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Prank Aguila_____ ______________ _______________-

swear or affIrrn that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

TilCorFinancialLLC --____________

of December31 _______ _2Ojare true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

None

___ /iure
Title

L/41c/J7J
ptary Public

This report contains check all applicable boxes

Facing Page Oct 112016
Statement of Pinancial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement ofchanges in Liabilities Subordinated to Claims of Creditors

Computation of Net capital

Computation tbr Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule l5c-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Fo condillons of confidential treatment of certain portions of ihLc filing see section 240.1 7a-5e3
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Joseph Yafeh CPA Inc

ProfessionalAccounting Corporation

11300 Olympic Blvd Suite 875

Los Angeles CA 90064
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Report of Independent Auditor

Member

TriCor Financial LLC

Las Vegas NV

Report on the Financial Statements

have audited the accompanying financial statements of TriCor Financial LLC the Company
which comprise the statement of financial condition as of December 31 2013 and the related

statements of income changes in members equity and cash flows for the year then ended that are

filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to the

financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with accounting principles generally accepted in the United States of America this

includes the design implementation and maintenance of internal control relevant to the

preparation and fair presentation of fmancial statements that are free from material misstatement

whether due to fraud or error

Auditors Responsibility

My responsibility is to express an opinion on these financial statements based on my audit

conducted my audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the frnancial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the fmancial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the fmancial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the fmancial statements



Member

TriCor Financial LLC

Page

believe that the audit evidence have obtained is sufficient and appropriate to provide basis

for my audit opinion

Opinion

In my opinion the financial statements referred to above present fairly in all material respects

the fmancial position of TriCor Financial LLC as of December 31 2013 and the results of its

operations and its changes in fmancial position for the
year

ended in accordance with accounting

principles generally accepted in the United States of America

Other Mafter

My audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The supplementary information contained in Schedules II and Ill is

presented for purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 7a-5 under the Securities and

Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the

financial statements The information in Schedules II and Ill has been subjected to the auditing

procedures applied in the audit of the fmancial statements and certain additional procedures

including comparing and reconciling such information directly to the underlying accounting and

other records used to prepare the financial statements or to the financial statements themselves

and other additional procedures in accordance with auditing standards generally accepted in the

United States of America In myopinion the information in Schedules II and ifi is fairly stated

in all material respects in relation to the basic fmancial statements taken as whole

Los Angeles California

February 25 2014



TriCor Financial LLC
Statement of Financial Condition

December 31 2013

Assets

Cash and cash equivalents $191957

Accounts receivable 24710

Deposit with clearing organization 50000

Commissions receivable NFS 17341

Commission receivable 44782

Prepaid insurance 10000

Other assets 2.197

Total Assets $340987

Liabilities and Members Equity

Liabilities

Commission payable $152952

Accounts payable and accrued expenses 33.730

Total Liabilities 186682

Members Equity 154305

Total Liabilities and Members Equity $340987

See accompanying notes to financial statements



TriCor Financial LLC
Statement of Income

For the Year Ended December 31 2013

Revenues

Commissions income 2901833

Interest income 000

Other income 82766

Total Revenues 2984.599

Expenses

Commissions 1987467

Insurance 40200

Licenses permits 4774

Management fees 742457

Professional fees 114538

Regulatory fees 51120

Transaction costs 186964

Other operating expenses 34979

Total Expenses 3162.499

Net Loss 177.900

See accompanying notes to financial statements



TriCor Financial LLC
Statement of Changes in Members Equity

For the Year Ended December 31 2013

Members

Equity

December 31 2012 Balance 332204

Net Loss 177.900

December 31 2013 Balance 154.304

See accompanying notes to fmancial statements



TriCor Financial LLC
Statement of Changes in Financial Condition

For the Year Ended December 31 2013

Cash flows from operating activities

Net loss $177900
Adjustments to reconcile net income to net cash

provided by operating activities

Accounts receivable Direct 58404
Other Current Assets-NFS 4838

Commissions receivable-Non NFS 44782
Commissions receivable-NFS 1149
Error Account 3.998

Prepaid insurance 1667
Other assets 1826
Accounts Payable 19679
Other Accounts Payable 4176
Due to TAS 25885
Commissions payable-NFS 2940
Commissions payable -other 780

