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INDEPENDENT AUDITORS REPORT

To the Shareholders

XT Capital Partners LLC

Report on the Financial Statement

1Ve have audited the accompanying statement of financial condition ofXT Capital Partners LLC the

Company as of December 312013

Managements Responsibility for the Financial Statement

Management is responsible for the
preparation and fair presentation of this financial statement in

accordance with accounting principles generally accepted in the United States of America this includes
the design implementation and maintenance of internal control relevant to the preparation and fair

presentation of financial statement that is free from material misstatement whether due to fraud or
error

AUDITORS RESPONSIBILITy

Our responsibility is to express an opinion on this financial statement based on our audit We conducted
our audit in accordance with auditing standards generally accepted in the United States of America
Those standards require that we plan and perform the audit to obtain reasonable assurance whether
the financial statement is free of material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statement The procedures selected depend on the auditors judgment including the

assessment of the risks of material misstatement of the financial statement whether due to fraud or
error

In making those risk assessments the auditors consider internal control relevant to the procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we express no such opinion An audit also

includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation of

the financial statement

We believe the audit evidence we have obtained is sufficient and appropriate to provide basis for

our audit opinion



Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of XT Capital Partners LLC as of December 31 2013 and the results of its operations
and its cash flows for the year then ended in accordance with

accounting principles generally accepted in

the United States of America

Other Matter

Our Audit was conducted for the purpose of forming an opinion on the financial statements as whole
The information contained in the schedules on pages and is presented for the purposes of additional

analysis and is not required part of the financial statements but is supplementary information required

by Rule 17a-5 under the Securities Exchange Act of 1934 Such information is the responsibility of

management and was derived from and relates directly to the underlying accounting and other records

used to prepare the financial statements The information in the schedules on pages and has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such information directly to the underlying accounting
arid other records used to prepare the financial statements or to the financial statements themselves and

other additional procures in accordance with auditing standards generally accepted in the United States

of America In our opinion the information in the schedules on pages and is fairly stated in all

material respects in relation to the financial statements as whole

\\

CETlFlEti PUBLIC ACCOUNTANTS
February 27 2014



XT CAPITAL PARTNERS LLC

STATEMENT OF FINANCIAL CONDITION

December 31 2013

ASSETS

Current Assets

Cash

Fees receivable

Total Current Assets

Equipment net

Other assets

LIABILITIES AND MEMBERS EQUITY

Current Liabilities

Accounts payable and accrued expenses

Other liabilities

Total current liabilities

Members Equity

530703

157000

687703

6748

63228

757.679

169547

6000

175547

582132

757679

See accompanying notes to financial statement



XT CAPITAL PARTNERS LLC

NOTES TO FINANCIAL STATEMENT
December 31 2013

Note Nature of Operations

XT Capital Partners LLC the Company is broker-dealer registered with the Securities

and Exchange Commission SEC and is member of the Financial Industry Regulatory

Authority FJNRA The Company markets and distributes specialized investment

management strategies for institutional investors

Effective December 30 2010 the Company became member of the Municipal Securities

Rulemaking Board

Note Summary of Significant Accounting Policies

Cash and Cash Equivalents

For purposes of the statement of cash flows the Company considers all highly liquid

investments purchased with an original maturity of three months or less to be cash

equivalents

Equipment

Equipment is stated at cost less accumulated depreciation The Company provides for

depreciation on the straight-line method as follows

Estimated

Assets Useful Life

Computer equipment Years

Furniture Years

Revenue Recognition

The Company recognizes advisory revenues in accordance with the provisions of the

respective agreements



XT CAPITAL PARTNERS LLC
NOTES TO FINANCIAL STATEMENT

December 31 2013

Note Summary of Significant Accounting Policies continued

income Taxes

No provision for federal and state income taxes has been recorded because the Company

is limited liability company Accordingly the individual members report their share of

the Companys income or loss on their income tax returns The Company is subject to the

New York City Unincorporated Business Tax UBT
The Company complies with Statement of Financial Accounting Standards No 109

Accounting for Income Taxes which requires an asset and liability approach to

financial accounting and reporting for income taxes Deferred income tax asset and

liabilities are computed for differences between the financial statement and tax bases of

assets and liabilities that will result in taxable or deductible amounts in the future based

on the enacted tax laws and rates applicable to the periods in which the differences are

expected to affect taxable income Valuation allowances are established when necessary

to reduce the deferred income tax assets to the amount expected to be realized

The deferred city income tax liability is the result of differences between the accrual

method of accounting for financial reporting and the cash basis for income tax reporting

