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OATH OR AFFIRMATION 

--~~~~~~~~~-------------------------------------------------------'swe~(or 
that, to the best of my knowledge and belief the accompanying financial statement and supporting schedules 

pertaining to the firm of 

, as of -----2~~~!.__,LL2.!; ______________________ , 20 .--"-'13"----' are true and correct. I further 
swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 
classified solely as that of a customer, except as follows: 

None 

Title 

is report** contains (check all applicable boxes): 
X (a) Facing 
X (b) Statement of Financial Condition. 

(c) Statement ofincome (Loss). 
(d) Statement of Changes in Financial Condition. 
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
(t) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
(g) Computation ofNet Capital. 
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
G) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
X (l) An Oath or Affirmation. 

(m) A copy of the SIPC Supplemental Report. 
X (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous 

audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5(e)(3). 
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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Cheevers & Company, Inc. 

TELEPHONE 
(312) 939-0477 

FAX 
(312) 939-8739 

We have audited the accompanying statement of financial condition of Cheevers & 
Company, Inc. as of December 31, 2013 that you are filing pursuant to Rule 17a-5 under the 
Securities Exchange Act of 1934, and the related notes to the statement of financial 
condition. 

Management's Responsibility for the Statement of Financial Condition 

Management is responsible for the preparation and fair presentation of the statement of 
financial condition in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of the statement of financial 
condition that is free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the statement of financial condition based on 
our audit. We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the statement of financial condition is free of 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the statement of financial condition. The procedures selected depend on the 
auditor's judgment, including the assessment of the risks of material misstatement of the 
statement of financial condition, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the Company's preparation and 
fair presentation of the statement of financial condition in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on 
the effectiveness of the Company's internal control. Accordingly, we express no such 
opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the statement of financial condition. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 



Opinion 

In our opinion, the statement of financial condition referred to above presents fairly, in all 
material respects, the financial position of Cheevers & Company, Inc. as of December 31, 
2013 in accordance with accounting principles generally accepted in the United States of 
America. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the financial statements as 
a whole. The information contained in the supplementary schedules is presented for purposes 
of additional analysis and is not a required part of the financial statements, but is 
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 
1934. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial 
statements. The information in the supplementary schedules has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the information in the 
supplementary schedules is fairly stated in all material respects in relation to the financial 
statements as a whole. 

Chicago, Illinois 
February 26, 2014 



CHEEVERS & COMPANY, INC. 
STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2013 

Cash 
Receivables from brokers/dealers 
Securities owned, at market value 
Deposits with brokers 
Investment in CHX Holdings, Inc. 
Other Assets 

Total Assets 

ASSETS 

$ 1,390,350 
909,143 

1,519,900 
407,308 

36,000 
128,379 

i 4,391,080 

LIABILITIES AND STOCKHOLDERS' EQUITY 

Liabilities 
Accounts payable and accrued expenses 
Unsecured Loan 
Total Liabilities 

Stockholders' Equity 
Common stock: no par value 
authorized 10,000 shares 
issued and outstanding 
7,600 shares 

Additional Paid in Capital 
Treasury Stock 
Retained Earnings 
Total Stockholders' equity 

Total liabilities and stockholders' equity 

$ 5,000 
240,211 

(708,025) 
3,735,733 

$ 812,709 
305,452 

1,118,161 

3,272,919 

i 4,391,080 

The accompanying notes to the financial statements are an integral part of this statement. 



CHEEVERS & COMPANY, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

(1) Organization and Description of business 

The Company was incorporated under the laws of the State of Illinois on December 27, 1993. 
The Company is registered with the Securities and Exchange Commission and is a member of 
the Financial Industry Regulatory Authority, Inc. The Company's principal business is 
providing floor execution on the Chicago Stock Exchange. Operations commenced during 
June, 1994. 

(2) Summary of Significant Accounting Policies 

Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and. 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements, as well as the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ 
from these estimates. 

Cash Equivalents 
The Company considers all highly liquid investments with an original maturity when 
purchased of three months or less to be cash equivalents. 

Revenue Recognition 
Brokerage income is earned and recorded on the settlement date of the transaction. 

Furniture and Equipment 
Property and equipment are stated at cost and depreciated using the straight line and 
accelerated method over the estimated useful lived of the asset. 

