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.1iE .D RifLiiN

Michael Turner
__________ swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Bayshore Partners LLC
__________________________

as

of December 2013 are true and correct further swear oï affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

P% JANICE HAYES
MY COMMISSION EE158952

EXPIRES .Januay 30 2016

l4m-3.NOTARY
El No1aiy Maoc Co

Jif
Notary Pub1

Signature

Managing Director

Title

This report contains check all applicable boxes

Facing Page
Statement of Financial Condition

Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

lnfoniiation Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3 -3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy
of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5el3j
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MORRISON BROWN ARGIZ FARRA LLC

CER11FIED PUBLIC ACCOUNTANTS AND ADVISORS

INDEPENDENT ACCOUNTANTS REPORT ON APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITYS SIPC ASSESSMENT RECONCILIATION

To the Members

Bayshore Partners LLC

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments
Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation SIPC for

the year ended December 31 2013 which were agreed to by Bayshore Partners LLC and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc SIPC solely to assist you and the other

specified parties in evaluating Bayshore Partners LLCs compliance with the applicable instructions of the

General Assessment Reconciliation Form SIPC-7 Bayshore Partners LLCs management is responsible for

Bayshore Partners LLCs compliance with those requirements This agreed-upon procedures engagement was

conducted in accordance with attestation standards established by the American Institute of Certified Public

Accountants The sufficiency of these procedures is solely the responsibility of those parties specified in this

report Consequently we make no representation regarding the sufficiency of the procedures described below

either for the purpose for which this report has been requested or for any other purpose The procedures we

performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records

entries noting no differences

Check Date Check number Payee Amount

July 30 2013 1426 SIPC 3481

Februaryll2014 1465 SIPC 16398

Compared the amounts reported on the audited Form X-1 7a-5 for the year ended December 31 2013 as

applicable with the amounts reported on SIPC-7 for the year ended December 31 2013 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers

which include focus reports general ledger and financial statements from January 2013 to December

31 2013 noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers which include focus reports general ledger and financial statements from

January 2013 to December 31 2013 supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is not intended

to be and should not be used by anyone than these specified parties

/fId1

Fort Lauderdale Florida

February 18 2014

An Independent Member of Baker Tilly International

MIAMI 1450 Bricketl Avenue 8th Floor Miami FL 33 311 305 373 5500 305 373 0056 www.mbafcpa.com

FORT LAUDERDALE 301 East Las Olas Boulevard 4th Floor Fort Lauderdale FL 333011 954 760 9000 954 760 4465
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IMBAF
MORRISON BROWN ARGIZ FARRA LLC

CERTIFIED FUBUC ACCOUNTANTS AND ADVISORS

INDEPENDENT AUDITORS REPORT

To the Members

Bayshore Partners LLC

We have audited the accompanying financial statements of Bayshore Partners LLC the Company
which comprise the statement of financial condition as of December 31 2013 and the related

statements of income changes in members equity and cash flows for the year then ended that you are

filing pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the related notes to the

financial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes

the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to fraud or

error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We
conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statements whether due to fraud or

error In making those risk assessments the auditor considers internal control relevant to the Companys

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness

of the Companys internal control Accordingly we express no such opinion An audit also includes

evaluating the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management as well as evaluating the overall presentation of the

financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion

Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of Bayshore Partners LLC as of December 31 2013 and the results of its operations

and its cash flows for the year then ended in accordance with accounting principles generally accepted

in the United States of America

An Independent Montber of Boker Tilly International

MIAMI 1450 Brickell Avenue 18th Floor Miami FL 331311 305 373 5500 305 373 0056 www.mbafcpa.com

FORT LAUDERDALE 301 East Las Olas Boulevard 4th Floor Fort Lauderdale FL 333011 954 760 9000 954 760 4465