Commissions accrued 44782

Net cash and cash equivalents used by operating activities 119491

Cash flows from investing activities

Cash flows from financing activities

Net decrease in cash and cash equivalents 119491

Cash and cash equivalents at beginning of year 303611

Cash and cash equivalents at end of year 184.120

Supplemental disclosure of cash flow information

Cash paid for interest 1786

Cash paid for income taxes

See accompanying notes to fmancial statements



TriCor Financial LLC
Notes to Financial Statements

December 31 2013

Note Organization and Nature of Business

TriCor Financial LLC the Company was organized in the State of Nevada on July 14 2006 as

Limited Liability Company On May 14 2007 the Company began operations as

broker/dealer The Company is registered as broker/dealer with the Securities and Exchange

commission SEC and is member of the Financial Industry Regulatory Authority

FINRA and the Securities Investors Protection Corporation SIPC

The Company is wholly-owned subsidiary of TriCor Financial Services Ltd the Parent
and is affiliated through common ownership to TriCor Insurance Services LLC TIS and

TriCor Advisory Services LLC TAS
Note Significant Accounting Policies

Basis of Presentation The Company is engaged in the business as securities broker/dealer

which comprises several classes of services including

Broker or dealer retailing corporate equity securities over-the-counter

Broker or dealer selling corporate debt securities

Mutual fund retailer

U.S government securities broker

Municipal securities dealer

Broker or dealer selling variable life insurance or annuities

Put and call broker or dealer or option writer

Broker or dealer selling tax shelters or limited partnerships in primary

distributions

Non-exchange member arranging for transactions in listed securities by exchange

member

Private placements of securities

Under its membership agreement with FINRA and pursuant to Rule 5c3 ii the

Company conducts business on fully disclosed basis and does not execute or clear securities

transactions for customers Accordingly the Company is exempt from the requirement of Rule

15c3-3 under the Securities Exchange Act of 1934 pertaining to the possession or control of

customer assets and reserve requirements

Use of Estimates The preparation
of financial statements in conformity with U.S generally

accepted accounting principles requires management to make estimates and assumptions that

affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and

expenses during the reporting period Actual results could differ from those estimates

Commissions Based upon the income reported the commissions earned from the sale of

mutual funds and investment company shares represent the major portion of the business



TriCor Financial LLC
Notes to Financial Statements

December 31 2013

Note Significant Accounting Policies continued

Income Taxes The amount of current and deferred taxes payable or refundable is recognized

as of the date of the frnancial statements utilizing currently enacted tax laws and rates Deferred

tax expenses or benefits are recognized in the financial statements for the changes in deferred tax

liabilities or assets between years

The accounting principles generally accepted in the United States of America provides

accounting and disclosure guidance about positions taken by an organization in its tax returns

that might be uncertain Management has considered its tax positions and believes that all of the

positions taken by the Company in its Federal and State organization tax returns are more likely

than not to be sustained upon examination The Company is subject to examinations by U.S

Federal and State tax authorities from 2010 to the present generally for three years after they are

filed

Depreciation Depreciation is calculated on the accelerated method over estimated economic

lives Leasehold improvements are amortized over the lesser of the economic useful life of the

improvement or the term of the lease Property and equipment are carried at cost

Statement of Changes in Financial Condition The Company has defmed cash equivalents as

highly liquid investments with original maturities of less than three months that are not held for

sale in the ordinary course of business

Note Fair Value

FASB ASC 820 defines fair value establishes framework for measuring fair value and

establishes fair value hierarchy which prioritizes the inputs to valuation techniques Fair value

is the price that would be received to sell an asset or paid to transfer liability in an orderly

transaction between market participants at the measurement date fair value measurement

assumes that the transaction to sell the asset or transfer the liability occurs in the principal market

for the asset or liability or in the absence of principal market the most advantageous market

Valuation techniques that are consistent with the market income or cost approach as specified

by FASB ASC 820 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value

into three broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets

or liabilities the Company has the ability to access

Level inputs are inputs other than quoted prices included within level that

are observable for the asset or liability either directly or indirectly

Level inputs are unobservable inputs for the asset or liability and rely on

managements own assumptions about the assumptions that market participants

would use in pricing the asset or liability The unobservable inputs should be

developed based on the best information available in the circumstances and may
include the Companys own data



