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j OATH OR AFFIRMATION 

I,----~/</__::_:;:._ )2Jl~.f.,K__:__-+_2____::::__ _ _:____ _____________ , swear (or affirm} that, to the best of 

my know led e and belief the acco~n)/i~ financial S}J~ent and supporting schedules pertaining to the firm of 
{/It/ IT4ED U/'/l'/'"7J.?L 17/l;iK.lJ7.5 /,lilt!. , as 

of j:2c.(!~ 3/ . . . , 20 /3 , a_re true and correct. ~ furth~r swea~ (or affirm) that 
neither the company nor any partner, propnetor, pnnc1pal officer or d1rector has any propnetary mterest m any account 

classified solely as that of a customer, except as follows: 

,.•:,.>.,·;,~··, MIGUEL ANGEL PUERTO 
:'f:;&t · · · ~!f;: Notary Public- State of Florida 
: •: : : Commission # EE 125070 
~*~· ... 0// My Commission Expires Aug. 24,2015 

'•.,?;,•,~ •'' BMM~d lhriJ Pi chard Insurance 
.::-=--~=~·-=.;<·~ 

Notary Public 

Thi,s report** contains (check all applicable boxes): 
~(a) Facing Page. 
~,Ab) Statement of Financial Condition. 
[!L (c) Statement ofincome (Loss). 
Ef (d) Statement of Changes in Financial Condition. 
IZI'(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
l2r (g) Computation of Net Capital. 
D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
D (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. Dl (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 
consolidation. 

~ (!) An Oath or Affirmation. 
[2J (m) A copy of the SIPC Supplemental Report. 
D (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). 
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To the Board Directors 
United Capital Markets, Inc. 
Key Biscayne. Florida 

Independent Auditors' Report 

the accompanying statements of United Capital Markets, Inc. 
a \vholly owned subsidiary of United Capilal Markets Holdings, inc. (the "Parent"), which 

comprise the statement of financial condition as of December 31, 20 and the related statements of 
income, changes in stockholder's equity, and cash tlows fbr the year then ended that are flied pursuant to 
Rule l7a-5 under the Securities Act of 1934, and the related notes to the financial statements. 

Mtmanettu!llt's Re.•;p£msihili(J' for tile Financial Statements 

Management is responsible f(1r the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation financial statements that arc lree from material misstatement dm: to fraud or 
error. 

Auditors' R<~sptmsibili(l' 

Our responsibility is to express an opinion on these linancial statements based on our audit We 
conducted our audit in accordance with standards generally accepted in the United States of 
America. Those require that we plan and the audit to obtain reasonable assurance about 
whether the financial statements are from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the statements. procedures selected depend on the auditors' judgment. including the 
assessment of the risks of material of financial statements. whether due ttl fraud or error. 
fn those risk assessments, the auditor considers imernal control relevant to the 
preparation and fttir presentation of the llmmcial statements in order to design audit procedures that are 
appropriate in the circumstances, but not f()r the purpose of expressing an opinion on the effectiveness of 
the Company's imcrnal control. Accordingly, we no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 

made as \veil as the overall presentation of the financial 
statemems. 

We believe that the nudit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Opinion 

In our opinion, the tlnancial statements referred to above present f1Jirly, in all material respects, the 
financial position of United Capital Markets. Inc. ns of December 31, 2013, and the results of its 
operations and its cash flows for the year then ended in accordance with accounting principles generally 
accepted in the United States of America. 

- I . 



Goldstein Schechter Koch 

Otlter 1"1at1er 

Independent Auditors' Report 
(continued) 

Our audit was conducted for the PU!1'ose of forming an opinion on the financial statements as a whole. 
The supplementary information contained in l is for purposes of additional 

is not a required part of the statements. but is supplementary inf\:mnation by Rule 
under the Securities Exchange Act of 1934. Such information is the responsibility of management 

and was derived from and relates directly to the underlying accounting and other records used to prepare 
the financial statements. ·rhe infonnation in Schedule I has been subjected to the auditing procedures 
applied in the audit financial statements and certain additicmal including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare 
financial statements or to the timmcial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the information in Schedule I is stated in material in relation to the financial statements 
as a '"'hole. 

