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OATH OR AFFIRMATION

I, JONATHAN PHILLIPS , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HGP SECURITIES, LLC , as
of DECEMBER 31 2013 are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

/ Z T /%\
/ Signature
PRESIDENT/CEO

Title

fm/ou/s - @WM

Notary Public OFFICIAL SEAL
Th1s report ** contains (check all applicable boxes): Notgri's:’sulﬁﬁzﬂi gf:::soﬁxams

(a) Facing Page. ' My Commission Expires Jul 23, 2016

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

D ) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
@ consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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INDEPENDENT AUDITORS' REPORT

Tothe Membe;'s of
HGP Securities, LLC

We have audited the accompanying financial statements of HGP Securities, LLC (An lllinois Limited Liability
Company) which comprise the statement of financial condition as of December 31, 2013 and December 31, 2012 and
the related statements of operations, members' equity, and cash flows for the years then ended, and the related notes
to the financial statements, that you are filing pursuant to Rule 17a-5 of the Securities and Exchange Commission.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America as established by the
Auditing Standards Board (United States) and in accordance with auditing standards of the Public Company
Accounting Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

‘An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or emor. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. HGP Securities, LLC is not
required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

JOHN R. WATERS &

123 IN. Wacker Drive, Suire 1530, Chicago,




2-
in our opinion, the financial siatements referred o above present fairly, in all material respects, the financial
position of HGP Securities, LLC as of 31, 2013 and 2012, and the resulis of its operations and its cash

flows for the years then ended in accordance with accounting principles generally accepted in the United States of
America.

[4) \
Chicago, lliinois \

February 27, 2014



HGP SECURITIES, LLC
{A Limited Liability Company}

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31, 2013 AND 2012
{See Accompanying Independent Auditors’ Report)

ASSETS

CURRENT ASSETS:

Cash

Accounis receivable
Due from affiliate
Prepaid expenses

TOTAL CURRENT ASSETS

PROPERTY AND EQUIPMENT, NET

OTHER ASSETS:

Deposits
TOTAL ASSETS
LIABILITIES AND MEMBERS' EQUITY
CURRENT LIABILITIES:
Accounts payabie

Accrued expenses
Deferred revenue

TOTAL CURRENT LIABILITIES
MEMBERS' EQUITY (EXHIBIT iil)

TOTAL LIABILITIES AND MEMBERS' EQUITY

i g TV NP 2% Ik 8 o% mE S &
e accompanying notes are an integral part of this siatement

o

Exhibit i

2013 2012
$142473  $102,288
36,872 20,425
1,141 705
47,257 40,679
227,743 164,097
4,071 5,758
1471 224
$233280  $170.079
$ 12,365  § 17,423
8,258 19,306
2,500 -
23,123 136,729
210.162 133,350
$233.285  $170.079



‘ Exhibit il
HGP SECURITIES, LLC
{A Limited Liability Company)

STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012
{See Accompanying Independent Auditors’ Report)

2013 2012

REVENUE , 1.299.57 $5.917.361
OPERATING EXPENSES:

Officer compensation 689,500 4,945,400
Salaries 260,346 641,316
Payroll taxes : 16,632 23,014
Employee benefits 30,164 14,183
Advertising 14,769 4219
Professional and compliance , 38,593 25,108
Rent and occupancy costs 54 880 25,191
Office supplies and expense - 11,980 16,546
Telecommunications 16,258 10,255
information technology 55,616 29,018
Computer expense - 1,205
Licenses and registrations 7,808 19,234
~ Other taxes and licenses 8,727 891
Dues and subscriptions 18,163 6,845
Insurance 23,153 4,339
Travel , 73,212 59,180
Meals and entertainment 1,666 3,589
Charitable contributions - 2,500
Depreciation 1,687 187
Bank charges 210 480
TOTAL OPERATING EXPENSES 1,321,144 5832601
NET INCOME (LOSS) $ (21572 $_.84.760

The accompanying noles are an integral part of this statement.



