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UNITED STATES 
SECURITIESANDEXCHANGECOMMISSION 

Washington,D.C. 20549 
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OMB APPROVAl 
OMB Number: 3235..0123 
Expires: April30,2013 
Estimated average burden 
hours per response ...... 12.00 

Information Requir of Brokers and Dealers Pursuant to Section 17 of the 
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder 
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MM/DD/YY MM/DD/YY 

A. REGISTRANT IDENTIFICATION 

NAME OF BROKER-DEALER: MKG FINANCIAL GROUP, INC. 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) 

1500 SW FIRST AVENUE, SUITE 1000 
(No. and Street) 

PORTLAND OREGON 97201 

OFFICIAL USE ONLY 

FIRM 1.0. NO. 

(City) (State) (Zip Code) 

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 
MARK K GASKILL 503/226 6700 

(Area Code- Telephone Number) 

B. ACCOUNTANT IDENTIFICATION 

IJI[DEPENDENT PUBLIC ACCOUNT ANT whose opinion is contained in this Report* 

DUANE LIEBSWAGER, C.P.A., PC 
(Name- if individual, state last, first, middle name) 

l54Q5 SW 116TH AVENUE, SUITE 105 KING CITY, OREGON 97224 (Address) (City) 

CHECKO~E: 

~Certified Public Accountant 
0 Public Accountant 

0 Accountant not resident in United States or any of its possessions. 

FOR OFFICIAL USE ONLY 

(State) (Zip Code) 

*Claims/or exemption from the requirement that the annual report be covered by the opinion of an independent public accountant must be supported by a statement of facts and circumstances relied on as the basis/or the exemption. See Section 240.17a-5(e)(2) 
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OATH OR AFFIRMATION 

I, MARK K GASKILL , swear (or affirm) that, to the best of 
my knowledge and belief tlhe accompanying financial statement and supporting schedules pertaining to the firm of MKG FINANCIAL GROUP, INC. , as 
?f DECEMBER 31 , 20 1 3 , are true and correct. I further swear (or affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 
classified solely as that of 11 customer, except as follows: 

llrlotary Public 

This report "'* contains (check aU applicable boxes): 41 (a) Facing Page. 

; 

(b) Statement of Financial Condition. 
(c) Statement ofincome (Loss). 
(d) Statement of Changes in Financial Condition. 
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors. Gl (g) Computation of Net Capital. . 

~ (h) Computation for Determination of Reserve Requirements Pursuant to Rul~ 15c3-3. Li (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3. 0 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-l and the Computation for Determination ofthe Reserve Requirements Under Exhihit A of Rule 15c3-3. 0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of consolidation. 
Gl (I) An Oath or Affirmation. 
Gl (m)A copy of the SIPC Supplemental Report. 
Gl (n) A report describing any material inadequacies found to exist or found to have existed sirice the date of the previous audit . 

.,. For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). 



TO BE COMPLElED WITH THE ANNUAL AUDIT REPORT ONLY: 

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report 
DUANE LIEBSWAGER, C.P:.A., PC 

NAME (If individual, state last, first, middle name) 

15405 SW 116TH AVENUE, SUITE 105 
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KING CITY, OREGON 
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CHECK ONE 
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0 P~blic Accountant 00 
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Duane Liebswager, CPA P.C. 
Certified Public Accountant 

15405 SW 116tfi ~venue, Suite 105 
Xing City, 0~ 97224 

1Juane §. Liebswager 

Report of Independent Certified Public Accountants 

Board of Directors 
MKG Financial Group, Inc. 

Report of the Financial Statements 

I have audited the accompanying statements of financial condition 
of MKG Financial Group, Inc. (An Oregon "S" Corporation) as of 
December 31, 2013 and 2012, and the related statements of income 
and comprehensive income, changes in stockholder's equity, and 
cash flows for the years then ended that are filed pursuant to 
Rule 17a-5 under the Securities Exchange Act of 1934, and the 
related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair 
presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance 
of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accordance 
with auditing standards generally accepted in the United States of 
America. Those standards require that I plan and perform the audit 
to obtain reasonable assurance about whether the financial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor's judgment, including 
the assessment of the risks of material misstatement of the 
financial statements whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control 
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relevant to the Company's preparation and fair presentation of the 
financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company's 
internal control. Accordingly, I express no such opinion. An 
audit also includes evaluation of the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statements. 

I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 

Opinion 

In my opinion, the financial statements referred to above present 
fairly, in all material respects, the financial position of MKG Financial Group, Inc. as of December 31, 2013 and 2012, and the 
results of its operations and its cash flows for the years then 
ended in accordance with accounting principles generally accepted 
in The United States of America. 

