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Joseph Yafeh CPA Inc
Profrssional Accounting Corporation

11300 Olympic Blvd Suite 875

Los Angeles CA 90064

310-477-8150 Fax 310-477-8152

ioeyafehcpasoca1 .com

PCAOB 3346

Report of Independent Auditor

Board of Directors

Global-American Investments Inc

Walnut California

Report on the Financial Statements

have audited the accompanying financial statements of Global-American Investments Inc the

Company which comprise the statement of financial condition as of December 31 2013 and the

related statements of income changes in shareholders equity and cash flows for the year then ended

that are filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes

to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these fmancial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of financial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

My responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements



Board of Directors

Global-American Investments Inc

Page

believe that the audit evidence have obtained is sufficient and appropriate to provide basis

for my audit opinion

Opinion

In my opinion the financial statements referred to above present fairly in all material respects

the financial position of Global American Investments Inc as of December 31 2013 and the

results of its operations and its changes in financial position for the year ended in accordance

with accounting principles generally accepted in the United States of America

Other Matter

My audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The supplementary information contained in Schedules II and III is

presented for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 7a-5 under the Securities and

Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information in Schedules II and III has been subjected to the auditing

procedures applied in the audit of the financial statements and certain additional procedures

including comparing and reconciling such information directly to the underlying accounting and

other records used to prepare the financial statements or to the fmancial statements themselves

and other additional procedures in accordance with auditing standards generally accepted in the

United States of America In my opinion the information in Schedules II and III is fairly stated

in all material respects in relation to the basic financial statements taken as whole

Los Angeles California

February 28 2014



Global- American Investments Inc

Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalents 411900

Clearing brokers deposits 550000

Commissions receivable 460469

Receivable other 69172

Fixed assets less depreciation allowance 4936

Security deposit 6950

Other assets 19.324

Total Assets 1.522.751

Liabilities and Shareholders Equity

Liabilities

Accounts payable 452054
Accrued Expenses 21182

Total Liabilities 473236

Liabilities subordinated to claims of

general creditors 600000

Shareholders Equity

Common stock -authorized issued and outstanding

10000 shares without value per share 49359

Paid-in capital 1318386
Accumulated deficit 918230

Total Shareholders Equity 449515

Total Liabilities and Shareholders Equity 1.522.751

See Accompanying Notes to Financial Statements



Global-American Investments Inc

Statement of Income Loss
For The Year Ended December 31 2013

Revenues

Commissions $4509968

Interest 426

Total Revenues 4510394

Operating Expenses Page 17 4489349

Profit Before Income Tax 21045

Franchise Tax Provision 800

Net Profit 20.245

See Accompanying Notes to Financial Statements



Global-American Investments Inc

Statement of Changes in Shareholders Equity

For the Year Ended December 31 2013

Retained

Stock Common Paid-In Earnings Total

Shares Stock Capital Deficit Equity

Balance

December 31 2012 10000 $49359 $1318386 $878475 $489270

Dividends paid 60000 60000

Net Profit 20245 20245

Balance

December 31 2013 1000Q $49359 $1318386 $918230 449.515

See Accompanying Notes to Financial Statements



Global-American Investments Inc

Statement of Changes in Financial Condition

For the Year Ended December 31 2013

Operating Activities

Net Profit 20245

Depreciation and amortization 677

Clearing broker deposit 191055

Commissions receivable 411302
Receivable other 19612
Other assets 12872
Accounts payable 392636

Accrued expenses 14932

Cash Flow Provided by Operating Activities 175759

Cash Flow from Investing Activities

Cash Flow from Financing Activities

Dividends paid 60000

Cash Flow Used by Financing Activities 60000

Increase in Cash 115759

Cash Beginning of the Year 296141

Cash End of the Year 411.900

Supplemental Cash Flow Information

Cash paid for interest 30.000

Cash paid for income taxes 800

See Accompanying Notes to Financial Statements



Global-American Investments Inc

Notes to Financial Statements

December 31 2013

Note Organization and Nature of Business

Organization

Global-American Investments Inc the Company was incorporated on September 9th 1996 in the state

of Arizona and subsequently became member of the National Association of Securities Dealers Inc

NASD and commenced operations in the general business of broker-dealer of securities In

January 1999 the Company became resident foreign corporation in the State of California The

NASD and NYSE Member Regulation consolidated in 2007 to form the Financial Industry Regulatory

Authority FINRA The Company is registered as broker-dealer with the Securities and Exchange

