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OATH OR AFFIRMATION _
I, 60'14 W TWI‘I , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of ‘
First Westerh Advisors

of _Mbﬂ' 3‘ 520 l 3 | are true and correct. I further swear (or affirm) that |

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

. JEFFREY TERAN

" 22\ NOTARY PUBLIC + STATE of UTAH
] 6440 8. MILLROCK DR, Signature

?S SALT LAKE CITY UT 84121 . .

NrP8/8/ COMMISSION NO. 651971 ' f Oé;&/'

_ COMM, EXP. 01/18/2016 (4 1i

[
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Title

otary Public

This report ** contains (check all applicable boxes):

™ (a) Facing Page.

M (b) Statement of Financial Condition.

[@ (c) Statement of Income (Loss).

M (d) Statement of Changes in Financial Condition.

M (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

& (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of -
consolidation.

@ (1) An Oath or Affirmation.

¥ (m) A copy of the SIPC Supplemental Report.

[ (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audi}.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Mantyla M\CREYNOLDS .

Certified Public Accountants
CPA

America counts on CPAs™
Independent Auditor’s Report

Board of Directors and Stockholder
First Western Advisors
Salt Lake City, Utah

We have audited the accompanying statement of financial condition of First Western Advisors [a Utah corporation] as of December
31, 2013, and the related statements of operations, changes in stockholders’ equity and cash flows for the year then ended that are filed
pursuant to rule 17a-5 under the Securities Exchange Act of 1934, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting
principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of First Western
Advisors as of December 31, 2013, and the results of its operations and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The supplementary information
contained in Schedules 1, 2, 3 and 4 is presented for purposes of additional analysis and is not a required part of the financial
statements, but is supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information in these schedules has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
information in Schedules 1, 2, 3, and 4 is fairly stated in all material respects in relation to the financial statements as a whole.

Ml s, .

Mantyla McReynolds, LLC
Salt Lake City, Utah
February 28, 2014

Gateway 5 « 178 South Rio Grande Street, Suite 200 » Salt Lake City, Utah 84101 «Tel. (801) 269-1818 « Fax (801) 266-3481 « www.mmacpa.com



FIRST WESTERN ADVISORS
Statement of Financial Condition

December 31, 2013
Assets
Current Assets
Cash and Cash Equivalents $ 8,108
Commissions Receivable 602,811
Marketable Securities, at fair value 1,975,220
Prepaid Expense 9,874
Other Receivables 52,914
Total Current Assets 2,648,927
Property and Equipment
Property & Equipment, Net 84,618
Other Assets
Deposits 73,283
Deferred Tax Asset 56,322
Total Other Assets 129,605
Total Assets $ 2,863,150

Liabilities and Stockholders' Equity
Current Liabilities

Margin Debt $ 606,129
Accounts Payable 17,404
Commissions Payable 158,819
Accrued Liabilities 67,279
Current Deferred Tax Liability 85,527
Current Portion of Capital Lease Obligation 4,248
Total Current Liabilities 939,406
Other Liabilities
Capital Lease Obligation 7,683
Total Other Liabilities 7,683
Total Liabilities 947,089
Stockholders' Equity
Preferred Stock - 1,000,000 shares authorized, no par value 792,000

Series A non-voting, 1,000,000 authorized, 792,000 issued

and outstanding
Common Stock - 20,000,000 shares authorized, no par value

Class A voting, 1,000,000 authorized, 500,000 issued and

outstanding -

Class B non-voting, 19,000,000 authorized, 9,500,000 issued

and outstanding -
Paid in Capital 5,000

Retained Earnings 1,119,061
Total Stockholders' Equity 1,916,061
Total Liabilities and Stockholders' Equity $ 2,863,150

See accoumpaning notes to financial statements
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FIRST WESTERN ADVISORS
Statement of Operations
For the Year Ended December 31, 2013

