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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors and Stockholders of 
Abraham & 

financial statements of Abraham & 
as of December 31, 2013 and 2012, and the related statements of in stockholder's and 
cash flows for the years then ended and the related notes to the financial statements. 

nr.,,<>.,.ru~~,, .... n of these financial statements in accordance with 
.t~.mArlt'~ this includes the 

l"''fA,"'.l'>f1t~!'lnn Of finanCiaf Statements that are 

Our is to express an on these financial statements on our audits. We conducted our audits 
in accordance with standards in the United States of America. Those standards 

we and the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement 

An audit involves I"'!Artrmminon n,rnl"..,rlt to obtain audit evidence about the amounts and disclosures ln the financial 
statements. The 11"''""'''n on the auditor's the assessment of the risks of 

1-in<>n,_;,., statements, whether due to fraud or error. In those risk the 
auditor considers internal control relevant to the and fair of the financial statements in 
order to audit that are but not for the purpose of an 

""'''m"'""' we express no such An audit also 
includes used and the reasonableness of dnr•ifir·!:lnt 

the overall of the financial statements. 

In our the financial statements referred to above nr.,.o::,.r-.t in all material the financial of 
Abraham & Inc. as of December 31, 2013 and and the of its and its cash flows the 
years then ended in accordance with '"'"'''""""1" 1 acc~eo,ted in the United States of America. 
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ABRAHAM & CO., INC. 
Notes to j:::in<i2nl"i!2 ~·t!:ah::•m.,•ntc: 

income taxes 

$ 

liability 

on marketable 

tax 

,..,....,,.,,11"""'"' money market mutual 
with original maturities of three months or 

statement flows. 

10 

ended 

911 
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and all highly liquid 
to be cash equivalents 
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ABRAHAM & CO., INC. 
Notes to 

December 

assets liabilities at the 
amounts of revenues expenses during 

estimates. 

PER SHARE 

of common was dividing the net loss by the 
average number of common shares outstanding the year. Diluted 

nn""'"'""""'" ...,.., ......... ;;;,.., the Company has not issued any potentially dilutive 
<:>n,, .. .,.(! common shares outstanding for the 

ln"'" .. m Net 
the maintenance of net capital and 

that ratio of aggregate indeb1:edlnes;s to net capital, both as defined, shall not 
exceea to 1. At December 31, 2013, the Company had net of which 

in excess of its net $5,000. 

CONTROL REQUIREMENTS 

Rule 1 (k)(2)(ii) by 
f"nrr"'e>"'"'"'~"~c'nt broker/dealer who carries the 

not hold or have any possession or 

TRANSACTIONS 

the Company a controlling interest and is president 
ended December 31, the Company earned 

"'"''"''"""'"' nr·nu .......... to this f"nr·nnr·<>tll"'\ 

yearended , 3, brokereda of an affiliate 
""''"'"'.'""equity, earning commissions of $11 ,500. 

11 
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EVENTS 

common stock an 
receivables . 

.,.,...,,,.. ... ,M ... ,""' performed an Company through February 
there are no further events requiring disclosure through the date 

1'ln ... n ... i<>l ~~::1r~t&:l.m~.nt!:! are 
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The Board of 
Abraham & Co., Inc. 
Gig Harbor, Washington 

In planning performing our audit of the statements of Abraham & Co., Inc. for the year 
ended December , 2013, we considered internal structure including procedures for 
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing 
our opinion on the financial statements and not to provide assurance on the internal control 

rule 1 ) the Securities Commission, we have made a 
the and procedures followed by the Company including tests of such practices 

and procedures that we considered relevant to objectives stated in rule 17a-5(g) in making the 
periodic computations of aggregate indebtedness aggregate debits) and net capital under rule 
1 1 ) for determining compliance with the exemptive provisions of rule 15c3-3. Because 

not carry securities accounts for customers or perform custodial functions 
customer securities, we did not the practices and procedures followed by the 

Company in of the following: 

of differences required rule 1 

3. Complying with the requirements prompt payment securities under Section 8 
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve 

management of the Company is for establishing and maintaining an internal 
and practices and procedures referred to in the preceding paragraph. In fulfilling this 

responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of internal control structure policies and procedures and of the practices 
and procedures referred to in the preceding paragraph and to assess whether those practices and 
procedures can be to achieve the Commission's above-mentioned objectives. Two of the 
objectives of an internal structure the practices and procedures are to provide 
management with reasonable but not absolute assurance that assets for which the Company has 
responsibility are safeguarded against from unauthorized use or disposition and that 
transactions are executed in accordance with managemenfs authorization and recorded property to 
permit preparation of financial statements in conformity with generally accepted accounting 

Rule 1 lists additional objectives the and procedures listed in the 

~.~"''"'a'J'"'"" of inherent limitations in any internal control structure or the practices and procedures 
referred to errors or irregularities may occur and not detected. Also, projection any 
evaluation of them to future periods is subject to the risk that they may become inadequate because 

changes in conditions or that the effectiveness of their design and operation may deteriorate. 



Our of the internal would not disclose all in 
internal structure that might be material weaknesses standards established by 
American Institute Public Accountants. A material weakness is a condition in which the 
design or operation the specific internal control structure does not reduce to a relatively 
low level the errors or irregularities in amount would be in relation to the 
financial statements audited may occur and within a timely period by 
employees in the normal course performing their assigned we noted the 
following matter the control procedures we to be a material weakness as 
defined above. was in determining the timing and extent of the procedures 
to be performed in our audit the financial statements Abraham & Inc. for the year ended 
December 31 , 2013. 

inb:>r!"li~~ 1">/'\Mtr .... l is an !"lrf11J:i!"lii'7J:il"il'l!"l 

limited 

,;,...,.,,..+"'',.., management, the and 
on Rule 17a-5(g) under the 

purpose. 
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