The Companys federal state and local tax returns are subject to possible examination by

the taxing authorities until expiration of the related statutes of limitations on those tax

returns In general the federal and state income tax returns have three year statute of

limitations The Company would recognize accrued interest and penalties associated

with uncertain tax positions if any as part of the income tax provision

The Companys local tax returns for the years 2009 through 2012 are currently under

examination While management is unable to predict with certainty the outcome of the

examinations based on current knowledge the Company does not expect the ultimate

resolution of the pending examinations will have material adverse effect on the

Companys financial statement



XT CAPITAL PARTNERS LLC
NOTES TO FINANCIAL STATEMENT

December 31 2013

Note Summary of Significant Accounting Policies continued

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts and disclosures Accordingly actual results could differ from those

estimates

Note Equipment

Details of equipment at December 31 2013 are as follows

Computer equipment 64956

Furniture 6923

71879
Less accumulated depreciation 65131

6748

Note Concentrations

The Company maintains all of its cash in one financial institution which at times may

exceed federally insured limits The Company has not experienced any loss in this account

and believes it is not subject to any significant credit risk

Fees receivable relating to one investment manager at December 31 2013 was $70000

Note Commitments

The Company leases office space under lease with term from April 2011 through

March 31 2015 The lease requires the Company to pay real estate tax escalations and

other costs associated with the office space



XT CAPITAL PARTNERS LLC
NOTES TO FThANCIAL STATEMENT

December 31 2013

Note Commitments continued

Minimum annual rentals for the years ended December 31 are

2014 90000

2015 22500

Total 202.500

The Company has standby letter of credit with the First Republic Bank for $15000

as security deposit

Note Retirement Plan

The Company maintains Qualified Retirement Plan for its participants Company

contributions are made at the discretion of the members and are subject to limitations

provided by the Internal Revenue Code The contribution to the retirement plan for the

year ended December 31 2013 is included in accrued expenses in the statement of

financial condition

Note Net Capital Requirement

The Company as member of the FINRA is subject to the SEC Uniform Net Capital

Rule 15c3-1 This rule requires the maintenance of minimum net capital and requires that

the ratio of aggregate indebtedness to net capital both as defined shall not exceed 15 to

and that equity capital may not be withdrawn if the resulting net capital ratio would

exceed 10 to



XT CAPITAL PARTNERS LLC
NOTES TO FINANCIAL STATEMENT

December 31 2013

Note Net Capital Requirement continued

At December 31 2013 the Companys net capital was approximately $361000 which

was approximately $350000 in excess of its minimum requirement of $1 1303 under

SEC Rule 15C3-1

Note Other Matters

During the year the Company engaged registered representatives to provide marketing

support in its private placement activities Fees to representatives are based on the

amount of funds successfully placed

Note Fair Value

Effective January 2008 the Company adopted Statement of Financial Accounting

Standards SFAS ASC 820 Fair Value Measurements and Disclosures for assets

and liabilities measured at fair value on recurring basis The adoption of ASC 820 had

no effect on the Companys financial statements ASC 820 accomplishes the following

key objectives

Defines fair value as the price that would be received to sell an asset or paid to

transfer liability in an orderly transaction between market participants at the

measurement date

Establishes three-level hierarchy the Valuation Hierarchy for fair value

measurements

Requires consideration of the Companys creditworthiness when valuing

liabilities and

Expands disclosures about instruments measured at fair value



XT CAPITAL PARTNERS LLC
NOTES TO FINANCIAL STATEMENT

December 31 2013

Note Fair Value continued

The Valuation Hierarchy is based upon the transparency of inputs to the valuation of an

asset or liability as of the measurement date financial instruments categorization

within the Valuation Hierarchy is based upon the lowest level of input that is significant

to the fair value measurement The three levels of the Valuation Hierarchy and the

distribution of the Companys financial assets within it are as follows

Level inputs to the valuation methodology are quoted prices unadjusted for

identical assets or liabilities in active markets

Level inputs to the valuation methodology included quoted prices for similar

assets and liabilities in active markets and inputs that are observable for the asset

or liability either directly or indirectly for substantially the full term of the

financial instrument

Level inputs to the valuation methodology are unobservable and significant to

the fair value measurement

Certain financial instruments are carried at cost on the balance sheet which approximates

fair value due to their short-term highly liquid nature These instruments include cash

and cash equivalents accounts receivable accrued expenses and other liabilities and

deferred revenue

Note 10 Subsequent Events

These financial statements were approved by management and available for issuance on

February 27 2014 Subsequent events have been evaluated through this date

10


