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[ public Accountant

I Accountant not resident in United States or any of its possessions,

FOR OFFICIAL USE ONLY
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must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potentia!l persons who are o respond to the collection of
SEC 1410 o information contained inthis form are not re uiredto respond
(06-02) unlessthe formdisplays a currently valid OMB control number.

Z,
2,



OATH OR AFFIRMATION

L \j ﬁﬁ‘%’?’é % "?kﬁf %ﬁ ) 'L{{A , swear (ér affirm) that, to the best of

Y
my knowledge and belief the accompanying ﬁnajhcial statement and supporting schedules pertaining to the firm of

wgﬁﬁ'ﬁggﬁ {(E’B?'%ﬁ'ﬁ;/mi TN , as
of ’ %?E:E B BIAAA %QMJ ‘3; vl , 20_{ 3 , are true and correct. 1 further swear (or affirm) that

neither the company nor any pariner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

FRANK LOUIGARDE
Notary Public - State of New York
NO. 01006190042

. A " . . Qualified in Kings C ,
"g;},g report ** My Commission ExpitSS ¢° 9)” f//
?b) Statement of Financial Condition.

g/(c} Statement of Income (Loss).
g‘(é) Statement of Changes in Financial Condition.
g/(e} Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
@/(g}, Computation of Net Capital. , ' o
%h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
4 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

g}(i) An Oath or Affirmation.

[E/(,rﬂ) A copy of the SIPC Supplemental Report.
{n) Areportdescribingany raaterial inadequacies found to existor found to have existed since the date of the previous audit.

x%For conditions of confidential treatment of certain portions of this filing, see section 240.1 7a-5(e}(3).



WILLIAM J. CHAN, CPA
4205 8™ AVENUE :
BROOKLYN, NEW YORK 11232
(718) 437-1816

INDEPENDENT AUDITORS® REPORT

Jamary 31, 2018

To the Shareholder and Board of Directors of
Joseph Kosinsky, Inc.

400 Second Avenne

New York, New York 10010

I have audited the accompanying statement of financial condition of Joseph Kosinsky, Inc. (the “Company”) as .
of December 31, 2013, and the related statements of operations, changes in sharcholdess’ equity and cash flows
for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchamge Act of 1934.
These financial statements are the responsibility of the Company’s management. My responsibility is to express
. an opinion on these financial statements based on my amdit.

IWWMMWMMMMWMMUMM&MQ
MMWMIMMpmuMmMMWMWWM
financial statements are free of material misstatesnents.  An andit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statemnents. An andit also includes assessing the
mmmmmmmmmswﬂsmmm
financial statement presentation. I believe that my sadit provides a reasonable basis for my opinion.

n my opinion, the financial staiemeats coumersted above present firly, in all material respects, the financial
position of Josethoﬁnﬂy,hc,as&WBLmﬁmﬂwMoﬁmmmﬁﬁsmm
For the year then ended in conformity with accouating principles generally accepted in the United States of
America. ,

Mymﬁhmmdmdﬁmhemﬁmmopﬁmmhwwwwkmasamh
The schedule of computation of net capital is presented for purposes of additional analysis and is not a required
part of the basic financial statements, but is supplementary information required by Rule 172-5 of the Securities
and Exchange Commission. Such information has been subjected to the aaditing procedures applied in the audit
of the basic financial statements and, in my opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.




Form
: nancial and Operational Combined Uniform Single Report)
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(Please read instructions before preparing Form.)

o

This reportis being filed p o (Check Applicable Block(s)): ,
mﬁ?au?.?‘{‘?a.s(a) [V116] ~9) Rule17a-5) [_[17] 3) Rule 17a-11
4) Special request by designated examining authorty [ T18] 5) Othor
NAME OF BROKER-DEALER

Josaph Kesingly, Ino.
100 Second Mokws 3]
ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.0. Box No: (212) 632-8308
- [&]
o, and 51

r ‘ B DOES RESPONDENT CARRY ITS OWN CUSTOMER ACCOUNTS? ~ YES [ 48| NO M}B

CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT @
EXECUTION:
The registrant/broker or daaier submitting this Form 2nd its attachments and the parson(s) by

whom it is executed represent hereby that ali information contained therein is true, correct and

complets. it Is und that all required items, statements, and schedules are considered

immul“rms of this Form and that the submission of any ‘amendment represents that all
ed items, statements and schedules remain true, correct and complets as previously

submitted.

