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OATH OR AFFIRMATION

THOMAS RIDDLE swear or affirm that to the best of
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as
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consolidation
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INDEPENDENT AUDITORS REPORT

To the Board of Directors and Stockholder

of Valley National Investments Inc

We have audited the accompanying statement of financial condition of Valley National Investments Inc

Pennsylvania corporation as of December 31 2013 that is filed pursuant to Rule 17a-5 under the Securities

Exchange Act of 1934 and the related notes to the financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the statement of financial condition in

accordance with accounting principles generally accepted in the United States of America this includes the

design implementation and maintenance of internal control relevant to the preparation and fair presentation of the

statement of financial condition that is free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of America
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

statement of financial condition is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

statement of financial condition The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the statement of financial condition whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the entitys preparation

and fair presentation of the statement of financial condition in order to design audit procedures that are appropriate

in the circumstances but not for the purpose of expressing an opinion on the effectiveness of the entitys internal

control Accordingly we express no such opinion An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of significant accounting estimates made by management as

well as evaluating the overall presentation of the statement of financial condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Valley National Investments Inc as of December 31 2013 in accordance with accounting

principles generally accepted in the United States of America

4iai
Morey Nee Buck Oswald LLC

Bethlehem Pennsylvania

February 25 2014

1120 Bethlehem Pike Suite 107 P0 Box 459 Spring House PA 19477 Phone 610-882-1000

2571 Baglyos Circle Suite B20 Bethlehem PA 18020 Phone 610-882-1000

117 West End Avenue 210 Somerville NJ 08876 Phone 908-393-0549

www.moreycpa.com

Morey Nec Buck Oswald LLC

Certified Public Accountants and Advisors



VALLEY NATIONAL IN VESTMENTS INC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

ASSETS
Cash and cash equivalents 33120

Clearing deposits 65008

Receivable from brokers and dealers 21199

Securities owned

Marketable at market value 220033

Other assets 14120

TOTAL ASSETS 353.480

LIABILITIES AND STOCKHOLDERS EQUITY

LIABILITIES

Payable to brokers and dealers 9938

Commissions payable 10571

Deferred taxes payable 8320

Income tax payable 3722

TOTAL LIABILITIES 32551

STOCKHOLDERS EQUITY

Common stock Par value $1.00 per share 500000 shares authorized

1771 shares issued of which 771 share are held in treasury 1771

Treasury stock at cost 182178
Additional paid in capital 173017

Retained earnings 328.319

320929

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 353.480

The accompanying notes are an integral part of this statement



VALLEY NATIONAL INVESTMENTS INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2013

NOTE SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NATURE OF BUSINESS

Valley National Investments Inc the Company is registered broker-dealer in securities under the

Securities Act of 1934 and is member of the Financial Industry Regulatory Authority The Company is

member of controlled group of corporations The Company does most of its business activity within

Pennsylvania and New Jersey

SECURITIES TRANSACTIONS

Securities transactions and the related revenues and expenses are recorded in the financial statements

on trade date basis

Marketable securities are carried at fair value with changes in value included in the statement of income

in the period of change Fair value is generally determined by quoted market prices Non-marketable

securities are valued at fair value as determined by management

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the

date of the financial statements as well as the reported amounts of revenues and expenses during the

reporting period Actual results could differ from those estimates

INCOME TAXES

The Company recognizes and measures its unrecognized tax benefits in accordance with FASB ASC

740 Income Taxes Under that guidance the Company assesses the likelihood based on their technical

merit that tax positions will be sustained upon examination based on the facts circumstances and

information available at the end of each period The measurement of unrecognized tax benefits is

adjusted when new information is available or when an event occurs that requires change

DATE OF MANAGEMENTS REVIEW

Management has evaluated events through February 25 2014 the date on which the financial

statements were available to be issued



VALLEY NATIONAL INVESTMENTS INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2013

NOTE CREDIT AND MARKET RISK

clearing broker-dealer carries all of the accounts of the Company and is responsible for the execution

collection of and payments of funds and receipt and delivery of securities relative to customer

transactions Off-balance sheet credit risk exists with respect to these transactions due to the possibility

that customers may be unable to fulfill their contractual commitments wherein the clearing broker-dealer

may charge any losses it incurs to the Company The Company seeks to minimize this risk through

procedures designed to monitor the credit worthiness of its customers and that customer transactions are

executed properly by the clearing broker-dealer

At December 31 2013 cash and cash equivalents were held on deposit at diversified U.S financial

institutions

Receivable from brokers and dealers represent amounts due from its clearing broker relating to customer

securities transactions introduced by the Company

NOTE NET CAPITAL REQUIREMENTS

The Company is subject to the SECs Uniform Net Capital Rule rule 15c3-1 under the Securities

Exchange Act of 1934 which requires the maintenance of minimum net capital as defined and requires

that the ratio of aggregate indebtedness as defined to net capital shall not exceed 15 to

At December 31 2013 the Company had net capital of 272388 which was 222388 in excess of its

required net capital of 50000 The Companys ratio of aggregate indebtedness to net capital was 0.12

to

Capital withdrawals are subject to certain notification and other provisions of the net capital rules of the

SEC

NOTE INCOME TAXES

The Company accounts for income taxes under FASB ASC 740 Income Taxes The Statement requires

the assets and liability approach to accounting for income taxes Accordingly deferred income taxes

reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities

for financial reporting purposes and the amounts used for income tax purposes

The tax effects of temporary differences that give rise to significant portions of deferred taxes consist of

the following

Deferred tax liability

Differences from revenue and

expense recognition in cash basis

tax returns 8.320

The Company is no longer subject to federal state or local tax examinations by taxing authorities for

years before 2010



VALLEY NATIONAL INVESTMENTS INC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2013

NOTE FAIR VALUE

FASB ASC 820 defines fair value established framework for measuring fair value and establishes

fair value hierarchy which prioritizes the inputs to valuation techniques Fair value is the price that would

be received to sell an asset or paid to transfer liability in an orderly transaction between market

participants at the measurement date fair value measurement assumes that the transactions to sell

the asset or transfer the liability occurs in the principal market for the asset or liability or in the absence

of principal market the most advantageous market Valuation techniques that are consistent with the

market income or cost approach as specified by FASB ASC 820 are used to measure fair value

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three

broad levels

Level inputs are quoted prices unadjusted in active markets for identical assets or liabilities the

Company has the ability to access

Level inputs are inputs other than quoted prices included in level that are observable for the

asset or liability either directly or indirectly

Level are unobservable inputs for the asset or liability and rely on managements own assumptions

about the assumptions that market participants would use in pricing the asset or liability The
unobservable inputs should be developed based on the best information available in the

circumstances and may include the Companys own data

The following tables present the Companys fair value hierarchy for those assets and liabilities measured

at fair value on recurring basis as of December 31 2013

Fair Value Measurements on Recurring Basis

As of December 31 2013

Level Level Level Netting and Collateral Total

ASSETS

Equities $220033 $220033


