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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

ANNUAL AUDITED 
FORM X-1 

PART I 

Information Required of Brokers and Dealers 
Securities Exchange Act of 1934 and Rule 

OMB APPROVAL 

OMB Number: 3235-0123 

Expires: March 31,2016 

Estimated average burden 

hours er res onse ...... 12.00 

SEC FILE NUMBER 

8-65590 

REPORT FOR THE PERIOD BEGINNING ____ 0_1_/_0_1 /_1_3 __ AND ENDING ___ 1_2_/3_1_/_13 ___ _ 
MM/DD/YY 

A. REGISTRANT IDENTIFICATION 

NAME OF BROKER-DEALER: Empricial Research Partners, LLC 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) 

565 Fifth Avenue, 25th Floor 
(No. and Street) 

New York New York 
(City) (State) 

MM/DD/YY 

OFFICIAL USE ONLY 

FIRM I.D. NO. 

10017 
(Zip Code) 

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 

Michael Goldstein 

B. ACCOUNT ANT IDENTIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* 

Citrin Cooperman & Company, LLC 
(Name- if individual. state last. first, middle name) 

212 803 8010 

(Area Code- Telephone Number) 

529 Fifth Avenue New York New York 10017 

(Address) 

CHECK ONE: 

l2J Certified Public Accountant 

0 Public Accountant 

(City) 

0 Accountant not resident in United States or any of its possessions. 

FOR OFFICIAL USE ONLY 

(State) (Zip Code) 

*Claims for exemptionfrom the requirement that the annual report be covered by the opinion of an independent public accountant 

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) 

SEC 141 0 (06-02) 

Potential persons who are to respond to the collection of 
information contained in this form are not required to respond 
unless the form displays a currently valid OMB control number. 
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OATH OR AFFIRMATION 

I, Michael Goldstein , swear (or affirm) that, to the best of 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 
Fmnri<~iAI Research Partners, LLC 
--~-----------------------------------------------------------------------------------'as 

_1_3 __ , are true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 

classified solely as that of a customer, except as follows: 

. Cornm1:o~;;,;.·; 
This report** contains (check all applica[lle boxes): 
llil (a) Facing Page. 
llil (b) Statement of Financial Condition. 
0 (c) Statement of Income (Loss). 
0 (d) Statement of Changes in Financial Condition. 

Managing Partner 

Title 

0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
0 (g) Computation of Net Capital. 
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
0 U) A Reconciliation, including appropriate explanation of the Computation ofNet Capital Under Rule 15c3-1 and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 

consolidation. 
rnl (I) An Oath or Affirmation. 
0 (m) A copy of the SIPC Supplemental Report. 
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 240.17 a-5(e)(3). 
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EMPIRICAL RESEARCH PARTNERS LLC 
(A Limited Liability Company) 

STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

ASSETS 

Cash and cash equiYalents 
ReceiYable from clearing brokers 
Commissions and fees receivable 
Property and equipment, net 
Prepaid expenses and other assets 

TOTAL ASSETS 

LIABILITIES AND MEMBERS' EQUITY 

Liabilities: 
:\ccrucd expenses and other liabilities 

Commitmenb and contingencies (note 6) 

!\[embers' CtjuitY 

TOTAL LIABILITIES AND MEMBERS' EQUITY 

See ;~ccompannng notes to ';Lltcmcnt of financial conditwn 
l 

$ 29,864,458 
719,359 
908,835 
556,456 
643 982 

~ 32 693 02(2 

$ 11,038,377 



EMPIRICAL RESEARCH PARTNERS LLC 
(A Limited Liability Company) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

1. ORGANIZATION 

Empirical Research Partners I LC (the "Company") is a limited liability company formed pursuant to 
and in accordance with the Delaware Limited Liability Company Act. The Company commenced 
operations in 2003. The Company is a broker-dealer registered \Vith the Securities and Exchange 
Commission (the "SEC") and is a member of the Financial Industry Regulatory ;\uthority, Inc. 
("FINRA"). 

:\s a limited liability company, the members are not personally liable for any of the debts, obligations, 
losses, claims, or judgments on any of the liabilities of the Company, whether arising in tort, contract, 
or othenvise, except as provided by law. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Cse of Estimates 
The preparation of the Statement of Financial Condition in conformity with accounting principles 
generally accepted in the United States of America ("GAAP") requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosures of 
contingent assets and liabilities at the date of the Statement of Financial Condition .. Actual results 
could differ from those estimates. 

Property and Equipment 
Property and equipment are stated at cost less accumulated depreciation and amortization. 
Depreciation is based on the straight-line method over the estimated useful lives of the assets. 
I A.?asehold improvements are amortized over the life of the lease. 

Concentrations of Credit Risk 
The Company maintains its cash and cash equivalents at more than one commercial bank in amounts 
that at times may exceed the federal insurance limit. The Company's money market funds are 
compnsed of two funds that are managed by one financial institution. 

(:ash and Cash EquiYalents 
The Company considers all highlv liquid instruments with maturities of three months or less when 
purchased to be cash e(JUiYalents. 