Revenue
Commissions $ 1,332,515
Investment Advisory Fees 1,979,422
Interest and Dividends 82,280
Other Revenue 69,873
Net Securities Gains (Losses) (21,410)
Total Revenue 3,442,680
Expenses
Commissions, Employee Compensation, and Benefits 2,375,744
Floor Brokerage, Exchange, and Clearance fees 318,013
Communication and Data Processing 134,977
Occupancy 236,890
Interest 16,217
Professional Fees and Services 139,746
Other Expenses 112,101
Total Expenses 3,333,688
Net Income (Loss) from Operations 108,992
Net Income (Loss) Before Income Taxes 108,992
Income Tax Provision (Benefit) 11,522
Net Income (Loss) $ 97,470
Less Preferred Dividend (49,500
Net Income Available to Common Shareholders $ 47,970
Net Income per Share:
Basic and Diluted $ 0.01
Basic and Diluted Available to Common Shareholders $ 0.00
Weighted Average Shares Outstanding 10,000,000

See accoumpaning notes to financial statements
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Balance, December 31, 2012
Preferred Stock Dividend

Net income (loss) for the period
ended December 31, 2013

Balance, December 31, 2013

FIRST WESTERN ADVISORS
Statement of Changes in Stockholders’ Equity
For the Year Ended December 31, 2013

Common

Total
Preferred Preferred Paid-in Retained Stockholders'

Shares Stock Shares Capital Earnings Equity
792,000 $ 792,000 10,000,000 $ 5,000 $1,071,091 $ 1,868,091
(49,500) (49,500)
97.470 97,470
792,000 $ 792,000 10,000,000 $ 5,000 $1,119,061 $1,916,061

See accoumpaning notes to financial statements
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FIRST WESTERN ADVISORS
Statement of Cash Flows
For the Year Ended December 31, 2013

Cash Flows from Operating Activities

Net Income (Loss)

Adjustments to reconcile Net Income (Loss) to net cash

provided by operating activities:
Depreciation
Net securities losses
Net loss from fixed asset retirement
Deferred Taxes
(Increase) decrease in commissions receivable
(Increase) decrease in other receivables
(Increase) decrease in prepaid expenses
(Increase) decrease in other assets
Increase (decrease) in accounts payable
Increase (decrease) in commissions payable
Increase (decrease) in accrued liabilities

97,470

25,242
21,410
14,400
11,422

(39,186)

(25,724)

(6,090)
7,534
(21,062)
62,278

Net Cash from Operating Activities
Cash Flows from Investing Activities
Purchase of equipment
Proceeds from sale of equipment
Purchase of investments
Proceeds from sale of investments

147,694
(67,317)

(890,512)
327,320

Net Cash from Investing Activities
Cash Flows from Financing Activities
Borrowings margin debt
Payments on capital lease
Payment of preferred dividend

(630,509)

543,485
(4,505)
(49,500)

Net Cash from Financing Activities

489,480

Net Increase (Decrease) in Cash
Beginning Cash Balance

6,665
1,443

Ending Cash Balance

8,108

Supplemental Disclosures:
Cash paid for income taxes
Cash paid during the year for interest

See accoumpaning notes to financial statements

100
16,217



NOTE A

FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Company Background

First Western Advisors is a Broker/Dealer offering various types of investment
opportunities. The Company was incorporated under the laws of the State of Utah in
July, 1982. The Company is registered as a Securities Broker/Dealer with the Securities
and Exchange Commission [SEC] and is a member of the Financial Industry Regulatory
Authority [FINRA]. The Company is headquartered in Salt Lake City, Utah and it
maintains licensing and registration in a majority of the states in the United States.

Marketable Securities

Marketable securities are treated as trading securities for accounting purposes and are
adjusted to fair value at the end of each accounting period, with the corresponding gains
and losses recorded in the Statement of Operations. The fair value is based on the closing
quote price of each individual security.

Commissions Receivable

The Company records commissions when earned. @ Commissions receivable are
periodically reviewed to determine whether the amounts are collectible. Commissions
receivable are written off when they are determined to be uncollectible. As of December
31, 2013, the allowance for doubtful accounts is $0.

Income Taxes

The Company applies Financial Accounting Standards Board (FASB), ASC 740,
"Income Taxes," which uses the asset and liability method of accounting for income
taxes. The asset and liability method requires that the current or deferred tax
consequences of all events recognized in the financial statements are measured by
applying the provisions of enacted tax laws to determine the amount of taxes payable or
refundable currently or in future years. The Company classifies interest and penalties
related to taxes as Other Expenses. The Company recorded no interest or penalties for
the year ended December 31, 2013.