Duane Liebswager, ... , PC 
Certified Public Accountant 

February 13, 2014 
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MKG FINANCIAL GROUP, INC. 
STATEMENTS OF FINANCIAL CONDITION 
December 31, 2013 and 2012 

ASSETS 
Cash 
Receivables from broker dealers 
Receivables, inventory positions at 
clearing corporation 

Deposits with clearing organizations 
Furniture, equipment at cost - net of 
accumulated depreciation of $161,012 
and $154,281 

Prepaid expenses 
Cash surrender value life insurance 

TOTAL ASSETS 

LIABILITIES AND STOCKHOLDER'S EQUITY 

Accounts payable and accrued 
liabilities 

TOTAL LIABILITIES 

STOCKHOLDER'S EQUITY 
Common stock, $1 par value, 100 
shares authorized and issued 

Additional paid-in capital 
Retained earnings 

Total stockholder's equity 

2013 2012 

$ 1,600 
19,418 

0 
25,000 

6,690 
3,764 
3,312 

$ 59,784 

$ 2,953 
9,756 

0 
25,000 

13,421 
10,255 
10,804 

$ 72,189 

$ 45,140 $ 18,469 

45,140 18,469 

100 100 
256,527 249,727 

(241, 983) (196,107) 

14,644 53,720 

$ 59!784 $ 72!189 

See accompanying notes and accountants' audit report. 
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MKG FINANCIAL GROUP, INC. 
STATEMENTS OF INCOME AND COMPREHENSIVE INCOME 
Years Ended December 31, 2013 and 2012 

REVENUES 
Commissions 
Sale of investment company shares 
Interest dividends 
Rent income 
Other 

Total revenue 

EXPENSES 
Employee compensation and taxes 
Commissions and floor brokerage 
Regulatory fees and assessments 
Communications 
Occupancy and equipment rents 
Professional fees 
Other expenses 
Depreciation 

Total expenses 

NET INCOME, (LOSS) BEFORE COMPREHENSIVE 
ITEMS 

COMPREHENSIVE ITEMS: 
Unrealized Gains (Losses) on Securities 
available for resale (net of income 
taxes) 

NET INCOME (LOSS) 

2013 2012 

$ 588,429 
146 

4,429 
22,274 
46,241 

661,519 

275,461 
80,506 

7,588 
17,160 
96,700 
22,641 

158,513 
6 731 

665,300 

3,781) 

1 087 

$ 778,209 
0 

175 
17,959 
30,833 

827,176 

287,942 
88,470 

6,391 
19,157 

107,001 
128,162 
215,638 

7 285 

860,046 

32,870) 

0 

($ 2,694) ($ 32,870) 

See accompanying notes and accountants' audit report. 
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MKG FINANCIAL GROUP, INC. 
STATEMENTS OF CHANGES IN STOCKHOLDER'S EQUITY 
For the Years Ended December 31, 2013 and 2012 

Common Stock Paid-In Retained 
Shares Amount Capital Earnings 

Balance at 

Total 

December 31, 2011 100 $ 100 $139,119 ($86,000) $ 53,219 

Net income (loss) 
for the year ( 32,870) ( 32,870) 

Paid-In Capital 
for the year 

Distributions 

Balance at 
December 31, 2012 100 

Net income (loss) 
for the year 

Paid-In Capital 
for the year 

Distributions 

Balance at 
December 31, 2013 100 

100 

$ 100 

110,608 

( 77,237) ( 

249,727(196,107) 

2,694) 

6,800 

( 43, 182) 

$256~527 ($241~983) 

See accompanying notes and accountants' audit report. 
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110,608 

77,237) 

53,720 

( 2,694) 

6,800 

43,182) 
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MKG FINANCIAL GROUP, INC. 
STATEMENTS OF CASH FLOWS 
For the Years Ended December 31, 2013 and 2012 

2013 
Increase (Decrease) in Cash and Cash Equivalents: 
Cash flows from operating activities: 
Cash received from operations 
Cash paid to employees and suppliers 
Interest received 
Interest paid 
Income taxes 
Net cash provided by operating 
Activities 

Cash flows from investing activities: 
Paid-In capital 
Net cash provided by investing 
Activities 

Cash flows from financing activities: 
Bank loans 
Distributions 
Net cash used by financing activities 
Net increase in cash and cash 
Equivalents 

Cash and cash equivalents at beginning 
of year 

Cash and cash equivalents at end of 
year 

$651,857 
(619,554) 

4,429 
( 1,553) 
( 150) 

35,029 

6,800 

6,800 

0 
( 43,182) 
( 43,182) 

1,353) 

2,953 

$ 1~600 

2012 

$827,424 
(871, 106) 

175 
0 

150) 

$ 

43,657) 

110,608 

110,608 

0 
77,237) 
77,237) 

10,286) 

13,239 

2!953 

Reconciliation of net income to net cash provided by operating 
activities: 
Net income (loss) 
Adjustments to reconcile net loss to 

net cash used in operating activities: 
Amortization and depreciation 
Change in assets and liabilities: 
Receivables from brokers or dealers 
Prepaid expenses, investments and CSV 
Accounts payable 

Total adjustments 

Net cash used in operating activities 
Disclosure of accounting policy: 

($ 

$ 

2,694) ($32,870) 

6,731 7,285 

9,662) 248 
13,983 786) 
26,671 17,534) 
37,723 10,787) 

35!029 (~43g657) 

For purposes of the statement of cash flows, the Company considers 
cash on hand and cash in bank to be cash equivalents. 

See accompanying notes and accountants' audit report. 
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MKG FINANCIAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2013 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Date of Management's Review -Management has evaluated subsequent events through February 13, 2013, the date on which the financial statements were available to be issued. 

The Company is an Oregon corporation and a registered broker­dealer in securities under the Securities and Exchange Act of 1934, as amended. The Company renders broker-dealer services in securities on both an agency and principal basis to its customers who are fully introduced to Pershing. The Company is exempt from the reserve requirements under SEC Rule 15c3-3(k) (2) (B), since it does not handle or carry customer securities and cash. 

