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OATH OR AFFIRMATION 

I, , swear for affirm~at, to the best of 
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 
,bet< kt VAJ t:, /Jitfl}etllt- ~£1<,\fl e& ~ CD IJ. P , as 
of .D/i!.C.'Eh/11/jl:fiJ :3f , 20 l3 , are true and correct. I further swear~r affinntthat 
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 
classified solely as that of a customer, except as follows: 

Thj¥report * * contains (check all applicable boxes): 
ET~a) Facing Page. 
r:JA'f>) Statement of Financial Condition. 
!:lAc) Statement ofincome (Loss). 
ET {>!) Statement of Changes in Financial Condition. 

TREDVfiFRIN CI'JUMTV 
Commisllion Expires Jul 9. 21)17 

G'(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. 
D (j} Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
l3""'(g) Computation of Net Capital. 
D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
D .(,1} Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
Ct'(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule I 5c3-l and the 

Computation for Determination ofthe Reserve Requirements Under Exhibit A of Rule 15c3-3. 
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of 
~ consolidation. 
LJ ,..<1) An Oath or Affirmation. 
13' (m) A copy of the SIPC Supplemental Report. 
D (n) A report describing any material inadequacies found to exist or found to have existed since the date oft he previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 2 40.17 a-5 (e)(J). 
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JS()() E. La11caster Avenue 
Paoli, PA. 19301 

To the Board of Directors 

on the Financial Statements 
We audited the statements of financial condition 
and 2012, and the related statements of in stockholders' 
pursuant to Rule 17a-5 under the Securities Act of 

to fraud or error. 

on these financial statements based on our audits. 
with ac<;cpted in the United States of 

to obtain audit evidence about the 
selected on the auditor's 

statements, whether due to fraud or error. In 
and fair nrP~Pni~Il 

circumstances, but not for the purpose of 
such An audit also includes 

estimates made 

the flmmcial statements referred lo above present in all material 
Services as of December 3 , 2013 and 20! 2, and the results 

ended in accordance with in the 

Otller Matter 
Our audits were conducted for the 
Schedules l, !!, m and the notes to 
part of the financial sW.tcmcn!s, but is sur>nll:m•~m;llrv 
Such information is the 

26,2014 
SlANA CARR O'CONNOR & LYNAM, LLP 

.1-lf'mh~r,\ uf: Amrrie"ari in.¥tiiuu: uf Certified Public Accauni.anu "PnMs,>;lwmitt lnstltutv 
Am(!-rii'mr lnlf!itute f~f ('ertiftni 

December ! , 20 l 3 
ended that are 



Assets 

Cash 

Due from clearing broker 

Customer receivables 

Investments, at fair value 

Prepaid expenses 

Restricted cash 

Total assets 

BERWYN FINANCIAL SERVICES CORP. 
Statements of Financial Condition 

December 31, 2013 and 2012 

Liabilities and stockholders' equity 

Liabilities: 

Due to clearing broker 

Accounts payable and accrued expenses 

Net deferred tax liability 

Total liabilities 

Stockholders' equity: 

Common stock, $1 par value; 200,000 shares authorized; 

19,500 shares issued and outstanding 

Additional paid-in capital 

Retained earnings 

Total stockholders' equity 

Total liabilities and stockholders' equity 

2013 

$ 39,258 

17,393 

13,564 

440,499 

3,907 

50,000 

$ 564,621 

$ 

69,060 

17,165 

86,225 

19,500 

150,000 

308,896 

478,396 

$ 564,621 

(The accompanying notes are an integral part of these financial statements.) 
- 2 -

2012 

$ 1,639 

8,634 

14,117 

317,068 

7,003 

50,000 

$ 398,461 

$ 94,930 

12,359 

107,289 

19,500 

150,000 

121,672 

291,172 

$ 398,461 



BERWYN FINANCIAL SERVICES CORP. 
Statements of Income 

For the Years Ended December 31,2013 and 2012 

2013 

Revenues: 

Commissions and fees $663,994 

Interest and dividends 38,561 

Change in unrealized gain on investments 56,828 

Other 2,485 

Total revenues 761,868 

Expenses: 

