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INDEPENDENT AUDITORS REPORT

Board of Directors

Unified Financial Securities Inc

Indianapolis Indiana

Report on the Financial Statements

We have audited the accompanying financial statements of Unified Financial Securities Inc

wholly-owned subsidiary of Huntington Bancshares Inc the Company which comprise the

statement of financial position as of December 31 2013 and the related statements of operations

changes in stockholders equity and cash flows for the year then ended that are filed pursuant to

Rule 7a-5 under the Securities Exchange Act of 1934 and the related notes to the financial

statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements

in accordance with U.S generally accepted accounting principles this includes the design

implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement whether due to

fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We

conducted our audit in accordance with U.S generally accepted auditing standards Those

standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements The procedures selected depend on the auditors

judgment including the assessment of the risks of material misstatement of the financial

statements whether due to fraud or error In making those risk assessments the auditor considers

internal control relevant to the Companys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not

for the purpose of expressing an opinion on the effectiveness of the Companys internal control

Accordingly we express no such opinion An audit also includes evaluating the appropriateness

of accounting policies used and the reasonableness of significant accounting estimates made by

management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

basis for our audit opinion

Member CPA Associates International Inc with

Associated Offices in Principal U.S and International Cities



Opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Unified Financial Securities Inc as of December 31 2013 and the

results of its operations and its cash flows for the year then ended in accordance with U.S

generally accepted accounting principles

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as

whole The information contained in Schedules and is presented for purposes of

additional analysis and is not required part of the financial statements but is supplementary

information required by Rule 17a-5 under the Securities Exchange Act of 1934 Such

information is the responsibility of management and was derived from and relates directly to the

underlying accounting and other records used to prepare the financial statements The

information in Schedules and has been subjected to the auditing procedures applied in

the audit of the financial statements and certain additional procedures including comparing and

reconciling such information directly to the underlying accounting and other records used to

prepare the financial statements or to the financial statements themselves and other additional

procedures in accordance with U.S generally accepted auditing standards In our opinion the

information in Schedules and is fairly stated in all material respects in relation to the

financial statements as whole

Q..e
ertified Public Accuntants

February 26 2014
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UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

STATEMENT OF FINANCIAL CONDITION

At December 31 2013

-ASSETS-

CURRENT ASSETS
Cash and cash equivalents 1290395

Accounts receivable trade 115986

Prepaid and other assets 41751

TOTAL CURRENT ASSETS 1448132

FIXED ASSETS net 2814

INTANGIBLE ASSETS

Goodwill 358174

Other intangible assets net 19358

TOTAL INTANGIBLE ASSETS 377532

TOTAL ASSETS 1828478

LIABILITIES AND STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Payable to broker dealers 561

Accounts payable and accrued expenses 88967

Income tax payable 10232

TOTAL CURRENT LIABILITIES 99760

DEFERRED INCOME TAXES 22478

TOTAL LIABILITIES 122238

STOCKHOLDERS EQUITY
Common stock no par value 2000 shares

authorized 1800 issued and outstanding 1800

Additional paid-in capital 757256

Retained earnings 947184

TOTAL STOCKHOLDERS EQUITY 1706240

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 1828478

The accompanying notes to financial statements are an integral part of these statements
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UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

STATEMENT OF OPERATIONS

For the year ended December 31 2013

REVENUE

Brokerage and brokerage services 141870

Administrative and support services 972320

Other 1170

TOTAL REVENUE 1115360

EXPENSES

Employee compensation and benefits 320594

Occupancy 16335

Depreciation and amortization 13801

Professional fees 12779

Intercompany management fee 112994

Dues and memberships 24173

Telephone 3093

Other 83278

TOTAL EXPENSES 587047

INCOME BEFORE INCOME TAXES 528313

INCOME TAX EXPENSE 195982

NET INCOME 332331

-J

The accompanying notes to financial statements are an integral part of these statements
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UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