Dated the
Manual sig nres : ;

Principal Financial Officer or Partner

3)_
Pdncipal Operations Officer or Partner

ATTENTION — intentional misstatements or omissions of facts constitute Federal
Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))

L— -J Persons who respond to the collection of Information contained in this form
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FINANCIAL AND OPERATIONAL CO™ BINED UNIFORM SINGLE REPORT

doseph Hosinaly, g,
BROKER OR DEALER 400 Sscand Avenue N 3
Y %\é&fw ‘fg?ﬁ{,j\!‘a’ 0010 (1] ||
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
o sofMMDDNYY) /2 /21 / 2073 )
= SECFLEND. 0 . 25795 ]
T Consondated 198
) Unconsaﬁﬁaterli { N 1 199
1. Cash s__9,49>.7C 0] s 9, 49> 70 [
2. Receivables from brokers or dealers: E , ! ’
A, Clearance account % - 295 | -
B. Other 300 | % 550 810
3. Receivable 1rom non:CUstomers ..o oo 355 600 | v 830
4. Securitles and spot commodities
pwned at market valus:
A, Exempied securities 418
~B. "Dabi securities 418
C. Options
D. Other securities 24 :
E.. - Spot commodities M ;i [850 |
5. Securities and/or other investments
not readily marketable:
A Atcosty § [130]
B. - Atestimated faf value _Tas ¥ ) 610 [ 860 |
6. Securities borrowed under subordination . :
agreements and partners’ individual and capital
securities accounts; at market value: f 460 f 630 l 880 l
A Exempted :
securities $ f 153}
B. Other
securities $ l 188} i
7. - Becured demand notes: 470 [s40 I } 880 l
Warket value of collateral:
A Exernpted
securities $ f 1?0]
B.. Other
securities § I 18&}
8. Memberships in exchanges:
A. Owned, at
market  $ 190
B. Owned, atcost ... 5650 l
C.  Contributed for use of the company, at
market value % ['e60 | [800 ]
9. Investment in and receivables from affiliates,
slibsidiaries and associated PArershios .....veooeeneronns 480 670 910
10. Property, furniture, equipment; leasehold
improvemiants and rights under lease agreements,
atcost-net of accumulated depreciation and
amortization 490 680 |v 820
11. Other assets 835 735 930
12, TOTAL ASSETS 5% $ 740 18 s il 940
OMIT PENNIES

SEC 1696 (02-03) 8wte



.. PARTHA
400 Second Avonus —
BROKER OR DEALER New York, NY 10010 asof [ 2/21 2005
| (312) 832-8603

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

Al Non-A.L
Liabilifies Liabilities Lighilities Total
13. Bank loans payable . $ ~ [1045] ¢ [1255]% § [1470
14. Payable to brokers or dealers:
A. Clearance account ......... 1114 1318 1560
B, OhEr ceeerecereceneenenns G0 1115 1305 1540
15. Payable to non-customers 1188 1355 1610
16. Securities sold not yet purchased,
At MNATKEL VAILE <o reeveese e s nnssees 1360 1620
17. Accounts payable, accrued liabilities,
EXPENSES AN ONET .orvrivsescernimsesssrsmsssssnss s 1205 1385 1685
18. Notes and mortgages payable:
A UNSECUBT o..eveevevercesrereencrscssascansanesesseasensnssn 1210 1890
B. Secured..... S — 1211, . [1380}~, 1700
19. £, Liabilities subordinated to claims
of general creditors:
A, Cash DOTOWIAGS: ez [{400] (1710
1. from outsidersy $ [ 970
2. includes equity subordination (15¢3-1(d
of ... $ 930 |
B. Securities borrowings, at market value .......... [1410] [1726]
from outsiders $ [0
¢. Pursuant fo secured demand note
collateral AGrEMENES ....ccovrecrsmmnecrcrsessonenes [1470] 1730
1. from outsiders $ 1000
2. includes equity subordination (15¢3-1(d
of ... $ 1010
D. Exchange memberships contributed for
use of company, at market value ... 1430 1740
£. Accounts and other borrowings not
qualified for net capital pUPOSES .....oovveevvvvrreineens 1220 1440 1750
20, TOTAL LIABILITIES coreenmcmerirsssnnesarncnns $ 1230] § 1450 $ R 1760
Ouinershi it
2. 5018 PTODHBIOTSIID vevrrrercmsmssmssesssmrsnrssseessessessrssssssss st cssssss SO v $ 1770
22, Partnership (MIted PArNErs) ......wwerersesresmeccons % ($ [10200) 1780
23. Corporation:
B Preferred STOCK ..ooereecenesermsessssesnssmssssssas st ssseseans 17491
B. Common stock ... s eenecaesnns . 1792
C. Additional paid-in Capital ..o 1783
D). REIAIEH BAIMINGS «.ovseeeeressssssssneossesssssessssssscesesssmeass 14488 S TR 0000 1794
[T 1 | IO 1795
F. Less capital SIOCK it feASUMY ..ot 1786
24. TOTAL OWNERSHIP EQUITY e . 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ocvrvernnne 1810
OMIT PENNIES

