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UNITED STATES 
SECUR1TIES AND EXCHANGE COMMISSION 

Washington, D. C. 20549 

ANNUAL AUDITED REPORT 
FORMX-17A..S 

PARTID 

FACING PAGE 

OMB APPROVAL 
OMB Number 3235-0123 
Expires March 31,2016 
Estimated average burden 
Hours per response 12.00 

SEC FILE NUMBER 
8-66881 

Information Required of Brokers and Dealers Pursuant to Section 17 of the Securities Exchange Act of 1934 and Rule 17a-S Thereunder 
REPORT FOR THE PERJOD BEGINNING JANUARY I, 2013 AND ENDING DECEMBER 31,2013 

A. REGISTRANT JDENTJFJCATlON NAME OF BROKER-DEALER: 
OFFIQAL USE ONLY 

HALLMARK INVESTMENTS, INC. FIRMID.NO. 
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P. 0. Box No.) 
6 EAST 39th STREET- Suite 500 

NEW YORK, NEW YORK 10170 
(City) (State) (Zip Code) NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 

STEVEN DASH 
(866) -542-5562 

··(Area Code- Telephone No.) 

B. ACCOUNTANT IDENTJFl(;J$l'JQN 
INDEPENDENT PUBLIC ACCOUNT ANT whose opinion is contained in this Report* 
LERNER & SJPKIN, CPAs. LLP 

132 Nassau Street, Suite J 023 New York NY 10038 
X Certified Public Accountant 

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5(eX2). 

SEC 1410 (06-02) 

Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays a currently valid OMB control number. 



OATH OR AFFIRMATION 

I, STEVEN G.lJA$H, swear (or affirm) tltaf, lo the best ofl11)' knowledge and hdit;f, tlu: 
accompanylngjinancia/ statt!lnent and supporting sc/redules potalnlng to the firm of 

HALl.M.ARK INJ/ESTMENTS INC, DS of DECEMBER 31,2013. 
are true and correct. I fur/Iter sWI!ar (or affirm) that neiOter the company nor any partner, 
proprietor, IIU!IJr}Je, principal officer or dlr~or has any proprietary interest in any account 
classified solely a that of a cllS(omer, acept as follows: 

NONE 

Title 

:x._ ___ """"'"'""""' ~,...--· ;;_,:::;---: t2/JX--:-:o-a-~~- UNDAA.PHIUP .. ~ ~-~StateofNewYork 
· NEL01PH600B964 

~JnJ•ItwtVotkCounty . I .f' This report*• contains {check all applicable boxes):CommiSskntt!xpiresMareh17.2nL · 
(x ) (a ) Facing page. 
(x) (b) Statement of Financial Condition. 
(x ) (c ) Statement of Operations. 
(x) (d) Statement of Cash Flows. 
(x) (c) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's capital 
(x) (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. •• 
(x) (g).Q.nnpuwion ofNet CapitaL . . . . . . . . . _ ..... . ( ) (h}<!~ for Detennination ofResezve RequirementS Pmuant to Rtd~ '1,~:..3. 
( ) (i) llltoimation Relating to lhc Possession or Control requirements underJ111c}~"~· .. ( ) G ) A R.eeoneiliation. including appropriate explanation, of lbe Computation ofNet ~pita! Unde! 

Rule 1Sc3-J and the Computation for Determination of the reserve requirements Under Exblbtt A 
ofRulc I Sc3·3. 

( ) (k) A Reconciliation between the audited and unaudited Statements of Financial Condition wilb 
respect to methods of consolidation. 

~ -(x-)-(1-)-An-Oath-or-A:ffinnatiort---- -~- · 
(x) (m) A copy of the SJPC Supplemental Report. 
( ) {n ) A report describing any material inadequacies found to exist or found to have existed since the 

date of the previous audit. 
(x) {o) Independent Auditors• R.epon on Internal Accounting Control. 

• • For conditions of confldentialattatrnent or cerlatn portions of this filing. sec section 240.17a·5(e)(3). 