HGP SECURITIES, LLC
{A Limited Liability Company)

STATEMENTS OF CHANGES IN MEMBERS' EQUITY

FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012
{See Accompanying Independent Auditors’ Report)

Exhibit 11}

2013 2012
MEMBERS' EQUITY - BEGINNING OF YEAR $133,350 $ 60,101
Capital distributions (1,618) {11,511)
Capital contributions 100,000 -
Net income {loss) (Exhibit 11) | {21.872) 84.760
~MEMBERS' EQUITY - END OF YEAR (Exhibit 1) $210.162 $133.350

L Py % & T b wamd RS TR TUN S
The accompanying notes are an integral part of this siatement.



| Exhibit IV
HGP SECURITIES, LLC

(A Limited Liability Company)
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2013 AND 2012
(See Accompanying Independent Auditors’ Report)

. : - ..2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES: ’
Net income (loss) $(21,572) $ 84,760
ltems which do not affect cash:
Depreciation 1,687 197
Changes in operating assets and liabilities: ‘
Accounts receivable (16,447) 5494
Due from affiliate (436) (705)
Deposits {1,247) (78)
Prepaid expenses (6,578) {32,124)
Accounts payable : {(5,058) 14,914
Accrued expenses {11,048} 19,306
Due to affiliate - {4,088)
Deferred revenue : 2,500 -
NET CASH ?R{MQEQ BY {APPLIED TO) OPERATING ACTIVITIES (58.199) 87.676
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment - {5,955}
NET CASH (APPLIED TO) INVESTING ACTIVITIES - (5,955)
CASH FLOWS FROM FINANCING ACTIVITIES:
Member confributions 100,000 -
Member distributions {1.6186) {11.511)
NET CASH PROVIDED BY (APPLIED TO) FINANCING ACTIVITIES 98,384 {(11.511)
NET INCREASE IN CASH 40,185 70,210
CABH - BEGINNING OF YEAR 102,288 32,078
CASBH - END OF YEAR $142.473 $102,288

oy P < o e H sl o ol e d Bhwy vy o §
accompanying notes are an integral part of this stafement.



HGP SECURITIES, LLC
{A Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2013 AND 2012
{See Accompanying Independent Auditors’ Report)

NOTE 1 - DESCRI F OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Operations

HGP Securities, LLC (the Company), formed under a certain Operating Agreement dated
April 8, 2008, is a fully disclosed broker-dealer and, as of September 22, 2008, is a member of the
Financial Industry Regulatory Authority (FINRA). The Company provides capital raising services and
merger and acquisition advisory services to companies in the health-care industry.

Summary of Significant Accounting Policies

Use of Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying notes. Actual results could differ
from those estimates.

Revenue Recognition - The Company recognizes gross revenues from capital raising services
and merger and acquisition advisory services when the earnings process is substantially complete in
accordance with the contract for the services provided.

Cash - Cash consists of cash on deposit at a major financial institution. From time to time the
account balance may be in excess of amounts insured by the Federal Deposit Insurance Corporation.
Management does not believe the Company is exposed to any significant credit risk.

Accounts receivable - Accounts receivable consist primarily of trade receivables for capital
raising services. The Company regularly reviews its accounts receivable for any uncollectible
amounts. The review for uncollectible amounts is based on an analysis of the Company's collection
experience, customer credit worthiness, and current economic trends. Based on  management's
review of accounts receivable, no allowance for doubtful accounts is considered necessary.

Deferred revenues - Deferred revenues arising from retainers are recognized as revenues
when considered earned.

Property and Equipment - Property and equipment is stated at cost and is depreciated using
the straight-line method over the estimated useful lives of three to four years. Depreciation expense
aggregated $1,687 and $197 for 2013 and 2012, respectively. The following is a summary of property
and equipment at December 31, 2013 and 2012

2013 2012
Computer equipment ' $ 2,070 $ 2,070
Wabsite development costs 3,885 3885
Sub-total 5,858 5,955
Less accumuiated depreciation {1.884) {197}

Net property and equipment $ 4071 $ 5,788



HGP SECURITIES, LLC
{A Limited Liability Company)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2013 AND 2012
(See Accompanying Independent Auditors’ Report)

NOTE 1 - DESCRIPTION OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Continued

Advertising - Advertising costs are expensed when incurred and are included in operating
expenses. Advertising expense aggregated $14,769 and $4,219 in 2013 and 2012, respectively.