Conventions and education 2,211 

Dues and subscriptions 3,939 

Employee benefits 9,491 

Fines 

Insurance 692 

Interest 1,110 

Management fee 50,279 

Office 11,867 

Payroll taxes 15,956 

Professional fees 28,613 

Profit sharing 49,398 

Registration fees and other taxes 14,250 

Rent 13,452 

Salaries, bonuses and temporary help 197,592 

Trade clearing 102,176 

Trade error 55,722 

Travel 731 

Total expenses 557,479 

Income before income taxes 204,389 

Provision for income taxes 17,165 

Net income $187,224 

(The accompanying notes are an integral part of these financial statements.) 
-3-

2012 

$ 428,884 

23,037 

21,570 

1,040 

474,531 

1,995 

1,212 

9,564 

15,000 

1,359 

5,426 

46,801 

11,593 

13,364 

33,521 

24,805 

13,342 

13,452 

166,812 

88,847 

282 

447,375 

27,156 

$ 27,156 



BERWYN FINANCIAL SERVICES CORP. 
Statements of Changes in Stockholders' Equity 

For the Years Ended December 31,2013 and 2012 

Additional 
Common Stock Paid-in 

Shares Amount Capital 

Balance, January 1, 2012 19,500 $ 19,500 $ 150,000 

Net income 

Balance, December 31,2012 19,500 19,500 150,000 

Net income 

Balance, December 31, 2013 19,500 $ 19,500 $ 150,000 

Retained 
Earnings 

$ 94,516 

27,156 

121,672 

187,224 

$308,896 

(The accompanying notes are an integral part of these financial statements.) 
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Total 

$264,016 

27,156 

291,172 

187,224 

$478,396 



BERWYN FINANCIAL SERVICES CORP. 
Statements of Cash Flows 

For the Years Ended December 31,2013 and 2012 

2013 

Cash flows from operating activities: 
Net income $ 187,224 
Adjustments to reconcile net income to net cash 

provided by operating activities: 
Change in unrealized gain on investments (56,828) 
Dividends reinvested (35,603) 
Deferred taxes 17,165 
(Increase) decrease in: 

Due from clearing broker (8,759) 
Customer receivables 553 
Other receivables 
Prepaid expenses 3,096 

Increase (decrease) in: 
Due to clearing broker (94,930) 
Accounts payable and accrued expenses 56,701 

Net cash provided by operating activities 68,619 

Cash flows from investing activities: 
Purchase of securities (31,000) 

Net cash used by investing activities (31 ,000) 

Net increase in cash 37,619 

Cash, beginning 1,639 

Cash, ending $ 39,258 

Supplemental information: 
Cash paid during the year for: 

Interest $ 1,110 

(The accompanying notes are an integral part of these financial statements.) 
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2012 

$ 27,156 

(21,570) 

(2,645) 
(1 ,592) 

1,087 
8,245 

657 
(10,801) 

537 

537 

1,102 

$ 1,639 

$ 5,426 



BERWYN FINANCIAL SERVICES CORP. 
Notes to Financial Statements 
December 31, 2013 and 2012 

(1) DESCRIPTION OF BUSINESS 

Berwyn Financial Services Corp. (the Company) is a broker-dealer and investment advisor that is 
registered with the Securities and Exchange Commission (SEC) and a member of the Financial Industry 
Regulatory Authority (FINRA). The Company is incorporated under the laws of Pennsylvania and 
provides brokerage services and financial consulting services to its clientele. As an introducing broker, 
the Company does not hold cash or securities for its customers. 

The Company operates under the provisions of Paragraph (k)(2)(ii) of rule 15c3-3 of the Securities 
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule. 
Essentially, the requirements of Paragraph (k)(2)(ii) provide that the Company clear all transactions on 
behalf of customers on a fully disclosed basis with a clearing broker-dealer, and promptly transmit all 
customer funds and securities to the clearing organization. The clearing broker-dealer carries all of the 
accounts of the customers and maintains and preserves all related books and records as are customarily 
kept by a clearing organization. 

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of 
the financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

Restricted Cash 

Restricted cash is comprised offunds on deposit with the Company's clearing organization. 

Investments 

Investments consist primarily of mutual funds which invest in equity and debt securities, and are stated at 
quoted market prices as determined in an active market. Changes in unrealized gains and losses on 
securities during a reporting period are included in the statements of income. 

Commissions and Fees 

Commissions revenue and related expenses are recorded on a trade date basis as securities transactions 
occur. Advisory fees are recorded quarterly based upon the market value of funds under management at 
the end of each quarter. 

