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OATil OR AFFIRMATION 

----------~::::,::~~~~~~~~~~~~~~~~~~~~------------------~-----------·as of 
are tme and correct. r ft1rther swear (or that neither the company 

nr11ndna1 officer or director has any interest in any account classified as that of 
a customer, except as follows: 

of 1Ch<m~otes in Member's 
\..lllaHJI.\"~ in Liabilities Subordinated l<l Claims of Creditors. 

Re,::tui:relrumts Under Rule 15c3·3. 
A Reconciliati(m, ·onlPIIttation of Net Under Rule I Sc:i-1 and the 
Ctll\l!)Uf;ati(m t'or Determination of the Reserve Rermiren,ent~ Under Exhibit A of Rule 15c3·3. 

(k) A Recnnciliation between the audited and unaudited Statements t)f Financial Condition with respect to methods of con· 
solidalion. 
An Oath or Affirmation. 
A copy of the SIPC Sui'Pl€:mental 

ruultx.~ua,:u::!; found to exist or found to have existed since the date {lf the audit. 
lm:le~~ende11t auditor's report on intemal:u,.~m;nmm C(ll1troL 

**For conditions sec section 240.17a-5(e)(3). 



PETER J. SOLOMON SECURITIES COMPANY, LLC 
(A Limited Liability Company) 

Page 

Independent Auditor's Report 

~t'l!ltar ... Cr'\t of tru•nf'l'"'' Condition 
December 31, 

Statement Income 
Ended December 31, 2013 

Statement of Changes in Member's Equity 
December , 2013 

Statement of Flows 
... "''"a~'~ December 31, 2013 

Notes Financial Statements 

SUI)DIEtmental Schedules Required by Rule 1 the 
Exchange Act of 1934: 

1- Computation of Net Capital Under Rule 15c3-1 of 
Securities and Exchange Commission 

December 31, 2013 

If - Computation for Determination of the Reserve Requirements 
Under 15c3-3 of the Securities and Exchange Commission 

December 31, 2013 

Ill - Information Relating to the Possession or Control Requirements 
Under Rule 15c3-3 of the Securities and Exchange Commission 

December 31, 2013 

1 

4 

5 

6 

7 

8-10 

11 

12 

13 

5 



N~ NI 
ACCOUNTING • TAX • AIW!SO!l\' 

lng§peng§nt Ayditor's Report 

the Member 
J. Solomon Securities Company, LLC 

We have audited the accompanying financial statements Peter J. Solomon 

Cohnli'eznick llP 

collnretnlck.c:om 

Company, Wholly-Owned Subsidiary of J. Company, L.P. a Limited 
Liability Company) (the Company), which comprise the statement of financial condition as 
December , 2013, and the related statements income, changes in member's equity, 

flows for year then ended that are filed pursuant Rule 1 under the Securities 
vl"'nanrla Act of 1934, and the related notes to the financial statements. 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant 

preparation and fair presentation financial statements that are free from material 
misstatement, whether due to fraud or error. 

responsibility is to express an opinion on these financial statements based on our audit. 
conducted our audit in accordance with auditing standards generally accepted in the 

United States of America. Those standards require that we pfan and perform audit 
obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit about the amounts and 
disclosures in the financial statements. The procedures selected depend on auditor's 
judgment, including the assessment of the risks of material misstatement of financial 
statements, whether due to fraud or error. In making risk assessments, the auditor 
considers internal control relevant to the Company's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 

not for the ·purpose of expressing an opinion on the effectiveness of the 
Company's internal control. Accordingly, we express no opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
.,,,,ifi~~nt accounting estim111tes made by management, as well as evaluating the overall 
nrA!ItAFltAtinn Of the financial StatementS. 



We believe that the audit evidence we have obtained is sufficient and appropriate provide a 
basis our audit opinion. 