NOTE 2 - RELATED PARTY TRANSACTIONS

During 2011, the Company entered into an expense sharing agreement related to office costs,
such as rent, utilities, and other miscellaneous office expenses with another company related through
common ownership. The expense sharing agreement stipulates that the Company is liable for
approximately 25% of these costs. In July 2012, the Company assumed the operating lease for office
space. The Company had the option to renew the expense sharing agreement on an annual basis:
however, the agreement was terminated on November 30, 2012.

The Company has a receivable from this related party for a loan and shared bookkeeping
services. At December 31, 2013 and 2012, the affiliate owed the Company $1,141 and $705,

During 2012, the Company also purchased property and equipment from the related party at
book value of $5,855.

In addition, the Company reimburses one of the members $300 for monthly office rent
expense incurred by the member on a month-to-month basis.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule (Rule 15¢3-1), which requires that the Company maintain minimum net capital and requires that
the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. In 2013
and 2012, the Company had a minimum net capital requirement of $5,000. Net capital and aggregate
indebtedness change from day to day, but at December 31, 2013, and 2012, the Company had net
capital of $119,350 and $65,559, respectively, which was $114,350 and $60.,559 in excess of its
required net capital of $5,000, respectively. The Company's net capital ratio was .17 to 1.0 and .56 to
1.0 at December 31, 2013 and 2012, respectively.

NOTE 4 - CUSTOMER CONCENTRATIONS

During 2013 and 2012, the Company had two customers that accounted for 1% of sales and
three customers that accounted for 80% of sales, respectively. At December 31, 2013 and 2012, the
Company had five customers representing 90% of accounts receivable and two customers
representing 100% of accounts receivable, respectively.

The Company provides merger and acquisition advisory services fo companies in the
healthcare industry; these are designed to be non-recurring deals. Further, the Company has refied
upon several referral sources. Management does not believe the Company is exposed to significant
risk from cencentrations in customers or referral sources.



HGP SECURITIES, LLC
{A Limited Liabllity Company)

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2013 AND 2012
{See Accompanying Independent Auditors’ Report)

NOTE 5 - INCOME TAXES

The financial statements do not include a provision for federal income taxes since the
members recognize their proportionate share of the Company's income or loss on their individual tax
returns. However, the Company remains liable for any applicable state taxes. The Company's tax
returns for the latest three years remain open for examination by federal and state taxing authorities,

NOTE 6 - LEASE COMMITMENTS

In July 2012, the Company assumed the operating lease of a related party for office
space with an unrelated third party that expires September 2014. The lease provides for monthly
base rent of $3,817, increased annually by 2% per year. There is a three year renewal option. In
addition to base rents, the Company is also responsible for certain utility costs.

Total occupancy costs, including member reimbursements from Note 2, aggregated
$54,680 and $25,101 in 2013 and 2012, respectively.

NOTE 7 - SUBSEQUENT EVENTS

All material events from December 31, 2013 through the date these financial statements
were issued, which is the date of the Auditors’ Report, have been either disclosed or adjusted in
the financial statemenis.