Commission member of FINRA and various exchanges In July 2001 the Company was acquired by

new owner SE Global Equities Corp SEG and became its wholly owned subsidiary In 2005 SEG
was acquired by Sun New Media Inc SNMI In April 2006 the Company was acquired by new

owner Kingston Capital Group In 2011 the Company was acquired by new owner Global-

American Holdings Corp Delaware corporation and became its wholly owned subsidiary

Effective February 2nd 2012 the Company became member of the National Futures Association

NFA as registered introducing broker

As of February 8th 2012 the Company became member of the NASDAQ Stock Market LLC

NQX and NASDAQ OMX BX BX exchanges As of February 15th 2012 the Company
became member of the BATS Exchange Inc BZX and BATS Y-Exchange Inc BYX
Effective March 2nd 2012 the Company became member of the NASDAQ OMX PHLX LLC

PHLX in order to participate in the NASDAQ OMX PSX equity program and was issued Series

A-I permit entitling the Company to all of the rights and privileges of membership on the PHLX On
March 5th 2012 the Company became member of the EDGA Exchange Inc EDGA and EDGX
Exchange Inc EDGEX exchanges Effective March 9th 2012 the Company became an Equity

Trading Permit ETP holder of NYSE Arca Inc As of April 23rd 2012 the Company became an

ETP Holder on the National Stock Exchange NSX
Nature of Business

The Company conducts the following securities and commodities and futures business on fully

disclosed introductory basis in accordance with the terms of its current FINRA Membership

Agreement dated April 26th 2012 and NFA membership

Exchange Member engaged in exchange commission business other than floor

activities

Broker or dealer retailing corporate equity securities

Non-Exchange member arranging for transactions in listed securities by

exchange member

Put and Call broker or dealer or option writer



Global-American Investments Inc

Notes to Financial Statements

December 31 2013

Note Organization and Nature of Business continued

Soft dollar commission recapture business conducted in accordance with and

utilizing Special Reserve Account for the Exclusive Benefit of Customers of

Global-American Investments Inc

Engage in discount online and day trading brokerage services

Trading securities for its own account

The Company does not hold customer securities and may hold customer funds solely as it relates to this

firms soft dollar and commission recapture business Any customer funds held by the Company are

done so in accordance with the Customer Protection Rule 5c3-3 and maintained in Special Reserve

Account for the Exclusive Benefit of Customers of Global-American Investments Inc All other

customer funds are maintained with the Companys clearing firms on fully disclosed basis The firms

main Office of Supervisory Jurisdiction OSJbranch is located in Walnut CA and second OSJ
supervisory branch in Chicago IL

Note Significant Accounting Policies

summary of significant accounting policies which have been followed by the Company in preparing

the accompanying financial statements is set forth below

Basis of Presentation The accompanying financial statements have been prepared in conformity with

accounting principles generally accepted in the United States of America U.S GAAP

Under its membership agreement with FINRA and pursuant to Rule 5c3 iithe Company

conducts business on fully disclosed basis and does not execute or clear securities transactions for

customers Accordingly the Company is exempt from the requirement of Rule 15c3-3 under the

Securities Exchange Act of 1934 pertaining to the possession or control of customer assets and reserve

requirements

Use of Estimates The preparation of financial statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities as the date of the

financial statement and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates

Cash Equivalents The Company onsiders all highly liquid investments with maturity of three

months or less at the date of acquisition to be cash equivalents



Global-American Investments Inc

Notes to Financial Statements

December 31 2013

Note Significant Accounting Policies continued

Property and Equipment Property and equipment are stated at cost and depreciation is calculated

using the accelerated method over the estimated economic life

Income Recognition Securities cmmodities and futures transactions and related revenue and

expense are recorded on settlement date basis

Income Taxes The Company applies the policies of FASB ASC 740 Accounting for Income Taxes

which requires use of the asset and liability method of accounting for income taxes Under this

method deferred income taxes are recognized for the tax consequences of temporary differences by

applying enacted statutory tax rates applicable to future years to differences between the financial

statement carrying amounts and the tax basis of existing assets and liabilities The Company recognizes

and measures its unrecognized tax benefits in accordance with FASB ASC 740 Income Taxes Under

that guidance the Company assesses the likelihood based on their technical merit that tax positions

will be sustained upon examination based on the facts circumstances and information available at the

end of each period The measurement of unrecognized tax benefits is adjusted when new information is

available or when an event occurs that requires change valuation allowance for the entire net

operating loss has been recorded

The accounting principles generally accepted in the United States of America provides accounting and

disclosure guidance about positions taken by an organization in its tax returns that might be uncertain