-6-



BERWYN FINANCIAL SERVICES CORP. 
Notes to Financial Statements 
December 31, 2013 and 2012 

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Equipment and Depreciation 

The cost of equipment is depreciated over the estimated useful lives of the related assets. Depreciation is 
computed using the straight-line method for financial reporting purposes and accelerated methods for 
income tax purposes. Useful lives range from three to five years. All equipment was fully depreciated at 
December 31, 2013 and 2012. 

Income Taxes 

Deferred taxes are provided on a liability method whereby deferred tax assets are recognized for 
deductible temporary differences and operating loss, and tax credit carryforwards and deferred tax 
liabilities are recognized for taxable temporary differences. Temporary differences are the differences 
between the reported amounts of assets and liabilities and their tax bases. Deferred tax assets are reduced 
by a valuation allowance when, in the opinion of management, it is more likely than not that some portion 
or all of the deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the 
effects of changes in tax laws and rates on the date of enactment. 

Concentrations of Risk 

Financial instruments which potentially subject the Company to significant concentrations of risk consist 
principally of investments. The degree and concentration of risk varies by the type of investment. 
Management continually monitors the performance of the investments to minimize its risk. 

Reclassifications 

Certain prior year balances have been reclassified to conform to the current year's presentation. 

(3) RELATED PARTIES 

The Company derives a substantial portion of its revenues from three affiliated entities, The Berwyn 
Fund, Berwyn Income Fund and Berwyn Cornerstone Fund (collectively the Funds). The Funds are 
managed by The Killen Group, a party related through common ownership and management. 
Commissions generated from transactions with the Funds represent approximately 65% and 56% of the 
total commissions and fee revenue of the Company for 2013 and 2012, respectively. Additionally, the 
Company earns an annual fee from this party for servicing the Funds. 

The Company provides investment advisory services which are managed, on behalf of the Company, by 
the same related party discussed above. The Company pays the related party a management fee of 85% 
of the advisory fees earned by the Company. 

The Company also leases furnished office space from the related party under a lease agreement which 
expires December 31, 2017. The lease is classified as an operating lease and provides for minimum 
monthly rentals of $1,1 21 as well as a percentage of electric and cleaning costs. Future minimum lease 
payments for each year from 2014 through 2016 is $13,452; $40,356 in the aggregate. 

-7-



(3) 

BERWYN FINANCIAL SERVICES CORP. 
Notes to Financial Statements 
December 31,2013 and 2012 

RELATED PARTIES (CONTINUED) 

Related party transactions were as follows: 

Commissions revenue earned 

Service fee income 

Management fee expense 

Rent 

Accounts payable and accrued expenses 
at December 31 due The Killen Group 

$431,500 

1,675 

50,279 

13,452 

11,710 

$240,705 

2,300 

46,801 

13,452 

12,359 

The Company also generates commissions from transactions with two partnerships related through 
common ownership and management. Commissions from these partnerships totaled approximately 
$14,000 and $9,000 in 2013 and 2012, respectively. 

(4) FAIR VALUE MEASUREMENT 

The Fair Value Measurements and Disclosures topic of the Financial Accounting Standards Board 
(F ASB) Accounting Standards Codification defines fair value, establishes a framework for measuring fair 
value, and establishes a fair value hierarchy which prioritizes the inputs to valuation techniques. Fair 
value is the price that would be received to sell an asset in an orderly transaction between market 
participants at the measurement date. A fair value measurement assumes that the transaction to sell the 
asset occurs in the principal market for the asset or, in the absence of a principal market, the most 
advantageous market. Valuation techniques that are consistent with the market, income or cost approach, 
as specified by the F ASB Codification are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three 
broad levels: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets the Company has 
the ability to access. 
Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for the 
asset, either directly or indirectly. 

• Level 3 are unobservable inputs for the asset and rely on management's own assumptions about the 
assumptions that market participants would use in pricing the asset. (The unobservable inputs should 
be developed based on the best information available in the circumstances and may include the 
Company's own data). 