STATEMENT OF CHANGES IJ STOCKHOLDERS EQUITY

For the year ended December 31 2013

Common Additional Paid- Retained
Total

Stock in Capital Earnings

Balance-January 12013 1800 754905 614853 1371558

Capital contribution 2351 2351

Net income 332331 332331

Balance-December 31 2013 1800 757256 947184 1706240

-J

Ui

-J

-J

The accompanying notes to financial statements are an integral part of these statements
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UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

STATEMENT OF CASH FLOWS

For the year ended December 31 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Net income 332331

Adjustments to reconcile net income to net cash flows from

operating activities

Share-based compensation 2351

Amortization of intangibles 12906

Depreciation 195

Provision for bad debt 4794

Provision for deferred income taxes 17748

Increase decrease in operating assets

Accounts receivable 15782
Prepaid and other assets 4539

Increase decrease in operating liabilities

Payable to broker dealers 107

Income tax payable 11131

Accounts payable and accrued expenses 58935
NET CASH FLOWS FROM OPERATiNG ACTIVITIES 302307

CASH FLOWS USED IN IN VESTING ACTIVITIES

Purchase of equipment 2330

NET INCREASE IN CASH AND CASH EQUIVALENTS 299977

CASH AND CASH EQUIVALENTS AT BEGINNiNG OF YEAR 990418

CASH AND CASH EQUIVALENTS AT END OF YEAR 1290395

SUPPLEMENTARY CASH FLOW INFORMATION

Income taxes paid 167103

The accompanying notes to financial statements are an integral part of these statements
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UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

NOTES TO FINANCIAL STATEMENTS

December 31 2013

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Unified Financial Securities Inc the Company an Indiana corporation is wholly-owned

subsidiary of Huntington Bancshares Incorporated Huntington The Company is registered

broker-dealer under the Securities Exchange Act of 1934 as amended and member of the

Financial Industry Regulatory Authority FTNRA The Company provides passive distribution

services to the mutual fund industry The Company operates under Section k1 of Rule 15c3-3

of the Securities Exchange Act of 1934 and is therefore exempt from the requirements of Rule

5c3-3

It is the policy of the Company to employ U.S generally accepted accounting principles in the

preparation of its financial statements summary of the Companys significant accounting

policies consistently applied in the preparation of the accompanying financial statements follows

USE OF ESTIMATES
The presentation of financial statements in conformity with U.S generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

CASH AND CASH EQUIVALENTS
For purposes of the statements of cash flows management considers all liquid investments with

maturity of three months or less to be cash equivalents

ACCOUNTS RECEIVABLE
The Company carries its accounts receivable at the amount billed less an allowance for doubtful

accounts The Company establishes an allowance for doubtful accounts based on history of past

write-offs and collections and current credit conditions Accounts are written off when collection

efforts have been exhausted An allowance for doubtful accounts of $2115 was established at

December 31 2013

FIXED ASSETS

Fixed assets are reported at cost less depreciation Depreciation of fixed assets is computed using

the straight-line method over the estimated useful life of the assets of three years

INTANGIBLE ASSETS

Goodwill is not amortized but is analyzed for impairment annually In connection with this

analysis an impairment loss is recognized when the carrying amount of goodwill exceeds its fair

value

Other intangible assets represent
the fair value assigned to customer relationships These assets

are being amortized over their estimated useful life of ten years using an accelerated method

beginning January 2007

-7-



UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

NOTES TO FINANCIAL STATEMENTS

December 31 2013

Continued

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

INCOME TAXES-

Income taxes are accounted for using the asset and liability method in accordance with the

provisions of Financial Accounting Standards Board Accounting Standards Codification ASC
ASC 740 Income Taxes Under this method deferred income taxes are determined based upon

enacted tax rates applied to the differences between the financial statement and tax bases of assets

and liabilities

The Company is included in Huntingtons consolidated federal income tax return Huntingtons

federal consolidated tax provision is allocated to its separate subsidiary companies on the basis of

separate return computations The Company is included in certain of Huntingtons unitary and

combined state income and state franchise tax returns Under its tax sharing agreement with