A summary of the Company's 
consistently applied in the 
financial statements follows: 

1. Revenue Recognition 

significant 
preparation 

accounting policies 
of the accompanying 

Security transactions and related revenue are recorded on a trade date basis, as if they had settled. 

2. Securities Valuation 

Marketable securities owned are stated at market value with changes in value reflected currently in the results of operations for the year. 

3. Receivables 

Receivables from brokers or dealers consist of commissions receivable and are considered fully collectible. 

Receivables from non-customers consist of balances due for services rendered and are considered collectible by management. 

4. Securities 

Marketable securities are valued at market value and the resulting difference between cost and market is included in income. 

5. Income Taxes 

The Company elected, effective April 1, 2000 to be treated as an 
8 



MKG FINANCIAL STATEMENTS 
December 31, 2013 

5. Income Taxes Continued 

"S" Corporation under the Internal Revenue Code. Instead of paying corporate income taxes, the shareholders of an "S" Corporation are taxed individually on the Company's taxable income or loss. Therefore, no provision or liability for federal and state corporate income taxes has been included in these financial statements. 

The Company is no longer subject to federal or state examinations by taxing authorities for years before 2010, generally for three years after they were filed. 

6. Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

7. Property and Equipment 

Property and equipment are carried at cost. Depreciation is provided using straight-line method for financial reporting purposes using estimated useful life of five to ten years. Depreciation expense amounted to $6,731 and $7,285 for calendar years ending December 31, 2013 and 2012 respectively. 

NOTE B - LEASES 

Operating Leases The Company occupies office space under an operating lease expiring February 2018, which is personally guaranteed by the shareholder. The lease requires the Company to pay its proportionate share of operating expenses for the building; principally real estate taxes, insurance, repairs and maintenance and utilities. Total rent expense for the years ended December 31, 2013 and 2012, was approximately $99,646 and $97,767 respectively. 
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MKG FINANCIAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2013 

NOTE B - LEASES (Continued) 
Future minimum lease payments under non-cancelable operating leases as of December 31, 2013 are approximately as follows: 

Year one $118,006 
Year two 121,546 
Year three 125,192 
Year four 128,948 
Year five 21,296 

Total $514,988 

The Company has subleased parts of its office space. Total sublease income for years ended December 31, 2013 and 2012 was $22,274 and $17,959 respectively. 

NOTE C - COMMON STOCK 

The Company was incorporated under the laws of the State of Oregon. In conjunction with the incorporation, the Board of Directors authorized the issuance of 100 shares of $1. par value common stock, all of which are outstanding at December 31, 2013. 

NOTE D - NET CAPITAL REQUIREMENTS 

The Company is subject to the net capital rule (Rule 15c3-1) of the Securities and Exchange Commission. This rule prohibits the Company from engaging in any securities transaction at a time when its "aggregate indebtedness" exceeds fifteen times its "net capital" as those terms are defined by the rule. At December 31, 2013, the Company's net capital and required net capital, as defined, were $6,716 and $5,000 respectively, and its ratio of aggregate indebtedness to net capital was 6.72 to 1. 

NOTE E - CONCENTRATION OF CREDIT RISK 

The Company maintains cash balances at one financial institution located in Portland, Oregon. Accounts are insured by the Federal Deposit Insurance Corporation up to $250,000. At December 31, 2013 the Company's uninsured cash balance was $.00. 

NOTE F - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS 

Furniture, equipment and leasehold improvements consist of the following at December 31, 2013: 
10 



MKG FINANCIAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2013 

NOTE F - FURNITURE, EQUIPMENT AND LEASEHOLD IMPROVEMENTS 
(Continued) 

Vehicle 
Furniture and fixtures 
Office equipment 
Leasehold improvements 

Less accumulated depreciation and amortization 

NOTE G - EMPLOYEE BENEFIT PROGRAM 

$ 25,874 
41,541 
59,559 
40,728 

167,702 
(161,012) 
$ 6,690 

The Company has a savings incentive match plan covering employees 
who meet prescribed requirements. The Company contributes a 
matching contribution to each eligible employee equal to the 
employee's salary reduction contributions up to a limit of 3% of 
the employee's compensation for the calendar year. The Company 
made contributions to the plan of approximately $2, 911 for the year ended December 31, 2013. 

NOTE H - COMMITMENTS AND CONTINGENT LIABILITIES 

The Company and Mr. Gaskill settled an outstanding claim in 2012 
where the claimant alleged that the Company did not invest 
claimant's accounts in accordance with his stated goals and 
objectives and incurred damages during the period January 2008 to 
January 2009. The Arbitrator concluded that the losses in all but 
one of the Claimants' accounts were caused by the Claimant's 
demands to liquidate significant mutual fund and annuity holdings, 
after the stock market crash of 2008. In addition, the claimant 
continued to hold and benefitted from many of the investments made by the Company after the Claimant transferred the accounts to another investment firm. 

The Arbitrator awarded one of the Claimants' accounts, a company 
retirement plan, $24,350 plus $8,316 of interest and a arbitration 
filing fee of $3,820 for a total amount of $36,486. The Arbitrator was "critical of purchasing individual stocks in an 
employee retirement account without a determination of the risk tolerance and investment objectives for each employee". The 
Company disagrees with the findings of the Arbitrator because the 
employer, one of the Claimants, was the plan administrator and 
trustee of the plan and directed the investment activity. MKG did 
not report to or have access to any of the Company's employees in 
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MKG FINANCIAL GROUP, INC. 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2013 

NOTE G - COMMITMENTS AND CONTINGENT LIABILITIES (Continued) 

the plan. However, given the outcome of the settlement (i.e. original claim was $1,200,000) and the cost to further dispute the findings of the Arbitrator, the Company chose not to take further action and paid the award as directed by the Arbitrator. 

