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OATH OR AFFIRMATION

I, __MARK K GASKILL ‘ » swear (or affirm) that, to the best of |
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Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 105
King City, OR 97224

Duane G. Liebswager

Report of Independent Certified Public Accountants

Board of Directors
MKG Financial Group, Inc.

Report of the Financial Statements

I have audited the accompanying statements of financial condition
of MKG Financial Group, Inc. (An Oregon “S” Corporation) as of
December 31, 2013 and 2012, and the related statements of income
and comprehensive income, changes in stockholder's equity, and
cash flows for the years then ended that are filed pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair
presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance
of internal control relevant to the preparation and fair
presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility 1is to express an opinion on these financial
statements based on my audit. I conducted my audit in accordance
with auditing standards generally accepted in the United States of
America. Those standards require that I plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the

financial statements whether due to fraud or error. In making
those risk assessments, the auditor considers internal control
2
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relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s
internal control. Accordingly, I express no such opinion. An
audit also includes evaluation of the appropriateness of
accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of MKG
Financial Group, Inc. as of December 31, 2013 and 2012, and the
results of its operations and its cash flows for the years then
ended in accordance with accounting principles generally accepted
in The United States of America.

@M gg@vaWJ cHf.C.

Duane Liebswager, C.P.A., PC
Certified Public Accountant

February 13, 2014



MKG FINANCIAL GROUP, INC.
STATEMENTS OF FINANCIAL CONDITION
December 31, 2013 and 2012

2013 2012

ASSETS
Cash $ 1,600 $ 2,953
Receivables from broker dealers 19,418 9,756
Receivables, inventory positions at

clearing corporation 0 0
Deposits with clearing organizations 25,000 25,000
Furniture, equipment at cost - net of

accumulated depreciation of $161,012

and $154,281 6,690 13,421
Prepaid expenses 3,764 10,255
Cash surrender value life insurance 3,312 10,804
TOTAL ASSETS $.59,784 $_72,189
LIABILITIES AND STOCKHOLDER'S EQUITY
Accounts payable and accrued

liabilities $.45,140 $_18,469
TOTAL LIABILITIES 45,140 18,469
STOCKHOLDER'S EQUITY
Common stock, $1 par value, 100

shares authorized and issued 100 100
Additional paid-in capital 256,527 249,727
Retained earnings (241,983) (196,107)
Total stockholder's equity 14,644 53,720

$.59,784 $_72,189

See accompanying notes and accountants' audit report.
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MKG FINANCIAL GROUP, INC.

STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

Years Ended December 31, 2012 and 2012

2013 2012

REVENUES
Commissions $ 588,429 778,209
Sale of investment company shares 146 0
Interest dividends 4,429 175
Rent income 22,274 17,959
Other 46,241 30,833
Total revenue 661,519 827,176
EXPENSES
Employee compensation and taxes 275,461 287,942
Commissions and floor brokerage 80,506 88,470
Regulatory fees and assessments 7,588 6,391
Communications 17,160 19,157
Occupancy and equipment rents 96,700 107,001
Professional fees 22,641 128,162
Other expenses 158,513 215,638
Depreciation 6,731 7,285
Total expenses 665,300 860,046
NET INCOME, (LOSS) BEFORE COMPREHENSIVE

ITEMS { 3,781) ( 32,870)
COMPREHENSIVE ITEMS:
Unrealized Gains (Losses) on Securities

available for resale (net of income

taxes) 1,087 0
NET INCOME (LOSS) (S_2,694) (s 32,870)

See accompanying notes and accountants' audit report.
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MKG FINANCIAL GROUP, INC.
STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY
For the Years Ended December 31, 2013 and 2012

Common Stock Paid-In Retained
Shares _Amount Capital Earnings Total

Balance at
December 31, 2011 100 $ 100 $139,119 ($86,000) $ 53,219

Net income (loss) :
for the vyear ( 32,870) ( 32,870)

Paid-In Capital
for the year 110,608 110,608

Distributions (_17,237)(__77,237)
Balance at

December 31, 2012 100 100 249,727(196,107) 53,720
Net income (loss)

for the year (2,694) ( 2,694)
Paid~-In Capital

for the year 6,800 0,800
Distributions (_43,182) (_43,182)