Income Taxes 
The Company has elected to be taxed under Subchapter S of the Internal Revenue Code. 
Accordingly, the taxable income or loss of the Company is allocated to the shareholders, who 
are responsible for taxes thereon. The Company is subject to State of Illinois replacement tax 
which has been included in the determination of net income and is included within the other 
operating expnese in the Statement of Income. 

FASB guidance requires the evaluation of tax positions taken or expected to be taken in the 
course of preparing the Company's tax returns to determine whether the tax positions are 
"more-likely-than-not" of being sustained "when challenged" or "when examined" by the 
applicable tax authority. Tax positions not deemed to meet the more-likely-than-not threshold 
would be recorded as a tax benefit or expense and liability in the current year. 

Management has reviewed the Company's tax positions for the open tax years (current and 
prior three tax years) and concluded that no provision for income tax is required in the 
Company's financial statements. Such open tax years remain subject to examination by tax 
authorities. 



CHEEVERS & COMPANY, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

(3) Fair Value Measurement 

Fair value is defined as the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. In 
determining fair value, the Company may use various valuation approaches, including market, 
income and/or cost approaches. The fair value hierarchy requires an entity to maximize the 
use of observable inputs and minimize the use of unobservable inputs when measuring fair 
value. Fair value is a market-based measure considered from the perspective of a market 
participant. As such, even when market assumptions are not readily available, the Company's 
own assumptions reflect those that market participants would use in pricing the asset or 
liability at the measurement date. The fair value measurement accounting guidance describes 
the following three levels used to classify fair value measurements. 

Leve/1 - Quoted prices in active markets for identical assets or liavilities. 

Level 2- Quoted prices in markets that are not active or for which all significant inputs are 
observable, either directly or indirectly. 

Level 3 - Unobservable inputs that are significant to the fair value of the assets or liabilities. 

The availability of observable inputs can vary and in certain cases, the inputs used to measure 
fair value may fall into different levels of the fair value hierarchy. In such cases, the level 
within the fair value hierarchy is based on the lowest level of input that is significant to the fair 
value measurement. The Company's assessment of the significance of a particular input to a 
fair value measurement requires judgment and consideration of factors specific to the asset or 
liability. 

The following represents the Company's fair value hierarchy for assets at December 31, 2013: 

Investments. at fair value 
U.S. Treasury Securities 
Common Stock 
Total 

(4) Note Payable 

Level 1 
$1,500,000 

19,900 
$1,519,900 

Pursuant to a stock recemption agreement, the Company acquired one thousand nine-hundred 
(1900) shares from a former employee. The Company had entered into a note payable with the former 
employee in the amount of $349,087. Repayments are to be made without interest by 
September 5, 2015. The Company may make partial payments prior to the maturity date at its 
discretion. The balance was $305,452 on December 31, 2013. 

(5) Treasury Stock 

Treasury stock consists of two thousand four-hundred (2400) shares and is recorded at cost. 



CHEEVERS & COMPANY, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

(6) Net Capital Requirements 

The company is subject to the Securities and Exchange Commission Uniform Net Capital 
Rule (Rule 15c3-1 ). Under this rule, the Company is required to maintain "net capital" 
equivalent to $100,000 or 6 2/3% of "aggregate indebtedness", whichever is greater, as these 
terms are defined. 

Net Capital and aggregate indebtedness change from day to day, but at December 31, 2013, the 
Company had net capital and net capital requirement of $2,825,171 and $100,000, 
respectively. The net capital rule may effectively restrict the payment of cash dividends. 

(7) Retirement Plan 

The Company has a profit sharing plan (defined contribution) retirement plan covering all 
employees with one year of service. The amount of contributions to the plan is determined 
annually by the Board of Directors, and may vary from zero to fifteen percent of covered 
compensation. 

Contributions to the plan were $240,000 for the year ended December 31, 2013. This amount 
is reflected in accrued expenses at December 31, 2013. 

(8) Concentrations of Credit Risk 

The Company is engaged in various trading and brokerage activities in which counterparties 
primarily include broker-dealers, banks, and other financial institutions. In the event 
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk 
of default depends on the creditworthiness of the counterparty or issuer of the instrument. It is 
the Company's policy to review, as necessary, the credit standing of each counterparty. 