In our opinion, the financial statements referred above fairly, in all material respects, 
the financial position of Peter J. Solomon Securities Company, LLC as of December , 
and results of its operations and its cash flows for the then ended in accordance 
accounting principles generally ~ccepted In the United States America. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the financial statements as 
a whole. The supplementary information contained In Schedules I, II, and Ill is presented for 
purposes of additional analysis and is not a required part of the financial statements, but is 
supplementary information required by Rule 17a-5 under the Securities Exchange Act of 1934. 
Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the financial statements. The 
information Schedules I, II, and Ill has been subjected to auditing procedures applied in 

audit of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used 
to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information in Schedules I, II, and Ill is fairly stated in all 
material respects in relation to the financial statements as a whole. 

~~~ 
New York, New York 
February 28, ~014 



PETER J. SOLOMON SECURITIES COMPANY, LLC 

STATEMENT OF FINANCIAL CONDITION 
DECEMBER 31,2013 

ASSETS 

LIABILITIES AND MEMBER'S EQUITY 

liabilities - expenses 
Member's equity 

4 



Revenues: 

Professional 
Administrative 

PETER J. SOLOMON SECURITIES COMPANY, LLC 

STATEMENT OF INCOME 
YEAR ENDED DECEMBER 31, 2013 

Filing and registration fees ~ 

Notes to Statements. 

5 

$ 11,100,000 
11,100,000 

33,000 



Distributions 

See Notes 

PETER J. SOLOMON SECURITIES COMPANY, LLC 

STATEMENT OF CHANGES IN MEMBER'S EQUITY 
YEAR ENDED. DECEMBER 31, 2013 

6 

$ 74 

1 



PETER J. SOLOMON SECURITIES COMPANY, lLC 

STATEMENT OF CASH FLOWS 
YEAR ENDED DECEMBER 31, 2013 

reconcile 
operating activities: 

ln ... Jro.:t•:rto in accrued ~VI"\~I"l•I:!~Q 
Net cash provided by operating 

of year 

Financial Statements. 
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PETER J. SOLOMON SECURITIES COMPANY, LLC 

NOTES TO FINANCIAL STATEMENTS 

Note 1 .. Organization and business: 
Peter Solomon Securities Company, 

Peter Solomon 
"Company") is a wholfy-owned 

'*Parent"). The 
Drotkel··aE~aiE~r registered under 
member of the Financial Industry Regi,Jiatory Authority ("FINRA"). 
agreement provides for the limited liability company to exist in perpetuity. 
only one class of member. The member's limit on liability is based on the relevant 
state Company financial advisory services 

Such advisory services mergers, acquisitions and financial 

Company operates under the provisions of paragraph (k)(2)(i) of Rule 15c3-3 
of the Securities Exchange Act of 1934 and does not hold funds or securities for, 
or owe money or securities to, customers. 

The accompanying financial statements have been prepared from the separate 
records maintained by the Company and, due to certain transactions 
agreements with the Parent, such financial statements may not ne~ces;sal 
indicative of the financial condition that would have existed or the 
would have been obtained from operations the Company operated as an 
ma·ffili~•ted entity. 

Note 2 .. Significant accounting policies: 
Income taxes: 

a wholly-owned limited liability company, 
J,;.e..f'tarDI state or ~ocal All items 
,..,.,., ......... ,...,,,., by the member for 

Company is 
expense, gains 

As a wholly-owned limited liability company, Company is considered to be a 
disregarded entity and is thus not subject to Federal, state and local taxes and 
does not file income tax returns in jurisdiction. 

The Company has no unrecognized tax benefits at December 31,2013. 

Concentration of credit risk: 
Company maintains cash in a commercial bank. 

Company reduces its exposure to credit risk maintaining such deposits with 
major financial institutions and monitoring credit ratings. The Company 
does not consider itself to be at risk with res•oe1ct to its cash balances. 

8 



PETER J. SOlOMON SECURITIES COMPANY, llC 

NOTES TO FINANCIAl STATEMENTS 

Note 2 .. Significant accounting policies (concluded): 
Use of estimates: ~ 

The preparation of financial statements conformity with accounting principles 
generally accepted in the United of America requires management to 
make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

Revenue recognition: 
Revenues are recognized when earned and arise from financial advisory 
services provided by the Company clients. The mergers and acquisitions 

financial restructuring advisory fees are recognized at the closing of the 
respective transactions. 

Subsequent events: 
The Company has evaluated events and transactions for potential recognition or 