vavn.;,, Florida 
February 27,2014 



United Capital Markets, Inc. 
Statement of Financial Condition 
December 31,2013 

Assets 

Cash and cash equivalents 
Due from clearing organizations 
Deposits with clearing organizations 
Property and equipment, at cost 

(net of accumulated depreciation of $6,546) 
Prepaid expenses 
Other assets 

Total assets 

Liabilities and Stockholder's Equity 

Liabilities: 

Accounts payable and accrued expenses 

Stockholder's equity: 

Common stock; no par value 2,000 shares authorized, 100 shares 
issued and outstanding 

Additional paid-in capital 
Accumulated deficit 

Total stockholder's equity 
Total liabilities and stockholder's equity 

See accompanying notes to financial statements. 
- 3 -

$ 

$ 

$ 

29,990 
9,340,540 

2,100,000 

15,280 
382,675 

10,100 
11,878,585 

116,348 

6,000 
87,738,970 

(7 5 ,982, 73 3) 
11,762,237 

$ 11,878,585 



United Capital Markets, Inc. 
Statement of Income 
Year Ended December 31,2013 

Revenues: 

Interest 
Principal transactions 
Other income 

Expenses: 
Travel and entertainment 
Compensation and benefits 
Administrative 

Dues and subscriptions 
Occupancy 
Floor brokerage, exchange, and clearance fees 
Interest 
Depreciation 

Total expenses 
Net income 

See accompanying notes to financial statements. 

$ 159,806 

17,357,856 

12,838 

17,530,500 

1,998,300 

1' 103,103 
661,534 

378,889 

205,050 
178,014 

13,629 
4,768 

4,543,287 
$ 12,987,213 
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United Capital Markets, Inc. 
Statement of Changes in Stockholder's Equity 
Year Ended December 31,2013 

Common Stock 
Shares Amount 

Balance, January 1, 2013 100 $ 6,000 

Capital contributions 

Distributions 

Net income 

Balance, December 31, 2013 100 $ 6,000 

See accompanying notes to financial statements. 
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Additional 
Paid-in Accumulated 
Capital Deficit Total 

$87,258,970 $ (83,402,238) $ 3,862,732 

480,000 480,000 

(5,567,708) (5,567,708) 

12,987,213 12,987,213 

$87,738,970 $ (75,982,733) $ 11,762,237 



United Capital Markets, Inc. 
Statement of Cash Flows 
Year Ended December 31,2013 

Cash flows from operating activities: 
Net income 

Adjustments to reconcile net income to net cash 
provided by operating activities: 

Depreciation 
Changes in assets and liabilities: 

(Increase) decrease in; 
Due from clearing organizations 
Securities owned, at fair value 
Interest receivable 
Prepaid expenses and other assets 

Increase (decrease) in: 
Accounts payable and accrued expenses 

Net cash provided by operating activities 

Cash flows from investing activities: 
Purchases of property and equipment 

Cash flows from financing activities: 
Capital contributions 
Capital distributions 

Net cash used in financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents: 
Beginning of year 
End of year 

Supplemental disclosure of cash flow information 
Interest paid 

See accompanying notes to financial statements. 

$ 12,987,213 

4,768 

(8,282,449) 
278,661 

12,034 

(15,226) 

62,934 

5,047,935 

(4,507) 

480,000 
(5,567,708) 

(5,087,708) 

(44,280) 

74,270 
$ 29,990 

$ 13,629 
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United Capital Markets, Inc. 
Notes to Financial Statements 
December 31, 2013 

Note 1- Organization 

United Capital Markets, Inc. (the "Company", a wholly owned subsidiary of United Capital Markets 
Holdings, Inc. (the "Parent"), is a registered broker-dealer under the Securities Exchange Act of 1934 and 
a member of the Financial Industry Regulatory Authority ("FINRA"). The Company markets fixed 
income securities, including private label asset-backed and government agency securities, to other broker­
dealers and financial institutions through its office located in Florida. 

The Company clears its securities transactions on a fully disclosed basis through Pershing, LLC and COR 
Clearing, LLC (the "clearing organizations"). 