Huntington Huntingtons unitary and combined state income tax provision is allocated to each

member of the unitary and combined filing group Under its tax sharing agreements with

Huntington the Company provides and remits income taxes to or receives an income tax benefit

from the taxpaying member

Huntington and its subsidiaries file income tax returns in the U.S federal jurisdiction and various

state city and foreign jurisdictions Federal income tax audits have been completed through

2010 In 2014 the IRS began its examination of the 2011 and 2012 federal income tax returns

Various state and other jurisdictions remain open to examination for tax years 2007 and forward

The Company accounts for uncertainties in income taxes in accordance with ASC 740 Income

Taxes As of December 31 2013 there were no unrecognized tax benefits The Company does

not anticipate the total amount of unrecognized tax benefits to significantly change within the

next 12 months

The Company recognizes interest and penalties on income tax assessments or income tax refunds

in the financial statements as component of provision for income taxes There were no

significant amounts recognized for interest and penalties for the year ended December 31 2013

and no amounts were accrued at December 31 2013

SHARE-BASED COMPENSATION
Certain employees of the Company were eligible to participate in the share-based compensation

plans of Huntington The Huntington plans provide for the granting of restricted Huntington

stock units and other awards to officers directors and other employees at Huntington Restricted

stock units are granted at the market price on the date of the grant The restricted stock units vest

ratably over three years or when other conditions are met Restricted stock units are issued at no

cost to the recipient and can be settled only in shares at the end of the vesting period subject to

certain service restrictions

-8-



UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

NOTES TO FINANCIAL STATEMENTS

December 31 2013

Continued

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Continued

SHARE-BASED COMPENSATION- Continued

The Company accounts for its restricted stock awards in accordance with ASC 718

Compensation Stock Compensation Accordingly expense is recognized over the vesting

period for all share-based awards granted based on the estimated grant date fair value This

expense is recorded in employee compensation and benefits in the accompanying statement of

operations and contributed capital is recorded in the statement of changes in stockholders equity

NOTE 2- FIXED ASSETS

Fixed assets at December 31 2013 consisted of

Equipment 5205

Accumulated depreciation 2391
Fixed assets net 2.8 14

NOTE 3- OTHER INTANGIBLE ASSETS

Other intangible assets at December 31 2013 consisted of

Customer relationships 177450

Accumulated amortization 158092

Intangible asset net 19.358

The estimated amortization for the years 2014 through 2016 is approximately $10000 $6000

and $3000 respectively

NOTE 4- INCOME TAXES

The provision for income taxes for the year ended December 31 2013 consists of the following

components

Current tax provision

Federal 173585

State 4649

Total current tax provision 178234

Deferred tax provision

Federal 5463

State 12285

Total deferred tax provision 17748

Provision for income taxes 195982
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UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

NOTES TO FINANCIAL STATEMENTS

December 31 2013

Continued

NOTE 4- INCOME TAXES Continued

The following is reconcilement of provision for income taxes

Provision for income taxes computed

at the statutory rate 184909

Increases

State taxes net 11007

Meals and entertainment 66

Provision for income taxes 195982

At December 31 2013 the net deferred tax liability of $22478 consisted of the tax effect of the

difference in the tax basis and carrying value of intangible assets fixed assets and accrued taxes

At December 31 2013 the net federal deferred tax liability was $36559 and net state deferred

tax asset was $14081 The net state deferred tax asset relates to net operating loss carryforwards

of approximately $182000 that will begin expiring in 2024 In prior periods the Company

established full valuation allowance against state net operating loss carryforwards based on the

uncertainty of forecasted state taxable income expected in applicable jurisdictions in order to

utilize the net operating loss carryforwards Based on current analysis of both positive and

negative evidence and projected forecasted state taxable income the Company believes that it is

more likely than not that the state net operating loss carryforwards will be realized

