. "'. 

Operating Activities 
Net income · . .. 
Adjustments to reconcile net.income to net cash 

· us$d in operating actiVities: .. 
Changes in 6perating assets and liabilities: ... 

AccOunts receivable 
·Due from dearing organ,i~ion. 
Prepajd t::~vr.Ar\C,A 
Accounts payable 

Financing Activities 
contributions 

Net Cash Provided by Financing Activities 

Net Change in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

notes to 
.6 

$ . 14,789 .... ·· ,· 

(896) 
.. (99) ... 

. '' (1,674} 

150,000 

150,000 

147,363 

1,434 

$ 148,797 



J~M. Lumrni.s Securities:, Inc .. 
. Notes to Financial Statements· 
. December ~1~ 2013 . 

. 1. f',lature of Op~rl\tions a11d summary of Significant Accounting· Policies.· 

Nature ·of 0Qerations 
' . ' ' . . 

· J.M. Lummis Se~urities, Inc. (the "Company"), W$S incorporated on June 19, 19.S7 .and i~ a wholly­
owned subsidiary of J.M. Lummls and Company, Inc. {tl)e "Parent''), The Company is .fa broker dealer 
registered with the Securities and Exchange Commission ("SEC) and a member of.the Financial . 

· Industry Regulatory Authority .("FINRA"). . . · · · · 
. : . ' . . . . . . 

The Company's operations consist primarily of brol<ering corporate bonds, . mon~y market 
instruments and . Treasury vut:lwai.IVtl;:l.. 

··The·Company records commissions·woen· earned which is generally on the date.the.trade closes. 

Cash and Cash Equivalents 

The Company has defined cash equivalents as highly liquid investments, with original maturities of 
three months or less. 

Due from Clearing Organization 

Due from clearing organization primarily represents cash held on deposit at a clearing organization to 
facilitate settlement and clearance of matched principal transactions and spreads on matched 
principal transactions that have not yet been remitted from/to the clearing organization. Included in 
due from clearing organization is a $100,000 required deposit. 

Accounts Receivable 

Accounts receivable includes commissions which represent amounts due from other broker dealers 
for the execution of brol<ering transactions. 

Accounts receivable are carried at the original amount less an estimate made for the allowance for 
doubtful . accounts based on a review of outstanding amounts on a monthly b,asis.. Management 
determines: the allowance · doubtful accounts by evaluating · customer · 

· receivables considering the financ!al · · histor-Y, 
conditions. Accbunts rec~ivabfe ·are written ·off when deemed uncollectible. ·Recoveries. of accounts 
reoeh1<ible previously written recorded as a reduction · · · 'At 

, 2013 for 



J~M~ Lummis Securities, Inc. 
Notes ·to Financial Statements 

· December 31, 201.3 

of. the· Parent .. or its shareholder~. Based upon various· apportionment· rule,s.,a11d State and city · 
income tax laws, the. Company may be. responsible for income taxes in States and cities in which the 

. · Company does bUsiness. ·· · · · · · 

Ma~agement has evaluated the Company's tax positions. and. concluded. that the Cmnpany has . 
taken no uncertain .tax positidns that· require. adjustment to or disclosure in the financia.l statements .. 
The Company's 2010 through 2013 tax years are open for examin.ation by Federal, State and local 

.. tax authorities. . . . · · · 

Concentration· of Credit Risk · 

~nn"t,.li:in\1 ma:inta.ins its cash balances in·accounts which, may exeeed federally insured 
limits: Tne Company rrofexperienced any IOSlSes 
no exposu~ to · · .· credit risk. · ·. · 

and or 

Use of Estimates 

The preparation of financial statements in conformity with accounting standards generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

2. Related Party Transactions 

The Company has entered into an Expense Sharing Agreement (the "Agreement") with the Parent 
because the Company and the Parent use all of the same vendors and the Parent processes all of 
the Company's vendor payments. These shared expenses include telephone, Bloomberg, 
information technology, insurance, office equipment and office expense. In addition, the Company 
shares office space with the Parent. After a mid-year review of The Parent's overhead, the Parent 
and the Company decided to lower the monthly allocation of shared expenses from $10,000 per 
month (paid from January to June 2013) to $7,000 per month from July to December 2013. The 
Company also paid the Parent $10,000 per month for salaries. The Company was charged 
$222,000 during 2013 under this Agreement. No amounts were owed at December 31, 2013. 

The Company a dividend to the Parent !! . 