ASSETS 
Cash and cash equivalents 
Deposit held at broker 
Commissions receiv.able 

HALLMARK INVESTMENTS, INC. 
STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31,2013 

Securities -at market value (Note 3) 
Fixed assets- net of accumulated depreciation of 12,710 (Note 2(e)) 
Other assets 

Total assets 

LJABILITIES AND STOCKHOLDERS' EQUITY 
Liabilities: 

Accounts payable and accrued expenses 
Total liabilities 

Commitments and Contingencies (Notes 8 and 9) 

Stockholders' equity (Note I 0) 
Common· stock, no par value, 200 shares 

authorized, issued and outstanding and 
additional paid-in capital 

Retained earnings 

Total stockholders' equity 

Total liabilities and stockholders' equity 

7ne accompanying notes are an inTegral part of this statement. 

$ 13,713 
50,000 

39,953 
95,001 

596 
424,101 

$ 623,364 

88.584 
88,584 

3,281,842 
(2,747,.062) 

534,780 

$ 623,364 



Note 1-

Note2-

n) 

b) 

c) 

HALLMARK INVESTMENTS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 20 I 3 
Nature of Business 
Hallmark Investments, Jnc. (The "Company") was incorporated in the state of New York on September 2 J, 200 J. The Company is a wholly owned subsidiary of Hallmark Investments Holding Corporation ("The Parent"). The Company is a fully disclosed broker-dealer registered with the Securities and Exchange Commission (SEC) and is a member of the Financial Industry Regulatory Authority ("FINRA"). The Company commenced operations on September 12, 2005. 

The Company operates under the provisions of Paragraph (k) (2) (ii) of Rule 15c3-3 of the Securities and Exchange Commission and, accordingly, is exempt from the remaining provisions of that rule. EssentiaJJy, the requirements of Paragraph (k) (2) (ii) provide that the Company clears all transactions on behalf of customers on a fully disclosed basis with a clearing broker/dealer, and promptly transmits all customer funds and securities to the clearing broker/dealer. The clearing broker/dealer carries all ofthe accounts of the customers and maintains and preserves all related books and records as are customarily kept by a clearing broker/dealer. 
Summary of Significant Accounting Policies 
Revenue Recognition 
Securities transactions (and the recognition of related income and expenses) are recorded on a trade date basis. Fees for underwriting and placement services. are recognized when the deal is completed and the income is reasonable, determinable, and deemed collectible. 
Income Taxes 
The Company accounts for income taxes under ASC 740, which requires an asset and liability approach to financial accounting and reporting for income taxes. Deferred income tax assets and liabilities are computed annually for differences between the financial statement and tax bases of assets and liabilities that will result in taxable or deductible .amounts in the future based on enacted tax Jaws and rates applicable to the periods in which the differences are expected to affect taxable income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount expected to be realized. Income tax expense is the tax payable or refundable for the period plus or minus the change during the period in deferred tax assets and liabilities. 

Caslr and Caslr Equivalents 
The-GGmpany-eans-iders-demand-depusited-,non-eJnrarkerfiinano·oe-casn --equivalents. The Company maintains cash in bank accounts which, at times, may exceed federally insured limits or where no insurance is provided. The Company has not experienced any losses in such accounts and does not believe it is exposed to any significant credit risk on cash and cash equivalents. 



Note 2-

d) 

e) 

j) 

HALLMARK INVESTMENTS, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2013 

Summary of Significant Accounting Policies (continued) 
Use of Estimates 
Management uses estimates and assumptions in preparing financial statements. Those estimates and assumptions affect the reported amounts of assets and liabilities, and the reported amounts of revenues and expenses. 
Fixed Assets 
Equipment is carried at cost and is depreciated over a useful life of 5-7 years using the straight line method. 
Fair Value Measurements 
The Company carries its investments at fair value. ASC 820, Fair Value Measurements and Disclosure, defines fair value as the price that would be received to sell an asset or paid to transfer a liability (i.e., the "exit price") in an orderly transaction between market participants at the measurement date. ASC 820 establishes a fair value hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used when available. 

The fair value hierarchy is categorized into three levels based on the inputs as follows: 

Level I - Fair values derived from unadjusted quoted prices of identical assets in active markets. 

