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OATH OR AFFIRMATION

Patricia Davidson swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

World Trend Financial Planning Services Ltd as

of
December31 2013 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

SANDRA KUDA
Commission Number 172030 Signature

MY CnMMISSION EXPIRES

QW
Chairman and Partner

Title

/MA
Notary Public
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McGladrey LIP

McGladrey

Independent Auditors Report

To the Board of Directors

World Trend Financial Planning Services Ltd

Cedar Rapids Iowa

Report on the Financial Statements

We have audited the accompanying statement of financial condition of World Trend Financial Planning

Services Ltd Company as of December 31 2013 and the related statements of operations changes in

stockholders equity and cash flows for the year then ended that are filed pursuant to Rule 7a-5 under

the Securities Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of World Trend Financial Planning Services Ltd as of December 31 2013 and the

results of its operations and its cash flows for the year then ended in accordance with accounting

principles generally accepted in the United States of America
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Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The supplementary information contained in Schedules II and Ill is presented for purposes of additional

analysis and is not required part of the financial statements but is supplementary information required

by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records

used to prepare the financial statements The information in Schedules II and Ill has been subjected to

the auditing procedures applied in the audit of the financial statements and certain additional procedures

including comparing and reconciling such information directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other

additional procedures in accordance with auditing standards generally accepted in the United States of

America In our opinion the information in Schedules II and Ill is fairly stated in all material respects in

relation to the financial statements as whole

McGladrey LLP

Cedar Rapids Iowa

February 27 2014



World Trend Financial Planning Services Ltd

Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalents 77764

Accounts receivable

Commissions 29725

Other 11655

Notes receivable

Stockholder 29157

Employee 3600

Prepaid expenses 7571

Certificate of deposit 120257

Office equipment at cost less accumulated depreciation of $144886 41916

Total assets 321645

Liabilities and Stockholders Equity

Accrued payroll and payroll taxes 17114

Other accrued expenses 20878

Deferred revenue 118435

Total liabilities 156427

Commitments and Contingencies Note

Stockholders equity

Common stock 50000 shares authorized 15000 shares issued 15000

and outstanding no par value

Additional paid-in capital 2862

Retained earnings 147356

Total stockholders equity 165218

Total liabilities and stockholders equity 321645

See Notes to Financial Statements



World Trend Financial Planning Services Ltd

Statement of Operations

Year Ended December 31 2013

Revenue

Commissions and fees

Consulting income

Interest and dividend income

Realized gain on investment

Operating expenses

Wages

Contract labor

Rent

Payroll taxes

Employee benefits

Administrative services

Professional fees

Travel and promotion

Office expense

Advertising

Postage

Telephone

Membership and registration fees

Insurance

Utilities

Donations

Depreciation

Training and seminars

Net income

See Notes to Financial Statements

1862860

72093

5301

5189

1945443

727514

102274

122450

58574

105903

60000

19220

42674

62980

10688

3375

6631

12479

19538

3181

4920

17403

1688

1381492

563951



World Trend Financial Planning Services Ltd

Statement of Changes in Stockholders Equity

Year Ended December 31 2013

Additional Retained

Common Stock Paid-In Capital Earnings Total

Balance December 31 2012 15000 2862 98867 116729

Net income 563951 563951

Dividends 515462 515462

Balance December 31 2013 15000 2862 147356 165218

See Notes to Financial Statements



World Trend Financial Planning Services Ltd

Statement of Changes in Cash Flows

Year Ended December 31 2013

Cash flows from operating activities

Net income 563951

Adjustments to reconcile net income to net cash provided by

operating activities

Realized gain on investment 5189

Depreciation 17403

Changes in assets and liabilities

Accounts receivable

Commissions 973
Other 7213

Proceeds from sale of investments 105372

Prepaid expenses 5462
Accrued payroll and payroll taxes 7624

Other accrued expenses 1260

Deferred revenue 32143

Net cash provided by operating activities 723342

Cash flows from investing activities

Payments on notes receivable related parties 807465

Advances on notes receivable related parties 840222

Purchase of certificate of deposit 120257

Purchase of office equipment 32000
Net cash used in investing activities 185014

Cash flows used in financing activities cash dividend payments 515462

Increase in cash and cash equivalents 22866

Cash and cash equivalents

Beginning 54898

Ending 77764

See Notes to Financial Statements



World Trend Financial Planning Services Ltd

Notes to Financial Statements

Note Nature of Business and Significant Accounting Policies

Nature of Business

World Trend Financial Planning Services Ltd Company operates as broker/dealer under the