[A

SEC 1696 (02-03) Geekst®



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA
dogenh i , e
BROKER OR DEALER 460 Sscord Anme
E\%@:ﬁ “tim*ﬁ, NY 10010
- LOMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Finanicial Condition s _9,4% .78
2. Deduct ownership equity not allowable for Net Capital . X % J1 3480
3. Total ownership equity qualified for Net Capital ; Foariy Tr 13500
4, Add: B :
A. - Liabilities subordinated to claims of general creditors allowable in computation of net capital S 3520
B. Other (deductions) or allowable credits (List) onit i 3525
5. Total capital and aliowable subordinated liabilities i § 8 485 0
6. Deductions and/or charges: 7
A. - Total non-allowable assets from .
Statement of Financial Condition (Notes B and C).............. s o 3540
B. - Secured demand note delinquency 3590
C. Commodity futures confracts and spot commodities ~ L
proprigtary capital charges 3600 N
D. Qther deductions and/or charges - 3610] 11 3620
7. Other additions and/or allowable credits (List) 3630
8. Netcapital before haircuts on securities positions ; w3 Q 492 . 7T 13640
8. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1(f)): v
A. Contractual securities commitments $ 3680
B. - Subordinated securities borrawings . 3670
C. Trading and investment securities:
1. Exempted securities % 3735
2. - Debt securities ] 3733
3. Options = 3730
4. Other securities 3734
D..Undue Concentration 3650 ~
E. Other (List) 37381 ( 1 3740]
10. Net Capital v s__ 949275 [am

OMIT PENNIES

SEC 1696 (02-03) #=girs



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

BROKER OR DEALER s as of ,2/51 /émﬁ 2
CﬂﬁPﬁ i ATION OF NET CAPITAL REQUIREMENT

PartA

11. Minimurn net capital required (67,3 0f N8 19) ..ot st $ [3756]

12. Minimum doliar net capital requirement of reporting broker or dealer and minimurm net capital requirement

of subsidiaries computed in accordance with Note (A) $ T 0D 3758
13. Net capital requirement (greater of fing 11 07 12) s . . $ .00 3760
14. Excess net capital (fine 101655 13) o . . . § L, 422 7 3770
15. Excess net capital at 1000% (line 10 less 10% of line 19) $ 2 4,&? T 13780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liabilities from Statement of FINnCial CONAIEON ..o rvvrermerr it s s $ 3790
17. Add:

A, Drafts for immediate Credit .......coivnnnnnnnncn

B. Market value of securities borrowed for which no equivalent value

is paid oF Credied ... ocevrrrnrserss e crsinens

C. Other unrecorded amounts (List) $ 3830
18. Total aggregate indebtedness ... $ 3840
19. Percentage of aggregate indebtedness to net capital (line 18 + by line 10) % 3850
20. Percentage of debt to debt-equity total computed in accordance with Rule 15¢3-1(d) % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
21. 2% of combined aggregate debit items as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits ..o $ [3970
29. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance With Note (A) .o.eeeeierc s 3% ' 3880
23. Net capital requirement (greater of line 21 0r 22) w....ccoevvvivnnccnnnns . . e % 3760
D4, EXCESS CADILAL (1IN0 10 18SS 23) sererresrrsessevsssssessessssss e sssssse s shs s 55255 TS $ 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit RemS OF $120,000 ....vvuuvummmeermeummuminin st s $ [3920

NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. ©6%% of aggregate indebtedness or 4% of aggregate debits if alternative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-aliowable
assets.

(C) For reports filed pursuant to paragraph (d) of Rule 172-5, respondent shoutd provide a list of material non-ailowable assets.