NOTE A

FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Advertising and Marketing

The Company expenses advertising and marketing costs as they are incurred.

Revenue Recognition

Commissions and related clearing expenses are recorded on a trade-date basis as
securities transactions occur. Investment advisory fees are billed quarterly in arrears but
are recognized and accrued in the month they are earned.

Use of Estimates in Preparation of Financial Statements

The preparation of financial statements in conformity with U. S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Earnings per Share

In accordance with ASC Topic 260, “Earnings per Share,” Basic earnings (loss) per
common share is computed by dividing net income/(loss) available to common
shareholders by the weighted average of common shares outstanding for the period. Net
income/(loss) available to common shareholders represents net income/(loss) reduced by
an allocation of cumulative preferred dividends. Diluted earnings per common share is
calculated by adjusting the weighted average outstanding shares to assume conversion of
all potentially dilutive common share equivalents. There are no common stock
equivalents outstanding; thus, basic and diluted income or loss per share calculations are
the same.

Statement of Cash Flows

For purposes of the statements of cash flows, the Company considers cash on deposit in
the bank and money market funds to be cash.



NOTE A

NOTE B

NOTE C

FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial Instruments

All of the instruments within financial instruments owned, including cash and marketable
securities, are measured at fair value as required by accounting pronouncements. These
instruments primarily represent the Company’s investment activities and include both
cash and marketable securities.

Depreciation

Depreciation is provided on a straight-line basis using estimated useful lives of five to ten
years. Leasehold improvements are amortized over the economic useful life of the
improvement.

Impact of New Accounting Pronouncements

The Company has reviewed all recently issued, but not yet adopted, accounting standards
in order to determine their effects, if any, on its results of operation, financial position or
cash flows. Based on that review, the Company believes that none of these
pronouncements will have a significant effect on the financial statements.

CASH AND CASH EQUIVALENTS

Cash is comprised of cash on deposit in the bank and money market funds through
brokerage firms. The Company is insured by SIPC up to a ceiling of $500,000, including
a maximum of $250,000 for cash claims. Balances above those thresholds would be a
concentration risk.

PROFIT SHARING PLAN/401K PLAN

The Company maintains a defined contribution profit sharing plan and a 401K plan for its
full-time employees. Contributions to these plans are discretionary. The Company
contributed $32,661 during 2013.



NOTE D

NOTE E

FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31, 2013

SIGNIFICANT CONCENTRATIONS

The Company is headquartered in Salt Lake City, Utah. It has no single customer that
represents a significant portion of total revenue. Additionally, the Company maintains
licensing and registration in a majority of the states in the United States. The Company
receives commissions from various wholesalers. Commissions are accrued when the
transaction occurs. Even though these are non-collateral receivables, they are not accrued
until the wholesalers have received payment from the customer. Nonetheless, should the
wholesalers fail to perform according to the terms of their agreement; the Company
would be required to seek relief through the legal system as an unsecured creditor.

MARKETABLE SECURITIES

Marketable securities consist of trading and investment securities recorded at fair value as
follows:

Mutual funds $ 1,845,076

Equity securities 130,144

NOTE F

Total Marketable Securities $ 1,975,220

The unrealized holding loss on trading securities for 2013 is $58,452. This change has
been included in current earnings. The cost basis of the marketable securities is
$1,916,768. See Note K for fair value measurements.

LEASES

The Company entered into a lease agreement on February 15, 2013 for their current
office space. The lease is for a seven-year term which will expire on November 30, 2020
with current monthly rent of $18,931. Office rent expense for 2013 was $225,463. The
Company recognizes rent on a straight-line basis over the term of the lease. As of
December 31, 2013, the rent escalation accrual balance was $67,279.



FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31,2013
NOTEF LEASES (Continued)

The following is a schedule by years of future minimum lease payments required by
operating leases.

