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A. REGISTRANT IDENTIFICATION 

NAME OF BROKER-DEALER: Kyson & Company OFFICIAL USE ONLY 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM I.D. NO. 

1051 Parkview 
(No. and Street) 

(City) (State) (Zip Code) 

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 
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B. ACCOUNTANT E~TIFICATION 

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report* 

(Name if individual, state last, first, middle name) 

Shannon Road Los 

(Address) (City) (State) (Zip Code) 

CHECK ONE: 

[gl Certified Public Accountant 

[gl Public Accountant 1111111111111 I 
0 Accountant not resident in United States or 14048265 

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant 

must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2) 
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OATH OR AFFIRMATION 

I, swear (or affirm) that, to the best of 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 

~--------~4-----------------------------------------------------------------------__ ,as 
of December 31 , 20]]_, true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified 

solely as that of a customer, except as follows: 

None 

This report** contains (check all applicable boxes): 
[gl (a) Facing Page. 
[gl (b) Statement of Financial Condition. 
[gl (c) Statement oflncome (Loss). 
[gl (d) Statement of Changes in Financial Condition. 

CHERYL H. HSU 
COMM. #1898840 S:: 

NOTARY PUBLIC • CALIFORNIA ~ 
LOS ANGELES COUNTY ""' 

Comm. Exp. AUG. 8, 2014 

[gl (e) Statement of Changes in Stockholders' Equity or Pnrt1wrs' or Sole Proprietors' Capital. 
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. 
[gl (g) Computation of Net Capital. 
[gl (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3. 
[gl (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 
0 G) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3. 
0 (k) A Reconciliation between the audited and unaudited Su~t:ments of Financial Condition with respect to methods of 

consolidation. 
[gl (I) An Oath or Affirmation. 
0 (m) A copy of the SIPC Supplemental Report. 
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain this filing, see section 240.17a-5(e)(3). 

( Am~>••ir~n l,P.9alNet. Inc. A) 
~ 
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Board of Directors 
Kyson&Co. 
Covina, California 

Elizabeth Tractenberg, CPA 
3832 SHANNON ROAD 

LOS ANGELES, CALIFORNIA 90027 
323/669-0545- Fax 323/669-0575 

elizabeth@ tractenberg.net 
PCAOB#3621 

Report of Indep{'ndent Auditor 

Report on the Financial Statements 

I have audited the accompanying statement condition of Kyson & Co. as of 
December 31, 2013 and related statements income, changes in stockholders' equity, and 
changes in financial condition for the year ended that are filed pursuant to Rule 17a-5 
under the Securities Exchange Act of 1934, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparat fair presentation of these financial 
statements in accordance with accounting generally accepted in the United States of 
America; this includes the design, implemc,~t and maintenance of internal control 
relevant to the preparation and fair presentation financial statements that are free from 
material misstatement, whether due to fraud or erTor. 

Auditor's Responsibility 

My responsibility is to express an opinion statements based on my audit. I 
conducted my audit in accordance with the t generally accepted in the United States of 
America. Those standards require that I plan the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The selected depend on the auditor's 
judgment, including the assessment of the misstatement of the financial 
statements, whether due to fraud or error. risk assessments, the auditor 
considers internal control relevant to the s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of an opinion on the effectiveness of the 
Company's internal control. Accordingly, I no such opinion. An audit also includes 
evaluating the appropriateness of accounti"" ' and the reasonableness of 
significant accounting made by t' as well as evaluating the overall 
presentation of the financial statements. 

