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OATH OR AFFIRMATION

swear or affirm that to the best of myknowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firmof Duxbury Financial LLC

as of December 31 2013 are true and correct further swear or affirm that neither the company nor any

partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

11 Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent Auditors Report on Internal Accounting Control

Forconditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e3

Thomas Livelli
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CoHNREzN1cK
ACCOUNTING TAX ADVISORY

Independent Auditors Report

To the Member

Duxbury Financial LLC

We have audited the accompanying statement of financial condition of Duxbury Financial LLC

the Company as of December 31 2013 that is filed pUrsuant to Rule 17a-5 under the

Securities Exchange Act of 1934 and the related notes to this financial statement

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement

in accordance with accounting principles generally accepted in the United States of America

this includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statement that is free from material

misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statement is free from material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statement The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statement whether due to fraud or error In making those risk assessments the auditor

considers internal control relevant to the Companys preparation and fair presentation of the

financial statement in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the

Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall

presentation of the financial statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion



Opinion

In our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Duxbury Financial LLC as of December 31 2013 in

accordance with accounting principles generally accepted in the United States of America

Bethesda Maryland

February 28 2014



Duxbury Financial LLC

Statement of Financial Condition

December 31 2013

Assets

Cash 174315

Leasehold improvements furniture and equipment

net of accumulated depreciation of $52604 3040

Other assets 5707

Total Assets 183062

Liabilities and Members Equity

Liabilities

Accounts payable and accrued expenses 44630

Due to affiliates 29487

Total liabilities 74117

Commitments and Contingencies

Members equity 108945

Total Liabilities and Members Equity 183062

See accompanying notes to the statement of financial condition
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Duxbury Financial LLC

Notes to the Statement of Financial Condition

December 31 2013

Note Nature of Business and Significant Accounting Policies

Nature of Business

Duxbury Financial LLC the Company is registered broker-dealer with the Securities and Exchange

Commission the SEC and member of the Financial Industry Regulatory Authority Inc FINRA
The Company does not receive or otherwise hold funds or securities for or owe money or securities to

securities customers and does not otherwise carry customer accounts Accordingly the Company is

exempt from SEC Rule 5c3-3 under the exemption allowed in Section k2i and was in compliance

with the conditions of the exemption The Companys activities include structuring private placements

for sale to qualified institutional investors and serving as consultant to issuers and asset managers on

financing matters

The Company is wholly owned subsidiary of Financial Services Capital LLC the Parent which is

wholly owned by CV Services Group LLC CV Services Group LLC also wholly owns Development

Capital LLC which wholly owns Clark Realty Capital LLC CRC
The Parent has the intent and ability to fund the Companys operations through December 31 2014

The accompanying financial statements have been prepared assuming the Company will continue as

going concern based on the Parents commitment to provide the necessary continuing support

summary of the Companys significant accounting policies follows

Leasehold Improvements Furniture and Equipment

Leasehold Improvements furniture and equipment are stated at cost and depreciated using accelerated

methods over the estimated useful lives of the assets Leasehold improvements are amortized over the

shorter of their estimates useful lives or remaining lease terms

Fee Revenue

The Company earns revenue from two sources private placement financing transactions and realty

asset management The Company recognizes fee revenue from private placement financing

transactions upon completion of the sale Fee revenue from realty asset management is recognized

when earned based on individual contracts

Income Taxes

The Company has elected to be treated as pass-through entity for income tax purposes and as such

is not subject to income taxes Rather all items of taxable income and deductions are passed through

to and are reported by the filing entity on its respective income tax return The Companys federal tax

status as pass-through entity is based on its legal status as limited liability company Accordingly

the Company is not required to take any tax positions in order to qualify as pass-through entity The

Companys filing entity is required to file and does file tax returns with the Internal Revenue Service and

other taxing authorities Accordingly this financial statement does not reflect provision for income

taxes and the Company has no other tax positions which must be considered for disclosure
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Duxbury Financial LLC

Notes to the Statement of Financial Condition continued
December 31 2013

Note Nature of Business and Significant Accounting Policies continued

The Companys income and deductions are passed through to the filing entity whose income tax

returns are subject to examination by income taxing authorities generally for up to three years after

they were filed While no income tax returns are currently being examined by the Internal Revenue

Service tax years since 2010 remain open

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period Actual results could

differ from those estimates

Note Lease Commitment

The Company was lessee of office space under an operating lease which expired on May 31 2013

The Company entered into an operating lease for new office space in November 2012 which expired in

November 2013 and was subsequently renewed through May 31 2014 The future minimum lease

payments due under the remaining lease totals $7140 all in the year ending December 31 2014

Note Related Party Transactions

CRC provides the Company certain operational and administrative services for which the Company

pays an administrative fee The administrative fee is negotiated annually between the Company and

CRC At December31 2013 $29487 remains payable to CRC from the Company These amounts are

noninterest bearing and due on demand

Note Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule SEC Rule 5c3-1 which requires the

maintenance of minimum amount of net capital and requires that the ratio of aggregate indebtedness

to net capital both as defined by the Rule shall not exceed 15 to The Rule also requires that equity

capital may not be withdrawn or cash dividends be paid if the ratio of aggregate indebtedness to net

capital exceeds 10 to At December 31 2013 the Company had net capital of $100198 which is

$95198 in excess of the required net capital of $5000 As of December31 2013 the Company is in

compliance with its net capital requirements

Note Subsequent Events

Management evaluated the activity of the Company through February 28 2014 the date the statement

of financial condition was available to be issued and concluded that no subsequent events have

occurred that would require recognition in the statement of financial condition or disclosure in the notes

to the statement of financial condition
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