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OATH OR AFFIRMATION

Frank Novel , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Metropolitan Capital Investment Banc, Inc.

, as

of

December 31, ,2013 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/224

Signa\fure

President and CCO

008 O OODOOOOOOHEBAEZ

i Notary Public <
is report ** contains (check all applicable boxe

(a) Facing Page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Crowe Horwath
Crowe Horwath LLP

independent Member Crowe Horwath intermational

Independent Auditor's Report

Board of Directors

Metropolitan Capital Investment Banc, Inc.

(a wholly owned subsidiary of Metropolitan Capital Bancorp, Inc.)
Chicago, lllinois

Report on the Financial Statement

We have audited the accompanying statement of financial condition of Metropolitan Capital Investment Banc, Inc.,
(the Company) as of December 31, 2013 and the related notes.

Management’s Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this financial statement in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the financial statement that is
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statement based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statement .is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statement. The-procedures selected depend on the auditors judgment, including the assessment of the risks of
material misstatement of the financial statement, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statement in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial position
of Metropolitan Capital Investment Banc, Inc. as of December 31, 2013, in accordance with accounting principles

generally accepted in the United States of America.

Crowe Horwath LLP

Oak Brook, HHlinois
February 27, 2014



METROPOLITAN CAPITAL INVESTMENT BANC, INC.
(a wholly owned subsidiary of Metropolitan Capital Bancorp, Inc.)
STATEMENT OF FINANCIAL CONDITION

December 31, 2013
Assets
Cash and cash equivalents $ 524,738
Non-marketable securities 3
Accounts receivable 1,072
Receivable from Holding Company 32,820
Deferred tax asset 32,180
Other assets 12,361
Total Assets 3 603,174
Liabilities and Shareholder's Equity
Liabilities
Accounts payable $ 42,046
Due to affiliate 13,031
Total Liabilities 55,077
Shareholder's Equity
Common stock, no par value, 100,000 shares authorized, 368,000
7,360 shares issued and outstanding
Additional paid-in-capital 589,974
Accumulated deficit (409,877)
Total Shareholder's Equity 548,097
Total Liabilities and Shareholder's Equity $ 603,174

The accompanying notes are an integral part of this financial statement
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METROPOLITAN CAPITAL INVESTMENT BANC, INC.
(a wholly owned subsidiary of Metropolitan Capital Bancorp, Inc.)
NOTES TO FINANCIAL STATEMENT
December 31, 2013

NOTE 1- Organization and Nature of Business

Metropolitan Capital Investment Banc, Inc. (the "Company"), a wholly owned subsidiary of Metropolitan
Capital Bancorp, Inc., (the “Parent”) was incorporated in liinois in September 2008. The Company is
a broker-dealer of securities registered with the Securities and Exchange Commission (the "SEC"Y and is a
member of the Financial Industry Regulatory Authority ("FINRA"), effective August 2009. The Company
operates as an introducing broker and although they have approval to, does not currently -hold funds or
securities for customers and does not carry customer accounts. The Company has an account designated
for “Exclusive benefit of customers” at Metropolitan Capital Bank & Trust ({the “Bank”) to hold customer
funds.

The Company is primarily engaged in investment banking and advisory services. - During 2013, the
Company received regulatory approval to participate in firm commitment and best efforts underwritings as a
lead manager, co-manager, and selling group member but has yet to conduct any transactions in this line of
business.

NOTE 2- Summary of Significant Accounting Policies
Cash and Cash Equivalents

The Company considers all highly liquid investments with original maturities of three months or less to be
cash equivalents. The Federal Deposit Insurance Corporation insures cash balances up to $250,000 in any
single depository institution. At December 31, 2013 the Company had cash balances in one financial
institution which exceed federally insured limits by $227,175.

Non-marketable Securities

The Company has obtained non-marketable securities as part of success fees for investment banking
transactions. The securities are carried at a nominal value of $3 as of December 31, 2013. No additional
disclosures on the non-marketable securities are considered necessary as it is immaterial to the financial
statements.

Allocation of Expenses

The Company entered into an expense sharing agreement with the Parent and the Bank, another
wholly owned subsidiary of the Parent, in 2008. In accordance with that agreement, certain expenses
relating to the personnel, general and administrative expenses and the shared facility in Chicago, Hinois are
allocated to the Company from the Parent and the Bank. The allocation method is consistent with the
business goals and objectives of the entities, and all expenses are allocated on a reasonable basis {one that
attempts to equate the proportional cost of a service or product to the proportional use of or benefit derived
from the service or product). Allocations are re-evaluated in the event there are significant changes to the
expenses at any time during the vear.