I believe that the audit evidence I have 
for my audit opinion. 

is sufficient and appropriate to provide a basis 



Board of Directors 
Kyson & Co. 
Page2 

Opinion 

In my opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Kyson & Co. as of December 31, 2013, and the results of its 
operations and its changes in financial position for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matter 

My audit was conducted the purpose of an opinion on the basic financial 
statements taken as a whole. The informatio :tuined in Schedules I, II and III is presented 
for purposes of additional analysis and is not rc·quired part of the basic financial statements, 
but is supplementary information required by 17a-5 under the Securities and Exchange 
Act of 1934. Such information is the responsibility of management and was derived from and 
relates directly to the underlying accounting other records used to prepare the financial 
statements. The information in Schedules I, II and III has been subjected to the auditing 
procedures applied in of the financ: ·: '!lements and certain additional procedures, 
including comparing reconciling such ttion to the underlying accounting 
and other records used to prepare the financi:tl ::tements or to the financial statements 
themselves, and other additional procedures accordance with auditing standards generally 
accepted in the United States of America. In my opinion, the information in Schedules I, II and 
III is fairly stated in all material respects in to the basic financial statements taken as a 
whole. 

Cl.jJxJL~~ 
Elizabeth Tractenberg, CPA 
Los Angeles, CA 
February 23, 2014 



Kyson Co. 

Statement of :Financial Condition 

December 31, 2013 

Assets 

Cash $ 61,549 

Clearing broker deposit 53,178 

Commissions receivable 4,756 

Property and Equipment, at cost, net of accumulated 

depreciation of $31,012 530 

Rent Deposit 1,800 

Total Assets $121.813 

Liabilities 
Accrued expenses 

Brokers' fees payable 

Total Liabilities 

Stockholders' Equity 
Common stock, $1 par value, 1,000,000 shares 

authorized; 185,000 shares issued and outstanding 

Paid-in capit:1l 

Retained earnings (deficit) 

Total Liabilities and Stockholders' Equity 

$ 185,000 

158,695 

$ 14,438 

255 

14,693 

(236,575) 107,120 

$121.813 

See accompanying notes financial statements 



Kyson & Co. 

Statement of Income (Loss) 

For Year Ended December 31, 2013 

Revenues 

Commissions and fees 

Interest income 

Other income (loss) 

Total Revenues 

Direct Costs 

Quote services 

Commission expense 

Ticket clearing charges 

Total Direct Costs 

Gross Profit 

Expenses 

Computer and internet expense 

Depreciation 

Insurance 

Office expense 

Professional fees 

Regulatory fees 

Rent 

Salaries and payroll taxes 

Telephone 

Utilities 

All other expenses 

Total Expenses 

Incorne(loss) before provision forincorne taxes 

Income tax provision 

Net Income (Loss) 

See accompanying notes to financial statements 

$ 102,065 

1,358 

99 

103,522 

10,202 

5,906 

65,605 

81,713 

21,809 

1,807 

1,260 

1,161 

5,544 

5,196 

2,471 

13,088 

80,557 

4,305 

1,081 

3,554 

120,024 

(98,215) 

800 

$ (99.015) 



Kyson &Co. 

Statement of Changes in Stockholders' Equity 

For Year Ended December 31, 2013 

Common 

Stock Common Paid-ln 

Shares Stock Capital 

Balance, December 31, 2012 140,000 $185,000 $ 11,750 

Capital Contribution 146,945 

Net lncome (loss) 

Balance, December 3 l, 2013 140,000 $158,!295 

See accompanying notes to financial statements 

Retained 

Earnings 

(Deficit) Total 

$(137,560) $ 59,190 

$146,945 

(99,015) (99,015) 

$(23!2,575) $1Q7!12Q 



Kyson &Co. 

Statement of Changes in Financial Condition 

For Year Ended December 31, 2013 

Cash Flows from Operating Activities: 

Net income (loss)\ 

Depreciation and amortization 

Changes in operating assets and liabilities: 

Petty cash 

Commissions receivable 

Accounts payable 

Commissions payable 

Security deposit 

Net Cash Provided (used) by Operating Activities 

Cash Flows for Investing Activities: 

Cash Flows from Financing Activities: 

Capital contribution 

Cash Flows from Financing Activities 

Net increase in cash 

Cash- beginning of the year 

Cash - end of year 

Supplemental Cash Flow Information 

Cash paid for interest 

Cash paid fnr income tax 

See accompanying notes to financial statements 

$ (99,015) 