Securities and Exchange Act of 1934 The Company is registered with the Securities and Exchange

Commission SEC and member of the Financial Industry Regulatory Authority FINRA Securities

Investor Protection Corporation SIPC and the Municipal Securities Rulemaking Board MSRB The

Company is also registered investment advisor The Company limits its activity to selling mutual

funds variable annuities 529 plans and life insurance

The Company operates under the provisions of Paragraph kl of Rule 5c3-3 of the Securities and

Exchange Commission and accordingly is exempt from the remaining provisions of that rule

Essentially the requirements of Paragraph kl provide that the Company carries no margin

accounts promptly transmits all customer funds and delivers all customer securities and accordingly

does not otherwise hold funds or securities for or owe money or securities to customers The

Company does not accept money from customers but rather all customer payments are made out

directly to the fund into which the customer is investing

Significant Accounting Policies

Use of estimates The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date

of the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Cash and cash equivalents The Company considers all highly liquid investments with an original

maturity of three months or less when purchased to be cash equivalents

Investments Investments in mutual funds are considered trading securities and are stated at fair

value Any unrealized gains or losses are included in income in the year they occur Interest income is

accrued as earned and dividend income is recognized on the ex-dividend date

Receivables Commissions receivable are uncollateralized obligations generated by the sale of

mutual funds and insurance products They are stated at the amount computed by applying

commission rate which is determined by the mutual fund company or insurance company to the face

amount of the mutual fund or insurance policy sold Each fund company and insurance company has

different timeframe for the payment of the commissions so there is no set policy for determining

when receivable becomes delinquent Interest is not accrued on commissions receivable

Management considers all commissions receivable to be collectible and therefore has not reported

valuation allowance

Office equipment It is the Companys policy to capitalize equipment over $1000 Equipment is carried

at cost Expenditures for maintenance and repairs are charged directly to expense and expenditures

for major replacements and betterments are capitalized Depreciation is computed using the declining

balance method over the estimated useful lives of the assets ranging from five to seven years

Impairment of long-lived assets The Company reviews long-lived assets for impairment whenever

events or changes in circumstances indicate the carrying amount of an asset may not be recoverable

Recoverability of assets to be held and used is measured by comparison of the carrying amount of

an asset to future undiscounted net cash flows expected to be generated by the asset If such assets

are considered to be impaired the impairment to be recognized is measured by the amount by which

the carrying amount exceeds the fair value of the assets No indicators of impairment were identified

during the year ended December 31 2013



World Trend Financial Planning Services Ltd

Notes to Financial Statements

Note Nature of Business and Significant Accounting Policies Continued

Advertising costs Costs incurred for advertising are expensed as incurred

Revenue recognition Commission revenue and related expenses are recorded on trade date basis

Advisor fees are recognized over the period for which they are earned

Concentration of credit risk Concentration of credit risk exists when changes in economic industrial

or geographic factors similarly affect groups of counterparts The Company operates in the eastern

Iowa area Due to this the Companys operations are dependent on this regions economic condition