SUPPLEMENTARY INFORMATION
Pursuant o Rule 17{(ar-5 of the
Securities Exchange Act of 1834

DECEMBER 31, 2013 AND 2012

The accompanying schedule is prepared in accordance with the requirement and general format of
FOCUS Form X-17 A-5



INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION

To the Members of
HGP Securities, LLC

We have audited the financial statements of HGP Securities, LLC (A Limited Liability Company) as of and

for the years ended December 31, 2013 and 2012 and have issued our report thereon dated February 27, 2014,
which contained an unmodified opinion on those financial statements. Our audit was performed for the purpose of
forming an opinion on the financial statements taken as a whole. The supplementary information, presented in
Schedules A and B, is presented for purposes of additional analysis and is not a required part of the financial
statements, but is supplementary information required by Rule 17a-5 of the Securities and Exchange Commission.
Such information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the financial statements or to the financial statements themselves, and other procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is fairly stated
in all material respects in relation {o the financial statements as a whole,

Chicago, lllinois
February 27, 2014

JOHN R. WATERS & COMPANY

TN YV e TV Canlee 1 . VAT
123 N, Wacker Drive, Suite 15 1L 60605

Hors.com



: Schedule A -
HGP SECURITIES, LLC
{A Limited Liability Company)

COMPUTATION OF NET CAPITAL
{Under Rule 15c3-1 of the Securities and Exchange Commission Act of 1934)

DECEMBER 31, 2013 AND 2012
{See Accompanying Independent Auditors’ Report on Supplementary Information)

2013 2012

NET CAPITAL:
Total members’ equity (Exhibit [} . ' : $210,162 $133.350
Deductions:
Non-allowable assets: : :
Accounts receivable 36,872 20,425
Due from affiliate 1,141 705
Property and equipment, net ~ 4,071 5,758
Deposits 1,471 224
Prepaid expenses 47,257 40679
Total deductions ) 80,812 67,761
NET CAPITAL 118,350 65,559
MINIMUM NET CAPITAL REQUIREMENT 5,000 5,000
EXCESS NET CAPITAL | ‘ $114,350 $ 60559
AGGREGATE INDEBTEDNESS
Total liabilities less deferred revenue $ 20623 $36,729
Ratio of aggregate indebtedness to net capital A7101.0 61010

Pursuant to Rule 17a-5(d}{4), no material differences were noted from the Company's computation; therefore, a
reconciliation is not considered necessary.

L g g o e P B Tamd e & o o o B e b
The accompanying notes are an integral part of this statement,



) Schedule B
HGP SECURITIES, LLC
{A Limited Liability Company)

COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS
UNDER THE SECURITIES AND EXCHANGE COMMISSION RULE 15¢3-3
AND INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER SECURITIES AND EXCHANGE COMMISSION RULE 15¢3-3

DECEMBER 31, 2013 AND 2012
(See Accompanying Independent Auditors' Report on Supplementary Information)

The Company is not required to file the above schedules as it is exempt from Securities and Exchange
Commission Rule 15¢3-3 under paragraph k(2)(i) of the rule and does not hold customers’ monies or securities.




INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL
REQUIRED BY SEC RULE 17a-5 FOR A BROKER-DEALER
CLAIMING AN EXEMPTION FROM SEC RULE 15¢3-3

To the Members of HGP Securities, LLC

in planning and performing our audits of the financial s:!atamw&s and supplemental schedules of HGP
Securities, LLC (A Limited Liability Company) for the years ended December 31, 2013 and 2012, we considered its
internal control including control activities for safeguarding securities, in order to determine our auditing procedures
for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal
confrol, :

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the "SEC“} we have
made a study of the practices and procedures followed by the Company, including test of compliance with such
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g), in the following:

1. Making the periodic computations of aggregate indebtedness and net capifal under SEC Rule 17a-3(a)

(11).
2. Procedure for determining compliance with the exemptive provisions of SEC Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to the customer securities, we did not review the practices and procedures followed by the Company in any
of the following: '

1. Making quarterly securities examinations, counts, verifications, and comparisons, and the recording of
differences required by Rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of the Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin securities
of customers as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, estimates and
judgments by management are required to assess the expected benefits and related costs of intenal control
structure policies and procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the Commission’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide management
with reasonable, but not absolute, assurance that assels for which the Company has responsibility are safeguarded
against loss from unauthorized use or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements in conformity with
generally accepted accounting principles in the United States of America. Rule 17a-5(g) lists additional objectives
of the practices and procedures listed in the preceding paragraphs,

IQH\? R XX \TY S




Because of inherent limitations in internal control of the practices and procedures referred to above, error or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
risk that they may become inadeguate because of changes in conditions or that the effectiveness of their design
and operation may deteriorate.