The Company does not have any commitments or contingent liabilities other than those stated in these financial statements. 
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SUPPLEMENTARY INFORMATION 

PURSUANT TO RULE 17A-5 OF THE 

SECURITIES EXCHANGE ACT OF 1934 
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Duane Liebswager, CPA P.C. 
Certified Public Accountant 

15405 SW 116th ~venue, Suite 105 
!JCin& City, 0~ 97224 

1)uane §. Liebswaaer 

Report of Independent Certified Public Accountants 
on Supplemental Information Required by SEC Rule 17a-5 

Board of Directors 
MKG Financial Group, Inc. 

I have audited the financial statements of MKG Financial Group, Inc. for the year ended December 31, 2013 and 2012 and have issued my report dated February 13, 2014, which contained an unmodified opinion on those financial statements. My audit was performed for the purpose of forming an opinion on the financial statements as a whole. The Supplementary information contained in Schedules 1 and 2, required by Rule 17a-5 under the Securities and Exchange Act of 1934, is presented for purposes of additional analysis and is not a required part of the financial statements. Such information is the responsibility of management and was derived from and relates directly to the underlying accounting and other records used to prepare the financial statements. The information in Schedules 1 and 2 has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or to the financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of America. In my opinion the information in Schedules 1 and 2 is fairly stated in all material respects in relation to the financial statements as a whole. 

Duane Liebswager, C.P.A., PC 
Certified Public Accountant 

February 13, 2014 
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MKG FINANCIAL GROUP, INC. 
SCHEDULE 1 

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT - PART 
IIA FORM X-17A-5 THE UNITED STATES SECURITIES AND EXCHANGE 
COMMISSION 

COMPUTATION OF NET CAPITAL 
For Years Ended December 31, 2013 and 2012 

Stockholders' equity from statement of 
financial condition 

Deduct equity not allowable for net 
capital 

Stockholders' equity qualified for 
net capital 

Deductions and/or charges 
Non-allowable assets: 
Furniture and equipment 

Prepaid expenses & receivables 

Net Capital before haircuts 
Haircut on other securities 

Net Capital 

Computation of net capital requirement 
Minimum net capital required 

Minimum dollar net capital requirement 

Excess net capital 

Excess net capital at 1000% 

Aggregate Indebtedness 
Items included from statement of 
financial condition: 
Accounts payable and accrued 
liabilities 

Total aggregate indebtedness 

Ratio: Aggregate indebtedness to 
net capital 

15 

2013 2012 

$14,644 

0 

14,644 

6,690) 
1, 238) 

6,716 
( 0) 
$ 6,716 

$ 3,009 

$ 5,000 

$ 1, 716 

$ 2~202 

$45,140 
$45,140 

$53,720 

0 

53,720 

(13,421) 
(10,255) 

30,044 
( 0) 
$30,044 

$ 5,000 

$25,044 

$28,197 

$18,469 
$18,469 



MKG FINANCIAL GROUP, INC. 
SCHEDULE 2 

FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT - PART 
IIA FORM X-171-5 THE UNITED STATES SECURITIES AND EXCHANGE 
COMMISSION 

RECONCILIATION OF COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 
For Years Ended December 31, 2013 and 2012 

2013 2012 
NET CAPITAL 

Net capital as of December 31, per 
unaudited report filed by respondent 

Adjustments 
Effect on net income for adjustments 

$ 6,715 

Rounding 1 
Decrease in aggregate indebtedness 0 

Net capital at December 31, as adjusted $ 6,716 

AGGREGATE INDEBTEDNESS 

Total aggregate indebtedness as of 
December 31, per unaudited report 
filed by respondent 

Decrease in accounts payable 

Total aggregate indebtedness as of 
December 31, as adjusted 
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$45,140 

$45,140 

$24,115 

5,929 

$30,044 

$24,398 
( 5, 929) 

$18,469 



Duane Liebswager, CPA P.C. 
Certified Public Accountant 

15405 SW 116tfi ~Avenue, Suite 105 
Xing City, O'R 97224 

r.Duane §. Liebswager 

Independent Accountants' Report on Applying Agreed-Upon Procedures 
Related to an Entity's SIPC Assessment Reconciliation 

To the Board of Directors MKG Financial Group, Inc. 
1500 SW First Avenue, Suite 1000 
Portland, Oregon 97201 

In accordance with Rule 17a-5 (e) (4) under the Securities Exchange Act of 1934, we have performed the procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments (General Assessment Reconciliation (Form SIPC-7) to the Securities Investor Protection Corporation (SIPC) for the year ended December 31, 2013, which were agreed to by MKG Financial Group, Inc. and the Securities and Exchange Commission, Financial Industry Regulatory Authority, Inc., SIPC and other designated examining authority or specified parties of report, solely to assist you and the other specified parties in evaluating MKG Financial Group, Inc. compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7). MKG Financial Group, Inc.'s management is responsible for the MKG Financial Group, Inc.'s compliance with those requirements. This agreed-upon procedures engagement was conducted in accordance with attestation standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures described below either for the purpose for which this report has been requested or for any other purpose. The procedures we performed and our findings are as follows: 

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries noting no 
differences, 

2. Compared the amounts reported on the audited Form-X17A-5 for the year ended December 31, 2013, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2013, noting no differences; 
17 
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3. Compared any adjustments reported in Form SIPC-7 with 
supporting schedules and working papers noting no 
differences; 

4. Proved the arithmetical accuracy of the calculations 
reflected in Form SIPC-7 and in the related schedules and 
working papers supporting the adjustments noting no 
differences; and 

5. Compared the amount of any overpayment applied to the current 
assessment with the Form SIPC-7T on which it was originally 
computed noting no differences. 