1,260 

(3,080) 

3,912 

6,581 

(122) 

(245) 

(90,709) 

146,945 

146,945 

56,236 

5,313 

$ 61.549 

$ 

$ 800 



Kyson & Co. 
Notes to Financial Statements 

December 31,2013 

Note 1 - Organization and Nature of Business 

Kyson & Co. (the Company) was incorporated on July 27, 1994. The Company is a registered 
broker-dealer with the Securities Exchange Commission (SEC), the Financial Industry 
Regulatory Authority ("FINRA"), and the Securities Investor Protection Corporation ("SIPC"). 

Note 2- Significant Accounting Policies 

Basis of Presentation - The Company conducts the following types of business as a securities 
broker-dealer, which comprises several classes of services, including: 

• Broker or dealer retailing corporate equity securities over-the-counter 
• Broker or dealer selling corporate debt 
• Put and call broker or dealer or option writer 

Under its membership agreement with FINRA and pursuant to Rule 15c3 (k) (2) (ii), the 
Company conducts business on a fully disclosed basis and does not execute or clear securities 
transactions for customers. Accordingly, the Company is exempt from the requirement of Rule 
15c3-3 under the Securities Exchange Act of 1 pertaining to the possession or control of 
customer assets and reserve requirements. 

Use of Estimates- preparation of financial statements in conformity with U.S. generally 
accepted account .Jrinciples requires mam1gement to make estimates and assumptions that 
affect the reported ~. :ounts of assets and liabil disclosure of contingent assets and 
liabilities at the Lhe financial statements reported amounts of revenues and 
expenses during the reporting period. Actual could differ from those estimates. 

Commissions - Cormnissions and related clearing expenses are recorded on a trade-date basis 
as securities · 111s occur. 

Income Taxes ~ 
the Internal 

California imposes 

The accounting 
accounting 
that might 
the 
likely not to 
U.S. Federal and S 
they are filed. 

'"'ompany has elected to the provisions of subchapter S of 
and comparable statutes wherein the Company's 

ate income is taxed directly shareholder. Additionally, the state of 
1.5% state franchise tax on the corporation's taxable income. 

'·'qles generally accepted 
qn·e guidance about pos:' 

Management has co: 
Company in its Fed 

upon exarnina: 
tax authorities from 

United States of America provides 
taken by an organization in its tax returns 

its positions and believes that all of 
organization tax returns are more 

is subject to examinations by 
present, generally for three years after 



Kyson 
Notes to Finmwinl 

Decembc~~ 

Note 2- Significant Accounting Policies (continued) 

Depreciation- Depreciation is provided on a straight-line basis using estimated useful lives of 
five to ten years. Leasehold improvements are ized over the lesser of the economic 
useful life of or the term of 

Statement of Changes in Financial Condition - The Company has defined cash equivalents 
as highly liquid investments, with original of less than three months that are not held 
for sale in the ordinary course of business. 

Note 3. Fair 

FASB ASC 820 
establishes a fair 
the that would 

assumes that the 1 

for the asset or 
Valuation tech 
FASB ASC 

• Level 
Iiabilit 

• Levc 
obsen ,· 

• Level3 
own nssu ,. 
asset ' 
infon• 

The followinr 
measured at 1, 

Assets 
Cash and sec1 
Clearing brok,, 

for measuring fair value, and 
which prioritizes to valuation techniques. Fair value is 

received to sell an asset to transfer a liability in an orderly 
participants at the me~1surement date. A fair value measurement 

ion to sell the asset or the liability occurs in the principal market 
or, in the absence of a market, the most advantageous market. 

are consistent with the income or cost approach, as specified by 
I to measure fair value. 

the inputs to 

~are quoted prices (unadi1 
npany has the ability h' 

(other than 
or liability, eitll 

are unobservable inputs 
.~ about the assumptions 

u:mbservable inp 
the circumstaw 

Company's 1'41: 
a 1 '-'cllrring basis as o 

Levell 
61,549 
53,178 

techniques used to measure fair value 

in active markets for identical assets or 

included within Ievell) that are 
indirectly. 

asset or liability and rely on management's 
"larket participants would use in pricing the 

ild developed based on the best 
include the Company's own data.) 

for those assets and liabilities 
l, 2013. 