NOTE 5- TRANSACTIONS WITH RELATED PARTIES

Huntington allocates corporate overhead costs to the Company These expenses are allocated

based upon the number of employees and total assets Huntington also pays the payroll and

operating expenses and charges the Company The allocation of overhead costs by Huntington

was $36539 for 2013 At December 31 2013 the Company had payables to Huntington

included in accounts payable and accrued expenses of $34806

The Company and Huntington Asset Services Inc Services share leased office facilities

equipment and administrative services These expenses totaling $76455 in 2013 are allocated

based upon estimated usage and are included within intercompany management fee in the

statement of operations

Additionally Services has an operating lease expiring December 31 2017 for office facilities

The obligation is allocated between the Company and Services on month-to-month basis The

Companys allocation of rent expense was $16335 for the year ended December 31 2013

At December 31 2013 the Company has trade receivable outstanding for $1158 from certain

Huntington-sponsored mutual funds serviced by the Company Revenues from these mutual

funds totaled $101522 for the year ended December 31 2013 Additionally the cash and cash

equivalents consist of money market fund managed by Huntington

10-



UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

NOTES TO FINANCIAL STATEMENTS

December31 2013

Continued

NOTE 6- EMPLOYEE BENEFIT PLANS

Huntington has defined contribution plan available to eligible employees Starting January

2013 Huntington matches participant contributions 100% up to 4% of base pay contributed to

the plan For the year ended December 31 2013 the Companys contribution was $7817

NOTE 7- SHARE-BASED COMPENSATION

The Company recorded $2351 of share-based compensation expense for the year ended

December 31 2013 The fair value of awards granted to the Companys employee in 2011

totaled $9999 In 2013 portion of the restricted stock units were exercised The remaining

units were forfeited As of December 31 2013 there was no unrecognized compensation cost

related to non-vested awards
I-

NOTE 8- FINANCIAL INSTRUMENTS AND CONCENTRATIONS

Financial instruments which potentially subject the Company to concentrations of credit risk are

cash and cash equivalents and accounts receivable Cash and cash equivalents consisting of

investments in money market funds are maintained with Huntington At times cash balances

held in financial institutions may exceed federally insured limits The accounts receivable results

from broad base of mutual fund customers The Company believes no significant concentration

of credit risk exists with respect to these financial statements

The Company had outstanding receivables from three mutual fund families totaling $4584

$13468 and $34995 at December 31 2013 Revenues from these mutual fund families for 2013

were $211506 $181433 and $139457 or 19% 16% and 13% of total revenue respectively

Fees from these customers are primarily based on average assets under management and

therefore may be subject to general
market fluctuations

NOTE 9- NET CAPITAL REOUIREMENTS

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital

Rule SEC Rule 15c3-1 The Uniform Net Capital Rule requires the Company to maintain

minimum net capital as defined of 2/3% of aggregate indebtedness or $5000 at December 31

2013 whichever is greater and ratio of aggregate indebtedness to net capital of not more than

15 to At December 31 2013 the Company had net capital of $1142415 which was

$1134266 in excess of its required net capital of $8149 and net capital ratio of.107 to

NOTE 10 SUBSEQUENT EVENTS

The Company has evaluated the impact of events that have occurred subsequent to December 31

2013 and through February 26 2014 the date the financial statements were available to be

issued for purposes of recognition and disclosure in the financial statements

-11-



UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

SCHEDULE
COMPUTATION OF NET CAPITAL

As of December 31 2013

NET CAPITAL
Total stockholders equity 1706240

Deductions and/or charges

Accounts receivable 115986

Intangible assets 377532
Prepaid and other assets 41751
Fixed assets 2814

53 8083

Net capital before haircuts on securities positions 1168157

HAIRCUTS ON SECURITIES

Money market investments 25742

NET CAPITAL 1142415

COMPUTATION OF AGGREGATE INDEBTEDNESS

Total liabilities 122238

TOTAL AGGREGATE INDEBTEDNESS 122.23

COMPUTATION OF NET CAPITAL REQUIREMENT
Net capital requirement greater of 2/3% aggregate