-8-



BERWYN FINANCIAL SERVICES CORP. 
Notes to Financial Statements 
December 31, 2013 and 2012 

(4) FAIR VALUE MEASUREMENT (CONTINUED) 

The following table presents the Company's fair value hierarchy for those assets measured at fair value on 
a recurring basis as of December 31, 2013 and 2012: 

Level 
1 

2013 
Securities owned: 

Mutual funds $440,499 
2012 

Securities owned: 
Mutual funds $317,068 

Investments carried at quoted market values are as follows: 

The Berwyn Fund 
Berwyn Income Fund 
Berwyn Cornerstone Fund 

(5) DUE TO CLEARING BROKER 

Level 
2 

$-0-

$-0-

Level 
3 

$-0-

$-0-

$208,873 
142,401 
89,225 

$440.499 

Total 

$440,499 

$317,068 

$154,064 
116,433 
46,571 

$317.068 

Under an agreement with the Company's clearing broker, National Financial Services Corporation, the 
Company can borrow, on margin, up to 70% of the market value of its investments. The loan is 
collateralized by the investments described in Note 4. Interest is paid monthly at a variable rate. At 
December 31, 2012, the interest on the margin account was 6%. 

(6) INCOME TAXES 

At December 31, 2013, the Company has Federal and state net operating loss carryforwards of 
approximately $57,000, which expire at various dates through 2031. 

At December 31, 2012, the Company had a valuation allowance representing 1 00% of its net deferred tax 
assets. At December 31, 2007, the Company recorded a reserve because it could not determine whether it 
was more likely than not that the deferred tax assets arising from the utilization of net operating loss 
carryforwards would be realized. At December 31, 2012, the Company also could not make this 
determination. During 2013, the Company reduced its valuation allowance due to the increased likelihood 
that the Company would generate sufficient taxable income to fully utilize the net deferred income tax 
asset recorded at the end of2012. 

-9-



BERWYN FINANCIAL SERVICES CORP. 
Notes to Financial Statements 
December 31, 2013 and 2012 

(6) INCOME TAXES (CONTINUED) 

Deferred tax liabilities and assets as of December 31, 2013 and 2012 consist of the following components: 

Net operating loss 
Less: valuation allowance 

Net deferred income tax asset 

Deferred income tax liability for unrealized gain 

Net deferred income tax liability 

$ 54,500 
(40,876) 

13 624 

(30,789) 

$ 07.165) 

The provision for income taxes consists of the following components: 

Deferred taxes 
Reduction of deferred tax asset valuation allowance 

Provision for income taxes 

2013 
$ 30,789 

(13,624) 

$ 17.165 

$ 54,500 
(54,500) 

-0-

-0-

$ -0-

2012 
$ -0-

-0-

$ -0-

The Company is no longer subject to U.S. Federal and State examinations by tax authorities for 2009 and 
prior. 

(7) PROFIT SHARING PLAN 

The Company has a profit sharing plan for those employees and officers who meet the eligibility 
requirements set forth in the plan. Substantially all of the Company's full-time employees are covered by 
the plan. The amount ofthe annual contribution to the plan is at the discretion of the Company's Board 
of Directors. Profit sharing expense was $49,398 in 2013 and $24,805 in 2012. 

(8) NET CAPITAL REQUIREMENTS 

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule (Rule 
15c3-l ), which requires the maintenance of minimum net capital and requires that the ratio of aggregate 
indebtedness to net capital, both as defined, shall not exceed 15 to I. The rule also provides that equity 
capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would exceed I 0 to 
I. At December 31,2013, the Company had net capital of$394,092 which was $344,092 in excess of its 
required net capital of $50,000. The Company's ratio of aggregate indebtedness to net capital was . 18 to 
1 as of December 31,2013. 

The Company is also required to maintain net capital of $1 00,000 under its agreement with its clearing 
broker. 

(9) SUBSEQUENT EVENT EVALUATION 

The Company has evaluated subsequent events through issuance of the financial statements. 