Required Minimum Lease

Year Payments

2014 $ 230,034
2015 236,925
2016 244,002
2017 251,341
2018 258,879
2019 266,665
2020 251,382
Total $ 1,739,228

The Company has a capital lease for office equipment with an implied interest rate of 6%
due in monthly installments of $354 through January 2017. As of December 31, 2013 the
Company had a liability of $11,931. This obligation is secured by the equipment. The
balance sheet includes $18,402 in equipment under this capital lease with accumulated
depreciation of $7,360. Depreciation on the asset for the year is $3,680. This balance is
included with other equipment on the balance sheet.

The following is a schedule of minimum lease payments on this lease:

Year Amount
2014 $ 4,248
2015 4,248
2016 4,248
2017 354
2018 -
Total $ 13,098

-10 -



FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31,2013
NOTE G INCOME TAXES

The provision (benefit) for income taxes consists of the following:

Current taxes $ 100
Deferred taxes 11,422
$ 11,522

The 2013 net deferred tax accounts include the following amounts of deferred tax

liabilities:
Taxable
Temporary Deferred Tax Asset
Difference Expected Tax Rate (Liability)

Federal (647,608) 15% $ (97,141)

State (647,608) 5% (32,381)
Total current net deferred tax asset (liability) (129,522)
Current deferred tax asset

Federal 219,973 15% 32,996

State 219,973 5% 10,999
Total current net deferred tax asset (liability) 43,995
Net current deferred tax asset (liability) $ (85,527)
Non-current deferred tax liability
Book/Tax depreciation difference

Federal (59,665) 15% $ (8,950)

State (59,665) 5% (2,983)
Total non-current deferred tax liability (11,933)
Non-current deferred tax asset
Net operating/capital loss carryforwards

Federal 341,277 15% 51,191

State 341,277 5% 17,064
Total non-current deferred tax asset 68,255
Net non-current deferred tax asset (liability) $ 56,322
Net deferred tax asset (liability) $ (29,205)

-11-



NOTE G

FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31, 2013

INCOME TAXES (continued)

The deferred tax liability results from differences in book and tax depreciation as of
December 31, 2013.

The Company has the following carry forwards available at December 31, 2013:

Operating Loss Carryforwards

Expires Amount
2028 44,845
2029 252,849
2030 4,515
2032 26,162
2033 12,906

341,277

A reconciliation of the difference between the expected income tax expense or income
computed at the combined federal and state statutory income tax rates (20%) and the
Company’s income tax expense is shown in the following table:

Expected Vs. Actual Reconciliation:
Estimated income tax expense

Expected provision (benefit) [taxes on

federal income before taxes] $ 21,418
Non-deductible Expenses 953
Tax-exempt Income (8,033)
Minimum state tax 100

Benefit of Operating loss
Carryforwards (2,916)

Total Actual Provision (benefit) $ 11,522

The Company has evaluated its tax positions for uncertainties and determined that any
required adjustments would not have a material impact on the Company’s statements of
financial condition, operations, or statement of cash flows.

All years prior to 2010 are closed by expiration of the statute of limitations. The tax year

ended December 31, 2010, will close by expiration of the statute of limitations in April
2014. The years ended December 31, 2011, 2012 and 2013 are open for examination.

-12 -



NOTE H

NOTE1

NOTE]J

FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31, 2013

PROPERTY

Depreciation is provided on a straight-line basis using estimated useful lives of five to ten
years. Leasehold improvements are amortized over the economic useful life of the
improvement. The major classes of assets as of the balance sheet date are as follows:

Accumulated
Depreciation/ Net
Asset Class Cost Amortization Book Method/Life
Equipment $183,821 $110,803 $73,018 SL/5-7 years
Leasehold Improvements 12,211 611 11,600 SL/10 years
Total $196,032 $111,414 $84,618

Depreciation expense was $25,242 during 2013.

NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15¢3-1), which requires the maintenance of minimum net capital.
The Company has elected to use the alternative method, permitted by the Rule, which
requires that the Company maintain minimum net capital in excess of $250,000. At
December 31, 2013, the Company had net capital of $1,409,012 which was $1,159,012 in
excess of its required net capital of $250,000.