8 



J.M. Lummis Securities, Inc. 
Notes to Financial Stattments 
December 31, 2013 • 

3. Net Capital and Aggregat~ Indebtedness Requirem~nt 

The· Company i$ subject ·to· the Securities anc~ Exch~nge· Commission's ·.Uniform.Net Capital Rute· 
· 15c3-f (SEC rule 15c3-1 ), which requires the Company to maintain a minimum net capitaLbalance .·· 

and a ratio of aggregated rndebtedness to net capit~l not exceeding 15 to 1. . . 

At December .31, 2013, the Compa.ny's net capital balanee_as·defined by SEC Rule t5p;i.-1 was 
. $239,2~0, which exceeded the minimum requirement of $5,000. At December 31, 2013; the 

Company's aggregate indebtedness to net capital as defined by SEC Rule 15c3~1 was 0.0432 to.1 .o. . 

4. Rule 15c3~3 Exemption 

is exempt from·· Part·240 1 Exchange 
of 1 Rule 15c·3-3) under paragraph (k)(2)(ii) in that the Company, as artlntrodudng broker·· 
or dealer, clears all transactions with and for customers on a fully disclosed basis with a clearing 
broker or dealer, and who promptly transmits all customer funds and securities to the clearing broker 
or dealer which carries all of the accounts of such customers and maintains and preserves such 
books and records pertaining thereto pursuant to the requirements, as are customarily made and 
kept by a clearing broker or dealer. 

5. Off Balance Sheet Risk 

Pursuant to a clearance agreement, the Company introduces all of its securities transactions to a 
clearing organization on a fully-disclosed basis. Therefore, all of the customers' account balances 
and long and short security positions are carried on the books of the clearing organization. In 
accordance with the clearance agreement, the Company has agreed to indemnify the clearing 
organization for losses, if any, which the clearing organization may sustain from carrying securities 
transactions introduced by the Company. In accordance with industry practice and regulatory 
requirements, the Company and the clearing organization monitor collateral on the customers' 
accounts. 

9 
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J.M .. Lummis ·Securities, Inc.· · . . . . . .. . . 
Schedule I: Computation of Net CapitaiUnder Rule 15c3~1 ofthe · · 
Securities Exchange Act of 1934 · · · · · · · · 
As of Decemb8.r 31! 2013 · · 

Total $hareholder;s equity Qualified for Net Capital 
Deductions: 

• Less non allbWabJe CiSSets; . .. . 
ACC(julits feceivabJe 30 days or rnore past due 

·• Ca13h- central depository registration 

VQj,IJ\QIRequlrement. 

Minimum net capital required (greater of 6 2/3% of aggregate indebtedness or $5 ,000) 

Excess Net Capital 

Excess Net Capital at 1,000 Percent 

Statement Pursuant to Paragraph (d)(4) of Rule 17a-5 
Reconciliation with the Company's computation (included in Part II of Form 
Form X-17A-5 as of December 31, 2013} 

Net Capital, as reported in the Company's Part II (unaudited) FOCUS Report 

Accrued dues and subscriptions, transactions expenses, and other professional fees 

Net Capital, as reported in the Company's Part II amended FOCUS Report 

10 

$ 241,769 

805 .. · 

5000 

$ 234,290 

$ 233,290 

$ 237,179 

2,111 

$ 239,290 



.. ·J.M. Lummis Securities, Inc~ 
Schedule U: Computation of Aggregate Indebtedness · 

· As of December 31, ·2013 ·. · ·· · · · · · ·· 

· .. · ComputationofAggregate Indebtedness 
' . . . . . .. ·.. . 

. . .· ···. . . : ·. .. ··. 

Accounts .payable and accrued e~penses. · .. $ .. 10,327 

Total .liabilities· '$ ' ,, 10,327 

Ratio of aggregate indebtedness to net capital· . 1.0 

. 11 



. . . ' . 

J~M. Lummis Securities, Inc. . 
Schedule Ill: Cotnputation·for Determination of Reserve Requirements and 

· Information Relating 'to Po.ssession or Control RequirementS Pursuant to ·. · .SEC Rule 15c3~3 .. · . . ·. . . . . . 
As of b~cember 31, 2013 

The Company. datms ex~mption from the requirements of SEC Rule 15a3-3 under paragraph (k)(2)(it) ... . . ' .. . . . . · . 
. , 

12 



J.M. :Lummis Securities, ·Inc. 