Income taxes The Company with the consent of its stockholders has elected to be taxed under

sections of federal and state income tax law which provide that in lieu of corporation income taxes
the stockholders separately account for their pro rata shares of the Companys items of income
deductions losses and credits As result of this election no income taxes have been recognized in

the accompanying financial statements

When tax returns are filed it is highly certain that some positions taken would be sustained upon
examination by the taxing authorities while others are subject to uncertainty about the merits of the

position taken or the amount of the position that would be ultimately sustained The benefit of tax

position is recognized in the financial statements in the period during which based on all available

evidence management believes it is more likely than not that the position will be sustained upon
examination including the resolution of appeals or litigation processes if any As of and for the year
ended December 31 2013 the Company had no material uncertain tax positions that are required to

be recorded as liability The Company files income tax returns in U.S federal jurisdiction and various

states as determined necessary With few exceptions the Company is no longer subject to U.S

federal state and local tax examinations by tax authorities for years before 2010

Subsequent events The Company has evaluated subsequent events for potential recognition and/or

disclosure through the date these financial statements were issued noting none

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 15c3-1 which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to The Rule also provides

that equity capital may not be withdrawn or dividends paid if the resulting net capital ratio would exceed

10 to As of December 31 2013 the Companys net capital ratio net capital and net capital requirement

were as follows

Net capital ratio 3.82/1

Net capital 40969

Net capital requirement 10428

Note Notes Receivable

At December 31 2013 there was note receivable with Timothy Terry stockholder of the Company in

the amount of $29157 The note bears interest at the rate of 4.5% and is due upon demand There was
also non-interesting bearing note receivable from an employee in the amount of $3600 It is expected
to be paid during 2014



World Trend Financial Planning Services Ltd

Notes to Financial Statements

Note Certificate of Deposit

The Company purchased certificate of deposit from the University of Iowa Community Credit Union

during 2013 The certificate of deposit bears interest at the rate of 1.24% with the interest earned being

added to principal The certificate of deposit expires on January 30 2015 The balance at December 31
2013 is $120257

Note Indemnifications

The Company provides representations and warranties to counterparties in connection with variety of

commercial transactions and occasionally indemnifies them against potential losses caused by the

breach of those representations and warranties The Company may also provide standard

indemnifications to some counterparties to protect them in the event additional taxes are owed or

payments are withheld due either to change in or adverse application of certain tax laws These

indemnifications generally are standard contractual terms and are entered into in the normal course of

business The maximum potential amount of future payments that the Company could be required to

make under these indemnifications cannot be estimated However the Company believes that it is

unlikely it will have to make material payments under these arrangements and has not recorded any

contingent liability in the financial statements for these indemnifications

Note Related Party Transactions

The Company pays fees to Terry Lockridge and Dunn Inc TLD for accounting services the

preparation of the corporate tax return and consulting services TLD is partially owned and operated by

Timothy Terry stockholder of the Company The total paid for these services for the year ended

December 31 2013 was $930

The Company subcontracted several employees of TLD during the year ended December 31 2013
under an expense sharing agreement The Company reimburses 30% of wages for number of

employees under this agreement and 70% of wages for one employee The total paid to TLD for these

services in 2013 was $74712 There were no amounts payable for these services as of December 31
2013 Other expenses are also shared under this agreement with majority at the 30% level The

percentage shared under the agreement is reviewed as often as every six months

The Company receives reimbursement from TLD-Holding which is wholly owned and operated by

Timothy Terry for services rendered to it by an employee of the Company The total received for these

services for the year ended December 31 2013 was $51443

The Company works with TLD providing consulting services for clients throughout the year TLD collects

the fees from the clients and then pays the Company for their portion The total received for these

consulting services for the year ended December 31 2013 was $14980 As of December 31 2013
$10455 has been included as other receivables in relation to fees invoiced by TLD under this

arrangement which have not yet been paid out to the Company

The Company pays consulting support fees to EGT Services Inc which is wholly owned and operated

by Timothy Terry The total paid for these services for the year ended December 31 2013 was $55625

The Company pays administrative service fees to Concorde Financial which is wholly owned and

operated by Timothy Terry The total paid for these services for the year ended December 31 2013 was
$4375