PREFERRED AND COMMON STOCK

During 2000, the Company amended its articles of incorporation to authorize the issuance
of 1 million shares of no par value Preferred Stock. The Series A Preferred Shares
accumulate dividends at a rate of $0.015625 per share per quarter, but are only payable
upon declaration by the board of directors. On December 28, 2008, the Company issued
500,000 shares of Series A Preferred Stock for $1 per share, $500,000 total. During 2010,
an additional 146,000 shares were issued in 2010 and another 146,000 issued in 2011 at
$1 per share. The cumulative preferred dividends for the year ending December 31, 2013
were $49,500. The Company paid $49,500 in dividends during 2013. As of December
31, 2013, $9,761 in dividends were cumulated, but not paid or declared. Dividends to
other classes of stock are restricted until cumulative dividends are paid to Series A
Preferred shares. The Series A Preferred Shares have liquidation preferences over other
classes of stock up to the amount of $1 per share.

-13-



NOTEJ

NOTE K

NOTEL

FIRST WESTERN ADVISORS
Notes to Financial Statements
December 31, 2013

PREFERRED AND COMMON STOCK (Continued)
On July 17, 2012, the Company executed a stock split on its outstanding common shares
at the rate of 1,000 to 1. All common share and per share amounts have been

retroactively adjusted to reflect this stock split.

FAIR VALUE MEASUREMENTS

ASC 820, Fair Value Measurement and Disclosures, defines fair value, establishes a
framework for measuring fair value, and requires enhanced disclosures about fair value
measurements. ASC 820 requires companies to disclose the fair value of their financial
instruments according to a fair value hierarchy as defined in the standard. The fair value
hierarchy is defined into the following three categories:

Level 1: Quoted market prices in active markets for identical assets or liabilities.

Level 2: Observable market based inputs or unobservable inputs that are corroborated by
market data.

Level 3: Unobservable inputs that are not corroborated by market data.

The following table provides our financial assets and liabilities carried at fair value
measured on a recurring basis as of December 31, 2013:

Fair Value Measurements Using:

Quoted prices in Significant other Significant
Total Fair Value at active markets observable inputs Unobservable inputs
Description December 31, 2013 (Level 1) (Level 2) (Level 3)
Marketable securities $ 1,975,220 §$ 1,975,220 $ -3
SUBSEQUENT EVENTS

The Company has evaluated subsequent events through February 28, 2014, the date the
financial statements were available to be issued, and has concluded that no recognized or
non-recognized subsequent events have occurred since its fiscal year ended December 31,
2013.

-14 -



Supplementary Information
Pursuant to Rule 17a-5 of the
Securities Exchange Act of 1934
As of December 31, 2013
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FIRST WESTERN ADVISORS
Computation of Net Capital
December 31, 2013

Net Capital

Total stockholders' equity

Deduct stockholder's equity not allowable for net capital

Total stockholders' equity qualified for net capital

Add:

Subordinated borrowings allowable in computation of net capital
Other (deductions) or allowable credits:
Deferred income taxes payable
Fixed liability secured by equipment
Total capital and allowable subordinated borrowings
Deductions and/or charges:
Nonallowable assets:
Prepaid income taxes
Furniture, equipment, and leasehold improvements, net
Deferred tax asset
Other Assets
Net capital before haircuts on securities positions
Haircuts on securities
Securities collateralizing secured demand notes
Trading and investment securities
Net capital
Aggregate indebtedness
Items included in statement of financial condition:
Payable to brokers and dealers
Other accounts payable and accrued expenses

Total aggregate indebtedness

Computation of basic net capital requirement
Minimum net capital required
Minimum net capital requirement

Net capital requirement (statutory)
Excess net capital
Excess net capital at 1000% [Net capital less 120% of minimum required]

Ratio: Aggregate indebtedness to net capital

See auditor’s report on supplementary information
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Schedule 1

1,916,061

1,916,061

1,916,061

(84,618)
(56,322)
(60,741)

1,714,380

(305,368)

1,409,012

158,819
702,743

861,562

57,432

57,432

250,000

1,159,012

1,109,012
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Schedule 2
FIRST WESTERN ADVISORS
Report of Reconciliation with Focus Filing
For the Year Ended December 31, 2013

Net Capital, as reported in Company's Part II (Unaudited) Focus Report $ 1,432,394
Allowable assets erroneously reported as nonallowable -
Differences due to offsetting various asset accounts against related liabilities -