Balance at
December 31, 2013 100 S__ 100 $256,527 ($241,983) $ 14,644

See accompanying notes and accountants' audit report.
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MKG FINANCIAL GROUP, INC.
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2013 and 2012

2013 2012
Increase (Decrease) in Cash and Cash Equivalents:
Cash flows from operating activities:

Cash received from operations $651, 857 $827,424
Cash paid to employees and suppliers (619,554) (871,106)
Interest received 4,429 175
Interest paid ( 1,553) 0
Income taxes ({ 150) ( 150)
Net cash provided by operating

Activities 35,029 ( 43,657)
Cash flows from investing activities:

Paid-In capital 6,800 110,608
Net cash provided by investing

Activities 6,800 110,608
Cash flows from financing activities:

Bank loans 0 0
Distributions (. 43,182) (_77,237)
Net cash used by financing activities ( 43,182) ( 77,237)
Net increase in cash and cash

Equivalents ( 1,353) ( 10,286)
Cash and cash equivalents at beginning

of year 2,953 13,239
Cash and cash equivalents at end of

year $_ 1,600 $__2,953

Reconciliation of net income to net cash provided by operating
activities:
Net income (loss) {($ 2,694) ($32,870)
Adjustments to reconcile net loss to

net cash used in operating activities:

Amortization and depreciation 6,731 7,285
Change in assets and liabilities:

Receivables from brokers or dealers { 9,0662) 248

Prepaid expenses, investments and CSV 13,983 ( 786)

Accounts payable 26,671 (_17,534)

Total adjustments 37,723 (_10,787)

Net cash used in operating activities $_35,029 ($43,657)

Disclosure of accounting policy:
For purposes of the statement of cash flows, the Company considers
cash on hand and cash in bank to be cash equivalents.

See accompanying notes and accountants' audit report.
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MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Date of Management’s Review - Management has evaluated subsequent
events through February 13, 2013, the date on which the financial
statements were available to be issued.

The Company is an Oregon corporation and a registered broker-
dealer in securities under the Securities and Exchange Act of
1934, as amended. The Company renders broker-dealer services in
securities on both an agency and principal basis to its customers
who are fully introduced to Pershing. The Company is exempt from
the reserve requirements under SEC Rule 15¢3-3(k) (2) (B), since it
does not handle or carry customer securities and cash.

A  summary of the Company's significant accounting policies
consistently applied in the preparation of the accompanying
financial statements follows:

1. Revenue Recognition

Security transactions and related revenue are recorded on a trade
date basis, as if they had settled.

2. Securities Valuation

Marketable securities owned are stated at market wvalue with
changes in value reflected currently in the results of operations
for the year.

3. Receivables

Receivables from brokers or dealers consist of commissions
receivable and are considered fully collectible.

Receivables from non-customers consist of balances due for
services rendered and are considered collectible by management.

4. Securities

Marketable securities are valued at market value and the resulting
difference between cost and market is included in income.

5. Income Taxes

The Company elected, effective April 1, 2000 to be treated as an
8



MKG FINANCIAL STATEMENTS
December 31, 2013

5. Income Taxes Continued

“S” Corporation under the Internal Revenue Code. Instead of
paying corporate income taxes, the shareholders of an “g”
Corporation are taxed individually on the Company’s taxable income
or loss. Therefore, no provision or liability for federal and
state corporate income taxes has been included in these financial
statements.

The Company is no longer subject to federal or state examinations
by taxing authorities for years before 2010, generally for three
years after they were filed.

6. Use of Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires management to
make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

7. Property and Equipment

Property and equipment are carried at cost. Depreciation 1is
provided wusing straight-line method for financial reporting
purposes using estimated useful 1life of five to ten years.,
Depreciation expense amounted to $6,731 and 87,285 for calendar
years ending December 31, 2013 and 2012 respectively.

NOTE B - LEASES

Operating Leases - The Company occupies office space under an
operating lease expiring February 2018, which is personally
guaranteed by the shareholder. The lease requires the Company to

pay its proportionate share of operating expenses for the
building; principally real estate taxes, insurance, repairs and
maintenance and utilities. Total rent expense for the years ended
December 31, 2013 and 2012, was approximately $99,646 and $97,767
respectively.



MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAIL STATEMENTS
December 31, 2013

NOTE B - LEASES (Continued)
Future minimum lease payments under non-cancelable operating
leases as of December 31, 2013 are approximately as follows:

Year one $118,006
Year two 121,546
Year three 125,192
Year four 128,948
Year five 21,296
Total $514,988
The Company has subleased parts of 1its office space. Total

sublease income for years ended December 31, 2013 and 2012 was
$22,274 and $17,959 respectively.

NOTE C - COMMON STOCK

The Company was incorporated under the laws of the State of
Oregon. In conjunction with the incorporation, the Board of
Directors authorized the issuance of 100 shares of $1. par value
common stock, all of which are outstanding at December 31, 2013.

NOTE D - NET CAPITAL REQUIREMENTS

The Company is subject to the net capital rule (Rule 15c¢3-1) of
the Securities and Exchange Commission. This rule prohibits the
Company from engaging in any securities transaction at a time when
its T"aggregate indebtedness" exceeds fifteen times its 'net
capital” as those terms are defined by the rule. At December 31,
2013, the Company's net capital and required net capital, as
defined, were $6,716 and $5, 000 respectively, and its ratio of
aggregate indebtedness to net capital was 6.72 to 1.

NOTE E - CONCENTRATION OF CREDIT RISK

The Company maintains cash balances at one financial institution
located in Portland, Oregon. Accounts are insured by the Federal
Deposit Insurance Corporation up to $250,000. At December 31,
2013 the Company's uninsured cash balance was $.00.

NOTE F - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

Furniture, equipment and leasehold improvements consist of the
following at December 31, 2013:
10



MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE F — FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS

(Continued)

Vehicle $ 25,874
Furniture and fixtures 41,541
Office equipment 59,559
Leasehold improvements 40,728
167,702

Less accumulated depreciation and amortization (161,012)
S__ 6,690

NOTE G - EMPLOYEE BENEFIT PROGRAM

The Company has a savings incentive match plan covering employees
who meet prescribed requirements. The Company contributes a
matching contribution to each eligible employee equal to the
employee’s salary reduction contributions up to a limit of 3% of
the employee’s compensation for the calendar year. The Company
made contributions to the plan of approximately $2,911 for the
year ended December 31, 2013.

NOTE H - COMMITMENTS AND CONTINGENT LIABILITIES

The Company and Mr. Gaskill settled an outstanding claim in 2012
where the claimant alleged that the Company did not invest
claimant’s accounts in accordance with his stated goals and
objectives and incurred damages during the period January 2008 to
January 2009. The Arbitrator concluded that the losses in all but
one of the Claimants’ accounts were caused by the Claimant’s
demands to liquidate significant mutual fund and annuity holdings,
after the stock market crash of 2008. In addition, the claimant
continued to hold and benefitted from many of the investments made
by the Company after the Claimant transferred the accounts to
another investment firm.

The Arbitrator awarded one of the Claimants’ accounts, a company
retirement plan, $24,350 plus $8,316 of interest and a arbitration
filing fee of $3,820 for a total amount of $36,486. The
Arbitrator was “critical of purchasing individual stocks in an
employee retirement account without a determination of the risk
tolerance and investment objectives for each employee”. The
Company disagrees with the findings of the Arbitrator because the
employer, one of the Claimants, was the plan administrator and
trustee of the plan and directed the investment activity. MKG did
not report to or have access to any of the Company’s employees in
11



MKG FINANCIAL GROUP, INC.
NOTES TO FINANCIAL STATEMENTS
December 31, 2013

NOTE G - COMMITMENTS AND CONTINGENT LIABILITIES (Continued)

the plan. However, given the outcome of the settlement (i.e.
original claim was $1,200,000) and the cost to further dispute the
findings of the Arbitrator, the Company chose not to take further
action and paid the award as directed by the Arbitrator.

The Company does not have any commitments or contingent
liabilities other than those stated in these financial statements.

12



SUPPLEMENTARY INFORMATION
PURSUANT TO RULE 17A-5 OF THE

SECURITIES EXCHANGE ACT OF 1934
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Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 105
King City, OR 97224

Duane G. Lieﬁswager

Report of Independent Certified Public Accountants
on Supplemental Information Required by SEC Rule 17a-5

Board of Directors
MKG Financial Group, Inc.