Note 2 -Significant Accounting Policies 

Cash and cash equivalents 

For purposes of the statement of cash flows, the Company considers all financial instruments having an 
original maturity date of ninety days or less to be cash equivalents. 

Securities transactions 

Proprietary and customer securities transactions and the related revenues and expenses are recorded on a 
trade date basis. Securities owned and securities sold, not yet purchased are stated at fair value with 
related realized and unrealized gains or losses reflected in principal transactions in the statement of 
income. Fair value is generally based on published market prices or other relevant factors including 
independent price quotations and the Company's valuation models using methodologies such as the 
present value of known or estimated cash flows. Profit and loss arising from all investment transactions 
entered into for the account and risk of the Company as well as related commission expenses are recorded 
on a trade date basis. 

Amounts receivable and payable for securities transactions that have not reached their contractual 
settlement date are recorded net on the statement of financial condition. 

Marketable securities are valued at market, and securities not readily marketable are valued at fair value 
as determined by management. 

Property and equipment 

Property and equipment is recorded at cost. Depreciation is calculated using the straight-line method over 
the useful lives of the assets which range from three to five years. 

Concentration ofCredit Risk 

The Company maintains cash in bank deposit accounts, which, at times, exceed federally insured limits. 
The Company has experienced no losses associated with these accounts. 

- 7-



United Capital Markets, Inc. 
Notes to Financial Statements 
December 31, 2013 

Note 2 - Significant Accounting Policies- continued 

Interest income 

Interest income is earned from the underlying securities owned, the deposits with the clearing 
organizations, and collateralized financing transactions and are accounted for on an accrual basis. 

Interest Expense 

Interest expense is incurred on the Company's financing of its proprietary inventory. Such interest 
expense is accounted for on an accrual basis. 

Use of Estimates 

The financial statements are prepared in accordance with accounting principles generally accepted in the 
United States of America (the "GAAP"). The preparation of the financial statements in conformity with 
GAAP requires management to make estimates and assumptions that affect amounts reported in the 
financial statements and accompanying notes. Management believes that the estimates utilized in 
preparing its financial statements are reasonable and prudent. Actual results could differ from these 
estimates. 

Income taxes 

The Company, with the consent of its Parent, has elected under the Internal Revenue Code to be a 
Qualified Subchapter S Subsidiary ("QSSS"). As a QSSS, the Company's income is included in its 
Parent's tax return. The Parent is a Subchapter S corporation which is 100% owned by an individual, who 
is taxed on all of the Company's taxable income. Therefore, no provision or liability for federal income 
taxes has been included in the financial statements. The Parent's federal tax status as a pass-through entity 
is based on its legal status as an S Corporation. The Company's Parent is not subject to state and local 
income taxes. As of December 31, 2013, the Company's Parent's federal tax return generally remains 
open for the last three years. 

Subsequent Events 

Management has evaluated subsequent events through February 27, 2014, the date which the financial 
statements were available for issue. 

- 8-



United Capital Markets, Inc. 
Notes to Financial Statements 
December 31, 2013 

Note 3- Fair Value 

Accounting Standards Codification ("ASC") 820 Fair Value Measurements and Disclosures defines fair 
value, establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair value is 
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date. A fair value measurement assumes that the 
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability 
or, in the absence of a principal market, the most advantageous market. Valuation techniques that are 
consistent with the market, income or cost approach, as specified by ASC 820, are used to measure fair 
value. The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value 
into three broad levels: 

}> Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities 
the Company has the ability to access. 

}> Level 2 inputs are inputs (other than quoted prices included within level 1) that are observable for 
the asset or liability, either directly or indirectly. 

}> Level 3 are unobservable inputs for the asset or liability and rely on management's own 
assumptions about the assumptions that market participants would use in pricing the asset or 
liability. 

The Company held no securities at December 31, 2013 and therefore, the fair value of investments in 
asset backed securities at December 31, 2013 was zero. 

The following is a reconciliation of the beginning and ending balances for assets measured at fair value 
on a recurring basis using significant unobservable inputs (level 3) during the year ended December 31, 
2013. 