To the Members

Bayshore Partners LLC

Page two

Transactions with Related Party

As discussed in note to the financial statements the Company is party to Services Agreement with

company under common ownership related party and conducts significant transactions with the

related party which are material to the financial statements Our opinion is not modified with respect to

that matter

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole

The supplementary information contained in Schedules II and Ill is presented for purposes of

additional analysis and is not required part of the financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the

responsibility of management and was derived from and relates directly to the underlying accounting and

other records used to prepare the financial statements The information in Schedules II and Ill has

been subjected to the auditing procedures applied in the audit of the financial statements and certain

additional procedures including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the financial statements or to the financial statements

themselves and other additional procedures in accordance with auditing standards generally accepted

in the United States of America In our opinion the information in Schedules II and Ill is fairly stated in

all material respects in relation to the financial statements as whole

jidt1ki gZ
Fort Lauderdale Florida

February 18 2014



BAYSHORE PARTNERS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2013

ASSETS

CURRENT ASSETS
Cash 116514
Accounts receivable 5106

Prepaid expenses related party 766386

TOTAL ASSETS 888.006

LIABILITIES AND MEMBERS EQUITY

CURRENT LIABILITIES

Accounts payable and accrued expenses 36398

COMMITMENTS AND CONTINGENCIES NOTE

MEMBERS EQUITY 851608

TOTAL LIABILITIES AND MEMBERS EQUITY 888.006

The accompanying notes are an integral part of these financial statements



BAYSHORE PARTNERS LLC

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31 2013

REVENUES

Advisory fees 7782205
Other fees 169557

TOTAL REVENUES 7951762

EXPENSES
Overhead reimbursement related party 7852670
Professional fees 37852

Regulatory expenses 45198
Miscellaneous expenses 8039

TOTAL EXPENSES 7943759

NET INCOME 8.003

The accompanying notes are an integral part of these financial statements



BAYSHORE PARTNERS LLC

STATEMENT OF CHANGEs IN MEMBERS EQurrY

FOR THE YEAR ENDED DECEMBER 31 2013

MEMBERS EQUITYJANUARY 12013 843605

NET INCOME 8003

MEMBERS EQUITY DECEMBER 31 2013 851.608

The accompanying notes are an integral part of these financial statements



BAYSHORE PARTNERS LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER31 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 8003

Adjustments to reconcile net income to net

cash used in operating activities

Changes in operating assets and liabilities

Accounts receivable 5106
Prepaid expenses related party 227092
Accounts payable and accrued expenses 9834

TOTAL ADJUSTMENTS 222364

NET CASH USED IN OPERATING
ACTIVITIES AND NET DECREASE IN CASH 214361

CASH BEGINNING OF YEAR 330875

CASH-ENDOFYEAR 116.514

The accompanying notes are an integral part of these financial statements



BAYSHORE PARTNERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER31 2013

ORGANIZATION

Bayshore Partners LLC the Company is Florida limited liability company based in Fort Lauderdale Florida

The Company was organized to operate as registered broker-dealer in securities in the United States of

America and provides merger and acquisition advisory services to shareholders and owners of companies as well

as engages in the distribution of debt and equity securities of corporations and other entities through the private

placement of such securities on best efforts basis The Company is registered broker-dealer with the

Securities and Exchange Commission SEC and member of the Financial Industry Regulatory Authority

FINRA

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Financial Statement Presentation

The accounting policies and reporting practices of the Company conform to the predominant practices in the

broker-dealer industry and are in accordance with accounting principles generally accepted in the United States

of America

Government and Other Regulation

broker-dealer of securities business is subject to significant regulation by various governmental agencies and

self-regulatory organizations Such regulation includes among other things periodic examinations by these

regulatory bodies to determine whether the Company is conducting and reporting its operations in accordance

with the applicable requirements of these organizations As registered broker-dealer the Company is subject to

the SECs net capital rule Rule 15c3-1 which requires that the Company maintain minimum net capital as

defined

Cash

The Company considers investments with an original maturity of three months or less to be cash equivalents