I have audited the financial statements of MKG Financial Group,
Inc. for the year ended December 31, 2013 and 2012 and have issued
my report dated February 13, 2014, which contained an unmodified
opinion on those financial statements. My audit was performed for
the purpose of forming an opinion on the financial statements as a
whole. The Supplementary information contained in Schedules 1 and
2, required by Rule 17a-5 under the Securities and Exchange Act of
1934, is presented for purposes of additional analysis and is not
a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to
prepare the financial statements. The information in Schedules 1
and 2 has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional
procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements
themselves, and other additional procedures 1in accordance with
auditing standards generally accepted in the United States of
America. In my opinion the information in Schedules 1 and 2 is
fairly stated in all material respects in relation to the
financial statements as a whole.

% jﬁe@@f%w S P

Duane Liebswager, C.P.A., PC
Certified Public Accountant

February 13, 2014
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MKG FINANCIAL GROUP, INC.
SCHEDULE 1

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT - PART
IIA FORM X-17A-5 THE UNITED STATES SECURITIES AND EXCHANGE

COMMISSION

COMPUTATION OF NET CAPITAL

For Years Ended December 31, 2013 and 2012

Stockholders' equity from statement of

financial condition
Deduct equity not allowable for net
capital

Stockholders' equity qualified for
net capital

Deductions and/or charges
Non-allowable assets:
Furniture and equipment

Prepaid expenses & receivables

Net Capital before haircuts
Haircut on other securities
Net Capital

Computation of net capital requirement
Minimum net capital required

Minimum dollar net capital requirement

Excess net capital

Excess net capital at 1000%

Aggregate Indebtedness

Items included from statement of
financial condition:

Accounts payable and accrued

liabilities
Total aggregate indebtedness

Ratio: Aggregate indebtedness to
net capital

15

2013 2012
$14,644 $53,720
0 0
14,644 53,720
( 6,690) (13,421)
(_1,238) (10,255)
6,716 30,044
( 0) ( 0)
$_6,716 $30,044
$_3,0009 $_1,231
$.5,000 $.5,000
$_1,716 $25,044
$.2,202 $28,197
$45,140 $18,469
$45,140 $18,469
6.72 to 1. .62 to 1,




MKG FINANCIAL GROUP, INC.
SCHEDULE 2

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT -~ PART
IIA FORM X-171-5 THE UNITED STATES SECURITIES AND EXCHANGE
COMMISSION

RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER RULE 15c¢3-1
For Years Ended December 31, 2013 and 2012

2013 2012

NET CAPITAL

Net capital as of December 31, per
unaudited report filed by respondent $ 6,715 $24,115

Adjustments

Effect on net income for adjustments

Rounding 1

Decrease in aggregate indebtedness 0 5,929

Net capital at December 31, as adjusted $_6,716 $30,044
AGGREGATE INDEBTEDNESS

Total aggregate indebtedness as of

December 31, per unaudited report

filed by respondent $45,140 $24,398
Decrease in accounts payable 0 ((5,929)

Total aggregate indebtedness as of
December 31, as adjusted $45,140 $18,469
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Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 105
CICing City, OR 97224

Duane G. Liebswager

Independent Accountants’ Report on Applving Agreed-Upon Procedures
Related to an Entity’s SIPC Assessment Reconciliation

To the Board of Directors MKG Financial Group, Inc.
1500 SW First Avenue, Suite 1000
Portland, Oregon 97201

In accordance with Rule 17a-5(e) (4) under the Securities Exchange
Act of 1934, we have performed the procedures enumerated below
with respect to the accompanying Schedule of Assessment and
Payments (General Assessment Reconciliation (Form SIPC~7) to the
Securities Investor Protection Corporation (SIPC) for the year
ended December 31, 2013, which were agreed to by MKG Financial
Group, Inc. and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., SIPC and other designated
examining authority or specified parties of report, solely to
assist you and the other specified parties in evaluating MKG
Financial Group, Inc. compliance with the applicable instructions

of the General Assessment Reconciliation (Form SIPC~7). MKG
Financial Group, Inc.’s management 1is responsible for the MKG
Financial Group, Inc.’s compliance with those requirements. This

agreed-upon procedures engagement was conducted in accordance with
attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures
is solely the responsibility of those parties specified in this
report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the
purpose for which this report has been requested or for any other
purpose. The procedures we performed and our findings are as
follows:

1. Compared the listed assessment payments in Form SIPC-7 with
respective cash disbursement records entries noting no
differences,

2. Compared the amounts reported on the audited Form-X17A-5 for
the year ended December 31, 2013, as applicable, with the amounts
reported in Form SIPC-7 for the year ended December 31, 2013,
noting no differences;

17
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3. Compared any adjustments reported in Form SIPC-7 with
supporting schedules and working papers noting no
differences;

4. Proved the arithmetical accuracy of the calculations
reflected in Form SIPC-7 and in the related schedules and
working papers supporting the adjustments noting no
differences; and

5. Compared the amount of any overpayment applied to the current
assessment with the Form SIPC-7T on which it was originally
computed noting no differences.

We were not engaged to, and did not conduct an examination, the
objective of which would be the expression of an opinion on
compliance. Accordingly, we do not express such an opinion. Had
we performed additional procedures, other matters might have come
to our attention that would have been reported to you.

This report is intended solely for the information and use of the

specified parties listed above and is not intended to be and
should not be used by anyone other than those specified parties.

%M &Qmﬁw - P

Duane Liebswager, C.P.A., PC
Certified Public Accountant

February 13, 2014
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SIPC-7

(33-REV 7/10)

TO BE FILED BY AL

1. Name of Member, address,

052692 FINRA

SEC‘U’R!T!ES '!"N:VES'TCR PROTECT 1ON COR‘PORATIO:N
P.O. Box 92185 Washington, D.C. 20090-2185
General Assessment Reconciliation
For thte fiscal year ended 12/31/2013 5 M
{Read carefully the inistrzcr:,triioﬁs‘ i?!cinz{?%oer:ifg Copy befr}re coempleting rh@%r%) ,ﬁ’ﬁ

L SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

{33-REV 7/10)

202-371-8300

, Designated Examiningﬂmhori-ty, 1934 Act regfsrrati‘on ne.-and month in which fiscal year ends for
Purpeses of the audit requirement of SEC Rule 17a-5:

DEC

MKG FINANCIAL GROUP INC 1824
1500 SW 1ST AVE STE 1000
PORTLAND OR 97201-5834

L

2. A. General Assessment {i

tem Ze from page 2)

l Note: i any of the information shown on the
mailing label requires correction, please e-mail
any corfections to-form@sipc.org and so
indicate on the form filed,

Ndme and telephone number of person fo
contact respecting this form. »

$ 1394

B. Less payment made with 8IPC-6 filed (exelude interest) { e "‘7)[.&' )
/1313

‘Date Paid
Less prior Qverpaymen

me oo

F. Total assessment balance and interest due

tapplied

Assessment balance due or {overpayment)

Interest computed on late payment {see instruction E) for______days at 20% per annum

G. PAID WITH THIS FORM:

Check enclosed, payab

fe to SIPC

Total (must be same as F dbove)

H. Overpayment carrigd forward

~
or overpayment carried forward} $ 7&7/; :

5 [ 2D

$ )

3. Subsidiaries (S} and predecessors {P) included in this torm {give nams and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent therehy

that all information contained
and complete.

¢ A -—
Dated the *0'¢ day of Feg

herein is true, correct

A _,EO{L/ .

This form and the assessment payment is due 60 da
for a period of not fess than 6 years, the latest 2 ye

- . r
MICE Fimaweide erwz Lo,
). {Name o! Corporation. Pasinecship or ather :ganization)
i - .
IR S, A

{Autherized Signature}

(hiep (a-\ Qs At e 0:";-—1 CETL [~ Op
{Title} v

vs afterthe end of the fiscal year. Retain the Working Copy of this form
ars in an easily accessible place. . '

o Disposition of exceptions: -

53 Dates: ‘

= Postmarked Received Reviewed

(%%

E Calculations Documentation _______ Forward Copy _______
oo o

e Exceptions:

&



DETERMI‘NA‘T!ON OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT .
Amounts for the fisgal period
beginning 1/1/2013
and ending 12/31/2013

v Eliminate cents
Item No. ‘ L ;
2a. Total revenve (FOCUS Line.12/Part 1A Line 9, Code 4030) ] _(‘9/- J/. _{él)/g:?