TriCor Financial LLC
Notes to Financial Statements

December 31 2013

Note Fair Value continued

The following table presents the Companys fair value hierarchy for those assets and liabilities

measured at fair value on recurring basis as of December 31 2013

Fair Value Measurements on Recurring Basis

As of December 31 2013

Assets Level Level Level

Cash and Securities $191957

Clearing Broker Deposit 50000

Note Receivable From and Payable to Broker-Dealers and Clearing Organizations

Amounts receivable from and payable to broker-dealers and clearing organizations at December

31 2013 consist of the following

Receivable Payable

Fees and commissions receivable/payable $17341

Note Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counter-parties

primarily include broker-dealers banks and other financial institutions In the event counter-

parties do not fulfill their obligations the Company may be exposed to risk The risk of default

depends on the creditworthiness of the counter-party or issuer of the instrument It is the

Companys policy to review as necessary the credit standing of each counter-party

Note Net Capital Requirements

The Company is subject to the Securities and Exchange CommissionUniform Net Capital Rule

SEC rule 5c3- which requires the maintenance of minimum net capital and requires that the

ratio of aggregate indebtedness to net capital both as defmed shall not exceed 15 to Net

capital and aggregate indebtedness change day by day but on December 31 2013 the Company
had net capital of $136290 which was $123844 in excess of its required net capital requirement

of$12446 The Companys percentage of aggregate indebtedness $186683 to net capital was

136.97%

Note Provision for Income Taxes

The Company is treated as disregarded entity for federal tax purposes in accordance with

single member limited liability company rules All tax effects of the Companys income or loss

are passed through to the member Therefore no provision or liability for Federal income taxes

is included in these financial statements



TriCor Financial LLC
Notes to Financial Statements

December 31 2013

Note Deposit Clearing Organization

The Company has brokerage agreement with National Financial Services LLC Clearing

Broker to carry its account and the accounts of its customers as customers of the Clearing

Broker The Clearing Broker has custody of the Companys cash balances which serve as

collateral for securities sold short or securities purchased on margin The balance at December

31 2013 is $50000

Note Exemption from the SEC Rule 15c3-3

The Company is an introducing broker-dealer that clears all transactions with and for customers

on fully disclosed basis with an independent securities clearing company and promptly

transmits all customer funds and securities to the clearing company which carries all of the

accounts of such customers and maintains and
preserves such books and records pertaining

thereto pursuant to the requirements of the SEC Rule 7a-3 and 7a-4 as are customarily made

and kept by clearing broker or dealer and accordingly is exempt from Rule 15c3-3 of the

Securities and Exchange Commissionunder paragraph ii

Note 10 Contingency

The Company is involved in one arbitration and one civil case In the arbitration case counsel

for the Company has advised that at this stage of the proceedings they could not offer an opinion

as to probable outcome of the matters Accordingly no provision for loss has been recorded in

the accompanying fmancial statements In the civil case counsel for the Company has advised

that at this stage of the proceedings that dismissal should occur very soon Accordingly no

provision for loss has been recorded in the accompanied financial statements As of February

21 2014 the civil cased has been dismissed

Note 11 Subsequent Events

Management has reviewed the results of operations for the period of time from its year end

December 31 2013 through Feb 25 2014 the date the financial statements were available to be

issued and has determined that no adjustments are necessary to the amounts reported in the

accompanying combined financial statements nor have any subsequent events occurred the

nature of which would require disclosure



TriCor Financial LLC
Schedule Computation of Net Capital Requirements Pursuant

To Rule 15c3-1

December 31 2013

Computation of Net Capital

Members equity 154305

Non allowable assets

Accounts receivable 5817
Prepaid insurance 12198
Other assets

____________

Net Capital 136.290

Computation of Net Capital Requirements

Minimum net capital required

6-2/3 of total liabilities 12446

Minimum dollar net capital required 5000

Net capital required greater of above amounts 12446

Excess Net Capital 123.844

Excess net capital at 1000% net capital less 10%

of aggregate indebtedness 117622

Computation of aggregate indebtedness

Total liabilities 186683

Percentage of aggregate indebtedness to net capital 137%

Reconciliation

The following is reconciliation at December 31 2013 of the above net capital

computation with the Companys coffesponding unaudited computation pursuant to Rule