We were not engaged to, and did not conduct an examination, the 
objective of which would be the expression of an opinion on 
compliance. Accordingly, we do not express such an opinion. Had 
we performed additional procedures, other matters might have come 
to our attention that would have been reported to you. 

This report is intended solely for the information and use of the 
specified parties listed above and is not intended to be and 
should not be used by anyone other than those specified parties. 

Duane Liebswager, ... , PC 
Certified Public Accountant 

February 13, 2014 
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SIPC-7 
{33-REV 7/10) 

SECURITIES INVESTOR PROTECTION CORPORATION P.O. Box 92185 Washington, D.C. 20090-2165 
202-371-83{)0 . 

Gerterai Assessment Reconciliation 
For rile flscar year ellded 12/3.112013 r:r Sl 3 1~1~ (Read ca.refu/ly I he instructions in your Working Copy before completing th\l~rm) .. 

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS 

SIPC-7 
(33-REV 7/10) 

1. Name of Member, address, Designated Examining Authority, 1934 Act regiSttation no. and month in which fiscal year ends lor 
purposes ol tile audit requirement of SEC Rule 17a-5: • 

~2692 FINRA DEC 
MKG FINANCIAl GROUP INC 19"21 
1500 SW 1ST AVE STE 1000 
PORTLAND OR 97201-5834 

L 

2. A. General Assessment (item 2e from page 2) 

Note: If any of the information shown on the mailing label requires correction, please e-mail any corrections to form@sipc.org and so indicate on the form flied. 

Name and telephone number of person to contact respecting this form. _j ____ _ 

B. Less 1Zi1 Tta3e with S!PC-6 filed (exclude interest} 

Date'Paid 
C. less prior overpayment applied 

D. Assessment balance due or (overpayment) 

E. I nteres! computed on late payment (see instruction E) for _____ days at 20% per annum 
F. Total assessment balance and interest due (or overpayment carried forward) $. ___ 7.._..br::;..J· ~~~---G. PAID WITH THIS FORM: 

Check enclosed, payable to SIPC 
Total (must be same as F above) 

H. Overpayment carried forward 

s. ___ "l....___,k ......... 1D"----
${ _______ _ 

3. Subsidiaries {S} and predecessors (P) included in this form (give name and 1934 Act registration number): 

The SIPC member submitting this form and the person by whom it is executed represent thereby that all information contained herein is true. correct and complete. 
{Name ol Corporation. Parln~rshlp or other organization) 

"·~· ...........,...~ 
(AuthoriZed Signature) 

(a_,) c.., Ml.e" tJ?'FJcc."Yl... ;=,,.., Ot> 
(Title) 1 This form and the assessment payment is due 60 days after the end of the f.iscaf year. Retain the Working Copy of this form 

tor a period of not less than 6 years, the latest 2 years in an easily accessible place. 

ffi Dates: 
;s: Postmarked Received 
1.1..1 > Calculations __ _ 
1.1..1 
a: 
c.:» Exceptions: 
0.. 
c.;; Disposition of exceptions: 

Reviewed 

Oocumerrtation __ Forward Copy----

1 



I 
DETERMINATlON OF "SIPC NET OPERATING R~VENUES" AND GENERAL ASSESSMENT 

!!em No. 
2a. Total revenue (FOCUS line. 1 2fPart IIA Une 9. Code 40.30) 

· 2b. Additions: 
{1) Total revenues from lha securities business of suhsidiaries (except fo~eign subsidiaries) and predecessors not included above. 

(2) Net loss !rom pr.incipal transactions in securities in trading accounts. 
{3) Net loss from principal transac.Uons in commodities in trading accounts. 
(4) Interest and dividend expense deducted in determining item 2a. 
{5) Net loss I rom management of or participation in the underwr!ling or distrrbut.ion of securities. (6) Expenses other than advertising, printing, r.agisiration fees and legal lees deducted in determining net 

profit from managemertl of or participation in underwriting or distribution or securities. 
(7) Net loss from securities in investmenl accounts. 

Tolal addiiions 

2c. Deductlons: 
(i) Revenues from the distribution of sh-are$ of a re·gistered open end inve.sfmell! company or unil investment trust. from the sale of variable annuities. from the business of insurance, fn>m investmen! 

advisory services rendered to re.gistered inves·tment companies or insurance company separate accounts, and !rom transactions in security futures products. 
(2) Revenues from commo<!i!y !ransa.ctions. 
(3) Commissions, !loor brokerage and clearance paid fo other SIPC members in connection with securflies transactions. 

(4) Reimbursements for postage in connection With proxy stJiicitatlon. 
(5) Net gain from securities in investment accounts. 
(6) 100% of commissions and markups earned from transactions in (il c~rtilicales or deposit and (ii) Treasury bills, bankers acceptances or commercial paper thai mature nine months or less from issuance dale. 