Management has considered its tax positions and believes that all of the positions taken by the

Company in its Federal and State organization tax returns are more likely than not to be sustained upon

examination The Company is subject to examinations by U.S Federal and State tax authorities from

2010 to the present generally for three years after they are filed

Depreciation Depreciation is calculated on the accelerated method over estimated economic lives

Leasehold improvements are amortized over the lesser of the economic useful life of the improvement

or the term of the lease Property and equipment are carried at cost

Statement of Changes in Financial Condition The Company has defined cash equivalents as highly

liquid investments with original maturities of less than three months that are not held for sale in the

ordinary course of business

Note Fair Value

FASB ASC 820 defines fair value establishes framework for measuring fair value and establishes

fair value hierarchy which prioritizes the inputs to valuation techniques Fair value is the price that

would be received to sell an asset or paid to transfer liability in an orderly transaction between market

participants at the measurement date fair value measurement assumes that the transaction to sell the

asset or transfer the liability occurs in the principal market for the asset or liability or in the absence of

principal market the most advantageous market Valuation techniques that are consistent with the

market income or cost approach as specified by FASB ASC 820 are used to measure fair value



Global-American Investments Inc

Notes to Financial Statements

December 31 2013

Note Fair Value continued

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into

three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or

liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level that are

observable for the asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on

managements own assumptions about the assumptions that market participants would

use in pricing the asset or liability The unobservable inputs should be developed based

on the best information available in the circumstances and may include the Companys

own data

The following table presents the Companys fair value hierarchy for those assets and liabilities

measured at fair value on recurring basis as of December 31 2013

Fair Value Measurements on Recurring Basis

As of December 31 2012

Assets Level Level Level

Cash and Securities 411900

Clearing Broker Deposit 550000

Total 961.900

Note Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at December 31

2013 consist of the following

Receivable Payable

Fees and commissions receivable/payable $527554

Note Subordinated Borrowings

note payable of $600000 is due ll5ecember 23 2014 with 5% annual interest rate The subordinated

borrowing is with related party and available in computing net capital under SECs uniform capital

rule Interest expense for the year ending December 31 2013 was $30000 The entire $600000 has

been designated and approved by FINRA as subordinated loan

10



Global-American Investments Inc

Notes to Financial Statements

December 31 2013

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule SEC
rule 5c3-l which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined shall not exceed 15 to Net capital and

aggregate indebtedness change day by day but on December 31 2012 the Company had net capital of

$900374 which was $650374 in excess of its required net capital requirement of $250000 The

Companys percentage of aggregate indebtedness $473236 to net capital was 57.17%

Note Provision for Income Taxes

The Company files its Federal income tax return as member of its parents consolidated group The

Company as resident foreign corporation in the State of California is required to file California

Franchise tax return The Company has net operating loss NOL carry forward which requires only

minimum $800 payment in 2013 The federal NOL of approximately $380000 expires between 2024

and 2029 The state NOL of approximately $513000 expires between 2012 and 2019

Note Exemption from the SEC Rule 15c3-3

The Company is an introducing broker-dealer that clears all transactions with and for customers on

fully disclosed basis with an independent securities clearing company and promptly transmits all

customer funds and securities to the clearing company which carries all of the accounts of such

customers and maintains and preserves such books and records pertaining thereto pursuant to the

requirements of the SEC Rule 7a-3 and 7a-4 as are customarily made and kept by clearing broker

or dealer

Note Off Balance Sheet Risk

Financial Instruments With Off Balance Sheet Risk The Company operates as broker/dealer In the

nonnal course of trading activities the Company acquires long positions in securities as well as

obligations when securities are sold short While the potential loss on long security position is limited

to the amount paid the potential loss on security sold short is unlimited as the market value

increases the obligation increases Security positions are monitored daily to limit adverse market risk

Additionally securities positions are required to be carried at the market value in computing the

Companys net capital

11



Global-American Investments Inc

otes to Financial Statements

December 31 2013

Note Off Balance Sheet Risk continued

Clearing and Execution Agreements with Off-Balance Sheet Risk The Company has entered into

agreements with other broker/dealers the Clearing Broker/Dealer an Executing Broker/Dealer

and Future Commission Merchant Clearing FCM whereby the Clearing Broker/Dealer and Clearing

FCM will clear securities commodities and futures transaction for the Company on fully disclosed

basis The Company has agreed to regulatory arbitration and waived its right to court remedies

regarding disputes between the Company and the Clearing Broker/Dealer Executing Broker/Dealer and