(9) Commitments 

The Company leases its office facilities under a lease that expires at June 15, 2015. For the 
year ended December 31, 2013, rent expense was $177,832 which also included monthly 
equipment rental charges. The office lease provides for minimum annual rental payments plus 
operating costs. The future minimum lease payments under this lease are: 

Year Ended 
December31 
2014 
2015 
Subtotal 
Thereafter 
Total 

Minimum 
Rent 

$101,780 
50,890 

$152,670 
-0-

$152,670 



CHEEVERS & COMPANY, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

(10) Subsequent Events 

In accordance with the provisions set forth in FASB ASC Topic 855, Subsequent Events, 
management has evaluated subsequent events through February 26, 2014, the date the 
financial statements were available for issuance. Management has determined that there are 
no material events that would require adjustment to or disclosure in the Company's financial 
statements. 



SUPPLEMENTARY SCHEDULES 
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To the Board of Directors 
Cheevers & Company, Inc. 

TELEPHONE 
(312) 939-0477 

FAX 
(312) 939-8739 

In planning and performing our audit of the financial statements of Cheevers & Company, Inc. 
(the Company) as of and for the year ended December 31, 2013, in accordance with auditing 
standards generally accepted in the United States of America, we considered the Company's 
internal control over financial reporting (internal control) as a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the fmancial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Company's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Company's internal 
control. 

Also, as required by Rule 17a-5(g)(l) ofthe Securities and Exchange Commission (SEC), we 
have made a study of the practices and procedures followed by the Company including 
consideration of control activities for safeguarding securities. This study included tests of 
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and 
net capital under Rule 17a-3(a)(ll) and for determining compliance with the exemptive 
provisions ofRule 15c3-3. Because the Company does not carry securities accounts for 
customers or perform custodial functions relating to customer securities, we did not review the 
practices and procedures followed by the Company in any of the following: 

1. Making quarterly securities examinations, counts, verifications, and comparisons 
and recordation of differences required by Rule 17a-13; 

2. Complying with the requirements for prompt payment for securities under Section 8 
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve 
System. 

The management of the Company is responsible for establishing and maintaining internal 
control and the practices and procedures referred to in the preceding paragraph. In fulfilling 
this responsibility, estimates and judgments by management are required to assess the 
expected benefits and related costs of controls and of the practices and procedures referred to 
in the preceding paragraph and to assess whether those practices and procedures can be 
expected to achieve the SEC's previously mentioned objectives. Two of the objectives of 
internal control and the practices and procedures are to provide management with reasonable 
but not absolute assurance that assets for which the Company has responsibility are 
safeguarded against loss from unauthorized use or disposition and that transactions are 
executed in accordance with management's authorization and recorded properly to permit the 
preparation of financial statements in conformity with generally accepted accounting 
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the 
preceding paragraph. 



Because of inherent limitations in internal control and the practices and procedures referred to 
above, error or fraud may occur and not be detected. Also, projection of any evaluation of 
them to future periods is subject to the risk that they may become inadequate because of 
changes in conditions or that the effectiveness of their design and operation may deteriorate. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance. 

A material weakness is a deficiency, or combination of deficiencies, in internal control, such 
that there is a reasonable possibility that a material misstatement ofthe company's financial 
statements will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first and 
second paragraphs and would not necessarily identify all deficiencies in internal control that 
might be material weaknesses. We did not identify any deficiencies in internal control and 
control activities for safeguarding securities that we consider to be material weaknesses, as 
defined previously. 

We understand that practices and procedures that accomplish the objectives referred to in the 
second paragraph of this report are considered by the SEC to be adequate for its purposes in 
accordance with the Securities Exchange Act of 1934 and related regulations, and that 
practices and procedures that do not accomplish such objectives in all material respects 
indicate a material inadequacy for such purposes. Based on this understanding and on our 
study, we believe that the Company's practices and procedures, as described in the second 
paragraph of this report, were adequate at December 31, 2013, to meet the SEC's objectives. 

This report is intended solely for the information and use of the Board of Directors, 
management, the SEC, the Financial Industry Regulatory Authority, Inc., and other regulatory 
agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their 
regulation of registered brokers and dealers, and is not intended to be and should not be used 
by anyone other than these specified parties. 

Chicago, Illinois 
February 26,2014 