(7) Oirect expenses of printing advertising and legal lees Incurred in connection with o1her revenue related to the securities business (revenue defined by Settron 16(9)(q of Ute Act). 
(8) Other revenue no! related either direct!y or indirectly to the securities business. (See lnstruc!lon C}: 

(Deductions in excess 61 $100,000 require documentation) 

(9) (i) Total interest and dividend expense {FOCUS Line 22/PART !lA Line 13. Code 4075 plus lirie. 2b(4) above) but not in exce~s ol total interest and dividend income. $. _________ _ 
(ii) 40% ot margin interest earned on customers securities accounts 140% of FOCUS line 5, Code 3960). $-------~--Enter the greater o! line (i) or (ii) 

To ta I deductions 

2d. S!PC Net Operating Rev.enues 

2e. General Assessment@ .0025 

2 

Amounts. lor the lis<:al period beginning 111/2013 
and ending 12/31/2013 

Eliminate cents 
s_t,~,~'*-te """"J+<. ~"'"IJ"'~-f'·, __ I 

/D4 .. 3D 3 

(to page 1. lin'e 2 .. A.) 



I 
~--------------·------·-~~--,~~-----~-·----&~---·-·----tt-1---W--<-M•---------------------------------------MK~ FINAI\ICIAL GROUP~ INC. 1500 SIN .FI~ST AVE .•. STE. 1000 POR1LAND, OR 97201. .. (503)226-6700 .(800)760-493$ 

PAY TO THE ORDER OF Securities Investor Protectioh Corp; 

11193 

2120/2014 

I $ HT6o.oo __:S::::;e~v~e::!.nwH..:.:U~n.!!:d!.l.:re~d:!..S~i!Cxt~yt:.!.a~nd~0~0!!./1.!.JO~O!..."-*'"-**_••_•_ .. _••_""'-*-**..,...**_•_u_**_**_**_*_** __ .. _u::.:•.:.:u::.:u..:..u::.:•.:.:u:.::.u..::.·u::.:· *..::.d:.::.••:::;.*::.:**:.:••:.::.••::*:"':**:.:*:.:**::"*:**:":·u:u:•:••:"':u:•:u:••:....;___;.OOll.ARS 1 Sectlrities Investor Protection Corporatlo POBox92185 .. 
Washington, DC 20090.,.2185 

MEMO 

SIPC-7 2013 

MKG FINANCIAL GROUP, INC. 

11193 Securities Investor Protection Corp. Regulatory Fees SIPb-7 2013 
2120/2014 

760.00 

Umpqua MKG Financi SIPC-7 2013 
760.00 

MKG FINANCIAL GROUP, INC. 

11193 Securities Investor Protection Corp. Regulatory Fees SIPC. 7 2013 
2120/2014 

.760.00 

Umpqua MKG Financi SIPC~ 7 2013 
760.00 

• I 



C UWCI't:U uy t;r cU. \ WWW. t;l't:Xt:IIUU. LUm J r J·um • ::Jt:I.JG£.00 f .c.o 

SECURITIES INVESTOR PROI"ECTION CORPO~A! ION P.O Oox 921B5 WaslHngton. 0 C. ?.0090-2185 
202-:l/1-u:wo 

Gtlneral ,;lssessment Pnyment FCJrm 
r:or lhe first half of the fiscnl year ending 12/31/?.013 (Head r.artfully lhC lfi:;!IUC!IOtl~ ill your WnrH!il(l Co(ly IJP.It'ltl \:(Hi\JJICilng !hi~ ~Oflll) 

SIF,C-6 
~-( s_::· RE '!.'.'~1_ 

TO BE fflEO BY All. MEMBERS OF THE SECURITIES INVESTOH PIWTECTION CORPORATION 1 N<imt: .o-JMC+Ilb~H. tHidrilSS, 1Jesi!}.flil1~d El(affilf\ifiQ At;lhofHy, Hi;J4 Atl T00islr<tlron no. <1t11l nroJt1h 1n wlli(:n fiscal ye~r ends lor pufJ)OStH> ol lhc aud1l roquircntcnt of SEC Rule 17:~·5: 

,, 

~~2 t=INRA DEC 
lllii<G FINANCIAl GROUI~ INC 
1500 SW 1ST AVE STE 1000 
POPtii..AI\:0 OR B120l_~ 

L 

19"2t 

?. A. GtliHHal asc.:es5monl pe!ymE?nt for tl\f! f,rsl halt of lhu iiscal year (item 2e from page 2) 

l. less prior year overpayrnenl aJ)I>IIe(l as rellecled on SIPC 1 if applicablt'! 

Nole: II any ot ri;F. t~lf(lllll~tro•l ~huwn on 111~ 
rnai!ing label rr~quires COI(\::Giillrt, please f)· mail 
&1\y ColriH;l!OI\B 10 lo1m~loip~.org nnrJ su 
ind1ca1e on lhc form l!lell. 

N;;me <Hid terephonP. n(lmber of pcr:;on to 
Ctlr118ci respec!lnu lliis !arm. 