Audit Adjustments to record additional compensation -

Other audit adjustments (net) (23,382)
Other items (net) -
Net Capital per the preceding $ 1,409,012

See auditor’s report on supplementary information
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Schedule 3
FIRST WESTERN ADVISORS
Schedule of Computation for Determination of Reserve Requirements
Pursuant to Rule 15¢3-3
For the Year Ended December 31, 2013

The Company is exempt from the provisions of Rule 15¢3-3 (per Paragraph K (2) (ii)) under the
Securities Exchange Act of 1934, as a broker or dealer which carries no customers’ accounts and does not
otherwise hold funds or securities of customers and therefore makes no computation for determination of
reserve requirements pursuant to the rule.

See auditor’s report on supplementary information
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Schedule 4
FIRST WESTERN ADVISORS
Information Relating to the Possession or Control Requirements
Under Rule 15¢3-3
For the Year Ended December 31, 2013

The Company is exempt from the provisions of Rule 15¢3-3 (per Paragraph K (2) (ii)) under the
Securities Exchange Act of 1934, as a broker or dealer which carries no customers’ accounts and
does not otherwise hold funds or securities of customers and retains no possession or control of
such. The Company therefore has no information to report relating to the possession or control
requirements under Rule 15¢3-3.

See auditor’s report on supplementary information
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Mantyla N\CREYNOLDS «

Certified Public Accountants
CPA

America counts on CPAs™

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5(g)(1)

Board of Directors
First Western Advisors
Salt Lake City, Utah

In planning and performing our audit of the financial statements and supplemental schedules of First
Western Advisors (the Company), as of and for the year ended December 31, 2013, in accordance with
auditing standards generally accepted in the United States of America we considered the Company’s
internal control over financial reporting (internal control) as a basis for designing our audit procedures for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Company’s internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a
study of the practices and procedures followed by the Company including consideration of control
activities for safeguarding securities. This study included tests of such practices and procedures that we
considered relevant to the objectives stated in rule 17a-5(g) in making the periodic computations of
aggregate indebtedness and net capital under rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of rule 15c¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and
recordation of differences required by Rule 17a-13

2. Complying with the requirements for prompt payment for securities under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding paragraph and to assess whether those practices
and procedures can be expected to achieve the SEC’s previously mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject
to the risk that they may become inadequate because of changes in conditions or that the effectiveness of
their design and operation may deteriorate.
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency is a deficiency, or combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the Company’s financial statements will not be
prevented or detected on a timely basis.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. We did not identify any deficiencies in internal control and control activities for safeguarding
securities that we consider to be material weaknesses, as defined previously.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. Based
on this understanding and on our study, we believe that the Company’s practices and procedures were
adequate at December 31, 2013, to meet the SEC’s objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
FINRA, and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934
in their regulation of registered brokers and dealers, and is not intended to be and should not be used by
anyone other than these specified parties.

Mol Mt

Mantyla McReynolds, LLC
February 28, 2014
Salt Lake City, Utah



Mantyla M\CREYNOLDS .

Certified Public Accountants

America counts on CPAs™

To the Board of Directors of First Western Advisors,
3165 East Millrock Drive #340
Salt Lake City, UT 84121

In accordance with Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934, we have performed the procedures
enumerated below with respect to the accompanying Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the year ended
December 31, 2013, which were agreed to by First Western Advisors and the Securities and Exchange Commission,
Financial Industry Regulatory Authority, Inc., and SIPC solely to assist you and the other specified parties in
evaluating First Western Advisors’ compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7). First Western Advisors' management is responsible for the First Western Advisors'
compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries which included examining Company’s general ledger for the initial disbursement and a copy of the
check for the balance due noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31, 2013, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2013, noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working paper entitled
SIPC-7 2013 listing all revenue and expense accounts for 2013 noting no differences;

4) Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
and working paper entitled SIPC-7 2013 listing all revenue and expense accounts for 2013 supporting the
adjustments noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed noting no differences. Mantyla McReynolds noted that this procedure
was not applicable.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of an
opinion on compliance. Accordingly, we do not express such an opinion. Had we performed additional procedures,
other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is not intended to
be and should not be used by anyone other than these specified parties.