17a-5d

Unaudited net capital computation 136290

Rounding

Audited net capital computation 136.290

See accompanying notes to fmancial statements



TriCor Financial LLC
Schedule II Computation for Determination of Reserve

Requirements Pursuant to Rule 15c3-3

As of December 31 2013

computation of reserve requirement is not applicable to TriCor Financial LLC as the

Company qualifies for exemption under Rule 15c3-3 ii

See report of independent auditor



TriCor Financial LLC

Schedule III Information Relating to Possession or Control

Requirements under Rule 15c3-3

As of December 31 2013

Information relating to possession or control requirements is not applicable to TriCor Financial

LLC as the Company qualifies for exemption under Rule 15c3-3 ii

See report of independent auditor
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ProftssionalAccounting Corporation

11300 Olympic Blvd Suite 875

Los Angeles CA 90064

310-477-8150 Fax 310-477-8152

joeyafeh@cpasocal.com

PCAOB 3346

PART II

Report on Internal Control Required by SEC Rule 17a-5g for

Broker-Dealer Claiming an Exemption from SEC Rule 15c3-3

Member

TriCor Financial LLC

Las Vegas NV

In planning and performing my audit of the fmancial statements of TriCor Financial LLC the

Company as of and for the year ended December 31 2013 in accordance with auditing standards

generally accepted in the United States of America considered the Companys internal control over

financial reporting internal control as basis for designing my auditing procedures for the purpose

of expressing my opinion on the fmancial statements but not for the purpose of expressing an opinion

on the effectiveness of the Companys internal control Accordingly do not express an opinion on

the effectiveness of the Companys internal control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC have

made study of the practices and procedures followed by the Company including consideration of

control activities for safeguarding securities This study included tests of such practices and

procedures that considered relevant to the objectives stated in Rule 17a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under Rule 7a-3a1
and for determining compliance with the exemptive provisions of Rule 15c3-3 Because the

Company does not carry securities accounts for customers or perform custodial functions relating to

customer securities did not review the practices and procedures followed by the Company in any of

the following

Making quarterly securities examinations counts verifications and comparisons and recordation

of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

the practices and procedures referred to in the preceding paragraph In fulfilling this responsibility

estimates and judgments by management are required to assess the expected benefits and related costs

of controls and of the practices and procedures referred to in the preceding paragraph and to assess

whether those practices and procedures can be expected to achieve the SECs previously mentioned

objectives Two of the objectives of internal control and the practices and procedures are to provide

management with reasonable but not absolute assurance that assets for which the Company has

responsibility are safeguarded against loss from unauthorized use or disposition and that transactions

are executed in accordance with managements authorization and recorded properly to permit the

preparation of financial statements in conformity with generally accepted accounting principles Rule

17a-5g lists additional objectives of the practices and procedures listed in the preceding paragraph



Member

TriCor Financial LLC

Page

Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future

periods is subject to the risk that they maybecome inadequate because of changes in conditions or

that the effectiveness of their design and operation may deteriorate

deficiency in internal control over financial reporting exists when the design or operation of

control does not allow management or employees in the normal course of performing their assigned

functions to prevent or detect and correct misstatement on timely basis sign tilcant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

Due to the fact that the Accounting Department of the Company is one person operation there is

not sufficient segregation of duties for the year 2013 Therefore there is deficiency in the internal

control but not material weakness

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the Companys financial statements

will not be prevented or detected and corrected on timelybasis

My consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identif all deficiencies in internal control that might be

material weaknesses did not identif any deficiencies in internal control and control activities for

safeguarding securities that consider to be material weaknesses as defined previously

understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with

the Securities Exchange Act of 1934 and related regulations and that practices and procedures that do

not accomplish such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on my study believe that the Companys practices and

procedures as described in the second paragraph of this report were adequate at December 31 2013

to meet the SECs objectives

This report is intended solely for the information and use of the Member management the SEC and