B. lt11erest compulod on lale pnyrnenl (see insuuclion E) for ..... _, ___ days a! 21l% fHH MHwm 
C TtH:)I ;p;~e>ssn11~111 and inl9n•<;l clue 

,.Q PAlO WITH THIS FORM: 
Che(:k CiH-;Io:HJd, payable to SIPC 
Tolill {lflUSl lit: !><lllit: ci:i C l:lbuve) & 3fo $ _______ _ 

3. Subsidiaries (Sl ;md predecessoq; (PJ included in this forll\ (Give name and 1934 Ac;t rcgi~tratior1 nornber): 

---------~--------------------------------------------------------
Tlw SIPC member submlwng this form and the 
per~orl by whom it is e)leculed represenr thereby I hal all mrormal•on coillcllned here111 i$ 1rtte. t.orrecl and c;omplala. 

Dated !he IB~ay of- 'J:"v. '4-. 7.0 
1'3. 

E,.;..J o ;:a 
fT.IIo) 

fills form and the asussm&nttuymcnl is due 30 days after the t'llrf of the flut lllx monlf1s of the tiscnl yesr. Ret~in the Working Copy of this rorm for 11 petiod of not l«~ss than 6 years, the lales1 2 years i11 an easllv accessible place. 
_______ ._, ... , •. ,., .. ,..,w ....... .,._, ___ _. ______ ..... ,,. •· ............ --_, ...... .. ___ .. , .................... -
c: • II., • •• .,_.l .... .._~~~~·~~~...._ .. .,.."""'~"'~:~~"t""t'.fJ'"''*''4'\1!1.4.:\o:~:-.o.nu • .Qfr~\lt'·J.'f"...,..'~'.-e.I"':~·Jif11111Wliit~........-.,..,¥~114.,""*1'Jo': • ._.li!,.ICtt>~~-...,..,u .. .,l.,,:owu • .,,._"""'"""""'~---.-wriiiN'k ffi Date:;. .7.1J t;b.,q,3 ~i /?§t.i' ~4h ~ . 51!=. Pol:tnlarkod 'ROc:eivild R/;jf:d . Uooll 
~ C~lcutalions Oot:ilillt:llli:llion_, ___ .,... l'orw:nr! Ct~P~ ___ _ a:: 
<:..:) cxcepuons: 
a... 
(;.; 01SjlOSiliOn Of 6l!CeptiCtn!>: 

1 



r-n::u-.:.tJ.l '"I .1..). ,)..) ruwcn::u uy t.:r cu. \ www. t.:l'c.~tcnuu. t.:um J r r·um . :::Jtl..l£.£.00 i .:.o p.o 
LILJLf\l¥,11\ll"'l41VI'f VI VI!I"\.II.L.l V'l (.,..1\.t~\JIIWV i"6-\IL..t'4VI-V 

.AND GENERAL ASSESSMENT 
Amounts for !he liscal pe1iod 
ht:gi!llliiiU 1/1/2013 

Item No. 
2;,. Tiltal revenue u:ocus line i2/ParlllA I inl' n. C.nt111 40:10) 

?b. Additions: 
{1) rotal revcrw11~ lromlhe securities business ol subsrflraries (except foreign subsidlanes) and predecessors no! ,r,cltrll~d <tliuvt:. 

· (?) Ncllo5S from princ1pa1 trarrsactions In securilres rn tra!lrng accounts 

· (3) Nelloss trom prrnctpal transaction:; in cotrttluldltles In Hading accounts. 

( 4) IW:resl and dividend uxpr.nse deducted in determining itorn 2a 

(5) Nat loss from managemenl ul or fli!Cii<:lpaho,, m !he underwriling or dislributiorl of securtlies. 
(G) Expenses olher lhan aflverlrsinq. printing, rHQlstr<lHOn lees and legal fees deducted in dctcrtnintng 1lP.I p10ht I rom management oi1H parlir.ipalion m underwnling or dislribvtloo ol $ecurtlies. 

(7) Ntllloss from securities in illvC~lllllntll accoun!s. 

Total adrliliOOS 

2c. Oeduclions; 
(I) Revenues It om lhc cH~triuuliuu ul ~hd1I:S ol a togistcrod open r.nd invef.tmenl company or un1l inveslmenltrust. from the sale of varialllo annuitios. from Jhc bvsrness olutsurance, lrom irtVIlWIIP-nlll!lVISOry servic~s renuored hl regtsteted 1nves1mem cornpan1cs or inStHance company sepatare accounts and I rom IWlSilf.llon~ in secunty lu!Ures products. 

{2) .Ruvenu&s lrom c:onHno!flly tran~i1r.fint1.~ 

(lj Commis5ion~. floor brokeri\ge and clearance paid to olller SIPC members 10 connection with :~ecuntle:: transactions. 

{4} Reimbursements for pos1age in connection with pro:<y gollcilotlon. 

(5) Net gain from securilios in investment accounts. 

{6)100% or commissions and m~rkups eamod lrom traHsaclions In (1) certllic~tes ~~ rfl>pMil ;v'ld (ii) ireasury bills, ~ailktm acceplances or commercial paper I hal fllalur e nine monlhs or less from i3~11«nce dale. 