Beginning balance 
Total gains (realized and change in unrealized) 

included in earnings 
Purchases 
Sales 

Fair value measurements at 
Reporting date using significant 

Unobservable inputs (level3) 

Available for sale 
Asset back securities 

$ 278,661 

17,357,856 
1,123,624,986 

(1,142,400,266) 
1138763 

Realized gains and losses and change in unrealized gains and losses included in earnings for the period 
ended December 31, 2013, are reported in revenues from principal transactions as follows: 

Total gains or losses included in earnings for 
the period ended December 31. 2013 

-9-

$ 17.357.856 



United Capital Markets, Inc. 
Notes to Financial Statements 
December 31, 2013 

Note 4- Due from Clearing Organizations 

Included in the due from the clearing organizations are amounts due from or payable to the two clearing 
organizations utilized by the Company. The Company's principal source of short-term financing is 
provided by the two clearing organizations from which it can borrow on an uncommitted basis against its 
proprietary inventory positions, subject to collateral maintenance requirements. The amounts due from or 
payable to the clearing organizations are payable on demand. As of December 31, 2013 the amounts due 
from each clearing organization were greater than the amounts payable to them. Amounts due from or 
payable to the clearing organizations at December 31, 2013 were: 

Due from Clearing Organizations - held in cash and cash equivalents 
Unsettled securities transactions 
Due to Clearing Organizations 

Note 5- Deposits with Clearing Organizations 

Amounts represent the Company's required cash collateral deposits with the Company's clearing 
organizations. At December 31, 2013, the Company's deposits with clearing organizations were 
$2,100,000. 

Note 6- Property and equipment 

Property and equipment consists of the following at December 31, 2013: 

Equipment 
Property 
Less: accumulated depreciation 

Depreciation expense for the year ended December 31, 2013 was $4,768. 

Note 7- Transactions with Customers 

For transactions where the Company's clearing organizations extend credit to customers, the clearing 
organizations seek to control the risks associated with these activities by contractually requiring 
customers to, maintain margin collateral in compliance with various regulatory and clearing organization 
guidelines. 

- 10-



United Capital Markets, Inc. 
Notes to Financial Statements 
December 31,2013 

Note 7- Transactions with Customers -continued 

The Company applies the provisions of the Accounting Standard Codification ("ASC") 460 Guarantees, 
Including Indirect Guarantees of Indebtedness of Others. ASC 460 provides accounting and disclosure 
requirements for certain guarantees. The Company has agreed to indemnify the clearing organizations for 
losses that it may sustain from the customer accounts introduced by the Company. At December 31, 
2013, there were no customer balances maintained at its clearing organizations and subject to such 
indemnification. During 2013, the Company incurred no losses under the terms of this indemnification. 
In accordance with the margin agreement between the clearing organizations and customers, customer 
balances are collateralized by customer securities and supported by other types of recourse provisions 
including the right to request customers to deposit additional collateral or reduce securities positions 
without the consent of the customer. 

Note 8- Commitments 

The Company pays rent for office space under an operating lease that expires May 1, 2014. The Company 
was also committed to pay rent on storage space under an operating lease that is month-to-month. Future 
minimum rental payments under the lease arrangement are $57,200. In addition, the leases require the 
Company to pay for operating expenses and real estate taxes. 

Rent expense on the lease arrangements related to occupancy was approximately $194,000 for the year 
ended December 31, 2013. 

Note 9- Contingencies 

The Company may be involved in various claims and legal actions arising in the ordinary course of 
business. In the opinion of management, the ultimate disposition of these matters will not have a material 
adverse effect on the financial condition or operating results of the Company. 

Note 10- Related Party Transactions 

The Company paid a total of$125,323 to an affiliate related to the chartering of a vessel for purposes of 
hosting client events. Such amounts are included in the statement of income within travel and 
entertainment expense. 

The Company paid a total of $400,218 to an affiliate related to lodging for purposes of client 
entertainment. Such amounts are included in the statement of income within travel and entertainment 
expense. 

The Company entered into trades of securities with affiliates during 2013 for a total net amount of 
$5,811,157. The net gain resulting from these trades totaled $30,000 and is included in the statement of 
income within revenues from principal transactions. 

Note 11- Net Capital Requirements 

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the 
Company is required to maintain a minimum net capital as defined under such rule. At December 31, 
2013, the Company had regulatory net capital of$11,354,182, an excess of$11,254,182 over the required 
minimum net capital of $100,000. At December 31, 2013, the Company's percentage of aggregate 
indebtedness to net capital was 1.02%. 