Clearing FCM The Company has deposited $500000 with the Clearing Broker/Dealer and $50000

with the Clearing FCMs to assure the Companys performance under the agreement

The Company is obligated for non-performance by customers it has introduced to the Clearing

Broker/Dealer and Clearing FCM The Company actively monitors its exposure under this obligation

by requesting substantiation of its customers activities from the Clearing Broker/Dealer and Clearing

FCM on daily basis

Note 10 Concentrations of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties primarily

include broker/dealers banks and other financial institutions In the event counterparties do not fulfill

their obligations the Company may be exposed to risk The risk of default depends on the

creditworthiness of the counterparty or issuer of the instrument It is the Companys policy to review

as necessary the credit standing of each counterparty

Note 11 Subsequent Events

Management has reviewed the results of operations for the period of time from its year end December

31 2013 through February 28 2014 the date the financial statements were available to be issued and

has determined that no adjustments are necessary to the amounts reported in the accompanying

combined financial statements nor have any subsequent events occurred the nature of which would

require disclosure

12



Global-American Investments Inc

Schedule Computation of Net Capital Requirements

Pursuant To Rule 15c3-1

December 31 2013

Computation of Net Capita

Tota ownership equity from statement of

financial condition 449515

Pus Subordinated debt 600000

Less Non-alowabe assets Page 14 99141

Tentative Net Capita 950 374

Less Haircuts 50000

Net Capital 900374

Computation of Net Capital Requirements

Minimum net aggregate indebtedness-

6-2/3% of net aggregate indebtedness 31549

Minimum dollar net capital required 250000

Net Capita required greater of above amounts 250000

Excess Capita 650374

Excess net capita at 1000% net capita ess 10% of

aggregate indebtedness 853050

Computation of Aggregate Indebtedness

Total liabilities 473236

Subordinated debt 600000

Percentage of aggregate indebtedness to net capital 7.17%

Percentage of debt to debt-equity to tota

computed in accordance with Rue 5c 3-1d NA

Reconciliation

Net capita unaudited 900374

Rounding _________
Net capital audited 900.374

See Accompanying Notes to Financial Statements

13



Global-American Investments Inc

Schedule Computation of Net Capital Requirements

Pursuant To Rule 15c3-1

December 31 2013

Non-Allowable Assets

Receivable other $66950

Fixed assets net 4936

Security deposit 6950

Pre Paid Expenses 9006

Commissions Receivable 30 days 7746

Other assets 3553

Total $99 141

See Accompanying Notes to Financial Statements

14



Global American Investments Inc

Schedule II

Statement of Liabilities Subordinated to the Claims of Creditors

December 31 2013

Balance Additions Deletions Balance

Dec.31 Dec.31

2012 2013

5% interest payable monthly

Principal due December 23 2014 600000 $600000

Total 600.000 $600.000

See Accompanying Notes to Financial Statements
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Global-American Investments Inc

Schedule of Operating Expenses

Schedule III

For tjie Year Ended December 31 2012

Operating Expense

Bank service charges 2790

Clearing firm charges 657013

Commission expense 624237

Dealer Referral Fees 68373

Depreciation 677

Data processing fees 551673

Insurance 2938

Interest expense 30000

License permits 927

Liquidity removal expense 2165788

Office supplies expenses 15729

Payroll processing fee 1182

Payroll tax expense 5668

Postage delivery 2414

Professional fees 28580

Regulatory fees 151694

Rent 26933

Salaries wages 60000

Telephone 6417

Travel entertainment 68944

Utilities 2315

Losses Error Accounts Bad Debts 8770

Miscellaneous 6287

Total Operating Expenses $4489349

See Accompanying Notes to Financial Statements

16



Global-American Investments Inc

Schedule IV Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3

As of December 312013

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SiNGLE REPORT Tl7/143i1
PART Ii

8ROER OR DEALER

GLORAL4sR1CAN 1NS1NTS
of j31/13

COMPUTATION FOR DETERMINA11ON OF RESER/E REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15c3-3