Level 2 - Fair values derived from quoted prices of similar assets in active markets. quoted prices for identical or similar assets in markets that are not active and model driven valuations in which all significant inputs are observable in active markets. 
LeveJ 3 - Fair values derived from inputs which are not observable in markets. 

The following table represents the Company's fair value hierarchy for those assets and liabilities measured at fair value on a recurring basis as at December 31, 2013: 
Fair Value Measurements Using 

Total Quoted Price Significant 
in Active Other 

Markets for Observable 
Identical Inputs 
Assets 

-Total - ·- {Level T) - -- (,Levei2T Equities $95,001 $-0- $95,001 

Significant 
Unobservable 

Inputs 

(Level3) 
$-0-



Note 3-

Note 4-

NoteS-

Note 6-

Note7-

HALLMARK INVESTMENTS, INC. NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31,2013 

Marketable Securities Owned 

Marketable securities consist of securities at quoted market values, as illustrated below: 

Owned 
Equities $ 95,001 
Bonds -0-

$ 95,001 

Related Party Transactions 
Office Space 
The Company leases office space on a month to month basis from Hallmark Securities, Inc. ("Hallmark Securities"), a company related through common ownership. Total rent expense amounted to $42,000 for the year ended December 31,2013. 

A fonnallease does not exist between the Company and Hallmark Securities. 
At December 31, 2013, the Company was owed $ J 65,6 t 7 from the parent. 

Furniture and Equipment 
Furniture and equipment consists of the following at December 31, 2013: Computer and furniture $13,306 Less: Accumulated depreciation (12.710) 

$ 526 
Depreciation expense for the year ended December 31, 20 I 3 was $1,568. 
Profit Sharing Plan 
The Company is a sponsor of a 40 I (k) defined contribution profit sharing plan for its employees. Contributions to the plan, if any, are determined by the employer and come out of its current accumulated profits. The employer's contribution for any fiscal year shall not exceed the maximum allowable as a <:leduction to the employer under the provisions of the IRS Code Section 404, as amended, or replaced from time to time. The Company's liability to the plan for -the-year-ended-Becember 3-1~ 20t3 was$:(J-. --- - - - ------ ----------

Income Tax 

At December 31,2013, the Company had a net operating Joss of approximately $2,670,000 for income tax purposes. This carryforward will expire in 2025-2034. A valuation allowance of $400,000 has been established to offset the deferred tax asset arising from this carryforward. Therefore, no deferred tax assets have been recorded on the accompanying statement of financial condition. 



Note 8-

Note 9-

HALLMARK INVESTMENTS, INC. NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2013 

Commitments and Contingencies 

Parker vs. Hallmark lnves/ments. Inc. The claimant "Parker'' has brought a punitive class action against the Company which is currently pending in the Commercial Division of the Supreme Court for the State ofNew York and County ofNew York. In the complaint, Parker alleges overtime violations for which the "class" seeks damages equal to their respective alleged unpaid overtime as well as pre- and post judgment interest, fees, and costs; alleged impermissible wage deductions and alleged failure to timely pay wages and commissions according to terms of employment. The Complaint does not seek damages in a specific amount and any outcome of any litigation is uncertain. The Company intends to vigorously defend itself in the matter. 

From time to time, the Company is involved in other legal matters or arbitrations that arise in the normal course of business. Management is contesting all cases vigorously. Management feels that the outcome of any of the above referred open cases along with the potential for the Company to recover all or a portion of any losses through a claim with professional liability insurance carrier and/or indemnification provided to the Company by the registered representative are uncertain. Management feels that an estimate of loss cannot be made. The financial statements do not reflect an accrual for any losses in these matters. Accordingly. no provision for any liability that may result has been made in the financial statements. Nevertheless, due to uncertainties with the lawsuit. it is at least reasonably possible that management's view of the outcome will change in the near future. 

Credit Risk Concentrations 
Substantially all of the Company's securities balances are held by one brokerage firm. The Securities Investor Protection Corporation {SIPC) insures the brokerage account to the extent of$500,000 (including up to $100,000 for cash). Securities balances in excess of insurance coverage are secured by the good faith and credit of d1e brokerage firm. 