FINRA and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers and dealers and is not intended to be and should not

be used by anyone other than these specified parties

Los Angeles California

February 25 2014



Joseph Yafeh CPA Inc

Profrssional Accounting Corporation

11300 Olympic Blvd Suite 875

Los Angeles CA 90064

310-477-8150 Fax 310-477-8152

joeyafehicpasoca1.com

PCAOB 3346

INDEPENDENT ACCOUNTANTS AGREED-UPON PROCEDURES REPORT ON SCHEDULE
OF ASSESSMENT AND PAYMENTS FORM SIPC-7

Member

TriCor Financial LLC

Las Vegas NV

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and

Payments Form SIPC-7 to the Securities Investor Protection Corporation STPC for the year ended

December 31 2013 which were agreed to by TriCor Financial LLC and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the

other specified parties in evaluating TriCor Financial LLCs compliance with the applicable

instructions of Form SIPC-7

TriCor Financial LLCs management is responsible for the TriCor Financial LLCs compliance with

those requirements This agreed-upon procedures engagement was conducted in accordance with

attestation standards established by the American Institute of Certified Public Accountants The

sufficiency of these procedures is solely the responsibility of those parties specified in this report

Consequently make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose The

procedures performed and my findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries copy of check noting no differences

Compared the amounts reported on the audited Form X-1 7A-5 for the year ended December

31 2013 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no adjustments and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 in the related

schedules and working papers summary of FOCUS reports filed noting no differences
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was not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly do not express such an opinion Had

performed additional procedures other matters might have come to my attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

Jpiep
CPA

Los Angeles California

February 25 2014
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Joseph Yafeh cM Washing0 DC
11300 WeSt Olympic Bllvcl Suite 875 404
Los AngeieCA$OO6.4

GENERAL REPRESENTATION LIflTBR

Mi Yafeh

Thisrepresentation letter isprovided in connectibnwith your audit ofithefinancial statements of.TriCor

Financial LLC which comprise the statement of finania1 condition as of December 312013 and the

related statements of ihconie changes in membera equity and cash flows for the yeai then ended and the

related notes to the financial statements foi the purpose of
expressing an opinion on whether the financial

statements aie presented fwtly in dl material lespects in aecor4anee with accounting principles generally

accepted in the United States GAAP We also recognize that we are responsible foi establishing and

malntainingeffóctive internal control

.C.ertainrepresentstinnsin This letter are described as being limited to matters that are material Items

considered matelial regarcfless of size if they involve an omission or misstatement of accounting

information that in the light of surrounding circumstances makes
itpi obable that thej udgment of

teasonable person ielying on the informatton would be changed or influenced by the omission or

taten1efit

Except when otherwise stated bekiw immterial matters less than $1000 collectively are not considered to

exceptions thai require disclsre foi the purpose Qf the following representations This amount is not

necessarily indicative of amounts that would require adjustment to oi disclosure in the financial

statenetif

We confirm the following to the best of ow knowledge and belief having made such inquii les as we
considored necessary for the purpose of appropriately informing oui se1ves as of Februaiy 25 2014

We have fulfilled offi responsibilities as set out in the terms of the aidit engagement dated

December23 2013 for the pieparation and fair piesentation of the financial statements in

accordance with U.S GAAP

We acknowledge oui responsibility for the design implementation and maintenance of

internal control relevant tq the prepatatton and fair presentation of linancial statements that are

free inmateriÆl misstatement whbther due tO fraud or emtor

We acknowledge oni iesponsibllity foi the design implenientation and maintenance of

iritórnal control to prevent and detect fraud

Sigmficant assumptions used by us in making accounting estimates including those measuied

at fair value are reasonable

5.. Related.partyrelationshis and.transaetionsliave been.appropriatŁIy accounted for and

disclosed in accordance with the iequnements of GAAP



Joseph Yafeh CPA

Page Two

All events subsequent to. the dàte.of the finandial statements and for Which US GAAP

requires adjustment or discIoure have been adjusted or disclosed

Them are no miastatements in the financial statements

The eflects.of all.known actual or possible litigation and claims have been accounted for and

disclosed in.accordance with US OAAP

Infornwtlon.Froviikd

We have provided you with

access tO all information which we are that is relevant to the prepation and fair

presentation of the financiÆi.staternents such as records documentation and other matters

additional information thatycu have requested from.üs forthe purpose Of theaudit and.