4

SEC 1696 (02-03) Skt



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

Joseph Kosineky, na.
BROKER OR DEALER M%@mm ﬁ%ﬁw
New York, NY 10010 ,
(212} For the period (MMDDYY) fron%s o1/01/2013[39320t0 2/ 21 / 2043 [3933
-Number of months included-in this Statement (2 3931
STATEMENT OF INCOME {LOSS)
REVENUE
1.~ Commissions: )
a. Commissions on transactions in exchange listed equity securities executed on an exchange $ 3935
b. Commissions on listed option transactions s 3938
¢. - All other securities commissions 3939
d. Total securities commissions 3940
2. -Gains or losses on firm securities trading accounts
a. - From market making in options on a national securities exchange 3945
b. From all other trading 3949
¢. Total gain (loss) 3950
3. Gains or losses on firm securities investment accounts 3952
4. . Profit (loss) from underwriting and selling groups % 3955
5. Revenue from sale of investment company shares ... 249.29 3970
6. Commodities revenue ! 3990
7.~ Fees for account supervision; invéstment advisory and administrative services 3975
8. Other revenue : 2.0 3995
9. - Total révenue $ ] 4030
EXPENSES .
10. Salaries and other employment costs for general partners and voting stockholder officers 4120
11. Other employee compensation and benefits 3 4115
12. -Commissions paid to other broker-dealers 4140
13. Interest expense 4075
4. Includes interest on accounts subject to subordination agreements [ 4070]
14. Regulatory fees and expenses 1.b 5: 4195
15. Other expenses [Zoge] 2R 4100
16. Total expenses $ 15 4 &2 5}% 4200
NET INCOME
17. Income (loss) before Federal incorme taxes and items below {item 9 less Htem 16) $ (1C, 410. 39) 4210
18. Provision for Federal income taxes (for parent only) % ’ 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above 4222
a. After Federal income taxes of 143381
20. Extraordinary gains (losses) [ 4254]
a. - After Federal income taxes of | 4239!
21.-Cumulative effect of changes in accounting principles 4225
22. Netincome (loss) after Federal income taxes and extraordinary items S 410 1Y) 14230

MONTHLY INCOME

23. Income (current month only) before provision for Federal income taxes and extraordinary items

$_(1,093.97)

14211]

5

SEC 1696 (02-03) utmphate~



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

'PART lIA

m*ﬁ i ;fg’;{” LN

HEONY AvEhius

BROKER OR DEALER Pow Vork, NY 10910

{B12V BA0.0000
For the period (MMDDYY) from o | /| / 2012 to
STATEMENT OF CHANGES IN OWNERSHIP EQuITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION}
1. Balance, beginning of period $ 1 &.07 3
A. Netincome (Joss) L6 4in. 895 Tassh
B. - Additions {Includes non-conforming capital of o8 4262 }) 9. o000 4260
C. Deductions (Includes non-coriforming capital of ... $ 42721} 22 . hil 4218
2. Balance, end of period (From item 1800) % 9,492.7¢ [ 4295]
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, beginaing of period Wi 4300
A. Increasss s 4310
B. Decreases 4320
4. -Balance; end of period (From item R7.01) DO » . 3 I 4330
OMIT PENNIES

E %




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

O Fy PART HIA
Wf}é ;ﬁ g, I
Blpwr Yorl, MY 10010 o
BROKER OR DEALER (212) 5328065 wsof_y2/21/201%
EXEMPTIVE PROVISION UNDER RULE 15¢3-3
24, if an exemption from Rule 15¢3-1 Is claimed, identify below the section upon which such exemption is based (check ong only)
A (K)(1) — $2,500 capital category as per Rule 15¢3-1 *,// 4550
B. (KM{2){A) — "Special Account for the Exclusive Benefit of customners” maintained ..o 4560
C. {(K){(2)(B) — Afl customer transactions cleared through another broker-dealer on a fully disclosed basis.
Name of clearing firmy, f 4335 { 4570
0. {k)(3) — Exempted by order of the Commission {include copy of letter) 4580
Ownership Equily and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below}, which have not been deducted in the computation of Net Gapital.
Type of Proposed Amount to be
Withdrawal or Withdrawn (cash {(MMDDYY) Expect
Acorual Insider or amount and/or Net Withdrawal or o
(See below Outsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor {In or Out) Securities) Date {Yes or No)
A [4608] [4607) [4602 [4603] [4604) [4808)
% {4618 [ 4611 (4677 [4513] | 4614] { 4615)
% [4820] (4621 {4627 [4623] [ 4624] 14625
% (4630 4657 [4832] [4533] {4634 {4635 ]
% [4646] 4641 la64z| 4643 [4644] [4645]
Tolal §% {) [ 4654)
OMIT PENNIES