disclosure through the date the financial statements were available to be , ... ., .. u;;n..l. 

Note 3 • Related party transactions: 
No significant amounts were charged Company for services performed 
the Parent in connection with the by the Company. the 
ended December 31. 2013, all significant payments to the Parent are reflected as 
distributions. 

Administrative fees for the year ended December , 2013 are $33,000 charged by 
the Parent. These fees were determined based on estimated usage of facilities and 
administrative personnel, and are updated periodically. 

Note 4 .. Net capital requirements: 
The Company is subject to the Securities and Exchange Commission Uniform Net 
Capital Rule (Rule 15c3-1 ), which requires maintenance of minimum net 
capital and requires that the ratio of aggregate indebtedness to net capital, both as 
defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity capital 
may be withdrawn or cash distributions if the resulting net capital ratio 
would exceed 10 to 1. At December 31, the Company had net capital of 
$226,351 which was $126,351 in excess of its required net capital of $100,000. 

Note 5 .. Major customers: 
For the year ended December 31, 201 one customer accounted for 100% 
Company's fees. 

9 



PETER J. SOlOMON SECURITIES COMPANY, llC 

NOTES TO FINANCIAl STATEMENTS 

Note 6 - U.S. Securities and Exchange Commission: 
In July 2013, the U.S. Securities and Exchange Commission ("SEC") adopted 
amendments to its broker-dealer reporting rules, which will now require, among 
other things, that audits of all SEC-registered broker-dealers be conducted under 
Public Company Accounting Oversight Board ("PCAOB") standards for fiscal years 
ending on or after June 1, 2014, effectively replacing the American Institute 
Certified Public Accountants with the PCAOB as the auditing standard-setter for 
auditors of broker-dealers, and replacing Generally Accepted Auditing Standards 
with PCAOB standards for broker-dealers that are subject to audit. Broker-dealers 
will be required to file either compliance reports or exemption reports, as 
applicable, and file reports of independent public accountants covering compliance 
reports or exemption reports (prepared accordance with the PCAOB standards). 
Additionally, effective December 31, if a broker-dealer a SIPC member 
firm, broker-dealer audited financial statements will also be required 
submitted to SIPC, and broker-dealers will required to fife a new quarterly Form 
Custody. 
In addition, SEC adopted amendments to financial responsibility rules. For 
a broker-dealer such as the Company, amendments were mostly technical in 
nature and effectively ratified various interpretive and no-action positions taken by 
SEC over many years or which conformed to existing practices or self­
regulatory organization rules. 
Management has evaluated the implications of the amendments to the broker­
dealer reports and the financial responsibility rufes and does not expect that the 
adoption of the amendments will have a material impact on the Company or its 
financial statements. 

10 



PETER J. SOLOMON SECURtnES COMPANY, LLC 

SCHEDULE I • COMPUTA nON OF NET CAPITAL UNDER RULE 15c3·1 
OF THE SECURITIES AND EXCHANGE COMMISSION 

DECEMBER 31,2013 

member's 

Net capital 

basic capital requirements: 
capital required (greater of 6-2/3% of 

!!lnrrr.e.nrat.e. tnaEJDte•dne:ss or $100,000) $ 100,000 

$ 126,351 

Aggregate indebtedness - total liabilities $ 27,750 

aggregate indebtedness to net capital to 1 

were no material differences existing between above computation and the 
computation included in the company's corresponding Form X-17A-5 

IIA filing. Accordingly, no reconciliation Is 

Independent Auditor's Report. 
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PETER J. SOLOMON SECURITIES COMPANY, LLC 

SCHEDULE II ·COMPUTATION FOR DETERMINATION OF THE RESERVE REQUIREMENTS 
UNDER RULE 15c3-3 OF THE SECURITIES AND EXCHANGE COMMISSION 

DECEMBER 31, 2013 

the provisions of Rule as of December 31, 2013 under 
~vt•nfttr'lnA Act of 1 in that the :"""'"''~:u .. u·C.!! actlvltle!s are limited to forth in 

condition for exemption appearing in paragraph 

Independent 

12 



PETER J. SOLOMON SECURITIES COMPANY, llC 

SCHEDULE .. INFORMATION RELATING TO THE POSSESSION OR CONTROl 
REQUIREMENTS UNDER RULE 15c3-3 OF THE SECURITIES AND 

EXCHANGE COMMISSION 
DECEMBER 2013 

Company not carry securities accounts for customers or perform custodial functions 
relating to customer securities. 

Company is exempt from the provisions of Rule 15c3-3 as of December , 3 under 
the Securities Exchange Act of 1934, that the activities are limited those set 