unrestrictOd casto persons with.bi the entity from whom you determined it.necess.1y to

obtain audit evidence

10 All transactions have been recorded in the counting.tecords and are refleotdd in the..finnciai

tatemerit$

11 There is norisk that the financial statements may be materiaiiymisstated as a.result of fraud

1.2. We have no knowledge of or have disclosed to you all information that we are aware of

regarding fraud or suspected fraud that affects the Company and involves

management

Employees.who have sigrüf cantroles in intertial control

others when the fraud could have aterial effect on the financial statenis

13 We have no .jOiowiege of any aliegations .pf.fraud or suspected fraud affecting the Company

received in communications flom employees foruier employees analysts iegulatois shQrt

seJiers prhts...

1.4. Wehavedisclósed to ycuafi known Instance of ncrncompliance or supeeted.noncompliance

with laws and regnlation whose dfects should be considei ed when pi epat ing the financial

statements

15 Wó have disclosed to OM that there are tip litigation
and claims wboe effects should be

tonsidered when jrepariügthe financial statements

16 We have disclosed to you the identfty of the entltys related parties and all the telated party

1atioflship5Buld tranactions of whichwe a.reaware

J7 The following have been properly recorded .or disclosed ifl the .financlal statements

Ai tangements with financial mstitutions involving compensating balance an angements

involving restrictions on cahbalancesand lines of credit or similar arrangements
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The followmg infoimatrnn about financial insti uments with off-balance-sheet iisk and

financial instruments including..receivabies with concentrations of credit risk

The cxteiflnature and tetms of financial instruments with ofILbalance_sheet risk

ii The athOunt of creditrisk ffnaniaj iristrumentswith off-balance-sheet risk and

itiformation about the.collateral supporting such finailoini ins irnent

iii Signifiant utrations ofcredit rk arising fioiu all financial.instruments and

i6fonnation about thecoilateral SUpporting such finanial mnstrument

18 There are no

Violations or possible violations of laws or regulations whose effects should be considered

for disolosurein the financial staternentsoras basis for recording loss contingency

Unasserted.laims or assessments that are probable of.ssertion thd xmt. be disclosed in

accordance with FASB ASC 450

Other labilfties or gain or loss.contingencies thatareIrequired to heacorued or disclosed

EASB AsC 45.0

19 The Ca pany has satisfactory title to all owned assets and there are no liens or encumbrnces

on such assets nor has any asset been pledged as collateial except as disclosed in the financial

statemCnts

20 The company has complied with allaspeets ntractua1 agreements thatwpuI4 have

materIal effect on thefinanoial statements in the event of noncompliance

21 Customers debit balances brokers debit balances and othet accounts receivable are valid

iecowahles In our opinion an adequate reserve has been established to covci any losses that

may beincurred upon.colletion.

22 Theie is no mateijal loss be sustained in the fulfillment of or from the inability to fulfill any

purchase or sales commitments

23 There areno securities Or investments not readily marketable owned bytlie Co or

borrowed wider subordination agreements except as dtscloed in the financial statements

ntThirto or as .olli.ws

It undeistood that the term secuiities and investments not end ily maiketable includes but

is not limited to the followlbg

.Secuiities for which There isn market on eourities eehange or independent

publicly quoted market

SŁeuritiŁa that cahPoltbe publicly offered pr.sI4 unless sgsttation ba been effected

uderthe Securfties Act.of 1933 or the conditions of an .excmptioæ..siicb..as

Regulation undei Section 313 of such act have been complied with that is

restricted stock
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Securities thatcannot be offeredor soldbecause of other

an angements esti ictions oi conditions applicable to the seem ittes and investments 01

to he Company that is control stock

24 The methods and significant assumptions used to determine fair values of financial

instrLiTnntS face value of cash

25 In addition the CotnpanyatDccernber 312013 had

recorded at seouritiesexehange memberships on the books

properly rcotded all paEticipatith.in joint aceounts.earried byotheis

no iiister.ial uirecorded asseth or contingent assets such as e1ams relating tp buyins

unMflhled contracts an.d so forth whose value depends on the fulfillment of

condit ions regarded as urtain

no open contractual commitments other than those appearing on the memo books and

records foi example when-distributed and delayed delivery conttats underwrittngs

and when-issuedeontracts endôrsenients of puts and calls and conimitinents in

foreign curreilcies and spot cash onnoditycontracts

no borrowings or claims unconditionally subordinatedtoall claims oreneral

ereditois pursuant to wutten agreement except as disclosed in the finanoi4l

.statements.or notes thereto

26 All liabilities subotdinated to.the Jaims of general creditors are covered by satiafactory

subordination agreernentsunder 1.7 CFR 24.0A5c3-.I.The Net Capital Rule and approved by