(7) Olrec1 expenses ol prinllng, Ad~erllstr~g and legal re~s incurrod irr collucctiunwillt vllr~r r~v~nue related to lhesccLJCIIie~ business (revenue defined by Section 16(9HLJ ollhe Acl). 
(9) Other revenue not related ellher directly or indirectly to lhtl r.ecvriu~s nosiness. (See lnsrrucllon CJ: 

(Deduclious rn axcos~ of $100,000 require docurMntatlon) 

(91 (!) TtllillmtP.resl and dividend exl)ensc (FOCUS Lir1e 22/PART llA tine 13, Code ~075 plus fir1e 2b{4) above) but nor in excess oltolal inloms! i!fld diVIdend Income $ __________ _ 

t~nd endrno 6/:l0/2 o 13 

Eliminate cents 
....~ /) -, 

$._...:::-::_' ~--_:::::_-\_,.. 0 o_; 

· ·-··--TiiJ~ of rnargtn liiTaresteaTriod'"iiii"'cu~1omcrs securili~-·---------·· .......... • ......... ·------------accounts (40% ul FOCUS 11ne 5, Code 3960) $. _________ _ 
EnlP.I thP. greater ol tine (i} or (ii) 

Total deducliOu$ 

'c Gel\et311\c~e!:.c0lcnt @ .002!> OJ 
2 



Duane Liebswager, CPA P.C. 
Certified Public Accountant 

15405 SW 116th ~venue, Suite 
'King Cit:y, O'R 97224 

'Duane §. Liebswager 

Report on Internal Control Required by SEC Rule 17a-5(g) (1) for 
A Broker·-Dealer Claiming an Exemption From SEC Rule 15c3-3 

Board of Directors 
MKG Financial Group, Inc. 

In planning and performing our audit of the financial statements 
of MKG Financial Group, Inc. as of and for the years ended 
December 31, 2013 and 2012, in accordance with auditing standards 
generally accepted in the United States of America, we considered 
the Company's internal control over financial reporting (internal 
control) as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness 
of the Company's internal control. Accordingly, we do not express 
an opinion en the effectiveness of the Company's internal control 

Also, as required by Rule 17a-5 (g) (1) of the Securities and 
Exchange Commission (SEC), we have made a study of the practices 
and procedures followed by the Company including consideration of 
control activities for safeguarding securities. This study 
included tests of such practices and the procedures that we 
considered relevant to the objectives stated in Rule 17 a-5 (g) in 
making the periodic computations of aggregate indebtedness (or 
aggregate debits) and net capital under Rule 17a-3 (a) (11) and for 
determining compliance with the exemptive provisions of Rule 15c3-
3. Because the Company does not carry securities accounts for 
customers or perform custodial functions relating to customer 
securities, we did not review the practices and procedures 
followed by the Company in any of the following: 

1. Making quarterly securities examinations, counts, verifications 
and comparisons and recordation of differences required by Rule 
17a-13 

2. Complying with the requirements for prompt payment for 
securities under Section 8 of Federal Reserve Regulation T of 
the Board of Governors of the Federal Reserve System 

The management of the Company is responsible for establishing and 
maintaining internal control and the practices and procedures 

19 
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referred to in the preceding paragraph. In fulfilling this 
responsibility, estimates and judgments by management are required 
to assess the expected benefits and related costs of controls and 
of the practices and procedures referred to in the preceding 
paragraph and to assess whether those practices and procedures can 
be expected to achieve the SEC'S previously mentioned objectives. 

Two of the objectives of internal control and the practices and 
procedures are to provide management with reasonable but not 
absolute assurance that assets for which the Company has 
responsibility are safeguarded against loss from unauthorized use 
or disposition and transactions are executed in accordance with 
management's authorization and recorded properly to permit the 
preparation of financial statements in conformity with generally 
accepted accounting principles. Rule 17 a-5 (g) lists additional 
objectives of the practices and procedures listed in the preceding 
paragraph. 

Because of inherent limitations in internal control and the 
practices and procedures referred to above, error or fraud may 
occur and not be detected. Also, projection of any evaluation of 
them to future periods is subject to the risk that they may become 
inadequate because of changes in conditions or that the 
effectiveness of their design and operation may deteriorate. 

A control deficiency exists when the design or operation of a 
control does not allow management or employees, in the normal 
course of performing their assigned functions, to prevent or 
detect misstatements on a timely basis. A significant deficiency 
is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with 
governance. 

A material weakness is a deficiency, or combination of 
deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the Company's 
financial statements will not be prevented or detected and 
corrected on a timely basis. 

Our consideration of internal control was for the limited purpose 
described in the first and second paragraphs and would not 
necessarily identify all deficiencies in internal control that 
might be material weaknesses. We did not identify any 
deficiencies in internal control and control activities for 
safeguarding securities that we consider to be material 
weaknesses, as defined previously. 

We understand that practices and procedures that accomplish the 
20 



objective referred to in the second paragraph of this report are 
considered by the SEC to be adequate for its purposes in 
accordance with the Securities Exchange Act of 1934 and related 
regulations, and that practices and procedures that do not 
accomplish such objective in all material respects indicate a 
material inadequacy for such purposes. Based on this 
understanding and on our study, we believe that the Company's 
practices and procedures, as described in the second paragraph of 
this report, were adequate at December 31, 2013 and 2012, to meet 
the SEC's objectives. 

This report is intended solely for the information and use of the 
Board of Directors, management and the SEC, and the Financial 
Industry Regulatory Authority, Inc. and other regulatory agencies 
that rely on Rule 17a-5 (g) under the Securities Exchange Act of 
1934 in their regulation of registered brokers and dealers, and is 
not intended to be and should not be used for anyone other than 
these specified purpose. 

Duane Liebswager, C ... , PC 
Certified Public Accountant 

February 13, 2014 
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