- 11 -



United Capital Markets, Inc. 
Notes to Financial Statements 
December 31, 2013 

Note 11 -Net Capital Requirements- continued 

A deposit in the amount of $2,000,000 is held with one of the clearing organizations and is considered an 
allowable asset in the computation of net capital pursuant to an agreement, dated November 14, 2005 
between the Company and the clearing organization. The Company has an additional deposit with the 
other clearing organization of $100,000 which is an allowable asset in the computation of the net capital. 

• 12. 



United Capital Markets, Inc. 
Computation of Net Capital Pursuant to Rule 15c3-1 
of the Securities and Exchange Commission 
December 31,2013 

Net capital 
Total stockholder's equity from statement of financial condition 

Deductions and/or charges: 
Non-allowable assets: 

Property and equipment, net 
Other assets 

Total deductions and/or charges 

Net capital 

Computation of aggregate indebtedness: 
Accounts payable and accrued expenses 

Total aggregate indebtedness 

Computation of basic net capital requirement: 
Minimum net capital required 

(greater of 6-2/3% of aggregate indebtedness or $1 00,000) 

Net capital in excess of minimum requirements 

Ratio of aggregate indebtedness to net capital 

There were no material differences between the audited computation of net capital included 

in this report and the corresponding schedule included in the Company's original unaudited 

December 31, 2013 Part I1A FOCUS filing. 

- 13-

$ 11,762,237 

15,280 
392,775 

408,055 

$ 11,354,182 

$ 116,348 
$ 116,348 

$ 100,000 

$ 11,254,182 

1.02% 



Independent Auditors' H.epm·t on Internal Control 

To the Board of Directors 
United Capital Markets. Inc. 

Biscayne. Florida 

In planning and perfonning our audit of the nnancial statements of United Capital Ivtarkets, Inc. (the 
"Company") as of and for the year ended December 3 L 2013, in accordance with auditing standards 
generally accepted in the United of America, \Ve considered the Company's internal control over 
linancial reporting (internal control) as a basis for designing our auditing procedures for the purpose of 
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on 
the effectiveness the Company's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Company's internal control. 

Also, as required by rule 1 I) of the Securities and Exchange Commission (SEC), we have made a 
study of the practices and procedures followed by the Company including consideration of control 
activities for safeguarding secul'ities. This study included tests of such practices and procedures that we 
considered relevant to the objectives stated in Rule l7a-5(g) in making the periodic computations of 
aggregate indebtedness and net capital under Rule 17a-3(a)( 11) and for determining compliance with the 
exemptive provisions of Rule 15c3-3. Because the Company does not carry securities accounts for 
customers or perform custodial functions relating to customer securities, we did not review the practices 
and procedures followed by the Company in any of the following: 

I. Making quarterly securities examinations, counts. verifications, and comparisons and recordation 
of differences required by rule 17a-l3. 

2. Complying with the ret1uirements lor prompt payment securities under Section 8 of Federal 
Reserve Regulation T of the Board of Governors of the Federal Reserve System. 

The management of the Company is responsible ltlr establishing and maintaining internal control and the 
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates 
and judgments by management arc required to assess the expected benefits and related costs of controls 
and of the practices and procedures to in the preceding paragraph and to assess whether those 
practices and procedures can be expected to achieve the previously mentioned objectives. Two of 
the of internal control and the practices and procedures are to provide management with 
reasonable but not absolute assurance that assets for which the Company responsibility are 

against from unauthorized use or disposition and that transactions are executed in 
accordance with management's authorization and recorded properly to pennir the preparation of t!nanciat 
statements in conformity with generally accepted accounting principles. Rule 7a-5(g) lists additional 
objectives of the practices and procedm·es listed in the preceding paragraph. 