Recurring Basis 

Level3 Total 
$ 61,549 

53,178 



Note 4- Receivn 

Amounts 
December 31, 

Fees and 

Note 5-

The Cvmpany ' 
$50,000. 

Note 6-

Kyson 
Notes to Finandal Statements 

December 31, 2013 

Payable to 

payable to broker-dealers 
of the following: 

receivable/payable 

Deposit 

and Clearing Organizations 

clearing organizations at 

Payable 
$ 0 

with a clearing which requires a minimum deposit of 

Credit Risk 

The Company trading and activities in which counter-parties 
primarily inc!P banks, and other institutions. In the event counterparties 
do not fulfill tile Company may to risk. The risk of default depends on 
the creuitworthiness the counter-party or issuer instrument. It is the Company's policy to 
review, as necessary, the credit standing of each counter-party. 

Note 7 -Net rcments 

The Compmr , " '" ' Securities and Commission Uniform Net Capital rule 
(SEC ule ·. : <:nires the mainten net capital and requires that 
the of to net capita . defined, shall not exceed 15 to 1. 
Rule 15c3-l also provides that equity capital may withdrawn or cash dividends paid if 
the resulting net would exceed 10 to I. At December 31, 2013, the Company had 
net capital was $99,790 in excess its required net capital of $5,000. The 
Company's was .14 to 1. 

Note 

As discussed 

Note 

The Compan_ 
17a-5(c)(4) 
Operating 

Significant Accounting 
mum tax of $800. 

r• $800. 

Report Requi 

to complete the S 
cnuing December 3 ' 

$500,000. 

the company is subject to a 1.5% tax 
31, 2013, the Company recorded 

Report under SEC Rule 
ccuuse the Company's SIPC Net 



Kyson Co. 
Notes to Financial Statements 

December , 2013 

Note 10- Subsequent Events 

Management has 
December 31, 
to be issued, 
the accompanying 
nature of which 

results of operations for the period of time from its year end 
February 23, 2014, the financial statements were available 
ined that no adjustmt":ts necessary to the amounts reported in 
financial statement~: any subsequent events occurred, the 

re disclosure. 



Computation of Net 

Kyson&Co. 
Computation of Net Capital Requirements Pursuant 

to Rule 15c3-1 
December 31, 2013 

Total stockholders' from statement of financial condition 

Nonallowable assets: 

Property and net of accumulated depreciation 

Rent Deposit 

Net 

Computation nr Requirements 

Minimum net indebtedness-

6.67% of net aggregate indebtedness 

Minimum dollar net capital required 

Net 

Excess 

of above amounts) 

Excess net at 1000% (net capital less 10% of 

aggregate indebtedness) 

Computat 

Total! 

Aggregate 

Reconcili:1tion 
The foil( 11: · · 

Compan· · 

Net CaJ 

Variance 

Indebtedness 

net capital 

mciliation of the above net capital computation with the 

1 '''llldited computation pursuant to Rule 179-5(d)(4): 

Computation 

Net Capital Per Audited Report 

See accompanying notes to financial statements 

$ 107,120 

(530) 

(1,800) 

$104,790 

$ 980 

$ 5,000 

$ 5,000 

$ 99,790 

$ 103,321 

$ 14,693 

0.14 

$ 114,154 

(9,364) 

$ 104.790 



Kyson & Co. 
Schedule II - Computation for Determination of Reserve 

Hequirements Pursuant to Rule 15c3-3 
As of December 31, 2013 

A computation of reserve requirement is not applicable to Kyson & Co. as the Company 
qualifies for exemption under Rule 15c3-3 (k) (2) (ii). 