The Company recognizes and measures its unrecognized tax benefits in accordance w1th Financial 
.\ccounting Standards Board ("E\SB") .\ccounting Standards Codification (",\SC") 7-J.O, Inmme TaYeJ. 
l. ndcr that guidance, the Company assesses the likelihood, based on their technical merit, that tax 
postttons \\·ill be sustained upon examination based on the facts, circumstances and information 
~1\·atlabk at the end of each period. The measurement of unrecognized tax benefits is adjusted \vhen 
!ll'\\' mformation is a-vailable, or \\'hen an eYent occurs that rec1uires a change. 

The ;1mount of current and deferred taxes payable or refundable is recognized as of the date of the 
tlnanual statements, utilizing currenth enacted tax la\vs and rates. Deferred tax expenses or benefits 
arc recogniZed in the Statement of hnancwl Condition for the changes !ll deferred tax liabilities m 
a,:;l't~ hct\\Ten \'ears. 

The ( ~ompam· is not subject to federal or state income taxes. Taxes payable, if any, are the 
rc,p( ltNbilitY of the indi\'idual members. The Company is subject to the Ne\v York City 
l nmcorporated Business Tax. \\.ith fe\v exceptions, the Comparw is no longer :;ubject to local 
lllCi ll11l' tax exanunations by taxing aurh()rities for rears before 2010. 



EMPIRICAL RESEARCH PARTNERS LLC 
(A Limited Liability Company) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Fair \' alue I\Ieasurements 
The Company follows the guidance in FASB ASC 820, hur l /a/111! Meas11remmt. Csing rhat 
guidance, fair value is the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. A fair value 
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the 
principal market for the asset or liability or, in the absence of a principal market, the most 
ach-antageous market. Valuation techniques that are consistent \Vith the market, income or cost 
approach, as specified by FASB :\SC 820, are used to measure fair value. 

Csing the provisions within FASB [\SC 820, the Company has characterized its investments in 
securities, based on the order of liquidity of the inputs used to value the investments, into a 
rhree-le\'el fair value hierarchy. The fair nlue hierarchy gi':es the highest order of liquidity to 
quoted prices in active markets for identical assets or liabilities (Level 1], and the lowest order of 
licjuidity to unobservable inputs [Le\·el 3]. If the inputs used to measure the investments fall within 
different levels of the hierarchy, the categorization is based on the lowest level input that is 
:::ignificant to the fair value measurement of the investment. 

The Company's fair value measurements are classitled into one of three categories as follows based 
on the measurement inputs: 

Ln·el l. These are investments where \'alues are based on unadjusted quoted prices for identical 
assets in an active market the Company has ability to access. The itwestments are exchange-traded 
Cl]Uit\· and over-the-counter securities. 

Len'] 2. These are inYestments where \'alues are based on CJUOted prices in markets that are not 
<lctiYe or model inputs that are observable either directly or indirectly for substantially the full term 
of the imTstments. These investments would be comprised of less lic1uid restricted securities and 
\\·an·ants that trade less fi:ecluently. If the asset or liability has a specified (contractual) term, the 
J .ncl 2 input must be obsen,ablc for substantially the full term of the asset or liability. 
l ,e\·cl .1. These are investments \vhcre Yalues are based on pnccs or \·aluation techniques that 
!TlJUire inputs that are both unobserYable and significant to the o\-erall fair ,·alue measurement. 
These inputs ret1ect assumptions of management about the assumptlons that market participants 
would usc in pricing the investments. 

Commissions and Fees Receivable 
Commission and fees recei\"ablc are stated at the amount the Company expects to collect. . \ t 
December 31, 2013, there was no allowance for doubtful accounrs. If the financial conditions of 
the Companv's customers were to deteriorate, adYcrseh· affecting their ability to make pan11ents, 
allowances for doubtful accounts would be pro,·ided. 



EMPIRICAL RESEARCH PARTNERS LLC 
(A Limited Liability Company) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

Revenue Recognition 
The Company prepares research in the areas of portfolio strategy, quantitative modeling for stock 
selection, and money management business strategy, which is provided to institutional investors. 
These include mutual funds, banks, insurance companies, pension funds, and hedge funds. The 
Company is compensated and receives its fcc income for its research in three ways: 

1. Commissions earned on transactions in which the Company acts as an introducing 
broker. The Company shares in this revenue with its clearing brokers. 

2. Payments from other brokerage firms representing the transfer of commissions as 
directed by their clients. 

3. Payments directly trom clients. 

For category one, re\·enue is recognized on a trade-date basis, while in categories two and three, it 
is recognized when the research is utilized by the customer and the customer ackises the Company 
of its usage. 

3. RECEIVABLE FROM CLEARING BROKERS 

The clearing and depository operations for the Company's security transactions are provided 
primarily by brokers pursuant to clearance agreements. "-\t December 31, 2013, the amount 
receivable from clearing brokers represents commissions earned as an introducing broker for the 
transactions of its customers. 

The Company has agreed to indemnify its clearing brokers for losses that the dearing brokers mav 
sustain from customer accounts introduced by the Company. ,\t December 31, 2013, there were 
no sigmficant unsecured amounts mved to the clearing brokers by these customers in connection 
\i·ith normal margin, cash, and dcliYery agaimt payment transactions. 