Goldstein Schechter Koch 

Because inherent lirnitations in internal control and the practices and procedures referred to above, 
error or fraud may occur and not be detected. Also, projection of any evaluation ofthern to future periods 
is subject to the that they may become inadequate because of changes in conditions or that the 
eff't:ctiveness of their and operation may deteriorate. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management m employees, in the normal course perfbnning their 11mctions, to prevent or 
detect and correct, misstatements on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is severe than a material weakness, important 
enough to merit attention by those \vith 

A material weakness is a deficiency. or combination of deficiencies, in internal controL such that there is 
a reasonable possibilit)' that a material misstatement of the company's financial statements \Vill not be 
prevented, or detected and corrected, on a timely basis. 

Our consideration of intemal control \Vas for the limited purpose described in the first and 
paragraphs and would not necessarily identity all deficiencies in internal control that rnight be material 
weaknesses. We did not identify any deficiencies in internal control and control activities for 

securities that we to be material as defined previously. 

We underst;;md that practices and procedures that accomplish the objectives referred to in tl1e second 
paragraph of this report are considered by the to adequate for its purposes in accordance \Vilh the 
Securities Exchange Act of 1934 and related t'cgulations. and that practices and procedures that do not 
accomplish such objectives in all material respects indicate a material inadequacy for such purposes. 
Based on this understanding and on our study. we believe that the Company's practices and procedures, as 
described in the second paragraph of this report, were adequate at December 31, 20 I 3, to meet the SEC's 
objectives. 

This report is intended solely for the infonnation and use of the Board of Directors, management, the 
the Financial Industry Regulatory Authority. and other regulatory agencies that rely on Rule 17a-

5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers. and 
is not intended to be and should not be used by anyone other than these specified pmties. 

Coral Gables. Florida 
February 2014 
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February 2014 

To the Board of Directors 
United Capital !v1arkcts, lnc. 
Key Biscayne, Florida 

\Ve have audited the financial statements United Capital Markets, Inc. (the ·'Company''). a 
subsidiary United Capital Markets Holdings. Inc. the year ended December 31, 2013, and have our 
report thereon dated February 14. Professional require that we provide you with infom1ation 
about our responsibilities under generally auditing standards. as well as certain information related to the 
planned scope and timing of our audit. \Vc have communicated such information in our engagement letter dated 
November 12. 13. Professional require that we communicate to you the tollo,ving information 
related to our audit. 

Qualiwtive Aspecl.s Accouming Praclicl!s 

You arc responsible f()r the selection and use appropriate accounting policies. The significant accounting 
policies used by the Company arc described in Note 2 to the financial statements. No new accounting policies 
were adopted and the application existing policies was not changed during 2013. We noted no transactions 
entered into by the Company during the year lor which there is a lack of authoritative guidance or consensus. All 
significant transactions have been recognized in the financial statements in the proper period. 

Accounting estimates are an integral part of the linancial statements and are based on your knmvledge and 
experience about past and current events and assumptions about future events. Certain accounting estimates arc 
particularly sensitive because or their significance to the financial statements and because or the possibility that 
future events atTccting them may differ signilicantly from those expected. There were no sensitive estimates 
affecting the financial statements. 

Certain financial statement disclosures arc par1icularly sens1ttve because of their significance to financial 
statement users. The most sensitive disclosure affecting the nnancial statements \vas: 

The fair value disclosure in Note 3 to the linancial statements which relates to 
classific<ttion of the Company's securities held at December 3 I. :w 13. 

The linaneiai statement arc neutral, consistent, and clear. 

Difficulties Encountered in Pe1:!imning rhe Audit 

\Ve encountered no signincant difficulties in pcrf(xming and completing our audit. 

Uncorrected ,\rfisstatements 

valuation and 

standards require us to accumulate all misstatements identified during the audit, other than those that 
are clearly trivial, and them to the appropriate level management. You have represented to us in 
your letter dated February 20 14 that you have considered the effects of uncorrected misstatements and their 
effects are immateriaL both individually and in the to the financial statements taken as a vvhole. 
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Goldstein Schechter Koch 
i c 

Board of 
United Capital Markets. Inc. 

Page 2 

For purposes of a disagreement with management is a financial accounting, or auditing 
matter. whether or not resolved 10 our that could be significant to the financial statements or 
auditors' report. We arc to report no such arose during the course of our audit 

With respect to the supplementary information accompanying the financial statements, we made certain 
of management and evaluated the form, content, and methods of preparing the information to determine that the 
information complies with generally accepted accounting principles. the method of preparing it no! 
changed from the prior period, and the information is appropriate and complete in relation to our audit the 
financial statements. We compared and reconciled the supplementary information to the underlying accounting 
records used to prepare the financial statements or to the linancial statements themselves. 