OCur consideration of internal control would not necessarily disclose all matters that might be material
weaknesses under standards established by the American Institule of Certified Public Accountants. A material
weakness is a condition in which the design or operation of specific internal control components do not reduce to a
relative low level the risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving the internal control structure that we
consider {o be material weaknesses as described above.

These conditions were considered in determining the nature, timing and extent of procedures performed in
our audit of the financial statements for the years ended December 31, 2013 and 2012 and this report does not
affect our report thereon dated February 27, 2014,

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the Securities and Exchange Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1834 and related regulations, and that practices and
procedures that do not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2013 and 2012 to meet the Securities and Exchange Commission's objectives.

This report is intended solely for the information and use of the members, management, the Securities and
Exchange Commission, the Financial Industry Regulatory Authority (FINRA), and other regulatory agencies that rely
on Rule 17a-5{(g) under the Securities Exchange Act of 1834 and is not intended to be and should not be used by
anyone other than these specified parties.

Chicago, lllinois
February 27, 2014



HGP SECURITIES, LLC
{A Limited Liability Company}

SIPC ASSESSMENT RECONCILIATION
FOR THE YEAR ENDED DECEMBER 31, 2013
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independent Aécoantants’ Report on Applying Agreed-Upon Procedures Related to an Entity’s
SIPC Assessment Reconciliation

To the Members of HGP Securities, LLC:

In accordance with Rule 17a5(e){4) under the Securities Exchange Act of 1934, we have
performed the procedures enumerated below with respect to the accompanying Schedule of
Assessment and Payments [General Assessment Reconciliation (Form SIPC7)] to the Securities
Investor Protection Corporation (SIPC) for the year ended December 31, 2013, which were agreed
to by HGP Securities, LLC and the Securities and Exchange Commission, Financial Industry
Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified parties in-
evaluating HGP Sacurmes LLC's compliance with the applicable instructions of the General
Assessment Recongciliation (Form SIPC7). HGP Securities, LLC.’s management is responsible for
HGP Securities, LLC's compliance with those requirements. This agreed upon procedures
engagement was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings
are as follows:

1. Compared to the listed assessment payments in Form SIPC-7 with
respective cash disbursement entries on the cash disbursements journal
noting no differences;

2. Compared the amounts reported on the audited Form X-17 A-5 for the year
ended December 31, 2013, as applicable, with the amounts reporied in Form
SIPC-7 for the year ended December 31, 2013, noting no differences;

3. Compared any adjustments report in Form SIPC-7 with supporting schedules
and working papers noting no differences;

4. Proved the arithmetical accuracy of the caiculations reflected in Form SIPC-7
and in the relaled schedules and working papers supporting the adjustments
noting no differences;

We were not engaged to, and did not conduct an examination, the objective of which
would be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these specified
parties.

é‘qb L‘w\\\X OaMew & C / -

Chicago, Hlinois S

February 27, 2014

EOH\ R. WATERS & COMPANY

3 N, Wacker Drive, Sutte 1550, C hicago, 1L 600606




SECURITIES INVESTOR PROTECTION GORPORATION
P.0. Box 82185 Washington, D.C, 20050-2185
202-371-8300
Genaral Assessment Reconciliation

For the liscal year ended DECEMBER 31 LED 13
{Read carstully 1he instructions in your Working Copy before complsting this Form)

SIPC-7

{33-REV 7/10)