4. PROPERTY AND EQUIPMENT 

Property and ec1uipment consisted of the following at December .1 l, 2013: 

Furniture, fixtures and equipment $ 
I ~ease hold impnr<:emen ts 

J oess: accumulated depreciation 

Propcrti· and eqmpmcnt, net 

.J. 

Estimated 
lrseful Life 

634,133 3-5 years 
426 022 Lease term 

l,(l60,155 
503 699 
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EMPIRICAL RESEARCH PARTNERS LLC 
(A Limited Liability Company) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

5. EMPLOYEE BENEFIT PLAN 

In 2006, the Company adopted a -1-01 (k) retirement sa,·ings plan for all eligible employees. 
Cnder the plan, eligible participating employees may elect to contribute the maximum allowed 
by law. The Company may make profit-sharing contributions that are determined by the 
managing member according to a discretionary formula in an amount determined each year. 
Participants are fully vested in their contributions at all times, and the Company's profit-sharing 
contributions vest immediately. Profit-sharing contributions were not declared by the managing 
member for 2013. 

6. COMMITMENTS AND CONTINGENCIES 

Operating lease commitment 

The Company leases office space under an operating lease that expires in 2022. During 2013 
rental expense was $68-1-,681. The approximate minimum future rental payments re(1uired as of 
December 31, 2013, oYer the term of the lease is as follows: 

For the Years Ending December 31,: 
2014 $ 
2015 
2016 
2017 
2018 

Thereafter 

Prepaid expense and other assets includes certificates of deposit \vhich collateralizes letters of 
credit for the benetlt of the landlord in the amount of $397,970. 

Sales tax matter 
The Company is currently undergoing two separate sales tax audits by New York State coYering 
rhe periods from I\larch 200.) through Februarr 2U09 and March 2009 through N ry•;ember 
2012. During £\larch 2013, the New York State Department of Taxation and hnance issued a 
Notice of Determination to the Company asserting that it mves sales and use tax plus interest 
theron for the periods under audit. The determination is based on the State's position that the 
( :ompany's research scn·iccs arc taxable information scrvices. The Compam· relluestcd a 
Conciliation Conference that took place on January l (J, 2() 1-L The C:ompam· ts awaiting the 
( :onferee's determination and intends to challenge rhe proposed assessment in the l'\·ent 1t is 
upheld br the Connltation Conferee. The managing member bdiens that the Comp,uw has 
been operating substanrialh 111 compliance with all rdeY:1nt sales tax proYisions of New York 
State .. \s of December .) L 2013, the Companr has not recorded any prunsions for these 
matters, as management inrcnds to \·igorouslv defend its position if challenged by New York 
State, and belicn·s that am liabilitY it may mcur re!Mcd to tim matter would not h:nT a matenal 
aLh·erse effect on lts financial cumlitiun or its results of operations. 



EMPIRICAL RESEARCH PARTNERS LLC 
(A Limited Liability Company) 

NOTES TO STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31, 2013 

7. FAIR VALUE MEASUREMENTS 

:\ssets and liabilities measured at fair Yalue are based on one or more of three valuation 
techniques. The valuation technic1ues are as follows: 

(a) Market approach. Prices and other relevant information generated by market 
transactions invoh-ing identical or comparable assets or liabilities; 

(b) Cost approach. :\mount that would be required to replace the service capacity of 
an asset (replacement cost); and 

(c) Income approach. Techniques to convert future amounts to a single present 
amount based on market expectations (including present value techniques, 
option-pricing and excess earnings models). 

The following table summarizes the Company's assets rec1uired to be measured at fair value on a 
recurring basis at December 31, 2013: 

"Valuation 

1\Ioney market funds 

.\s of December 31, 2013, all of the Company's money market fund accounts were considered 
to be Level 1 in the Yaluation hierarchy, valued based upon quoted prices in markets that are 
active and \vhich the Company has the ability to access. 

There were no liabilities required to be measured at fair value on a recurring basis at December 
31, 2013. 

8. NET CAPITAL REQUIREMENT 

.\sa broker-dealer and member organization of FINR"\. the Companv is subject to the SEC's 
l'niform Net Capital Rule ("SIT Rule 15c3-l"). \Vhich requires the maintenance of minimum 
net capital and that the ratio of aggregate indebtedness to net capital, both as defined, not 
exceed 15:1. Net capital and aggregate indebtedness change from da\' to dav. ,-\t December 31, 
2013, the C:ompanv had net capital of S17 ,60:2,23-f., which \vas S I CJ.R66,3-f.2 in excess of its 
rcc1uirement of $735,892 .. \t December 31, :2013, the Compatw's percentage of aggregate 
indebtedness to net capital \\'as (>3" "· 

9. SUBSEQUENT EVENTS 

:\ Llnagement of the CompatF lu~ c\-aluatcd e\·ents and tran~actiow' that hm-e occurred ~ince 
December 31. 2013 and determined th~1t there are no matenal eHnts that would rccjuirc 
disclosures in the Companr's financwl statements 