Independent Auditor's Report 
On ·Internal !Contror·· 

.·Pursuant to SEC Rule 17a-5(g)(1) 



Rey. nolds&Rowella ·. . · · .. · · .. · · ·. · .· · · · · expect m.Qre from us 
.J{ullSefVice Accounting. & Financial Solutions 

ThOmas R Reynolds, CPA•.Frank A Rowena, Jr.; CPA~· Steven r. Risbridger, CPA 4 Scott D. Crari~.:, CPA~ Ben.Maini,.CPA • Dan Harris, CPA ·.. , in~ep6ndent Auditor's Report on Internal Control Pursuant to sec. Rule 17a~{g).{1l .. 

To the Shaff!hold~i of 
J:M, Lummis ·seeurities, Inc, 
New Canaan, CT 

. 
. .. ·. ' 

In planning andperformi~g our audit of the financial statements of J.M. L~fumis SecuritiEI!s, Inc. (the('Company") as of and for the Qecem-'31.2013, in .. · ·. wM:1 auditing .. s~nd~s (lel'lerally Stat,es: of:Amerjca~ consiQ6red the Company's . tntemal •. c.ontn:M. over .. ·reporti~ Onf~m as a . .<iesfQiling .'aUdit proced~res tor tn& purpose ·of expressing Ql.4f opinion financial statem'enfs, bUt not for the. p~e of expressing an opinion on. the effectiveness of the Company's internal .controt Accordingly, we do not express an opinion on the effectiveness of the Company's internal control. 

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of the practices and procedures followed by the Company including consideration of control activities for safeguarding securities. This study included tests of such practices and procedures that we considered relevant to the objectives stated in Rule 17 a-5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the· exemptive provisions of Rule 15c3-3. Because the Compa.ny does· not carry securities accounts for customers or perform custodial functions relating to customer securities, we did not review the practices and procedures followed by the Company in any of the following: 
1) Making quarterly securities examinations, counts, verifications, and comparisons and recordation of differences required by Rule 17a-13. 
2) Complying with the requirements for prompt payment for securities under Section 8 of Federal Resetve Regulation T of the Board of Governors of the Federal Resetve System. 

The management of the Company is responsible for establishing and maintaining internal control and the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and refated costs of controls. and of· the practices .and procedures referred to. In the ··.· precetting paragraph and to assess whether those pra®Cies and procedures pan be expected to . aahieve the SEC's previously mentioned objectives. Two of' the objectives of internal controland practices and proc:edures are to provide management with rea&Onable but not absolute for which Company safeguarded against ·unauthorized . use or· disposition and that are executed in accordance With management's authorization and r.c>l"'•"'l"'"f'!sti nrnnl::.rl\1 
statements. in conformity with generalfy accepted av .... v~.~, additional<)bjectives of the. practices ~nd procedures 

Grove 101, Ridgefield, CT 06877 (203) 438-0161 51 Locust Avenue, Suite 303, New Canaan, CT 06840 (203) 972-5191 
Fax: (203) 431-3570 

www.reynoldsrowella.com 
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< 
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Beoa~se of inherenUimitations in internal cont~l and the practices and procedures referred to ·. · ~bove, error or fraud may' occur and not be deteetoo. Also, projection of any·evaluation ofthem to f~ure periods· is subjec.t. to the .risk· that ·they. may bePQ:me inadequate .because. of changes·. in cOnditions or that the eff$CtiveneS.s oftheirdesign and operation may deteriorate. 
. . A deficiency In lntemal control eXists when the. design or operation Of a control dqes not allow . management ot ~ployees,. in the normal course ()f performing their assigned functions, t9 prever.it, . . or detect and correCt, misstatements on a timely basis.A signifiCant defiCiency is·· ;;J. qeficiency,. or a . Combination of deflcienQles,. in internal control that is less .severe•than a material weakness; yet important enough to merit attention by those charged with. governance. · · 

A materialweakfiess is a. deficiency, or a combination. of deficiencies, in interned control; such that there is·a .reasonable possibility .thaf a material mjsstatemerit of the en.tity's financial· statements will not be. preverited, or detected and corrected, on a timefy basis. 
. Our consideration of internal control \Na$ for the .limited purpose described patagraphs and would not necessarilY identify deficienCies int&rnal . control 1hat · . material weaknesses. We f,iid not identify any defiolen~s in interned cpntrol arid .e»ntr()l !ZII"tll\IITU~Q .. for safeguarding ~ee~Jritfes. that we. cont.Jder to be .material.weaknesses, a:sn~t1nsn nl"llll!'llli"'f.l~n, . . • . 
We understand .that practices and pr.:>cedures that aoeornpfisn the obJectives referred to in the · second paragraph of this report are considered by· the SEC to be adequate for its purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the Company's practices and procedures, as described in the second paragraph of this report, were adequate at December 31, 2013, to meet the SEC's objectives. 
This report is intended solely for the information and use of the Shareholder, management, the SEC, and other regulatory agencies t~at rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered:brokers and dealers, and is not intended to be and should not be used by anyone other than the.se specified parties. 