This information is intended nx the usc of the Board of Directors and management of United Capital 
Markets, Inc. and is not intended lobe and should not be used by anyone other than these specified parties. 

Very truly yours, 



United Capital Marl\.cts, Inc. 

Agreed-Upon Procedures 
Year· Ended December 31,2013 



To the Board of Directors 
United Capital Markets, Inc. 
Key Biscayne, FL 

Independent Accountants' Report 
On Applying Agreed-Upon Procedures 

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed the 

procedures enumerated below with respect to lhe accompanying Schedule of Assessment and Payments 
[General Assessment Reconciliation (Form SIPC· 7)] to the Securities Investor Protection Corporation 
(SIPC) for the year ended December 31, 2013, which were agreed to by United Capital Markets, Inc. and 
the Securities and Exchange Commission, Financial Indush'y Regulatory Authority, Inc., and SJPC, solely 
to assist you and the other specified parties in evaluating United Capital Markets, Inc.'s compliance with 

the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). United Capital 
Markets, Inc.'s management is responsible fur United Capital t'v1arkets, Inc.'s compliance with those 
requirements. This agreed-upon procedures engagement was conducted in accordance with attestation 

standards established by the American Institute of Certified Public Accountants. The sufficiency of these 
procedures is solely the responsibility of those parties speciiied in this report. Consequently, we make no 
representation regarding the sufficiency of the procedures descl'ibed below either for the purpose for 
which this report has been requested or fur any other purpose. The procedures we performed and our 
findings are as follows: 

I. Compared the listed assessment payrnents in Foml SIPC-7 with respective detail cash 
disbursement journal noting no differences; 

2. Compared the amounts reported on the audited Form X-17 A-5 for the year ended December 
31, 2013, as applicable, with the amounts reported in Fonn SIPC-7 for the year ended 
December 31, 2013, noting no differences; 

3. Compared any adjustments reported in SIPC-7 with supporting schedules and working 
papers (trial balance and general ledger) noting no differences; 

4. Proved the arithmetical accuracy of the calculations reflected in Ponn SIPC-7 and in the 
related schedules and working papers (trial balance and general ledger) suppot1ing the 
adjustments noting no difierences. 

5. Compared the amount of any overpayment applied to the current assessment \Vith the Form 
SIPC-7 on which it was originally computed noting no differences. 

We were not engnged to, and did not conduct an examination, the objective of which would be the 
expression of an opi.nion on compliance. Accordingly, \Ve do not express such an opinion. Had we 
performed additional procedures, other matters might have come to our attention that would have been 
reported to you. 

This report is intended solely for the information and usc of the specified parties listed above and is not 
intended to be and should not be used by anyone other than these specified parties. 

Coral Gables, FL 
February 20 14 



SIPC-7 
SECURITIES INVESTOR PROTECTION CORPORATION 

P.O. Box 92185 Washington, D.C. 20090-2185 
202-371-8300 SIPC-7 

(33-Rr:v ?1101 General Assessment Reconciliation (33-REV 7!10i 

For the fiscal year ended-----------------
!Read carefully lile mstrucirons rn your Workrng Copy before completmg lhrs Form) 

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS 
1. Name of Member. address. Desrgnated Examining Authority. 1934 Act registration no. and monthm which fiscal year ends for purposes of the audit requirement of SEC Rufe i7a-s·. 

?. A. General Assessment (Item 2G from pago 2) 

B. LflSS p~6'2/3wrth SIPC·61i1P.d {exclude interest) 

~Date Paid 
C. Less prior overpayment applied 

0 Assossmont balance duo or (overpaymont) 

Note: II any of the rnformation shown on the 
mailrng label requires correction. please e-mail 
any corrections to form@srpc. org and so 
indicate on the form filed. 