See Rs4e 5c2-3 Exhibit aid Red t4sj

CREDIT BALANCES
Free aedtb ais.ars othercrsOit beaices iers
secy a.x see eA Exhibit Rule 15c34 .................. __________
Monies bonowed cc4ald ty sectirtes cared kr the accoxsts

of cusrlers see PibteB .................. 4.380

Mcnes eXle aga tcuieon seorities ioane see Nofe .............. 4360

Ctistonet securities faled to reow see Pte .................... 4370

ledll es in fmt accctlts vkrich attæbitabte to

ipalsalea9ustomers ....................... ________
Martoet value of xtc.clc ofvdertos stod spits aid smardis9tuthns

receivle outslafldng over 30 calendar ds ......................... 430

Mxtef value of sinart se nti%rences over 30 calenda days ofo ....... 4400

tvalueofshortsecsrtesand oetsnoftobeofPse4bytongsorby

ein xusense arwrr1s 30 oalenda days ____________
Martat value of sectaites efich are in traisfer in excess of 40 calenda days

aid have isil been confine to be in ansfer by the transfer agent or

the issuer .4ng the 40 .............................. 44

10OerList1 4425

11.TOTALCREDflS

DEBIT BALANCES
12 DebIt dalaics ii customers casIt aid magin accounts ecItng trisecured

accounts aid acoorts doubtful of cc ectior net of aeductions pursuant to

Pte Exhibit Rule 15c3-3

Securities bonoeed to exhort sales by custreners aid

secunbes barov.ed to traits delsery an citislomers

seci.rfees failed to deliver 4450

14 Fated to deliver of wslonet securntes ncnt c4ler than 30 enoa 44
15 Margei req.arettanxl on deposit seth the Qptions

CIeanr Ccrparicrfre

writrein cr pszthased in customer accounts see Ncte ____________
16 Margin reused to security f.itsxes pmducts picthsed or scid customer

accncurfl5 Sred aid on depoe Wth cleswg agency or

dersve cleanrig arganizzion Isee ibIS ______________

_______________
19 AgeeditEme
3.Less3%alterderneitbdcinly-5eeRule 15c3-1f$Xn _____________

4471

20 TO1L t5c3-3 DEB1T 4472

RESERVE COMPUTATION
21 Exoes.s of to de over al The 20 lestine 11 _______________

4480

22 Exossaoftotat oredits over total debits line 11 less te20t
_______________

44g0

23 ft oorçut1an perrrtitted on morehy basie enter 105 of

ssseoflo credits over total debits

24 Arnotint held on cteposit st Reservs Banit Acints ruitnig

vakiec celed sectrites encrofrepcrlingperiod

25 Mnourt of deposit lorwtthcPawal induding

__________j val of qthfied securities __________
28 Nes anxubt In Reserve Banel ourels4 afar ad.thng deposIt ore btracting withrtawal inthng

__________
value cpattec sectalies

27 D.e of deposit fY
FREQUENCY OF COMPUTATION TPEP14IES

29 Da9y _____ Monthly

In the event the Net Cital Reqtirererit is oorruexd xtder the alternative rethod ths Ressrve

Fdrrrula sl be prepared in accordance with the rerjtiscnents off cara of Rule 15c3-1

Page

There are no material differences between the above computation and the Companys corresponding

unaudited filing See Auditors Report
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Global-American Investments Inc

Schedule Information Relating to Possession or Control

Requirements under Rule 15c3-3

As of December 31 2013

Date V27t451PM

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART II

BROIER OR DEALER

GLOGAL-AMERICN JSThEffS WC as of 12131 fl3

EXEMPTIVE PROVISIONS

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

FOR BROKER-DEALERS UNDER RULE 15c3.3 colinued

If an exemption from Rule 15c3-3 itred identify below the section upon which sucti exemption is based

-Lintiled business nlatual funds andlor vajiable annUities oniy S_________________

ki i-SpecaI Account br the Exclusrve Benefit of customer maintained ___________
C. l2Xii i-All CLatOrTer transacdons cleared through another broker-dealer on fully disclosed basis

Nameje of Clearing Firmsl Please separate multiple names with se-oIon

D2CFnancol2erces

k3i-EeemptedccderoftheCcmnssion __________

rbrmstion for POssession or Control Reouirements Under Rule 15c.3-3

3tae the market valuation and the number of items of

Cus10mers fully paid secunbes and excess margin secunises flat in the respondents possession

cc conical as of the repoii date
lfr.tr

which uslnjctions to reduce to possession or conical had

been issued as of the
report datel but ftrc which the required actdn was nat taken by respondent

within the time frames specified under Rule 15c3-3 Notes and

AMumberaf items

Customers flay paid securmes and excess marg seaunties far which instruchons to reduce

to possession or control had not been issued as of the report date excluding items arising

from temporary lags which result from normal business operations as permitted under