, ~A~~~-._~ 
New Canaan, Connecticut 
February 18, 2014 

Reynolds & Rowel/a, LLP 

Reynolds Lt.P 
~Rowena 



by J.M. lummis and Exchange Commission, Financial Industry Regulatory Authority, Inc., and SIPC {collectively, the "Specified Parties"), solely to assist you and the other Specified Parties ·in evaluating J.M. Lummis Securities, Inc.'s compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7}. J.M. Lummis Securities, Inc.'s management is responsible for the compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no representation regarding the sufftciency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. The procedures we performed and our findings are as follows: 
1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries included in J.M. Lummis Securities, Inc.'s general ledger, noting no differences; 
2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2013, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2013, noting no differences: 

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, included in J.M. Lummis Securities, Inc.'s general ledger and revenue schedule, noting no differences; 
4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules and working papers which includes J.M. tummis Securities, Inc.'s general ledger and revenue schedule, supporting the adjustments noting no differences. 

not not the ob~~''e 

····~·""'·'~··-·~~~~-~···":'''"' ''''''"''''__;;._ ____ ,_~---------·~·-~-·-···---·--..;..._----------------90 Grove Street, Suite 101, Ridgefield, CT 06877 (203) 438-0161 
51 Locust Avenue, Suite 303, New Canaan, CT 06840 (203) 972-5191 

Fax: (203) 431-3570 



SIPC-7 
SECURITIES INVESTOR PROTECTION CORPORATION P.O .. Box 92185 Washington, D.C. 20.090-2185 · · 202-3.71-830.0 . SIPC-7 (33-RtV 7/1 0) General Assessment Ret·onclflation 

Q Note:)f any o.f !he information ~hown dn the ··Co:) mailing label requires correction, pieate e-iriaH 
any correctioM to torm@sip.c.org a:nd so ·~ incHcate on the fdmUiled. · 

Name and telephone number ol person to. 
tontact resp,ecting this form .. · · 

C. Less prior overpayment applied 

D. Assessment balance due or (overpayment) 

E. Interest computed on late payment (see instruction E) for ____ days at 20% per annum 
F. Total assessment balance and interest due (or overpayment carried forward) 
G. PAID WITH THIS FORM: 

Check enclosed, payable to SIPC 
Total (must be same as F above) 

H. Overpayment carried forward 

$ ______ ~C>~-------
$( __ 'j+-L,"-',_2_2-__ 

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number): 

The SIPC member submitting this form and the person by whom it is executed represent thereby that aU information contained herein is true, correct ,aild . 

(:.,:) . 
c::~.o. .. 
Ui Disposition of exceptions: 

1 

Copy of this form 



DETERMINATION OF "SIPC NET OPERATING REVENUES" . AND GENERAL ASSESS~MENT 

uvuvvnou ifi de!imnining it~m . 

. unde!WHtlng or dis!ribuiiorr. of. 

· Oeduc!ions: 
(1) Revenues from the distribution of shares of a registered open end investment company or unit investment trust, from the sale of variable annuities, from the business of insurance, from investment advisory services rendered to registered investment companies or insurance company separate accounts, and from transactions in security futures products. 

(2) Revenues from commodity transactions. 

(3} Commissions, floor brokerage and clearance paid to other SIPC members in connection with securities transactions. 

(4) Reimbursements for postage in connection with proxy solicitation. 

(5) Net gain from securities in investment accounts. 

(6) 100% of commissions and markups earned from transacti'ons in (i) certificates of d~posit and (ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or l~ss from issuance date. 

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue related to the securities business (revenue defined by Section 16(9J(L) of the Act). 
(8) Other revenue not related either directly or indirectly to the securities business. (See Instruction C): 

d oeumentat.ion) 

FO£US hnB 

Enter of }ine or: 

2 
(to page 1, line 2.A.) 