World Trend Financial Planning Services Ltd

Notes to Financial Statements

Note Related Party Transactions Continued

The Company rents office space in Cedar Rapids Iowa from the Terry Family Trust The total rent paid

for Cedar Rapids office space for the year ended December 31 2013 was $10439 The Company began

paying rent directly to the building owner Dows Investments LLC in June 2013 for total of $14614 for

the year ended December 31 2013 The lease for office space has no set term and automatically renews

each January in the amount of $2088 per month unless the lessor advises the Company no less than

thirty days prior to the end of the year

The Company rents office space in Iowa City Iowa from TLD-WT LLC which is owned in part by key

employees of the Company The total rent paid for Iowa City office space for the year ended

December 31 2013 was $148752 net of sublease rent income received totaling $51355 The lease

expires in September 2021 with two five-year options to extend the lease to September 2031 The future

minimum payments due and to be received are as follows

Year Ending December 31

2014

2015

2016

2017

2018

Thereafter

Note Retirement Plan

The Company sponsors Savings Incentive Match Plan for Employees of Small Employers SIMPLE All

employees earning $5000 or more of wages in the prior year and calendar year are eligible to participate

in the Plan The Plan is contributory with the Company matching up to 3% of eligible employees wages
The total expense incurred by the Company during the year was $20675

Rent to be Rent to be

Paid Received

148752 62430

148752 62430

148752 62430

148752 62430

148752 62430

409068 135264

1152828 447414

10



World Trend Financial Planning Services Ltd

Schedule Computation of Net Capital and Aggregate Indebtedness

Pursuant to Rule 15c3-1

December 31 2013

Net Capital

Total stockholders equity from the statement of financial condition

Deductions

Commissions receivable insurance and annuities

Accounts receivable

Prepaid expenses

Notes receivable

Petty cash

Equipment

Net capital before haircuts

Less haircut on certificate of deposit

Net capital

Computation of net capital requirement minimum net capital

required higher of 2/3% times aggregate indebtedness or $5000

Excess net capital

Aggregate indebtedness total aggregate indebtedness included in the

statement of financial condition

Ratio of aggregate indebtedness to net capital

165218

28500

11655

7571

32757

46

41916

42773

1804

40969

10428

30541

156427

3.82/1

Statement pursuant to paragraph d4 of Rule 17a-5

There are no material differences between the amounts presented in the computations of net capital

set forth above and the amounts as reported in the Companys unaudited Part Il-A Quarterly FOCUS

report as of December 31 2013

11



World Trend Financial Planning Services Ltd

Schedule II Computation for Determination of Reserve Requirements

Under Rule 15c3-3

December 31 2013

None The Company is exempt from Rule 5c3-3 pursuant to the provisions of sub paragraph kl

Schedule Ill Information Relating to Possession or Control Requirements

Under Rule 15c3-3

December 31 2013

None The Company is exempt from Rule 15c3-3 pursuant to the provisions of sub paragraph kl
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McGladriey LIP

McGladrey

Independent Auditors Report on Internal Control

To the Board of Directors

World Trend Financial Planning Services Ltd

Cedar Rapids Iowa

In planning and performing our audit of the financial statements of World Trend Financial Planning

Services Ltd Company as of and for the year ended December 31 2013 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys internal

control over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control Accordingly we do not express an opinion

on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of compliance with such practices and

procedures that we considered relevant to the objectives stated in Rule 7a-5g in making the periodic

computations of aggregate indebtedness and net capital under Rule 7a-3a1 and for determining

compliance with the exemptive provisions of Rule 15c3-3 Because the Company does not carry

securities accounts for customers or perform custodial functions relating to customer securities we did

not review the practices and procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of

controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs above-mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles

Rule 17a-5g lists additional objectives of the practices and procedures listed in the preceding

paragraph

Because of inherent limitations in internal control and the practices and procedures referred to above
error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect misstatements on timely basis

13
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significant deficiency is deficiency or combination of deficiencies in internal control that is less

severe than material weakness yet important enough to merit attention by those charged with

governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe that the Companys practices and procedures

as described in the second paragraph of this report were adequate at December 31 2013 to meet the

SECs objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5g
under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

L-Lf

McGladrey LLP

Cedar Rapids Iowa

February 27 2014
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