Ingtructions:  Detall Listing must include the total of Rems maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expected to be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month perod following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would inciude amounts of
bonuses, pariners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, eic., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEC 1696 (02-03) 1&g



L - /’ -Joseph Kosinsky, Inc;
ot . Statement of Changes in Financial Position
\ For the twelve months ended December 31 . 2013

Current Month Year To Date

Sources of Working Capital

Net Income $ (1561089 $¢ (15.610.89)
Add back items not requiring

working capital i

Working capital from operations (15,610.89) ) (15,610.89)
Other sources - : :

Paid-in Capital : 10,000.00 / 10,000.00
Total sources (561089 (5,610.89)
Uses of working capital

Total uses - 0.00 : : 0.00
Net change ; $ (561089 § (561089
Analysis of componants of changes
Increase <Decrease> in Current Assets

Citi Bank 9208 . -8 {5,000.00) % (5,000.00)
Regular Checking Account 1302 818871 8,188.71
Fidelity Money Market V (11,999.67) (11,999.67)

<Increase> Decrease in Current Liabﬂities

Net change : 8§ (8.810.96) § (8,810.96)




Cash Flows from operating activities
Net Income

Adjustments fo reconcile net

income to net cash provided

by operating activities

Total Adjustments

Net Cash provided by Operations
Cash Flows from mnvesting activities
Used For

Net cash used in investing

Cash Flows from financing activities
Proceeds From

Paid-in Capital
Used For

Net cash used in financing

Net increase <decrease> in cash

Sumimary
Cash Balance at End of Period
Cash Balance at Beg of Period

Net Increase <Decrease> in Cash

Joseph Kosinsky, Inc.
Statement of Cash Flow
For the twelve Months Ended December 31, 2013

Current Month Year to Date
$ (15,610.89) % (15,610.89)
0.00 0.00
(15,610.89) (15,610.89)
0.00 0.00
10,000.00 10,000.00
10,000.00 10,000.00
$ (561089 § (5,610.89)
b 949275 % 9.492.75
(10,586.72) (18.303.71)

$ (1,093.97) § (8,810.96)
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« Joseph Kesinsky, Inc.
(S CORPORATION)
Notes to Financial Statements for the period ending December 31, 2012
Organization

Joseph Kosinsky, Inc. (the “Company”) was incorporated in the State of New York in 1978. The Company is a member of
FINRA with one (1) share issued and outstanding. Joseph Kosinsky, CEQ and COO, owns 100% of all shares
outstanding.

Cash and cash equivalents

The Company considers all highly liquid investments with maturity of three months or less when purchased to be cash
equivalents. Cash equivalents are carried at cost, which approximates market value,

Accounting basis and revenue recognition

The Company uses the cash basis of accounting for financial statement and income tax reporting. Expenses are realized
when the obligation is paid.

This summary of significant accounting policy is presented to assist in understanding these financial statements. The
financial statements and notes are representations of management, who is responsible for their integrity and objectivity.
The accounting policies used, unless otherwise note . conform to generally accepted accounting principles and have been
consistently applied in the preparation of financial Statements.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the reported amounts of assets and Labilities and disclosures of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reported period. Actual results may differ from these estimates. ,

Income taxes

The Company, with the consent of its shareholders, has elected under the Internal Revenue Code to be an S corporation.
In lieu of corporation income taxes, the shareholders of an S corporation are taxed on their proportionate share of the
Company’s taxable income. Therefore, no provision or liability for federal income taxes has been included in these
financial statements. However, the Company is subject to New York State and City corporation taxes. The Company
accounts for income taxes using the asset and Hlability method as required by Statement of Financial Accounting
Standards No. 109.

The Company incurred $§0 of New York State and City minimum corporation taxes for the year ended December 31,
2011. The Company’s effective tax rate is approximately less than 10%. ,

Fixed assets

Fixed assets are stated at cost. Depreciation is computed using straight line and/or accelerated methods.

Loans payable: none.

Going concern

These financial statements are presented on the basis that the Company is a going concern. Going concern contemplates
the realization of assets and the satisfaction of liabilities in the normal course of business over a reasonable period of time.