* 2b. Additians;

{1) Tolal revenues from th

& securities business of subsidiaries {except foreign subsidiarias) and
predecessors not included above,

(2)

Net loss from principal transactions in securities in‘trading accounts,

{3) Net loss from principal transagtions in commodities in rading accounis,

(4) Interest and divideng expense deducted in-determining it
{5) Net

em 2a.

loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than-aﬁverﬁsing, priming. registration tees ang legal lees daducted in determining nat
profit from managemenit of of participation in underwriting or distribution of securities.

{7)-Net loss from securities in investment aceounts,

Tolal addifions

2¢. Deductions:

(1) Revenues trom the distribution of shares gf a registered open eng inve's'tmem‘c'ampanyvor unit
investment trust, from the sale of variable annuities, from the business of Insurance, Irom investment
advisory services rendereq lo registered investiient companies or iisurance company separale
accounts, and from transactions in security futures products.

01y
{2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to-other 51pC members. in connection with
securities transactions,

(4) Reimbursements for postage in connection wi

th proxy solicitation.

71947

{5) Net gain from securities in investment

aceounts,

(6} 100% of commissiong
(ii) Treasury bills, ba
trom issuance date.

[ bbb
{
and markups earnad from transactions in (i)

certilicates of deposit-ang
nKers aceeplances or commercial paper that

mature nine months.or Jess

{7) Direct expenses of
refated to the sacy

printing advertising and legal fees:incurred in connection with other revenue
rities business {revenye défined by Section T6(9)(L) of the Act).

(8) Other revenue not
{See Instruction C)

related éither directly or indirectly to the securities business.

{Deductions in exgess of $100,000 require documentation) 7

{3) (1) Total interssi and dividend expense (FOCUS Line 22/PART

; HA Line 13,
Code 4075 plus fine. 2b{4) above) but not in expess
of total inlerest and dividend income, §

(ii} 40% of margin interest garned on customers secyrities
accounts (40% of FOCUS line 5, Code 3260). $

Enter the greater of line (i) or (ii)

Tolal deductions /DL/ :%D ?
2d. SIPC Net Operating Revenues. : 3 613__ 33
$ [ 394,

{to page 1, fine 2.A.)

2e. General Assessment @ .0025




- MKG FINANCIAL GROUP, INC.. = e - k k-
1500 SW FIRST AVE, STE. 1000 ‘ : " ‘
PORTLAND, OR 97201
(503)226-6700 (800)760-4933.

2/20/2014

SPAYDE%BHFE Securities Investor Protection Corp.

| $ ~760.00
Seven Hundred Sixty and 00/1 00"

Securitieé'!nv‘esmif Protection cqg;;*’qraﬂg-} .
PO Box 92185 o R
Washingt‘on, ‘DC 20090-2185

MEMO

SIPC-7 2013

st B P B

ybv'n-,[j i L3 21333050 51,;: q?gqg ;:33336112' v
mnumc p, e, T o

Securities Investor Protection Corp. o 2/20/2014
Regulatory Fees SIPC-7 2013

Umpqua MKG Financi SIPC-7 2013

760.00

MKG FINANCIAL GROUP, INC.

11193
Securities Investor Protection Corp. - ‘ 2/20/12014 =
Regulatory Fees SIPC-7 2013 .760.00

Umpqua MKG Financi  SIPC-7 2013 760.00



"I..!:”““l.’.l’.lx"! 43.33 . ruwcroa DY Lrdax wuwuw, LrexcHay.cums

{34-REV 7/10)

M 2y

1 Nimg of Mcmbet, address, Designated Examini

apc6 |

202-371-8400
Generai Assessment Pa

yment Form

¥ I'UM - DUJCLD0 ¢ LO p-3

SECURITIES INVESTOR PROTECTION CORFOKRATION
P.Q. Box 82185 Washington. 0. C. 20090-2185

albG-6

. 34-REV 7/10)
JUN 14 qop 38R0
For the first half of the fiscal year ending 12/31/2013 { 208 e e
{Read carelully the wistruglions in your Warking Copy belure completing this Form)

TO BE FILED BY ALI. MEMBERS OF THE SECURITIES HVESTOR PROTECT(ON CORPORATION

purposes of Ihe audii requirerment of SEC Rule 172-5:

—

A6 22 T

052692 FINRA  DEC
MIKG FINANCIAL GROUI ING 1921
1500 SW 1ST AVEE STE 1000

, PORT(AND OR 972038834 ;5

? A Gengral assessmon) payment lor the first hall of the iiscal year
litem 2e tcom page 2)

A

AQ Authority, 1834 Aci registration no. and manth 10 which fiscat year gnds {or

Note: It any of ihe mlovmalion chown on the
Mmailing label tequires corregiion, please ¢-mail

any co
indicat

fraciions 1o lorm@sinc.org nnd so
e on the torm tied.