indebtedness or $5000 8149

Excess net capital 1134266

Excess net capital if 1000% net capital less 10% of

aggregate indebtedness 1130191

Ratio Aggregate indebtedness to net capital .107 to

No material differences exist between the above computation and the computation in the Companys

unaudited FOCUS Report Form-X-1 7A-5

12-



UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares thc

SCHEDULE
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

As of December 31 2013

This calculation is not required The Company is claiming exemption from Rule 5c3-3 under the

exemption provision of Rule 15c3-3k1

-J

Ui

-J

-j

-j
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UNIFIED FINANCIAL SECURITIES INC

Wholly-owned Subsidiary of Huntington Bancshares Inc

SCHEDULE
INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS

As of December31 2013

This information is not required The Company is claiming exemption from Rule 5c3-3 under the

exemption provision of Rule 15c3-3k1

Ui
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INTERNAL ACCOUNTING CONTROL

REQUIRED BY SEC RULE 17a-5

Board of Directors

Unified Financial Securities Inc

Indianapolis Indiana

In planning and performing our audit of the financial statements of Unified Financial Securities

Inc wholly-owned subsidiary of Huntington Bancshares Inc the Company as of and for

the year ended December 31 2013 in accordance with U.S generally accepted auditing

standards we considered the Companys internal control over financial reporting internal

control as basis for designing our auditing procedures for the purpose of expressing our

opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on

the effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of such

practices and procedures that we considered relevant to the objectives stated in rule 17a-5g in

making the periodic computations of aggregate indebtedness or aggregate debits and net capital

under rule 17a-3a11 and for determining compliance with the exemptive provisions of rule

5c3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

15 Member CPA Associates International Inc with

Associated Offices in Principal U.S and International Cities



Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis signfIcant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the companys financial

statements will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be

material weaknesses We did not identify any deficiencies in internal control and control

activities for safeguarding securities that we consider to be material weaknesses as defined

previously

We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 2013 to meet the SECs objectives

This report is intended solely for the use of the Board of Directors management the SEC the

Financial Industry Regulatory Authority and other regulatory agencies that rely on Rule 7a-5g

under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers

and is not intended to be and should not be used by anyone other than these specified parties

$V L.2.P

ertified Public Acountants

February 26 2014
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INDEPENDENT AUDITORS REPORT ON

APPLYING AGREED-UPON PROCEDURES
RELATED TO AN ENTITYS SIPC

ASSESSMENT RECONCILIATION

Board of Directors

Unified Financial Securities Inc

Indianapolis Indiana

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have

performed the procedures enumerated below with respect to the accompanying Schedule of

Assessment and Payments Assessment Reconciliation Form SIPC-7 to the Securities

Investor Protection Corporation SIPC for the year ended December 31 2013 which were agreed

to by Unified Financial Securities Inc the Company and the Securities and Exchange

Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and the

other specified parties
in evaluating the Companys compliance with the applicable instructions of

the General Assessment Reconciliation Form SIPC-7 The Companys management is responsible

for the Companys compliance with those requirements This agreed-upon procedures engagement

was conducted in accordance with attestation standards established by the American Institute of

Certified Public Accountants The sufficiency of these procedures is solely the responsibility of

those parties specified in this report Consequently we make no representation regarding the

sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records and copies of checks for payment noting no differences

Compared the amounts reported on the audited Form X-17A-5 for the year ended December

31 2013 as applicable with the amounts reported in Form SIPC-7 for the year ended

December 31 2013 noting no differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working

papers noting no differences and

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the

related schedules and working papers supporting the adjustments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have

been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

c.D JI.L./
trtified Public Accountants

February 26 2014

Member CPA Associates International Inc with
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington DC 20090-2185

