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NAME OF BROKER-DEALER: 

D.C. 20549 

ANNUAL 

PART III 

FACING PAGE 
of Brokers and Dealers Pursuant to Section 17 of the 

"'"';"'""~"Act of 1934 and Rule 17a-5 Thereunder 

MM/DD/YY 

A. REGISTRANT IDENTIFICATION 

Sanford C. Bernstein & Co. , LLC 

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: not use P.O. Box 

(No. and Street) 

MM/DDIYY 

(Zip Code) 

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT 

B. ACCOUNT ANT IDENTIFICATION 

(Name - if individual, slate middle name) 

CHECK ONE: 

Cettified Public Accountant 

Public Accountant 

Accountant not resident in United States or any of its 

exemption from the that the annual be covered 

a statement of facts and circumstances relied on as the 

SEC 1410 (06-02) Potential persons who are to respond to the collection of 

information contained in this form are not required to respond 

unless the form displays a current valid OMB control number. 

(Area Code- Telephone No.) 

(Zip Code) 

accountant 
See section 240.1 



I 

• 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

OATH OR AFFIRMATION 

I, Edward swear 
u"''"'-"'"' statements and 

This 

( ) 

( ) 

( ) 

(x) 
( ) 

(x) 

all 

An Oath or Affirmation 
Statement of Financial Condition 
Statement of Income 
Statement of 

Title 

in Liabilities Subordinated to Claims of Creditors 

Rule 15c3-3 

under Rule 15c3-3 
Statement of :::>e1'!:rE!£a 

Act 

for Broker-Dealers Pursuant to 

,,.o,nonJ-c Pursuant to Rule 15c3-3 
of ofNet 

A Reconciliation between the audited and unaudited Statements of Financial Condition 
with to methods of consolidation 
A copy of the SIPC 
A any material found to exist or found to have existed since the 
date of the previous audit 
Statement of Secured Amounts and Funds Held in Accounts for Futures 

Customers Pursuant to Commission 30.7 
of Auditors on Internal Control 
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Sanford C. B~tnstein 
LLC 

indirect of 
AllianceBemstein 

Statement of Financial Condition 
December 31, 2013 

Co., 

(With Independent Auditor's Report Thereon) 
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of C. Bernstein & 

Responsibility jor 

rt>t·t>-n•t>rl to nrt><::t>nt-" fairly, 
LLC at 31, 2013 in accordance 

States of America. 

LLP 

2014 

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017 
T: (646) 471 3000, F: (813) 286 6ooo, www.pwc.com/us 
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tat1em~em of Financial Condition 

31,2013 

i\ffiliates .......................................................................................................... . 
Tnvestlnents as ........................................................ . 

assets .......................................................................................................... . 

Total assets ....................................................................................... . 

AND 

Due to Parent ................................................................................................... . 

Member's 

Total liabilities and member's 

notes are an 

$ 

$ 

$ 

$ 

statement. 

151 

1,674,799 

71,983 

183 



I 
I 
I 
I 
I 

Business 

I 
I 
I 
I 
I 

(2) 

I 
The 

I 
I 
I 
I 
I 
I 
I 
I 

Notes to Statement of 

December 31,2013 

m 

and 

Policies 

member limited company with the 

r<>rHwt<>rt amounts of assets and liabilities and disclosure of "''-''""'"h'•'" 

could 

on hand and demand '"'"'J""'""· 
been to ""''""'"'~"'~"''"' fair value. 

are 
as well as reduces the cash and 

1'PtWPQPt1T insufficient fundS. 
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I Transactions 

I 
I vvvvtuv·~• 31, 2013, 

The initial collateral advanced or received """"""''"'v"m 

loaned. The monitors 

I additional collateral or returns excess 

advanced. 

I 
I contract or custom to 

I 
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I 
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I Notes to 

I 
31,2013 

I 
Incentive Plans 

I 
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I 
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and unvested Holding 
election has 

Interest on 

I 
I 
I 
I 
I 

on of the 

I of the are in the option 

I 
AllianceBemstein. In 2013, awarded to Company employees. 