Rule 15c3-3 Notes B.C and

A.l4umberouitems

Tie system and procedures iMzad in complying wIlt the requirement to maintain physical possesston or

control of customers fully paid and excess margin seoaities hate been tested and are functioning in

manner adequate to fulfill the requirements of Rule 13-3 _____________ NO

NOTE3

OMIT PELES

ADo not include in item one customers fully paid and excess margin seculties required by Rule 15c 3-3 to be in

possession or oontrol but which no action was required by the respondent as of the report date or required anion

was taken by respondent within the time frames specified under Rule 15c3-3

9State separately in response to lternti one and two whether the securities reported in response thereto were

subsequently reduced to possession or control by the respondenL

CBe sure to include in item two only items not arising from temparary legs which result from normal business

operation as permitted under Rule 15c3-3

iltem two must be responded to only with report which is filed as of the date seiected for the brokecs or dealers

annual audit of financial statements whether cc not audi date is the end of calendar quarter The response to item

two should be filed within 80 calendar days after such date rather than with the remainder of this report This

information be required on more frequent basis by the Commission or the designated examninmg aufrthy

in accordance with Rule 17a-a2v

There are no material differences between the above computation and the Companys corresponding

unaudited filing See Auditors Report

LLC f.bi KCG FCStone LLC

18



Joseph Yafeh CPA Inc

ProfessionalAccounhing Corporation

11300 Olympic Blvd Suite 875

Los Angeles CA 90064

310-477-8150 Fax 310-477-8152

joeyafeh@cpasocal.com

PCAOB 3346

Report on Internal Control Required by SEC Rule 17a-5g for

Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

Board of Directors

Global American Investments Inc

Walnut California

In planning and performing myudit of the financial statements of Global American

Investments Inc the Company as of and for the
year ended December 31 2013 in accordance

with auditing standards generally accepted in the United States of America considered the

Companys internal control over financial reporting internal control as basis for designing my
auditing procedures for the purpose of expressing my opinion on the financial statements but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the Company including consideration

of control activities for safeguarding securities This study included tests of such practices and

procedures that considered relevant to the objectives stated in Rule 7a-5g in making the

periodic computations of aggregate indebtedness or aggregate debits and net capital under Rule

7a-3a 11 and for determining compliance with the exemptive provisions of Rule 5c3-3

Because the Company does not carry securities accounts for customers or perform custodial

functions relating to customer securities did not review the practices and procedures followed

by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs previously mentioned objectives Two of the objectives of internal control

and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph
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Board of Directors

Global American Investments Inc

Walnut Califomia

Because of inherent limitations internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control over financial reporting exists when the design or operation of

control does not allow management or employees in the normal course of performing their

assigned functions to prevent or detect and correct misstatement on timely basis

sign/Icant deficiency is deficiency or combination of deficiencies in internal control that is

less severe than material weakness yet important enough to merit attention by those charged

with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial

statements will not be prevented or detected and corrected on timelybasis

My consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identif all deficiencies in internal control that might be

material weaknesses did not identify any deficiencies in internal control and control activities

for safeguarding securities that consider to be material weaknesses as defined previously

understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects
indicate material

inadequacy for such purposes Based on this understanding and on my study believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC and FINRA and other regulatory agencies that rely on Rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not

intended to be and should not be used by anyone other than these specified parties

Los Angeles California

February 28 2014
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INDEPENDENT ACCOUNTANTS AGREED-UPON PROCEDURES REPORT ON

SCHEDULE OF ASSESSMENT AND PAYMENTS FORM SIPC-7

Board of Directors

Global American Investments Inc

Walnut California

In accordance with Rule 7a-54 under the Securities Exchange Act of 1934 have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the year ended December 31 2013 which were agreed to by Global American

Investments Inc and the Securities and Exchange Commission Financial Industry Regulatory

Authority Inc SIPC and Designated Examining Authority or Other Specified Partier

solely to assist you and the other specified parties in evaluating Global American Investments

Inc.s compliance with the applicable instructions of Form SIPC-7

Global American Investments Inc.s management is responsible for the Global American

Investments Inc.s compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose The procedures performed and my findings

are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursement records entries copy of check noting no differences

Compared the amounts reported on the audited Form X- 7A-5 for the year ended

December 31 2013 as applicable with the amounts reported in Form SJPC-7 for the

year ended December 31 2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and

working papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 in the

related schedules and working papers summary of FOCUS reports filed noting no

differences and
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Board of Directors

Global American Investments Inc

Page

was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on confpliance Accordingly do not express such an opinion Had

performed additional procedures other matters might have come to my attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

Los Angeles California

February 28 2014
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