in condition for exemption appearing in paragraph 

See Independent Auditor's Report. 

13 
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AcCOIJNTINC • TAX • AtlliiSOitY 

Independent Auditors Report on Internal Control 

the Member 
Solomon Securities Company, LLC 

Cohnli'eznlck W' 

cohmemlck.com 

planning and performing our audit of the financial of Peter J. Solomon 
Company, LLC (the Company) as of and for year ended December 31 2013 in acc::om'ant::a 
with auditing standards generally accepted in the United of Ameri~a. we 'considered 

internal control over financial reporting (internal control) as a basis for designing our 
for the purpose of expressing our opinion on the financial statements, but 

purpose of expressing an opinion on the effectiveness of the Company's internal 
we do not express an opinion on the effectiveness of the Company's internal control. 

as required by Rule 17a·5(g)(1} of the and Exchange Commission (SEC), we 
made a study of the ·practices and procedures followed by the Company including 

col,~lt1Ar.attc,n of control activities for safeguarding securities. This study included tests of such 
practfces and procedures that we considered relevant to the objectives stated in Rule 17 a-5(g) in 
making the periodic computations of aggregate indebtedness (or aggregate debits) and net 
capital under Rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of 

1 Because the Company does not carry securities accounts for customers or perform 
custodial functions relating to customer securities, we not review the practices and 

followed by the Company in any of the following: 

1. Making quarterly securities examinations, counts, verifications, and comparisons and 
recordation of differences required by Rule 1 3 

Complying with the requirements for prompt payment securities under Section 8 
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System 

The management of the Company Is responsible for establishing and maintaining internal 
control and the practices and procedures referred to in the preceding paragraph. in fulfilling this 
responsibility, _estimates and judgments by management are required to assess the expected 
benefits and related costs of cantrols and of the and procedures referred to in the 
preceding paragraph and to assess whether those and procedures can be expected 
~ar.r'"""'''A the SEC's previously mentioned objectives. objectives of internal control and 
the and procedures are to provide management with reasonable but not absolute 
assurance that assets for which the Company has responsibility are safeguarded against loss 
from unauthorized use or disposition and that transactions are executed in accordance with 
management's authorization and recorded properly to permit the preparation of financial 
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists 
additional objectives of the practices and procedures listed in the preceding paragraph. 



g~·~~-·'11!~ of inherent limitations in internal control and the practices and procedures referred 
............. error or fraud may occur and not be detected. projection of any evaluation of them 
to future periods is subject to the risk that they may become inadequate because of changes in 
conditions or that the effectiveness of their design and operation may deteriorate. 

A in internal control exists when the design or operation of a control not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, ~misstatements on a. timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with governance. 

A material weakness is a defieiency, or combination deficiencies, in internal control, such that 
is a reasonable possibility that a material misstatement of the Company's financial 

statements will not be prevented, or detected and corrected, on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first and second 
paragraphs and would not necessarily identify all deficiencies in internal control that might be 
material weaknesses. We did not identify any deficiencies in internal control and control 
activities for safeguarding securities that we consider to be material weaknesses, as defined 

We understand that practices and procedures that accomplish the objectives referred to in the 
second paragraph of this report are considered by the SEC be adequate for its purposes in 
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices 

procedures that do not accomplish such objectives in material respects indicate a 
material inadequacy for such purposes. Based on understanding and on our study, we 
oe11.eve that the Company's practices and procedures, as described in the second paragraph of 
this report, were adequate at December 31, 2013, to the SEC's objectives. 