Pension plans, other retirement programs, and stock eptions: None,



WILLIAM J. CHAN, CPA
4205 8™ AVENUE
BROOKLYN, NEW YORK 11232
(718) 437-1816

January 31, 2014

Joseph Kosinsky, Inc.
400 Second Avenue
New York, New York 10010

The firm ogerates pursuant to exemptive provisions of SEC Rule
15 ¢ 3-3 (k) (1). Therefore, it is not required to calculate the following:

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15 ¢ 3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15 ¢ 3-3.

(i) A Reconciliation, including appropriate explanation, of the tation of Net
Capital under Rule 15 ¢ 3-1. No differences are noted. Computation for Determination of
the Reserve Requirements under exhibit A of Rule 15 ¢ 3-3. Exempt.

(k) A Reconciliation between the audited and unaudited Statements of Financial
Condition with respect to methods of consolidation. No difference between December 31
9013 unaudited and audited Net Capital.

(m Exclusion claimed from membership in SIPC under Section 78 ccc (@) () (N (ii) under
SIPA of 1970 and filed on January 08, 2014.

(n) A report describing any material inadequacies found to exist or found to have
existed since the date of the previous audit. No audit difference.

l/}%///%”“éitm ,
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William J. Chan, CPA I
4205 8th Avenue

Brookiyn, NY 11232

(718) 437-1816




WILLIAM J. CHAN, CPA
4205 8TH AVENUE
BROOKLYN, NY 11232
S {718) 437-1816
January 31, 2014

Joseph Kosinsky, President
Joseph Kosinsky, Inc.

400 Second Avenue

New York, New York 10010

Dear Mr. Kosinsky:

In planning and performing our audit of the financial statements of Joseph
Kosinsky, Inc. for the year ended December 31, 2013, we considered its internal
control structure, including procedures for safeguarding securities, in order
to determine our auditing procedures for the purpose of expressing our opinion
on the unconsolidated financial statements and not to provide assurance on
the internal control structure.

Also, asrequiredbyRulel7a-5(g) (1) of the SecuritiesandExchange Commission,
we made a study of the practices and procedures (including tests of compliance
with such practices and procedures) followed by the Company that we considered
relevant to the objectives stated in Rule 17a-5(g) in making the pericdic
computations of net capital under Rule 17a3(a) (11) and the procedures for
determining compliance with the exemptive provisions of Rule 15c¢3-3.We did
not review the practices and procedures followed by the Company in making
the quarterly securities examinations, counts, verifications and comparisons,
and the recordation of differences required by Rule 17a-13; or in complying
with the requirements for prompt payment for securities under Section 8 of
Regulation T of the Board of Governors of the Federal Reserve System, because
theCompanydoesnotcarrysecurltyaccountsforcustomersorgﬁrfonncustodlal
functions relatlng to customer securities.

The management of the Company is responsible for establishing and maintaining
an internal control structure and the practices and procedures referred to
in the preceding paragraph. In fulfilling this responsibility, estimates and
judgments by management are required toassess the expectedbenefitsand related
costs of internal control structure policies and procedures and of the
practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the
Commission's above-mentioned objectives. Two of the objectives of an internal
control structure and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assets for which the Company
has responsibility are safeguarded against loss from unauthorized use or



disposition and that transactions are executed in accordance withmanagement's
authorization and recorded properly to permit preparation of financial
statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed
in the preceding paragraph.

Because of inherent limitations in any internal control structure or the
practices and procedures referred to above, errors or irregularities may occur
and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of
changes in conditions or that the effectiveness of their design and operation
may deteriorate.

Our consideration of the internal control structure would not necessarily
disclose all matters in the internal control structure that might be material
weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design
or operation of the specific internal control structure elements does not
reduce to a relatively low level the risk that errors or irregularities in
amounts that would be material in relation to the financial statements being
audited my occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. However, we noted
no matters involving the internal control structure, including procedures
for safeguarding securities,that we consider to be material weaknesses as
defined above.

We understand that practices and procedures that accomplish the objectives
referred to in the second paragraph of this report are considered by the
Commission to be adequate for its purposes in accordance with the Securities
Exchange Act of 1934 and related regulations, and that practices and procedures
that do not accomplish such objectives in all material respects indicate a
material inadequacy for such purposes. Based on this understanding and on
our study, we believe that the Company's practices and procedures were adequate
at December 31, 2013 to meet the Commission's objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission, the New York Stock Exchange and other regulatory agencies
which rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 and
should not be used for any other purpose. ‘

Yours tr ,

e ———
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