FINRA

27 In accordance with Mi.ASC 820 Fqjr Value Measurernent.andDisciosures the Company

has categorized its financial instrwitents based on the priority of inputs to the valuation

technique inta.a.three-ievol fair value hierarchy The.fairvalue..givesthehighestpriority to

quoted p1 ices in active mat kets for identical assets ci liabilities level and the lowest

priority to unobservable Inputs level If the Inputs used to measure the financial

instruments fall within different levels of the hierarchy the categorization is based on the

lowest level input that is significant to tile fir value arernnt oftbe..instniment

28 The Company has assessed the impact of FASB ASC 740 Income Taxes and has determined

that no.material liability is required to be ecótded

.29 Risb...asspciated wIth centratibus based on information ictiown to management that meet

all of the following criteria have beendisc1osed in the financial statements

No concentration exists at the date the finanelal statements

30 There are.no capital withdiawals anticipated withill the next six mOnths çther than as disclosed

in the finanelaistatements or notes thereto
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31 VV arc espoiisible fo estabiishing andmaintaining adequate internal controlfor safeguarding

customer and the Companys seountios and for the piactices and piocedui es elevant to the

objectives stated in Rule 7a-5g including making the periodic computation of aggiegated

rndebteclness or aggregate debits and net capital under Rule 7a-3al and for maintamrng

compliance withthe exemptive provisions of Rule 15c3-3.. Because the Gornanydoes not

carry
seciii ittes accounts frn oustonlets 01 pei form custodiJ functions ielating to customer

securities we .dOnot.inaintain practices and prbcedurós related to the following

Makjnguaiterly ecuitiØ examinations eounts verifloations and comparisonsand the

recordation nf differences
required by Rule 7a- 13

Complying with the equirements foi piompt payment
for secuilties undei Section of

Federal RoserveRØgulatioti Tof the Boardof Governorsof the Federal Reserve System

Webelievethat ourpractices and procedures as described abov were adquatc at December

31 2013 tO meet the SE dbjecti yes

There have been no significantchanges ininternal confrol since December .31 2013

32 Net capital computations prepared by the Company during the period from January .2014

through the date of the auditbi report indicated that the Company was in compliance with the

requirements of the Net Capital Rule and applicable exchange requnements at all times

düringTheperiod

33 The Company has
appropi lately reconciled its books nd records undei lying the financial

statements to their related supporting informatioi All related econciling items considered to

be material were identifiedand included on the renoncthations and were appiopriately adjusted

in.the financial statements There werenomaterialunreconGiled diffØreces.oigeneralledger

suspense account items that should have been adjusted reclassified to another account There

are no intracompany and intercompany aecOunts

34 All boirowuigs and financial obligations of the Company of which we ate aware are included in

the finaneiÆl statementsatDecernber L20.l3 as appropriate Wehave fully disclOsed to you

all brrdWin of Which aware

35 As it relates tQupplementary information included in thefinaneial statements

the Company acknowledges and understands
itsresponsibilli

forthe precntatión of the

si4pplementary information in accordance with Rule 7a-5 of the ecunttes Exchange Act

of 1934

the supp1emthtai i1ifoviation inclu4ing.is thim ad coutit fgirly presented in

accordancewith Rule ha-S of the SecuritiesExohangeAct of1934

thernethods of measurement Orpresentalionhave notchaiged from fh ose used inthe prior

perid

There areno significantassumptions orinterpretations underlying the piescntation of the

supplem entaryinforination
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To thebest of our .knowledgeand beiiefno events have oecuæed ..ibsequent the statement of financial

condition dt and through the date of this lettei that would iequire adjustment to or disclosure in the

aforementioned financ statements

Frank AguilaqFresident

TiiCor.Fi$ial

LLC