report is intended solely for the information and use of member, management, the 
the Financial Industry Regulatory Authority, and other regulatory agencies that rely 

on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered 
............ ,,._ and dealers, and is not intended to be and should not be used by anyone other than 
these specified parties. 

New York, New York 
February 2014 



N NI 
AC.COl.lNTING • TAX • AOVI$01lY 

Independent Account~nt's Report on Applying Agreed-Upon Procedures 
Rilateg tQ an f;nti!Y'I §IPQ A§seti!Jliot ResxmciliatiQO 

the Member 
J. Solomon o"'"unuel:$ Company, 

CohnRemick llP 

.;;olmrunb::k.c;om 

with Rule 17a~5(e)(4) under the Securities Act of 1934, we have performed the 
enumerated below with respect to the accompanying Schedule of Assessment and 

Assessment Reconciliation (Form SIPC-7)1 to the Securities Investor Protection 
for the year ended December 31, which were agreed to by Peter J. Solomon 

o!;ll.;utluel:$ r.nmn, .. nv LlC and the Securities and Exchange Commission, Financial Industry Regulatory 
Inc., SIPC, solely to assist you and the other specified parties in evaluating Peter J. 
Securities Company, LLC's compliance with the applicable instructions of the General 

As:ses:sm,ent Reconciliation (Form SIPC-7). Peter J. Solomon Securities Company, LLC's management is 
N:IQnnl'!o!:!ihiA for Peter J. Solomon Securities Company, compliance with those requirements. This 

procedures engagement was conducted in accordance with attestation standards 
by the American Institute of Certified Accountants. The sufficiency of these 

nrn~lur,,Q is the responsibility of those parties in this report. Consequently, we make no 
~'"~'~'""!II:Anl~l:i:ltlt.,n regarding the sufficiency of the below either for the purpose for 
which this report has been requested or any other procedures we and our 
flm"iint,Q are as follows: 

1. Compared the listed assessment payments in 
records entries from the detailed general ledger 

Compared the amounts reported on the auune:u 
2013, as applicable, with the amounts rAAnrt.::ori 

noting no differences; 

SIPC-7 with respective 
no differences; 

disbursement 

X~17A-5 for the year ended December 31. 
for the year ended December 31, 

3. 2b (Additions) and item 2c (Deductions) on page 2 of Form SIPC-7 and observed 

4, 

there were no adjustments; 

Pm~ the arithmetical accuracy of the \A::III.iulc:n•u' 
niff'oN:~n"""'•Q· and 

reflected in Form SIPC~7 noting no 

5. Observed that there were no overpayments applied to the current assessment with the Form 
on which it was originally computed. 

We were not engaged to, and did not conduct an examination, the objective of which would be the 
exl~re!t!llitln of an opinion on compliance. Accordingly, we not express such an opinion. Had we 
n ... r,..,..,.,.,.n additional procedures, other matters might have come to our attention that would have been 

to you. 

is intended solely for the information and use of the specified parties listed above and is not 
int ... nn•:>.-~ to be and should not be used by anyone other than these specified parties. 



SIPC-7 P.O. Box 92185 D.C. 20090-2185 
202·311.:8300 

General Assessment Reconciliation 
For the fl~Cal 

oeret~~lly this Form) 
TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS 

IJIHJan;~ted Examining Auttlorlty, 1934 Act registration no. and monttlln whictl fiscal year ends for 
Rule 17a-5: 

FINRA Dec-13 

Peter J. Solomon Securities Co. llC 

1345 Avenue of the .am,.,. .. i,~"'"' 31st Floor 

York NV 10105 

2. A. General a&~>e~>sment (Item 2e from page 2) 

8, payment made with SlPC-6 filed (exclude interest) 

C. Le11s overpeyn~ent applied 

Atsessment balance due or (overpayn~ent) 

PAID WITH THIS FORM: 
Check enclolloo, payable to SIPC 
Tolal be same as above) 

Ow!ma-•nt canted forward 

instructiOnll E) for 

Note: If any of !he information !lhown on the mailing label 
requires oonection, please e-mail corrections to 
forrn@:&ip(::,org and so indlca'la on filed. 

Name and teleJi>llor~e 
resPecting this 

at 20% per annum 

to contact 

3. SubSidiaries and predecessors (P) included In this form (glve name and 1934 Act registration number): 

The SIPC member submi!llng ttlls form and the 
it executed represented thereby 

lnfonn11tlon contained herein true, correct 

Copy of thll form 

SIPC-7 

Fo!Ward Copy ---~-

Dlsposllion of exceptions: 



Item No. 

DETERMINATION OF *'SIPC NET • ......... .. 
AND '·'"'"""'"''"'- AlSSE:SSIIIEt\IT 

I!A line Code 4030) 

securll!es buslnesl!i of subsidiaries 
pmdec:e&$>OI'll not Included above. 

tmrl&al:tior• in rommodllles 

postage ronr'ISdlon wlth proxy solilcilalion. 

dimdly 

REVENUES" 

Amounts for the fiscal period 