-10-
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Schedule I 

BERWYN FINANCIAL SERVICES CORP. 
Computation of Net Capital Under Rule 15c3-1 ofthe Securities and Exchange Commission 

December 31, 2013 

Net capital: 
Total stockholders' equity 

Less: stockholders' equity not allowable for net capital 

Total stockholders' equity qualified for net capital 

Deductions: 

Non-allowable assets: 
Customer receivables 
Prepaid expenses 

Total non-allowable assets 

Net capital before haircuts on securities positions and money market 

Haircuts on securities positions and money market 

Net capital 

Aggregate indebtedness: 
Accounts payable and accrued expenses 

Total aggregate indebtedness 

Computation of basic net capital requirement: 

Net capital requirement 

Net capital 

Excess of net capital 

Net capital less greater of 10% of total aggregate indebtedness 
or 120% of minimum dollar net capital requirement 

Ratio of aggregate indebtedness to net capital 

- 11-

$ 478,396 

478,396 

13,564 

3,907 

17,471 

460,925 

66,833 

$ 394,092 

$ 69,060 

$ 69,060 

$ 50,000 

394,092 

$ 344,092 

$ 334,092 

.18 to 1 



BERWYN FINANCIAL SERVICES CORP. 
Computation for Determination of Reserve Requirements 

Under Rule 15c3-3 of the Securities and Exchange Commission 
December 31, 2013 

Not Applicable: All customer transactions are cleared through 
another broker-dealer (member of New York Stock Exchange) 

on a fully disclosed basis. 

- 12-
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BERWYN FINANCIAL SERVICES CORP. 
Information Relating to Possession or Control Requirements 

Under Rule 15c3-3 of the Securities and Exchange Commission 
December 31, 2013 

Not Applicable: All customer transactions are cleared through 
another broker-dealer (member of New York Stock Exchange) 

on a fully disclosed basis. 

- 13-
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Independent Auditor's Report on 
Internal Control 

Required by SEC Rule 17a-5 

Berwyn Financial Services Corp. 

Year Ended December 31,2013 



SlANA CARR O-'CONNOR & LYNAM, LLP 

1500 E. Lancaster Avenue 
Paoli, PA 19301 

To the Directors of 
Berwyn Financial Services Corp. 
Berwyn, Pennsylvania 

Certified Public Accountants 

Phone: 610-296-4200 * Fax: 610-296-3659 
www.scolcpa.com 

INDEPENDENT AUDITOR'S REPORT 

In planning and performing our audit of the financial statements of Berwyn Financial Services Corp. (the 
Company) as of and for the year ended December 31, 2013, in accordance with auditing standards generally 
accepted in the United States of America, we considered the Company's internal control over financial reporting 
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's internal 
control. 

Also, as required by rule 17a-5(g)(l) of the Securities and Exchange Commission (SEC), we have made a study 
of the practices and procedures followed by the Company, including consideration of control activities for 
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to 
the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness and net 
capital under rule 17a-3(a)(ll) and for determining compliance with the exemptive provisions of rule 15c3-3. 
Because the Company does not carry securities accounts for customers or perform custodial functions relating to 
customer securities, we did not review the practices and procedures followed by the Company in any of the 
following: 

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation 
of differences required by rule 17a-13. 

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal 
Reserve Regulation T ofthe Board of Governors of the Federal Reserve System. 

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin 
securities of customers as required by rule 15c3-3. 

The management of the Company is responsible for establishing and maintaining internal control and the 
practices and procedures referred to in the preceding paragraph. In fulfilling that responsibility, estimates and 
judgments by management are required to assess the expected benefits and related costs of controls and the 
practices and procedures referred to in the preceding paragraph and to assess whether those practices and 
procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal 
control and the practices and procedures are to provide management with reasonable, but not absolute, assurance 
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or 
disposition and that transactions are executed in accordance with management's authorization and recorded 
properly to permit the preparation of financial statements in conformity with generally accepted accounting 
principles. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding 
paragraph. 

Because of inherent limitations in internal control and the practices and procedures referred to above, error or 
fraud may occur and not be detected. 

Members of: American Institute of Certifi£d Public Accountants • Pennsylvania Institute of Certifled Public Accountants • Privale Compani4!!s Practice Seclian of 
American Institute of Certified Pnbfie Accountants 
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BERWYN FINANCIAL SERVICES CORP. 
Notes to Supplemental Schedules 

December 31, 2013 

Reconciliation of the audited computation of Net Capital (Schedule I) and the computation of Net 
Capital included in the Company's unaudited December 31,2013 FOCUS Part IIA filing. 

Net capital per unaudited December 31, 2013 
FOCUS Part IIA filing 

Audit adjustments to: 

Accrue certain expenses 

Record deferred taxes 

Net capital 

$466,979 

(55,722) 

(17,165) 

$394,092 

-14-



Independent Accountant's Report on Applying 
Agreed-Upon Procedures 

Related to an Entity's SIPC Assessment Reconciliation 

BERWYN FINANCIAL SERVICES CORP. 