Revenue Recognition
The Company uses the accrual method of accounting and recognizes revenue when there is
evidence of an arrangement, the service has been provided, the revenue is fixed and determinable and

collectability is reasonably assured.

Consulting income (if any) represent fees earned from providing financial consulting services. These fees
are recognized at the time the transactions are completed and the income is fixed and determinable.



METROPOLITAN CAPITAL INVESTMENT BANC, INC.
(a wholly owned subsidiary of Metropolitan Capital Bancorp, Inc.)
NOTES TO FINANCIAL STATEMENT
December 31, 2013

NOTE 2-Summary of Significant Accounting Policies {Continued)
Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amount of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. On an ongoing basis, the Company
evaluates its estimates including those related to income taxes. We base our estimates on historical
experience and on various other assumptions that are believed to be reasonable under the circumstances.
Actual results could differ from those estimates.

Income Taxes

The Company is included in the consolidated federal income tax return filed by its Parent. The allocation of
tax is based on each individual company’s taxable income, credits, and deductions. The Company
has an income tax receivable from the Parent in the amount of $32,820 at December 31, 2013.

Deferred tax assets and liabilities are the expected future amounts for temporary differences between
carrying amounts and tax bases of assets and liabilities computed using enacted rates. A valuation
allowance, if needed, reduces deferred tax assets to the amount expected to be realized. See Note 4 for
income taxes allocation.

The Company recognizes interest and/or penalties related to income tax matters in income tax expense. No
interest or penalties were recognized during 2013.

NOTE 3- Related Party Transactions

In accordance with the expense sharing agreement, the Company recognizes the expenses incurred by the
Parent on the Company’s behalf as operating expenses. During 2013, the Parent forgave accounts payable
of the Company totaling $82,261, which is reflected as a capital contribution to the Company. As of
December 31, 2013, the Company owes $13,030 to the Parent for shared expenses.

Under the terms of the Sublease Agreement/Service Agreement, which became effective in August 2009
when the Company became a member of FINRA, the Company subleases office space and receives related
services from the Bank. This one-year agreement automatically renews for a one-year period unless either
party delivers notice to the other party of its intent not to renew.

The Company entered into a customer referral agreement with the Bank in 2011. In accordance with the
agreement, the Bank will compensate the Company for loans made by the Bank to the referred customer.
For the year ended December 31, 2013, the Company received $52,000 in referral fees from the Bank.

At December 31, 2013, the Company had $47,563 of cash on deposit at the Bank.



METROPOLITAN CAPITAL INVESTMENT BANC, INC.
(a wholly owned subsidiary of Metropolitan Capital Bancerp, Inc.)
NOTES TO FINANCIAL STATEMENT
December 31, 2013

NOTE 4-Income Tax

The Company does not have any material differences between the rate it provides for income taxes and
the statutory rate.

Income taxes are composed of the following:

Deferred tax assets:

Partnership interest $ 26,981
State NOL 5,199
Net Deferred tax asset $ 32,180

Deferred tax assets and liabilities consist of the interest in partnership,; and state net operating loss of
$101,642 that will begin to expire in 2024 if not utilized to reduce future taxable income. A federal net
operating loss carry forward has been all utilized in 2013,

The Parent and the Company are subject to U.S. federal income tax as well as inois state income tax.
The Parent and the Company are not subject to examination by taxing authorities for years before 2010.

NOTE 5- Net Capital Requirement

As a registered broker-dealer with the SEC and a member of the FINRA, the Company is subject to the
SEC’s Uniform Net Capital Rule 15¢3-1. The Company is required to maintain minimum net capital of
$250,000, and the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15.to
1.

Net capital and aggregate indebtedness change from day-to-day, but as of December 31, 2013, the
Company had net capital of $438,042, which exceeded its minimum net capital requirement by $188,042.
The Company’s ratio of aggregate indebtedness to net capital was 0.12 to 1 at December 31, 2013.

NOTE 6- Contingencies

The Company is subject to litigation in the normal course of business. The Company has no litigation in
progress at December 31, 2013.
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