(h) Income Ta.ws 

I 
IS ... ,,n,•n as a disregarded 

is not to 
for tax purposes. The a limited 

''"'"'"'"''""
1
""' income taxes. However, the Parent and the 

I 4 
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are to a New 
UBT are made by the Parent on behalf of the 

lnvestments 

I 
I 

Dividends Paid to Parent 

I 
I Debt 

I 
I 
I 
I 

lines to borrow up to an 

I AllianceBemstein named as an additional borrower, 

The average daily 

I 
million with a average interest rate of 

the debt of AllianceBemstein in any 

I Events 

We evaluated events 20 the date the financial statement 1s 

I 
to be 

and Cash segregated under Federal Regulations 

I As of Decen1ber 31, 2013, 
bank '-'UC>llJLl V 

States were in a 
Rule 1 5c3-3 of the 
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(4) and 

Amounts 

Investments 

As 

The 1s a summary 

Notes to the Statement of 

31,2013 

to Brokers and Dealers 

to and as 

Receivables 

cost value 

Amortized 
Cost 

$ 

6 

$ 

6,]18 

$ 1 

Gross 
Unrealized 

Gains 

$ 

$ 

$ 

Gross 
Unrealized 

Losses 

$ 7 $ 

423 

31, 2013 

65,101 
17 

140 

as of 

were 

Fair Value 

in 

31,2013: 
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I (6) Fair Value 
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I Total assets measured at fail· value 

I 
(!) I Total liabilities measured at fair value 

I 
I 
I • 

I • 

I 

Statement 

December 31, 2013 

(dollars in LHV'U.:><LUUuj 

an asset or to a 
"'''"''""'" at the measurement date. 

are 

that are not active or other 
,.,.,,...,.,""' date. 

Level 1 
$ 

$ 130,059 

$ 

Level2 
$ 

$ 

desk. 

assets or 

that are either 

as 

Level3 Total 
$ $ 

$ 1,093,622 

$ $ 

$ $ 71,983 

at fair as well 

nrr,or<>fP equitieS 
1 

options that are included in Level 1 of the 
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I 
31,2013 

I 
Assets at Fair Value on a Basis 
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I (7) Assets and Liabilities 

I an to 
its u""""d'" statements to understand the effect of those 

I 
I Net Amounts 

Gross Amounts of Assets 
Gross Offset in the Presented in 

I Amounts of Statement of the Statement Cash 
Financial of Financial Financial Collateral Net 

Assets Position Position Instruments Amount 

I 
of as 31,2013 was as 

I Net Amounts 
Gross Amounts of Liabilities 

I Gross Offset in the Presented in 
Amounts of Statement of the Statement Cash 

"Financial of Financial financial Collateral Net 
Liabilities Position Position Instruments Received Amount 

