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OATH OR AFFIRMATION

Ian Schaad swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Jane Street Execution Services LLC as

of December 31 20 13 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Managing Director
Title

Notary Public
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consolidation
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Report of Independent Registered Public Accounting Firm

To the Member of

Jane Street Execution Services LLC

We have audited the accompanying statement of financial condition of Jane Street Execution

Services LLC the Company as of December 31 2013 and the related notes to the statement

of financial condition

Managements Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of the statement of fmancial

condition in conformity with U.S generally accepted accounting principles this includes the

design implementation and maintenance of internal control relevant to the preparation and fair

presentation of statement of fmancial condition that is free from material misstatement

whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on the statement of financial condition based on our

audit We conducted our audit in accordance with auditing standards generally accepted in the

United States Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the statement of financial condition is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statement The procedures selected depend on the auditors judgment

including the assessment of the risks of material misstatementof the financial statement whether

due to fraud or error In making those risk assessments the auditor considers internal control

relevant to the Companys preparation and fair presentation of the statement of financial

condition in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the statement of financial

condition

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

member firer of Ernst Yoorrcf Global Limited
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Opinion

in our opinion the statement of financial condition referred to above presents fairly in all

material respects the financial position of Jane Street Execution Services LLC at December 31

2013 in conformity with U.S generally accepted accounting principles

February 24 2014

member firm of Ernst bound Global Limited



Jane Street Execution Services LLC

Statement of Financial Condition

December 31 2013

Assets

Cash

Fixed assets net of accumulated depreciation of $39212

Total assets

Liabilities and members equity

Liabilities

Due to Parent

Due to affiliates

Accrued expenses and other liabilities

Total liabilities

Members equity

Total liabilities and members equity

See accompanying notes

8499762

1.011188

9.510.950

1128076

1538174

216956

2883206

6627744

9510950



Jane Street Execution Services LLC

Notes to Statement of Financial Condition

December 31 2013

Nature of Operations

Jane Street Execution Services LLC the Company or JSES was formed as Delaware

limited liability company on February 22 2013 JSES is wholly-owned subsidiary of Jane

Street Holding II LLC the Parent

The Company is registered as broker-dealer under the Securities Exchange Act of 1934 and

was approved as member of the Financial Industry Regulatory Authority Inc FINRA
effective November 14 2013 JSES is also member of The NASDAQ Stock Market LLC

JSES was established for the purpose of providing brokerage services to third-party broker-

dealer clients and other institutional customers JSES will effect brokerage transactions

exclusively on an agency basis

No brokerage activities commenced from inception through the period ended December 31
2013

Summary of Significant Accounting Policies

Basis of Presentation

This financial statement has been prepared in conformity with accounting principles generally

accepted in the United States of America

Use of Estimates

The preparation of this financial statement requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of this financial statement Actual amounts could

differ from these estimates

Cash

The Company at times may maintain cash in deposit accounts in excess of Federal Deposit

Insurance Corporation limits The Company has not experienced any losses on such accounts



Jane Street Execution Services LLC

Notes to Statement of Financial Condition

December 31 2013

Summary of Significant Accounting Policies continued

Income Taxes

The Company is single member limited liability company and disregarded entity for U.S tax

purposes therefore no provision has been made in the accompanying financial statement for

U.S federal state or city income taxes

Tax laws are complex and subject to different interpretations by the taxpayer and taxing

authorities Significant judgment is required when evaluating tax positions and related

uncertainties Future events such as changes in tax legislation could require provision for

income taxes Any such changes could significantly affect the amounts reported in Members

equity The Company has not accrued any amounts related to income tax positions and related

uncertainties

Fixed Assets

Furniture equipment software and leasehold improvements are carried at cost net of

accumulated depreciation and amortization Depreciation is provided by the straight line method

over the estimated useful lives of the related assets Leasehold improvements are amortized on

straight line basis over the lease term

Fixed assets consist of the following

Depreciable Life
At

in Years December 31

2013

Leasehold improvements Life oflease 294059

Furniture 46593

Equipment 671270

Software 38478

Total fixed assets 1050400

Less accumulated depreciation and amortization 39212

Netfixedassets 1011188

The lease is in the name of an affiliate



Jane Street Execution Services LLC

Notes to Statement of Financial Condition

December 31 2013

Fair Value of Financial Instruments

Accounting Standards Codification ASC 820 provides single definition of fair value

together with framework for measurement and requires additional disclosure about the use of

fair value techniques to measure assets and liabilities ASC 820 emphasizes that fair value is

market-based measurement not any specific measurement and sets out fair value hierarchy

with the highest priority being quoted prices in active markets Under ASC 820 fair value

measurements are disclosed by level in that hierarchy

At Iecember 31 2013 the Company did not own any financial assets or liabilities other than

cash

Concentration of Credit Risk

The Company maintains accounts with financial institutions In the event of financial

institutions insolvency recovery of assets may be limited to account insurance or other

protection afforded such accounts The Company has not experienced any such loss

Intercompany and Related Party Transactions

The Parent and certain affiliates pay for office space payroll and certain operating expenses on

behalf of the Company These expenses may include among others general and administrative

and professional fees An affiliate also allocates to the Company certain costs related to the

Companys use of the affiliates fixed assets Additionally the Parent and an affiliate paid for

certain fixed assets on behalf of the Company The total amount paid by the Companys Parent

for the period ended December 31 2013 is $1128076 This amount is reflected in the Due to

Parent balance in the Statement of Financial Condition The total amount paid by affiliates for

the period ended December 31 2013 is $1538174 The amount reflected as Due to affiliates in

the Statement of Financial Condition is comprised of the unreimbursed portion of this amount

Regulatory Requirements

As registered broker-dealer the Company is subject to the Uniform Net Capital Rule 15c3-1 of

the Securities and Exchange Commission SEC The Company computes its net capital under

the basic method permitted by the rule which requires that the minimum net capital be equal to

the greater of $5000 12.5% of aggregate indebtedness or an amount based on market-maker

activity as defined At December 31 2013 the Company had net capital of $5616556 which

exceeded the requirement of $360401 by $5256155



Jane Street Execution Services LLC

Notes to Statement of Financial Condition

December 31 2013

Regulatory Requirements continued

The Companys equity withdrawals are subject to certain provisions of the net capital rule of the

SEC and other regulatory bodies

Other Risks

Credit risk represents the potential loss that would occur if counterparties fail to perform

pursuant to the terms of their obligations The Company is subject to credit risk to the extent

counterparty is unable to fulfill its contractual obligations

Exemption from Rule 15c3-3

The Company is exempt from SEC Rule 15c3-3 pursuant to the exemption provision under

subparagraph k2ii and therefore is not required to maintain Special Reserve Bank

Account for Exclusive Benefit of Customers

Subsequent Events

The Company has evaluated events through the date that this financial statement was available to

be issued

Effective January 2014 the Company together with its affiliates was party to reorganization

designed to achieve certain business and regulatory efficiencies As part of the transaction the

Parent merged with and into its subsidiary Jane Street Group LLC JSG Subsequent to the

merger JSG became the surviving entity and ultimate holding company Accordingly the

Company became wholly-owned subsidiary of JSG subsequent to the reorganization No cash

consideration was transferred specific to the transaction

The transaction was accounted for in accordance with ASC 805-50 Transactions between

entities under Common Control whereby all assets and liabilities were transferred at current

carrying value As such the transaction had no impact on the reported amounts of assets and

liabilities in this financial statement

During February 2014 the Company officially commenced brokerage activities
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About EY

EY is global leacer in assurance tax transaction and advisory services
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