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OATH OR AFFIRMATION 
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Deloitte 

INDEPENDENT AUDITORS' REPORT 

To the Managing Partners LionTree 
New York, York 

Deloltte & Touche LLP 
30 Rockefeller Plaza 
New York, New York 10112 
USA 

We have audited the accompanying statement of financial condition of Advisors 
(the as of December 31, and related notes "financial statement") that 
you are filing pursuant to Rule under the Securities Exchange Act of 1934. 

Management's Responsibility for the Financial Statement 

Management is responsible for the preparation and fair presentation of this financial statement in 
accordance with accounting principles generally accepted in the United States America; 
includes the implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of the financial statement that is free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on this financial statement based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statement is free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statement. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the iinancial statement, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the Company's preparation and fair presentation of the tinancial statement in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluating the overall presentation of the financial statement 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion. 

M<l>m,bf>rol 
Oeto.tte Touche Tohmatsu ltmtt<ld 



Opinion 

vtJ••uv'r" the statement referred to above presents all material rest>ects. 
the position ofLionTree Advisors LLC as ofDecember 31,201 in accordance with 
accounting principles generally accepted in the United States 

February 20 



Accounts 

LIABILITIES 

Due to parent 

Accounts 

Deterred revenues 

LIONTREE ADVISORS LLC 
STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2013 

ASSETS 

LIABILITIES AND MEMBER'S EQUITY 

TOTAL LIABILITIES 

MEMBER'S 

TOTAL LIABILITIES AND MEMBER'S EQUITY 

The accompanying notes are an integral part of this financial statement. 
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NOTE l. 

NOTE2. 

LIONTREE ADVISORS LLC 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31,2013 

DESCRIPTION OF ORGANIZATION AND BUSINESS 

nlllt'<'t'1t'11\t agent 
rni<Pr.nPOifi>r f'M">JCttWI'>fl with the Securities and 

Regulatory Authm·ity 

SUMMARY OF SIGNIFICANT 

These !1nancial statements were prepared with 
acc:eptea in the United States America GAAP") \Vhich requires 

to make and that affect the reported amounts of 
assets and liabilities and disclosure contingent assets and liabilities at the date the 

statements and the amounts revenues and expenses during the reporting 
Actual results could differ from estimates. 

The Company revenue that is realized or realizable and earned, once (i) 
evidence of an arrangement exists, (H) has occurred or services have 

(iii) the tee is fixed or determinable and (iv) collectability is as 
probable. Revenues consist of fees earned from providing merger and acquisition and 
other financial advisory services and fees earned from acting as placement 
arranger, dealer-manager and/or underwriter. Fees may include retainer monthly 
and periodic tees and milestone each on a certain date or the 
occurrence of a milestone. Retainer are amortized over a six-month period or by the 
milestone date, whichever is shorter. 

Pursuant to the terms of specific 
certain expenses 

The said expenses 

letters, the Company's clients may 
by the Company in connection with such 

reimbursements are recorded on a gross basis. 

The Company is a single member limited liability company and thus is treated as 
disregarded entity tbr federal, state and city income tax purposes; it therefore does not 
incur income taxes at the Company level. Instead its earnings and losses are passed 
through to the member and included in the calculation of the member's tax liability. 
Accordingly, 110 provision for income taxes has been made in the accompanying financial 
statements. 
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NOTE3. 

NOTE 4. 

NOTE 5. 

LIONTREE ADVISORS LLC 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31,2013 

All Company's cash is on with a financial institution and at times 
may exceed federally insured limits. The company does not itself to be at risk 

to its cash balances. 

53% the Company's revenues are from one client. all 
accounts receivable are from one client. 

,,.,.""''"""~ and accounts payable and due to parent and 
accrued expenses '"'"'r"'""' value due to the short-term nature of 
tinancial assets and 

RELATED PARTY TRANSACTIONS 

The entered into an Lion Tree LLC ("L TL"), 
expenses of the are borne by especially those fbr which the is 
not directly obligated. For the year ended December 31, 2013, certain expenses of the 
Company amounting to approximately $17,200,000 met the conditions as defined in the 
agreement. As of December 3 L 2013, the Company has a payable to LTL for 

!00.445. 

REGULA TORY REQUIREMENTS 

The Company, as a member of FINRA, is subject to the Securities and 
("SEC") lJ niform Net Capital Rule l Sc3-1. This Rule requires the 

•n"''"'"'"'' of minimum net capital, that its ratio indebtedness to net 
both as defined, shall not exceed 15 to I and that equity capital may not be 

withdrawn or cash dividends paid if the net capital ratio would I 0 to 1, 
At December 31, 2013, the Company's net capital was approximately 2,1 00,000, which 
was approximately $12,000,000 in excess its minimum requirement of approximately 
$100,000. 

SUBSEQUENT EVENTS 

The Company has evaluated subsequent events for adjustment to or disclosure in its 
financial statements through the date the financial statements were issued, and has 
concluded that no subsequent events existed that warrant disclosure. 
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NOTE 6. 