Financial instruments which potentially subject the Company to concentration of credit risk consist principally of

cash deposits in excess of Federal Deposit Insurance Corporation FDIC insured limit of $250000 At times

such balances exceed these insured limits

Revenue Recognition

Advisory fee income is recorded as earned based on agreed-upon terms with the Companys clients

Commission income and related expenses are recorded in the accounts on trade date basis

Income Tax

The Company is treated as partnership for federal income tax purposes and accordingly generally would not

incur income taxes or have any unrecognized tax benefits Instead its earnings and losses are included in the tax

return of its members and taxed depending on the members tax situation As result the financial statements do

not reflect provision for income taxes

The Company recognizes and measures tax positions taken or expected to be taken in its tax return based on

their technical merit and assesses the likelihood that the positions will be sustained upon examination based on

the facts circumstances and information available at the end of each period Interest and penalties on tax

liabilities if any would be recorded in interest expense and other non-interest expense respectively

The U.S Federal jurisdiction and Florida are the major tax jurisdictions where the Company files income tax

returns The Company is generally no longer subject to U.S Federal or State examinations by tax authorities for

years before 2010



BAYSHORE PARTNERS LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 312013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with accounting principles generally accepted in the United

States of America requires management to make estimates and assumptions that might affect certain reported

amounts and disclosures in the financial statements and accompanying notes during the reporting period

Accordingly actual results could differ from those estimates

Concentration of Credit Risk

Advisory fee income from the Companys largest customer accounted for approximately 70% of advisory fee

income for the
year ended December 31 2013

Subsequent Events

The Company has evaluated subsequent events through February 18 2014 which is the date the financial

statements were available to be issued

NET CAPITAL REQUIREMENT

The Company as registered broker-dealer in securities is subject to the Securities and Exchange Commission

Uniform Net Capital Rule Rule 15c3-1 which requires that the Company maintain Net Capital equal to the

greater of $5000 or 2/3% of Aggregate Indebtedness as defined and requires that the ratio of aggregate
indebtedness to net capital shall not exceed 15 to At December 31 2013 the Company had net capital of

$80116 which was $75116 in excess of its required net capital of $5000 At December 31 2013 the ratio of

Aggregate Indebtedness to Net Capital was 0.45 to

RELATED PARTY TRANSACTIONS

The Company is party to Services Agreement with company under common ownership related party
effective August 2005 Under this agreement the Company reimburses the related party for overhead and

salaries for shared personnel at the stated rate For the year ended December 31 2013 the Company paid

approximately $4418000 for reimbursement of overhead and salaries The Company has the discretion to pay
additional service fees when the Companys adjusted monthly net operating income as defined equals or

exceeds $75000 For the year ended December 31 2013 additional service fees amounted to approximately

$3435000 This reimbursement of overhead salaries and additional services fees are included in overhead

reimbursement related party expenses in the accompanying statement of income As of December 31 2013
the Company prepaid approximately $766000 of service fees to the related party which are included as prepaid

expenses related party in the accompanying statement of financial condition

MEMBERS CAPITAL

The Company operates under an operating agreement Agreement with perpetual term unless terminated

under provisions of the Agreement Membership capital is non-interest bearing and members are not entitled to

withdraw or demand capital amounts unless as provided for in the Agreement Profit and losses are allocated

principally based on each members pro rata share of total capital

COMMITMENTS AND CONTINGENCIES

The Company is exposed to various asserted and unasserted potential claims encountered in the normal course
of business In the opinion of management the resolution of these matters will not have material effect on the

Companys financial position or results of operations
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BAYSHORE PARTNERS LLC