/W%:/%ymw, Lic

Mantyla McReynolds, LLC
February 28, 2014
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P.0O. Box 92185 Washington, D.C. 20090-2185
202-371-8300

General Assessment Reconciliation

For the fiscal year ended 12/3142013
(Read carefully the instructions in your Working Copy before completing this Form

SIPC-7

(33-REV 7/10)

SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7

(33-REV 7/10)

}

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration nc. and menth in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5:

l Note: If any of the information shown on the
gzg;?wé:?RA DEC . mailing label requires correction, please e-mail
! ERN ADVISORS CORPORATION  17*17 any corrections to form@sipc.org and o
3165 E MILLROCK DR STE 340 indicate on the form fited.
HOLLADAY UT 841214770

Name and {elephone number of person o

contact respecting this form.

L |

2. A. General Assassment {item 2e from page 2) $ 23
B. Less paymen made with SIPC-6 filed (exclude interest) ( '( 4 )
+ Date Paid

C. Less prior overpayment applied {
D. Assessment balance due or (overpayment) 7.5‘1
E. Interest computed on fate payment (see instruction E) for______days at 20% per annum el
F. Total assessment baiance and interest due (or overpayment carried torward) $ 159
G. PAID WITH THIS FORM:

Check enclosed, payabie to SIPC

Total {must be same as F above) $ 259
H. Overpayment carried forward $( }

3. Subsidiaries (S) and predecessors (P) included in this form {give name and 1934 Act registration nu

mber):

The SIPC member submitting this form and the
person by whom it is executed represent thereby % wm«

A

that all information contained herein is true, correct
and complete.

ot

Dated the_2@ day of F,ng? L2000 & . | e
. (Title}

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form

for a period of not iess than 6 years, the latest 2 years in an easily accessible place.

5 Dates:

= Postmarked Received Reviewed

[

E Calculations . Documentation
=

c> Exceptions:

Q-

<3 Disposition of exceptions:

Forward Copy

)



DETERMINATION OF “SIPC NET OPERATING REVENUES”

AND GENERAL ASSESSMENT . .
Amounts for the fiscal period
beginning 1/1/2013
and ending 12/31/2013

Etiminate cents

Item No. s 3;44 1: Eﬁ

2a, Tolal revenue (FOCUS Line 12/Part 1A Line 9, Code 4030)

2b. Additions:
{1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) ang

predecessors not included above.

{2} Net foss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

{4) Interest and dividend expense deducled in determining item 2a.

(5} Net loss from management of or participation in the underwrlting or distribution of securities.

(8} Expenses other than advertising, printing, registration fees and tegal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7} Net loss from securilies in investment accounts. Z \; 410

Total additions . __3,__4._(94-, &S
2¢. Deductions:

{1) Revenues from the distribution of shares of a registered open end investment company or unit
investment trust, from the saie of variable annuities, from the business of insurance, from invastment

advisory services rendered to registersd investment companies or insurance company separate .
accounts, and from fransactions in security futures products. 22 3&:; S 3

{2) Revenues from commodity transactions.

{3) Commissions, tloor brokerage and clearance paid 1o other SIPC members in connection with
securities transactions, V21,902
34

(4) Reimbursements for postage in connaction with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions n (i) certificates of deposit and
(ii} Treasury bills, bankers acceptances or commercial paper that mature nine months or less

from issuance daie.

(7) Direct expenses of printing advertising and legal fees incurred in connection whh other revenue
related to the securities business {revenue defined by Section 16(9)(L) of the Act).

{8) Other revenue not rafated either directly or indirectly o the securities business.
{See Instruction C);

(Deductions in excess of $100,000 require documentation)

{3) (5} Total interest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus line 2b{4) above) buf not in excess
of total interest and dividend income. $

(i) 40% of margin interest earned on customers securilies
accounts {40% of FOCUS fine 5, Cade 3960). $

Enter the greater of fine (1) or (ii)

N

Total deductions
$ (0S5 , 330

2d. SIPC Net Operating Revenues
26, General Assessment @ .0025 $ 23
{to page 1, line 2.A.)