LIONTREE ADVISORS LLC 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

RECENT REGULA TORY DEVELOPMENTS 

In July 2013, the SEC adopted amendments to its """"•lt"'''-1'1''"' 
will now that 

•ent~r::u•v A.CCt:Pttld Audithlg Standards with 
to audit. Broker-dealers will be 

or exemption as applicable, and 
inrl<>t'\••ntlPnt public accountants compliance reports or exemption 

in accordance with the PCAOB standards). 
December 31, 13, if a broker-dealer is a SIPC member tirm, broker-dealer audited 
timmcial statements will also to be submitted to SIPC, and will 

required to a new quarterly Form Custody. 

In addition, SEC adopted amendments to various financial rules. For a 
such as the these amendments were technical in nature 

and eftectively ratitied various interpretive and no-action positions taken by staff 
over many years or which to or self-regulatory organization 
rules. 

Management has evaluated the implications of the amendments to the broker-dealer 
reports and the tinancial responsibility rules and does not that the adoption of the 
amendments will have a material impact on the Company or its t1nancial statements. 
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Deloitte 

February 28, 

The Managing Partners ofLionTree 
660 A venue, 15th Floor 
New NY 1 

Deloltte & Touche LLP 
30 Rockefeller Plaza 
New York, New York 10112 
USA 

our audit financial statements ofLionTree Advisors (the 
as of and for year ended December 31, 2013 (on which we issued our report 

.,..,.,,,.,,., ... , 28,2014 and such report expressed an unmodified opinion on those financial 
sta1ten1ents}, in accordance with auditing standards generally accepted in United States 
America, we considered the Company's internal control over financial reporting ("internal 
control") as a basis for designing our auditing procedures for the purpose of expressing an 
opinion on the financial but not for the purpose of expressing an opinion on the 

""'''"'""'""''""of the Company's internal control. Accordingly, we do not an opinion on 
.. n,."t"'"'""''~" ofthe Company's internal control. 

Also, as required by Rule 17a·5(g)(l) ofthe U.S. Securities and Exchange Commission (the 
we have made a study ofthe practices and procedures followed by the Company, 

including consideration of control activities for safeguarding securities. This study included tests 
of compliance with such practices and procedures that we considered relevant to the objectives 
stated in Rule 17a-5(g) in making the periodic computations of aggregate debits and net capital 
under Rule 17a-3(a)(ll) and for determining compliance with the exemptive provisions of Rule 
15c3-3. Because the Company does not carry securities accounts for customers or perform 
custodial functions relating to customer securities, we did not review the practices and 
procedures followed by the Company in making the quarterly securities examinations, counts, 
verifications, and comparisons, and the recordation of differences required by Rule 17a-13 or in 
complying with the requirements for prompt payment securities under Section 8 of Federal 

Regulation T ofthe Board of Governors of the Federal Reserve System. 

management of the Company is responsible establishing and maintaining internal control 
and the practices and procedures referred to in the preceding paragraph. In fulfilling this 
responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of controls and of the practices and procedures referred to in the 
preceding paragraph and to assess whether those practices and procedures can be expected to 
achieve SEC's above-mentioned objectives. Two of the objectives of internal control and the 
practices and procedures are to provide management with reasonable but not absolute assurance 
that assets for which the Company has responsibility are safeguarded against loss from 
unauthorized use or disposition, and that transactions are executed in accordance with 
management's authorization and recorded properly to permit the preparation of financial 
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists 
additional objectives of the practices and procedures listed in the preceding paragraph. 

Membefo! 
Oelmtle Toodle Tohmatsu L.m,led 



inherent limitations in internal control and practices and procedures referred to 
above, error or occur and not be detected. Also, projection of any evaluation of them 
to periods is subject to the risk they may become because of changes in 
conditions or effectiveness of their and operation deteriorate. 

when the design or operation of a control does not allow 
ma1na:gei11C1nt or employees, normal course of performing assigned functions, to 
n,.,,,,,.,,~r or detect and correct misstatements on a timely basis. A deficiency is a 

or combination in internal control that is severe than a material 
important "'u''"'~"•" 

weJcJKr.res.~ is a or combination of deficiencies, in control, such 
is a reasonable possibility that a material misstatement of the Company's financial 

statements not be prevented, or detected and corrected on a timely 

Our consideration of internal control was for the limited purpose described in the tirst and 
second and would not necessarily identify aU deficiencies in internal control that 

weaknesses. We did not identify any deficiencies in internal control and 
control activities for safeguarding securities that we consider to be material weaknesses, as 
defined above. 

We understand that practices and procedures that accomplish the objectives referred to in the 
second paragraph of this report are considered by the SEC to be adequate for its purposes in 
accordance with the Securities Exchange Act of 1934, and related regulations, and that practices 
and procedures that do not accomplish such objectives all material respects indicate a material 
inadequacy for such purposes. Based on this understanding and on our study, we believe that the 
Company's practices and procedures, as described in the second paragraph ofthis report, were 
adequate at December 31,2013, to meet the SEC's objectives. 

This report is intended solely for the information and use of the Managing Partners of Lion Tree 
LLC, management, the SEC, Financial Industry Regulatory Authority, Inc., and other regulatory 

... .,,.., .. ,., • ., that rely on Rule 17a-5(g) under the Securities Exchange Act 1934 in their regulation 
of registered broker-dealers, and is not intended to be and should not be used by anyone other 
than these specitied parties. 

Yours truly, 

\. 