Year Ended December 31,2013 



150{) E. Lam::asfer Avenue 
I'A 19JOJ 

To the Directors of 

ln accordance with Rule I under the Securities 
enumerated below with respect to the Schedule 
Securities Investor Protection 

1. 

Financial Services 

we make no ""'r'""'"""'"'"' 
the purpose for which this report has been 

""''''"''"""' and our are as follows: 

the listed assessment payments in Form S!PC-7 with the cancelled check 

2. ""r•nnrf'n on the audited annual ibr year December 31, 
r~-•nnr~,,l in Form S!PC-7 for the year ended December !, 2013, 

as 
no 

4. Proved the arithmetical accuracy of the calculations rel1ected ln Form S!PC-7 and in related schedules and 
the the no differences; 

to, and did not conduct an 
on we do not express such an 

have come to our attention that would have been 

This report is intended 
be and should nol be used 

for the information and usc of 
anyone other than these 

and is not intended 

SIANA CARR O'CONNOR & LYNAM, LLP 

2014 

Jfr:miutn.. of: America~ !tt!'ltifutt' ufCeriified fJuhlk .>\ct:utmifilff.~ • P'ttwsyh·ania 1nsllfu1¥ 
Americnrs lnstilute af Ccrtijl~d 



SIPC-7 
(33-REV 7/i 0) 

SECURITIES INVESTOR PROTECTION CORPORATION 
P.O. Box 92185 Washington, D.C. 20090-2185 

202-371-8300 
General Assessment Reconciliation 

For the fiscal year ended 12/3112013 
(Read carefully the instructions in your Working Copy before completing this Form) 

TO BE FILED BY All SIPC MEMBERS WITH FISCAL YEAR ENDINGS 

SIPC-7 
(33·REV 7/10) 

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for 
purposes of the audit requirement of SEC Rule 17a-5: 

~745 FINRA DEC 
BERWYN FINANCIAL SERVICES 12*12 
1189 LANCASTER AVE 
BERWYN PA 19312~1299 

L 

2. A. General Assessment (item 2e from page 2) 

Note: If any of the information shown on the 
mailing label requires correction, please e-mail 
any corrections to form@sipc.org and so 
)[J,diG~J~ on the form filed. 

Name and telephone number of person to 
contact respecting this form. 

_j ____ _ 

B. pay en! made with SIPC-6 filed (exclude interest) . ~ 

C. Less prior overpayment applied 

D. Assessment balance due or (overpayment) 

E. Interest computed on late payment (see instruction E) for ______ days at 20% per annum 

F. Total assessment balance and interest due (or overpayment carried forward) 

G. PAID WITH THIS FORM: 
Check enclosed, payable to SIPC 
Total (must be same as F above) 

H. Overpayment carried forward 

$ _ __,5:::.-.trfl~V:;..,..o..,-=-g"J~--
$( _______ _ 

$, __ --=t-:)'---...... '1......::;0_;;.,. _2:;-L.--

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number): 

The SIPC member submitting this form and the 
person by whom it is executed represent thereby 
that all information contained herein is true, correct 
and complete. 

Dated the.J!L day of t=ft8fiVA/?J, 201!(_. 
(Title) 

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form 
for a period of not less than 6 years, the latest 2 years in an easily accessible place. 

ffi Dates: 
;= Postmarked 
LU > Calculations __ _ 
LU 
a:: 
c..') Exceptions: 
c. 
Cii Disposition of exceptions: 

Received Reviewed 

Documentation __ _ Forward Cof.!y .----



DETERMINATION OF "SIPC NET OPERATING REVENUES" 
AND GENERAL ASSESSMENT 

Item No. 
2a. Total revenue (FOCUS Line 12/PartiiA Line 9, Code 4030) 

2b. Additions: 
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and 

predecessors not included above. 

(2} Net loss from principal transactions in securities in trading accounts. 

(3) Net loss from principal transactions in commodities in trading accounts. 

(4) Interest and dividend expense deducted in determining item 2a. 

(5) Net loss from management of or participation in the underwriting or distribution of securities. 

(6) Expenses other than advertising, printing, registration fees and legalfees deducted in determining net 
profit from management of or participation in underwriting or distribution of securities. 