202-371-8300

General Assessment ReconcflisUon

For the tiscat year ended 12i3112013

Read caretutty the inEtructions in yoie Wrrkng C-py before completing t.s Form

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude Interest

71713

h33REV 7tO

Subidiaries IS and predecessors ncluded in this form give name and l34 Act registration number

Received Reviewed

LLled Fi C\CAcd Secopjyies
or Copc.toron Il1omIp Cr Gthr organiztntlJv

Snaioet

Documenlat Forward Copy

TO SE FILED BY ALL SIPC MEMBERS WITH HSCAL YEAR ENDIfiGS

Name of Member address Designated Examining Authority 934 Act registration no and month which fiscal year ends for

purposes of the audit reQuirement of SEC Rule 7a-5

O5oa FINRA DEC
Note If any of the information shown on the

mahing label requres correction please e-mail

UNIFIED FINANCIAL SECURmES INC 1595

21 MERIDIAN STSTE3Qa
any corrections to lorm@sipc.org and so

indicate on the form filed

INDL4tfAPOLIS fN 45203-47t5

Name and telephone number of person to

contact respecting this form

L_
s-i

r7- i7 -7038

Date Paid

Less prior overpayment applied

Assessment balance due or overpayment

tnteresl computed on late payment see instruction tor____dayS at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH Ti-ItS FORM
Check enclosed payable to SIPC

Total must be same as above OJ

I-I Overpayment carried forward

cV7

3g3

383.L15

The SIPC member submitting this form and the

person by whom it is executed represent thereby

that alt information contained herein is true correct

and complete

Dated the iLl day of Fe_bly._ 2O.1f....
r.rrei

ThIs form and the assessment payment Is due 60 days after the end of the fiscal year Retain the Working Copy of thIs form

for period of not less than years1 the latest years In an easily accessible place

Dates _________
Postmarked

LU

Ca Ic ut tior _________
LU

Exceptions

cia Disposition of exceptions

-18-



Item No
2a Tola reverne FOCUS Line 2Part hA Line Code 4030

2b Additions

Tctaf revenues horn the securities business of subsidiaries except foreign suhsdiaries arid

predecessors not inciuded above

Net ass from pnncipal transactions in scurties
ri trading accounts

Net ass from principal transactions in cornmodites in trading accounts

tn1eres and dividend expense deducted in determining item 2a

Net ios from management ot or participation in the underwriting or dstribution of securities

Expenses Other than advertising printing registration lees and legal tees deducted in determining net

protit tram manaQemeilt of or participation in underwrhing or distribution of securities

fJct toss from securities in investment accounts

Total additions

Total interest and dividend expense FOCUS Line 22/PART thA Line 13
Code 4075 plus tine 2b4 above but not in excess

of total interest and dividend income

ii 40% oh margin interest earned on customers securities

accounts 40% ot FOCUS tine Code 3960

Enter the greater of tine Ot ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

EEE1fflON OF SPC NET OPRATiNG REVNUESi
iNO GENE JL ASSESS.MFNi

Amounts for the fiscal period

beginning 1/112013

nd ending 12/31/2013

ElimInate ceOtS

bQ

2c Deductions

Revenues from te distrrbuhion of shaes ot registered open end rnvestment company or unit

investment trust from the sale of variable annuities tram the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Comm ssions floor brokerage and clearance paid to other S1PC menibes in connection with

securities transactions

Reimbursements Ion postage in connection with proxy solicItation

Net gain tram securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

iiTreasury bills bankers acceptances or commercial paper that mature nine months or tess

tram issuance date

Direct expenses of printing advertising and legal lees incurred in connection with other revenue

related to the securities business revenue detined by Section 169L ot the Act

Other revenue not related either directly or indirectly to tho securities business

See Instruction

7cit1073

Deductions in excess at $100000 require documentation

7ra73

$________
to page fine 2.A
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