I $ I 0 I $ 
~~~~ ~==== 
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Notes to the Statement of 

Income Taxes 

Deferred tax asset: 

between book 

tax asset is 

( 1 0) Related Transactions 

31,2013 

amounts 
tax purposes. The tax 

may occur. If 
increase deferred tax expense 

additional 5. 

an 
to any matter 

on the 

Receivables from officers and to officers at December 31, 2013 of $111 and 8, , . .,.c ... ,..c-+,. 

'""T"'"''n' of the and the Parent. 

Due to Parent expenses '""J'-''''" 
Parent and certain expenses 

to "t"PC•PQ·rf'" 
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Notes to 

31,2013 

are at Parent and is a 
31, 2013, the interest rate was 0.18%. 

revenues 
customers. Receivables from affiliates as 

1 due from SCBL for these transactions. 

are 
federal income tax purposes. 

(12) Risk Management 

(a) 

10 

certain 

As 
2013 

execution, settlement and 
to off-balance sheet risk 
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custodian. 

case 
assumed 
effect upon the 

Notes to Statement of 

31,2013 

m event customer is 

currency contracts on behalf of accounts 
credit risk 

of 

records customer transactions on a settlement date 

11 

exJpm;ed to risk of loss on these 

event 
"'v'""''"'ri to loss. The risk of default 

collateralized 

to deposit cash 
receives collateral in 

loaned. 

collateral is marked to 
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Market Risk 
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I In 

transactions that result in market risk exposures. 
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Report of Independent Auditors on Internal Control Requir~¥~':·•. 

By SEC Rule 17a-5(g)(1) and CFTC Regulation 1.16 << ·· 

To the Board of Directors and Member of 
Sanford C. Bernstein & Co., LLC: 

In planning and performing our audit of the financial statements of Sanford C. Bernstein 
(the Company) as of and for the year ended December 31, 2013, in accordance with auditing 
standards generally accepted in the United States of America, we considered the Company's internal 
control over financial reporting (internal control) as a basis for designing our auditing procedures for the 
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control. Accordingly, we do not express an 
opinion on the effectiveness of the Company's internal control. 

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (the "SEC") and 
Regulation 1.16 of the Commodity Futures Trading Commission (the "CFTC"), we have made a study 
of the practices and procedures followed by the Company, including consideration of control activities 
for safeguarding securities. This study included tests of compliance with such practices and procedures 
that we considered relevant to the objectives stated in Rule 17a-5(g) and Regulation 1.16, in the 
following: 

1. Making the periodic computations of aggregate debits and net capital under Rule 17a-3(a)(11} and 
the reserve required by Rule 15c3-3(e} 

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the 
recordation of differences required by Rule 17a-13 

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal 
Reserve Regulation T of the Board of Governors of the Federal Reserve System 

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin 
securities of customers as required by Rule 15c3-3 

5. Making the periodic computations of minimum financial requirements pursuant to Regulation 1.17. 

Because the Company does not carry commodity accounts for customers or perform custodial 
functions relating to customer's commodity accounts; we did not review the practices and procedures 
followed by the Company in any of the following: 

1. Making the daily computations of the segregation requirements of Section 4d(a)(2) of the 
Commodity Exchange Act and the regulations thereunder, and the segregation of funds based on 
such computations 

2. The daily computations of the foreign futures and foreign options secured amount requirements 
pursuant to Regulation 30.7 of the CFTC 

The management of the Company is responsible for establishing and maintaining internal control and 
the practices and procedures referred to in the preceding paragraphs. In fulfilling this responsibility, 
estimates and judgments by management are required to assess the expected benefits and related 

PricewaterhouseCoopers LLP, PricewaterhouseCoopers Center, 300 Madison Avenue, New York, NY 10017 
T: (646) 471 3000, F: (813) 286 6ooo, www.pwc.com/us 



pwc 
costs of controls and of the practices and procedures referred to in the preceding paragraphs and to 
assess whether those practices and procedures can be expected to achieve the SEC's and the CFTC's 
previously mentioned objectives. Two of the objectives of internal control and the practices and 
procedures are to provide management with reasonable but not absolute assurance that assets for 
which the Company has responsibility are safeguarded against loss from unauthorized use or 
disposition, and that transactions are executed in accordance with management's authorization and 
recorded properly to permit preparation of financial statements in conformity with generally accepted 
accounting principles. Rule 17a-5(g) and Regulation 1.16(d)(2) list additional objectives of the practices 
and procedures listed in the preceding paragraphs. 

Because of inherent limitations in internal control and the practices and procedures referred to above, 
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future 
periods is subject to the risk that they may become inadequate because of changes in conditions or 
that the effectiveness of their design and operation may deteriorate. 

A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control over financial reporting that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

A material weakness is a deficiency, or combination of deficiencies, in internal control, such that there 
is a reasonable possibility that a material misstatement of the company's financial statements will not 
be prevented or detected and corrected on a timely basis. 

Our consideration of internal control was for the limited purpose described in the first, second and third 
paragraphs and would not necessarily identify all deficiencies in internal control that might be material 
weaknesses. We did not identify any deficiencies in internal control and control activities for 
safeguarding securities and certain regulated commodity customer and firm assets that we consider to 
be material weaknesses, as defined previously. 

We understand that practices and procedures that accomplish the objectives referred to in the second 
and third paragraphs of this report are considered by the SEC and CFTC to be adequate for their 
purposes in accordance with the Securities Exchange Act of 1934, the Commodity Exchange Act, and 
related regulations, and that practices and procedures that do not accomplish such objectives in all 
material respects indicate a material inadequacy for such purposes. Based on this understanding and 
on our study, we believe that the Company's practices and procedures, as described in the second and 
third paragraphs of this report, were adequate at December 31, 2013, to meet the SEC's and CFTC's 
objectives. 

This report is intended solely for the information and use of the Board of Directors, management, the 
SEC, the CFTC, the Financial Industry Regulatory Authority, and other regulatory agencies that rely on 
Rule 17 a-5(g) under the Securities Exchange Act of 1934 or Regulation 1. 16 of the CFTC or both in 
their regulation of registered broker-dealers and futures commission merchants, and is not intended to 
be and should not be used by anyone other than these specified parties. 

February 28, 2014 
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