Financial Instruments with Off-Balance Sheet Credit Risk 
As a securities broker, the Company is engaged in buying and selling securities fo~:a_div~s:se-gr.oUJ>-()f'-tnstitutionahmdimtivtdual-inVestors. TheThmpany- · introduces these transactions for clearance to another broker-dealer on a fully disclosed basis. 



Note9-

Note 10-

HALLMARK INVESTMENTS, INC. NOTES TO FINANCIAL STATEMENTS DECEMBER 31,2013 

Financial Instruments with Off-Balance Sheet Credit Risk (continued) The Company's exposure to credit risk associated with non-perfonnance of customers in fulfilling their contractual obligations pursuant to securities transactions can be directly impacted by volatile trading markets which may impair the customer' ability to satisfy their obligations to the Company and the Company's ability to liquidate the collateral at an amount equal to the original contracted amount. The agreement between the Company and its clearing broker provides that the Company is obligated to assume any exposure related to such non-perfonnance by its customers. 
The Company seeks to control the aforementioned risks by requiring customers to maintain margin collateral in compliance with various regulatory requirements and the clearing broker's internal guidelines. The Company monitors its customer activity by reviewing infonnation it receives from its clearing broker on a daily basis, and requiring customers to deposit additional collateral, or reduce positions, when necessary. 

.. ~~tCapitalRequiFement 
The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 15c3-J) which requires the maintenance o~minimum net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed J 500%. At December 31, 2013, the Company had net capital of$15,082, which was $9,176 in excess ofits required net capital of $5,906. The Company's net capital ratio was 587.35%. 

A copy of the Firm's Statement of Financial Condition as of December 31,2013, pursuant to SEC Rule 
I 7a-5, is available for examination at the Firm's office, the regional office of the SEC and the office of the 
Financial1ndustry Regulatory Authority. 



-~-
LERNER & SIPKIN CERTIFIED PUBLIC ACCOUNTANTS LLP 

. 132 Nassau Street. N6W York. NY 20038 Tel 212.571.0064 I Fax 212.571.0014 E-man: LS@lemerslpkln.rom 

To the Stockholders of 
Hallmark Investments, Inc. 
6 East 39111 Street- Suite 500 
New York. NY 10016 

Report on the Financial Statements 

INDEPENDENT AUDITORS' REPORT 

We have audited the accompanying statement of financial condition of Hallmark Investments, Inc., (the Company) 
as ofDecember3I, 2013. 

Management's Responsibility for the FinanciiJI Statements 
Management is responsible for the preparation and fair presentation of the statement of financial condition in 
accordance witb accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentati()n of the 
statement of financial condition that is free from material misstatement, whether due to fraud or error. Auditor's ResponsibiiJJ,y 
Our responsibility is to express an opinion on the statement of financial condition based on our audit. We conducted 
our audit in accordance with auditing standards generally accepted in the United States of America. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the statement of financial 
condition is free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
statement of financial condition. The procedures selected depend on the auditor's judgment, incbuting the 
assessment of the risks of material misstatement of the statement of financial condition, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the Company's 
preparation and fair presentation of the statement of financial condition in order to design auditproGedures that are 
appropriate in tbe citeu:rnstances, but not for the purpose of expressing an .opinion en the effectiveness of the 
Company's int\Mla) control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness ofaecounting policies used and the rea~onableness of si_gnificant accounting estimates made by 
management, as wen as evaluating the overall presentation of the statement of financial condition. 
We believe tbatthe audit evidence we have obtained is sufficient and appropriate to provide a basis for our a_!!djL _ . 

_opinion.-- ----- - ----- --- ------ -· ·--·--·- ·--·- -····-····---·-----·---Opinion 

In our opinion, the statement of financial condition referred to above presents fairly, in all material respects, the 
financial position of Hallmark Investments. Inc.., as of December 31,2013 in accordance with accounting principles 
generally accepted in the United States of America. k ~ .l:JJl: t;,pA

1 
uP 

Lerner & sip'!Jl CPAs, LLP · 
NewYork,NY 
February 24,2014 

Certified Public Accountants (NY) 