Kyson & Co. 
-Information Relating to Possesion or Control 
Requirements under Rule 15c3-3 

As of December 31, 2013 

Information relating to possession or control requirements is not applicable to Kyson & Co. as 

the Company qualifies exemption under Rule 15c3-3 (k) (2) (ii). 
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Elizabeth Tractenberg, CPA 
3832 SHANNON ROAD 

LOS ANGELES, CALIFORNIA 90027 
323/669-0545 - Fax 323/978-5089 

elizabeth@ tracten berg.nct 
PCAOB#3621 

Part II 
Report on Internal Control Required SEC Rule 17a-5(g) (1) for a 

from SEC Rule 15c3-3 Broker-Dealer Claiming an 

Board of Directors 
Kyson & Co. 
Covina, California 

In planning my audit of statements of Kyson & Co. (the 
Company), year ended 3, in accordance with auditing 
standards generally accepted in the United State:: America, I considered the Company's 
internal over financial reporting (internal control) as a basis for designing my auditing 
procedures for the purpose of expressing my opinion on the financial statements, but not for 
the purpose expressing an opinion on the effectiveness of the Company's internal control. 
Accordingly, I do not express an opinion on the effectiveness of the Company's internal 
control. 

perform 
procedu1· 

1. Making 
recordation 
2. Compl:. 
Federal 

The ma:' 
control 
this resp( 
benefits 
precedin 
achieve l 

and the 
assuran 
from 
manage': 
statemc.m;; 111 

additior: 

17a-5(g) (1) Exchange Commission (SEC), I 
by the Company including 

activities for safcguarJi securities. This study included tests of such 
that I considered relevant to the objectives stated in Rule 17a-5(g) in 

of aggregate (or aggregate debits) and net 
l) and for compliance with the exemptive provisions 
Company securities accounts for customers or 

rdating to did not review the practices and 
Company 

in:ments 
of the 

verifications, and comparisons and 

securities under Section 8 of 
Federal Reserve System 

ishing and maintaining internal 
in the preceding paragraph. In fulfilling 

are required to assess the expected 
and procedures referred to in the 

and procedures can be expected to 
objectives of internal control 

'ment with reasonable but not absolute 
are safeguarded against loss 

are executed in accordance with 
the preparation of financial 
principles. Rule 17a-5(g) lists 

in the preceding paragraph. 
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Board of 
Kyson 
Page2 

Because 
above, 
them to 
changes i: 

A deficiency ln 
a control does 
assigned 
significo n; 

is less 
charged· 

My con,· 

second: 
might be 
control 
defined 

I unders: 
secor: 
accon · 
practice;, 
indicate 
study, l 

paragr:IJ 

This · 
man:: 
under 
and 

Elizu'. 
Los:. 

Febn"" 

:mitations in internal 
may occur and not be 
·; is s:1bject to the risk 

'" or that the effectiveness 

the practices and procedures referred to 
projection of any evaluation of 

may become inadequate because of 
design and operation may deteriorate. 

control over financial reporting exists when the design or operation of 

management or the normal course of performing their 

'prevent, or detect : sstatcmcnt on a timely basis. A 
, is a deficiency, ckJiciencies, in internal control that 

1aterial weakness, to merit attention by those 

1nce. 

is a deficiency, or 
possibility 

prevented, or 

· internal contro! 

were 

solely for 
and FINRA, :. 

Exchange Act 
• '1 and should 

"A..( __ }rdjey~ 
(j 

CPA 
mia 

ion of deficiencies, in internal control, such 
ofthe Company's financial 

a timely basis. 

described in the first and 

deficiencies in internal control that 

to be material weaknesses, as 

objectives referred to in the 
adequate for its purposes in 

regulations, and that 
in all material respects 
understanding and on my 

as described in the second 
3 to meet the SEC's objectives. 

Board of Directors, 
that rely on Rule 17a-5(g) 

of registered brokers and dealers, 
than these specified parties. 