SCHEDULE

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1

OF THE SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER31 2013

CREDITS

Members equity 851608

DEBITS
Accounts receivable 5106
Prepaid expenses 766386

TOTAL DEBITS 771492

NETCAPITAL 80116

MINIMUM NET CAPITAL REQUIREMENT 6-2/3%

OF AGGREGATE INDEBTEDNESS OF $36398
OR $5000 WHICHEVER IS GREATER 5000

EXCESS NET CAPITAL 75.116

EXCESS NET CAPITAL 1000% NET CAPITAL LESS

120% OF MINIMUM NET CAPITAL REQUIREMENTS 74.116

SCHEDULE OF AGGREGATE INDEBTEDNESS

Accounts payable and accrued expenses 36398

TOTAL AGGREGATE INDEBTEDNESS 36.398

RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 0.45 to

See independent auditors report

10



BAYSHORE PARTNERS LLC

SCHEDULE II

REcoNCILIATIoN OF COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1

OF THE SECURITIES AND EXCHANGE COMMISSION TO COMPANYS
CORRESPONDING UNAUDITED FORM x-17a-5 PART II FILING

AS OF DECEMBER 312013

NET CAPITAL PER COMPUTATION ON PAGE 10 80116

Audit adjustment accrual of audit and SIPC fees 36398

NET CAPITAL PER COMPUTATION INCLUDED IN THE
COMPANYS UNAUDITED FORM X-17a-5 PART IIA FILING 116.514

SCHEDULE III

STATEMENT ON EXEMPTION FROM THE CoMPuTATIoN FOR DETERMINATION

OF RESERVE REQUIREMENTS AND INFORMATION RELATING TO POSSESSION

OR CONTROL REQUIREMENTS UNDER RULE 5C3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION AS OF DECEMBER31 2013

In accordance with the exemptive provisions of SEC Rule 15c3-3 especially exemption the Company is

exempt from the computation of reserve requirements and the information relating to the possession or control

requirements During 2013 the Company did not provide services to warrant the maintenance of Special Account for

the Exclusive Benefit of customers

See independent auditors report

11
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MOR1USON BROWN ARGIZ FARRA LLC

CERTIPIED PUBLIC ACCOUNTANTS AND ADVISORS

REPORT ON INTERNAL CONTROL REQUIRED BY

SECURITIES AND EXCHANGE COMMISSION RULE 17a-5g1
FOR BROKER-DEALER CLAIMING AN EXEMPTION

FROM SECURITIES AND EXCHANGE COMMISSION RULE 15c3-3

To the Members

Bayshore Partners LLC

In planning and performing our audit of the financial statements of Bayshore Partners LLC the Company as of

and for the year ended December 31 2013 in accordance with auditing standards generally accepted in the

United States of America we considered the Companys internal control over financial reporting internal control

as basis for designing our auditing procedures for the purpose of expressing our opinion on the financial

statements but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control Accordingly we do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities Exchange Commission SEC we have made study of

the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in Rule 7a-5g in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under Rule 17a-3a1 and for determining compliance with the exemptive

provisions of Rule 5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by the

Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and recordation of

differences required by Rule 17a-13

Complying with the requirements for prompt payment for securities under Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs previously mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally accepted

accounting principles Rule 7a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph

Ae Imdepcndrnt Member of Boker Tilly InterootioaaI

MIAMI 1450 Brickell Avenue 18th Floor Miami FL 331311 305 373 5500 305 373 0056 www.mbafcpa.com

FORT LAUDERDALE 301 East Las Olas Boulevard 4th Floo Fort Lauderdale FL 333011 954 760 9000 954 760 4465



To the Members

Bayshore Partners LLC

Page Two

Because of inherent limitations in internal control and the practices and procedures referred to above error or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis significant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those charged
with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented

or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses We did not

identify any deficiencies in internal control and control activities for safeguarding securities that we consider to be

material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph
of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities and

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this understanding
and on our study we believe that the Companys practices and procedures as described in the second paragraph
of this report were adequate at December 31 2013 to meet the SECs objectives

This report is intended solely for the information and use of the Members management the Securities and

Exchange Commission the Financial Industry Regulatory Authority and other regulatory agencies which rely on

Rule 17a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers
and is not intended to be and should not be used by anyone other than these specified parties

1k9l1à6w

Fort Lauderdale Florida

February 18 2014
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