WORKING COPY

=

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS
1. Name of Member, address, Designated Examining Authority, 1934 Act registeation no. and month in which fiscal year ends tor
purposes of the audl! requirement of SEC Rule 17a-5: o
[ ' l Note: If any of the information shown on the mailing label
068080 requiras correction, please ¢-mail any corrections g)
HGP SECURITIES, LLC ' form@sipc.org and 8o Indicate on the form filed.
105 8. YORK ST.
SUITE 230 Namie and telephona number of person to contact
ELMHURST, IL 60126 respecting this form.
= | ICK ALVAREZ (770) 263-7300
2. A. General Assessment {item 2e from page 2} 3,184
B. Less payment made with SIPC-6 filed {exclude interest) (1718
7128/13
Date Paid ‘
C. Less prior overpayment applied (2
D. Assassment balance due or [overpayment) ‘ o 1448
E. Interest computed on iste paymaent {spe instruclion E} For______days al 20% per annum o
F. Total assessment balance and interest dus {or ovarpayment carried forward) 31445
Q. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Totat {must be same as F sbove) 51,445
H. Overpayment carried forward $ 0 }

3. Subsidiaries {S) and pradecessors (P} included In this form {give name and 1934 Act registration number):

The SIPC member submitting this Torm and the

person by whom it is executed represent thereby ‘
that all information contained herein is true, corract HGPR SECU}Q HES. LLC

and complete.

THiHay

s

P : z o Tmeree:
Dated the )Ci day of MW} ,2%}} ’?' . f/{/fff""zf'}‘, 7 D

This form and the assessment payment is due 80 days sfler the end of the fiscal year. Retzin the Working Copy of this torm

tor a pariod of not less than 8 years, the latest 2 years in an sasily accessible place.

ﬁ Dates: ;

E Posimarked Raceived Hoviewad

%} Calculations Documentalion o ——
&

e Exceplions:

T

@ Disposition of exceptions:

SIPC-7

(33-REV 710)

Forward oY i



DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the liscal paried

beginning JANT . 2013
and ending DEC 3 2053
Eliminate cents
tem Ho. ;
2a. Total revenue {FOCUS Line 12/Part HA Line 8, Code 4030) $ 1,299,571

2b. Additions:
{1} Total ravenuss from the securifies business of subsidiariss fovcept foreign subsidiaries) and
predecessors nol included above,

{2} Net loss from principal ransactions in sécurities in frading actounts,

{3} Net foss from principal ransactions in commedities in rading accounts.

{4) Interest and dividend expense deducted in determining item 2a.

{5} Net loss from managemant of or participation in the underwriting or distribution of securities,

{6} Expenses other than adveriising, prinling, registration fees and legal fees deducted in determining net
profit-from management of or participation in underwriting or distribution of securities, ‘

{71 Net loss from securilies in invasiment accounls.

Total additions
2¢. Deductions;
{1} Revenues from the distribution of shares ol a registered gpen end invesiment company o unit
invesimenl trust, from the sale of variable annuities, from the business of insurance, from invesiment
advisary services rendered lo registered Invesiment companies o1 insurance company separate
accounts, and from lransactions in securily futures products.
{2} Revenues from commodily transactions,
{3} Commissions, Hoor brokerage and clearance paid to other 8IPC members in connsction with
securities transactions,
[4} Reimbursamenis for posiage in connection with proxy solicitation,
{5} Net gain from securities in invesiment accounts.
{6] 100% ol commissions and markups earned lrom transactions in {1} cerlificates of deposit and
{1} Treasury bills, bankers accepiances or commercial paper that malurs nine months of less
from issuance dals.
{7} Direct expenses of printing adverlising and lagal lees incurred In connection wilh other revenye
related {o the securities business {revenue defined by Section 1818){L) of the Act),
{8) Other revenue nol relaled elther directly or indirectly fo the securities business.
{See Instruction G):
reimbursed out of pocket expenses and data room fees 33,803
{9} {i} Total interest and dividend expense (FOCUS Line 22/PART 1A Ling 13,
Cods 4075 plus line 2b{4) zbove} bul not in pxcess
ol total intarest and dividend incoms, $
{11} 40% of margin interes! earned on customers securilias
accounts {40% of FOCUS fine 5, Code 3350L $
Eater the graater of line {ibor (i
Total deductions 33@@3
. 1,265,768