Name and telephone number ol person to

eonlac

|

Lresgeciing this form.

COPY

3k

1. Less prior year overpayment apphid as reflecled on SIPC-7 il applicable { )
2. Assessmend balance due ;
B Intergst compulod on {ate payment (see instruclign EYfor... ___daysa 20% pre apnom —— ’ . N~
G Total assessment and interest dye S éj‘a

D PAD WITH THIS FORM:
- Check enclosed, payable to SIPC

CTowal {(must be same ds C abuve) $

3. Subsidiaries (5

and predecessors (P) included in this forn {glve n

636

ame and 1934 Act cegistration number)

|
The SIPC member s

person by whom il is execuled represent thereby
thal all informatlion conlained herem 15 1rue, corredt

and complola.

£ . .
Dated me.{.&’:day T ey a0 l3

ubmitling this form and the

MG Fronncing, Grows” Ine

e gl Cmm!;\{'on,

-

Fgaineesiug nr giher CIYAAL ¥ iyn}

t g A ‘Wa@.'c—c./k

(Anilisregd Rigaaiure)

v agmwf‘:u W

FrN Qe

This form and the assossment haymont is-due 30 days stier the end of

Working Copy of th

Is form for o petiod of not less than 6 years, the 1at

Rt e e

(Taic)

the first six monins of the fiscal yesr. Retain the

est 2 yearsinane

astly accessible place.

o 0ues. 74 Vg 3 Zhot L3007 %%‘3 )
g’ ReMicded

Posimarked Recaived

L
=== Calcutalions
L8

o .
< Excepuons:
o

Documentation

@3 Disposition of gxceptinns:

L

Forward Copy



“FEDTLULY 13.-39 ruwcrca DY Lrax wuuu.Lrexciau. cums rrum. JUILLOO (L0 p.o0

ML T O IN Mty Wy METV W 10 b WA B AT IR NA AN U R it W
AND GENERAL ASSESSMENT Amounis for the fiscal period
beginning 17172013

and ending 6/30/2013

Eliminate cenis

flem No. o s
2a. Total revenue (FOCUS Line 12/Parl 1A Tine 9. Cada 4070 _S0S bo
2b.Addilions;

{1) Total revenues Trom the securities husiness of subsidiaries {excepl loreign subsidlanes) and
predecessors nol ncluded above.

{2} Net loss from principal trinsactions In securivies in trading accounls

{3} Nel 1oss trom principal fransactions in commadities In lrading accounts.

(4] Interest ond dividend oxpense deducted in determining ilem 23

{5) Net loss lrom management of or pacicipation i the underwriling or distribution of secunlies.

(6) Expenses other than adverlising. printing, registralion lees and legal fees deduclad in Uelermimng net
o, proht Irom management of ar parlicipation 1n underwnling or disirihulion of securnjes.

(7) Netloss lram securilies in invesimenl accounts,

Total additions

2¢. Deduclions: :
{1} Revenues Irom the disltibuliun vl shares of 3 iegisiered open end investment company of unil
investmenl trust, lrom the sale of variable annuilies, from The business ol msurance, irom
nyesimen| auvisory setvices rongered L) Iegistered invesiment companics or in§lrance company J6 of

‘Separate accounts and from (ransactions in secuntly (ulures products,
(2) Ruvenuss irom commodily fransaclings.