(7) Net loss from securities in investment accounts. 

Total additions 

2c. Deductions: 
(1) Revenues from the distribution of shares of a registered open end investment company or unit 

investment trust, from the sale of variable annuities, from the business of insurance, from investment 
advisory services rendered to registered investment companies or insurance company separate 
accounts, and from transactions in security futures products. 

{2) Revenues from commodity transactions. 

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 
securities transactions. 

(4) Reimbursements for postage in connection with proxy solicitation. 

(5) Net gain from securities in investment accounts. 

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and 
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less 
from issuance date. 

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue 
related to the securities business (revenue defined by Section 16(9)(L) of the Act}. 

(8) Other revenue not related either directly or indirectly to the securities business. 
(See Instruction C): 

(Deductions in excess of $100,000 require documentation) 

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART IIA Line 13, 
Code 4075 plus line 2b(4) above) but not in excess 
of total interest and dividend income. $ {{ { 0 

(ii) 40% of margin interest earned on customers securities 
accounts (40% of FOCUS line 5, Code 3960). $ _________ _ 

Enter the greater of line (i) or (ii) 

Total deductions 

2d. SIPC Net Operating Revenues 

2e. General Assessment @ .0025 

2 

Amounts for the fiscal period 
beginning 1/1/2013 
and ending 12/31/2013 

Eliminate cents 

$,_-~-7....&.1ii&;..L_t-W.P...W~~r.____ 

l/1 0 

$=~4d.i!obb'=l!!r~t"i!!b== 
$===':!!E.~~o~2;;,&.,. ="'q"""z== 
(to page 1, line 2.A.) 
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SlANA CARR 0 7CONNOR & LYNAM, LLP 

1500 E. Lancaster Avenue 
Paoli, PA 19301 

To the Directors of 
Berwyn Financial Services Corp. 
Berwyn, Pennsylvania 

Certified Public Accountants 

Phone: 610-296-4200 *Fax: 610-296-3659 
www.scolcpa.com 

INDEPENDENT AUDITOR'S REPORT 

In planning and performing our audit of the financial statements of Berwyn Financial Services Corp. (the 
Company) as of and for the year ended December 31, 2013, in accordance with auditing standards generally 
accepted in the United States of America, we considered the Company's internal control over financial reporting 
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Company's 
internal control. Accordingly, we do not express an opinion on the effectiveness of the Company's internal 
control. 

Also, as required by rule 17a-S(g)(1) ofthe Securities and Exchange Commission (SEC), we have made a study 
of the practices and procedures followed by the Company, including consideration of control activities for 
safeguarding securities. This study included tests of such practices and procedures that we considered relevant to 
the objectives stated in rule 17a-S(g) in making the periodic computations of aggregate indebtedness and net 
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of rule 15c3-3. 
Because the Company does not carry securities accounts for customers or perform custodial functions relating to 
customer securities, we did not review the practices and procedures followed by the Company in any of the 
following: 

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation 
of differences required by rule 17a-13. 

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal 
Reserve Regulation T ofthe Board of Governors ofthe Federal Reserve System. 

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin 
securities ~f customers as required by rule 15c3-3. 

The management of the Company is responsible for establishing and maintaining internal control and the 
practices and procedures referred to in the preceding paragraph. In fulfilling that responsibility, estimates and 
judgments by management are required to assess the expected benefits and related costs of controls and the 
practices and procedures referred to in the preceding paragraph and to assess whether those practices and 
procedures can be expected to achieve the SEC's above-mentioned objectives. Two ofthe objectives of internal 
control and the practices and procedures are to provide management with reasonable, but not absolute, assurance 
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or 
disposition and that transactions are executed in accordance with management's authorization and recorded 
properly to permit the preparation of financial statements in conformity with generally accepted accounting 
principles. Rule 17a-S(g) lists additional objectives of the practices and procedures listed in the preceding 
paragraph. 

Because of inherent limitations in internal control and the practices and procedures referred to above, error or 
fraud may occur and not be detected. 

Membl!rt of: American lnslitttle of Certif'uul Public Accountants • Pelllnylvanill lnttilate of Certified Public Account<lllts • Privnte Companies Practiee Section of 
American lnstitllle tJf Certified Public ,tccosmtants 
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