Name and telephone number ol person to 
contact respeetlng this form 

$._____;./f.~f3~:,_c3_4_7 __ 
,2o22..$ 

E. Interest computed on !ate payment {see instruc!lon E) !or._ .~_,days at ?0% por annum 

$.---=Z:::::::::3::;t-/ ..;...../_2.,£.-'f __ F. Total assessment balance and rnterflst clue (or overpayment carrred forward) 

G. PAID WITH THIS FORM 
Check onclosed. payahl., to SIPC 
Total (must be samo as F abovA) 

H. Overpayment earned lorward 

s. __ 2.....:.3+;/-/_2_~..::.....,_-
S( ------------------

3. Subsidiaries (S) and predecP.ssors (Pl included in this form (give name and 1934 Act regrstralion number)' 

T11e SIPG member submilting this form and the 
person by w11om rt rs executed represent thereby 
111at all information contained 11erein is true. correct 
and complete. 

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form for a pertod of not less than 6 years, the latest 2 years in an easily accessible place. 

~ Dates 
3:: PostmarkerJ 
LU 

;,::; Galculatrons __ _ 
a:: 
0 Exceptions 
0.. 

Cii Disposit;on ot exceptions 

Recerved Reviewed 

Documentation __ _ Forward Copy ___ _ 

1 



• 
DETERMINATION OF "SIPC NET OPERATING REVENUES" 

AND GENERAL ASSESSMENT 

Item No. 
2a I oial revenue (~OCUS Lme 12iPart IIA L1ne 9. Code 4030) 

2b. Addliwns 
11i To\al revenues from the secunlies business of subsidiaries (except foreign substd,anes) and 

predecessors not tncluded above. 

(2) Net loss !rom pnnctpal nansactwns in securit1es m tradmg accounts. 

131 Net loss from ormc1pal transactiOns m commodtl1es 1n trading accounts. 

l.illnteresi and divtdend expense deducted m determming iiem 2a. 

1.51 Net loss from management of or parficioatton m the underwriting or distributton of securities. 

16! Expenses other than adverttsing. printing. registration lees and legal lees deducted tn determining net profd +rom management of or panictpatron in underwnting or distribution of secunttes. 

(7i Net loss from securrftes m mvestmen\ accounts. 

T oral a ddt! tons 

2c. Dedu•:lions 
(1) Revenues from the distribution of shares of a registered open end 1nvestment company or un1t Investment trust. I rom the sale of va11able annuities. irom the busrness of msurance. from investment advtsory serv1ces rendered to regtstered investment companies or msurance company separate accounts. and from iransaclions m security futures oroducts. 

(2) Revenues from commodity transactions. 

(3) Commtsstons. Hoor brokerage and clearance pard to other SIPC members in connection with securit1es transactions. 

(d) RennbursemenlS for postage m connection with pcroxy soilcttation. 

(51 Net gam from securities in rnvestment accounts. 

(61 100% of commissions and markups earned from !ransact10ns m (i) certJflcales of depos1t and 
!ir) Treasury bills. bankers acceptances or commerctal paper that mature nr~e months or less from 1ssuance date. 

ili Drrec1 expenses of pnnt1ng advertisrng and legal fees incurred in connection with other revenue related to the securtlres bus mess (rBvenue defrnad by Section 16(9!(L) of the Aci). 

i8l Other revenue not related either direc,ly or mdirectly to t~e securrt1es bustness. (See lnsinrc:tton Ci 

(g) 11\ Total1nierest and drvidend expense (FOCUS ltne 221PART IIA line 11 
Code 4075 plus i1ne 2bi4i above) but not rn GxcessJ2 12c::=t of tolaltnterest and d1v1dend tncom€ $ __ _.L,,..._,;.~..::O::...--;-::_I ___ _ 

rir) 40% of 
accoums 

Interest earned on customers securliies 
ol FOCUS tme 5. Code 3960\. 

Enter the grearer of line !!) or Iii) 

T eta! deduc•rons 

2d. S!PC Net Ooerat;ng Revenues 

2e. General Assessment@ .0025 

$~r6--

2 

Eliminate cents 

$___,_/_.:.7;+-/-535..;;;....,<-,~_sz_o_o_ 

13; /;,2 7 
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CONSULTMHS 

Coral Gables OHico: 

Hollywood OfficC!: 

www.gskcpas.com 