. _ {3) Commissions, floor brokerage and clearance paid fo other SIPC members i connaction with

~ . . -
sectintles Iransactions. S 6 YT
) 7
(4) Reimbursements for poslage in connection with proxy solicitation. ————
- A I3 v 0 /
{5) Net gain lrom seciritiss in investment accounls. / 00 é_“.
(6) 100% of commissions and markups earned from {ransaclions in (1) cerbilicates ol depasil and
{i)) Treasury bulls, bankers acceplances or commercial paper thal maiure nine monihs of less
{ {rom issuance dale.
(7) Direct expenses of priniing, adverlising and legal fees incurrad in conueclivn with ullier reven ye
related 10 the sccutilies business {revenue defined by Scction 16(9){L) of the Act).
(8) Other revenue not relaied enther directty or indirectly 10 the secutities nusiness.
{See Insiruchon C):
Yol

(Deduciions in excoss of §100,000 require documenlalion)

(9} {1} Total wmierest and dividend expense (FOCUS Line 22/PART 1A Line 13,
Code 4075 plus ling 2b{4) above) but not in excess

ol tolal inlarest and dividend income $
{1} AU% o margin (0167881 6a7Hod 67 EUSToMErs SECUTTIAS ‘ / e
accounts (40% of FOCUS nne 5, Code 3960) $
Enter the greater of tine (i) or (it} )
Total deductions : YT 16T
4 SIPC Net Operating Revenues Os ' s Oy Ty
'e. General Azsessment @ 0025 - ) LS & & f‘fq\\/,' i\/ 7

{topaget, lne 2 A)



Duane Liebswager, CPA P.C.
Certified Public Accountant

15405 SW 116th Avenue, Suite 105
King City, OR 97224

Duane G. Liebswager

Report on Internal Control Required by SEC Rule 17a-5(qg) (1) for
A Broker-Dealer Claiming an Exemption From SEC Rule 15¢3-3

Board of Directors
MKG Financial Group, Inc.

In planning and performing our audit of the financial statements
of MKG Financial Group, Inc. as of and for the years ended
December 31, 2013 and 2012, in accordance with auditing standards
generally accepted in the United States of America, we considered
the Company's internal control over financial reporting (internal
control) as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. Accordingly, we do not express
an opinion cn the effectiveness of the Company’s internal control

Also, as required by Rule 17a-5(g)(l) of the Securities and
Exchange Commission (SEC), we have made a study of the practices
and procedures followed by the Company including consideration of
control activities for safeguarding securities. This study
included tests of such practices and the procedures that we
considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under Rule 17a-3(a) (1l) and for
determining compliance with the exemptive provisions of Rule 15c3-
3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications
and comparisons and recordation of differences required by Rule
17a-13

2. Complying with the reguirements for prompt payment for
securities under Section 8 of Federal Reserve Regulation T of
the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and

maintaining internal control and the practices and procedures
19
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referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required
to assess the expected benefits and related costs of controls and
of the practices and procedures referred to in the preceding
paragraph and to assess whether those practices and procedures can
be expected to achieve the SEC’S previously mentioned objectives.

Two of the objectives of internal control and the practices and
procedures are to provide management with reasonable but not
absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use
or disposition and transactions are executed in accordance with
management’s authorization and recorded properly to permit the
preparation of financial statements in conformity with generally
accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent 1limitations in internal control and the
practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluation of
them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a
control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency
is a deficiency, or a combination of deficiencies, in internal
control that 1is less severe than a material weakness, vyet
important enough to merit attention by those charged with
governance.

A  material weakness is a deficiency, or combination of
deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Company’s
financial statements will not be prevented or detected and
corrected on a timely basis.

Our consideration of internal control was for the limited purpose
described in the first and second paragraphs and would not
necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not didentify any
deficiencies 1in internal control and control activities for
safeguarding securities that we consider to be material
weaknesses, as defined previously.

We understand that practices and procedures that accomplish the
20



objective referred to in the second paragraph of this report are
considered by the SEC to be adequate for 1its purposes in
accordance with the Securities Exchange Act of 1934 and related
regulations, and that practices and procedures that do not
accomplish such objective in all material respects indicate a
material inadequacy for such purposes. Based on this
understanding and on our study, we believe that the Company's
practices and procedures, as described in the second paragraph of
this report, were adequate at December 31, 2013 and 2012, to meet
the SEC’s objectives.

This report is intended solely for the information and use of the
Board of Directors, management and the SEC, and the Financial
Industry Regulatory Authority, Inc. and other regulatory agencies
that rely on Rule 17a-5(g) under the Securities Exchange Act of
1934 in their regulation of registered brokers and dealers, and is
not intended to be and should not be used for anyone other than
these specified purpose.

e J&QM ucﬁ/ﬁﬁ q=

Duane Liebswager, C.P. A
CertlfLed Public Accountant

February 13, 2014
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