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• 
OATH OR AFFIRMATION 

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of 
Johnston Blakely & Company, LLC 

----------------------~------~~~~------------------------------------------------- , as 
of December 31 2013 are true and correct. I further swear (or affirm) that 

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account 

classified solely as that of a customer, except as follows: 

This report * * contains (check all applicable 
~ (a) Facing Page. 
~ (b) Statement of Financial Condition. 
~ (c) Statement oflncome (Loss). 
121 (d) Statement of Changes in Financial Condition. 

Title 

121 (e) Statement of Changes in Stockholders' Equity or Partne:rs' cr 3ole P;·')pr:etors' Captt&L 
D (f) Statement of Changes in Liabilities Subordinated to ~:Ja~:ns of Creditc:. 
121 (g) Computation of Net Capital. 
D (h) Computation for Determination of Reserve !":"ursurn< ~:, Ru:e 15c3-3. 
~ (i) Information Relating to the Possession or Contrc;i Requirf)meats ;.Jnm:r Rule 5c3-3. 
D G) A Reconciliation, including appropriate explanst'_.Jn ofth~::: Ccnp;.;ra~;on of Net Capital Under Rule 15c3-l and the 

Computation for Determination of the Reserve F.c.iv:~~=::itS Und:'lr Exhibit A of Rule 15c3-3. 
D (k) A Reconciliation between the audited and umc:;;;ed Scaiements of Fiaancial Condition with respect to methods of 

consolidation. 
~ (I) An Oath or Affirmation. 
D (m) A copy of the SIPC Supplemental Report. 
121 (n) A report describing any material inadeqq:·::aes fO'.md to exist 0r found to have existed since the date of the previous audit. 

**For conditions of confidential treatment of certain portions of this filing, see section 2 40.17 a-5 (e)(3 ). 
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INDEPENDENT AUDITORS' REPORT 

To the Member of 
Johnston Blakely & Company, LLC 

Report on the Financial Statements 

We have a-udited the accompanying financial statements of .. ohnston Blakely & 
Company, LLC (a Massachusetts limited liability company) (the "Company") which 
comprise the statement of financial condition as of December 31, 2013, and the related 
statements of income, changes in member's equity and cash flows for the year then ended 
that are filec. purs11ant to Rule 17a-5 under the Securities Exchange Act of 1934, and the 
related notes to the financial statements. 

Management's Re~pcnsibility for the Finandal Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United 
States of America; this includes the design, implementation, and maintenance of internal 
control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to eYpress an opinion on these financhl statements based on our 
audit. We conducted o'1; audit in accordance with auditing stanoarris generally accepted 
in the United States America. Those standards fequire thtlt we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. 

An audit in'!olves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the Company's preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Company's internal control. Accordingly, we express no such opinion. An audit also 
includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant a::counting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We helieve that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 
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INDEPENDENT AUDITORS' REPORT {CONTINUED) 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the :financial position of Johnston Blakely & Company, LLC as of 
December 31, 2013, and the results of its operations and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of 
America. 

Report on Supplementary Information 

Our audit was conducted the purpose of forming an opmwn on the financial 
statements as a whole. The information contained in the Computation of Net Capital 
Pursuant to Uniform Net Capital Rule 15c3-l is presented for purposes of additional 
analysis and is not a required part the financial statements, but is supplementary 
information required by Rule 17a-5 under Securities Exchange Act of 1934. Such 
information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial 
statements. The information the Computation ofNet Capital Pursuant to Uniform Net 
Capital Rule 15c3-1 has been subjected to the auditing procedures applied in the audit of 
the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to underlying accounting and other records used 
to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the 
United States of America, In our opinion, the information in the Computation of Net 
Capital Pursuant to Uniform Net Capital Rule 15c3-l is fairly stat~d in all material 
respects iP relation to the financial statements as a whole. 

~"~7-f?c 
Chestnut Hill, Massachusetts 
February 19, 2014 
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Cash 

Accounts receivable 

Member's equity 

JOHNSTON BLAKELY & COMPANY, LLC 

STATEMENT OF FINANCIAL CONDITION 
December 31, 2013 

ASSETS 

MEMBI)';B'S EQUITY 

See notes to financial statements 

$ 31,053 
22,640 

$ 53,693 

$ 53,693 
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JOHNSTON BLAKELY & COMPANY, LLC 

Revenue: 
Investment banking 

Operating expenses: 
Rent 
Telephone 
Travel and entertainmerat 
Professional fees 
Licenses and pe1mits 
Other expenses 

Net income 

STATEMENT OF INCOME 
Year Ended December 31, 2013 

See notes to financial statemt:nts 

$ 1 

7,250 
2,462 
8,925 
4,250 
7,855 
},039 

31 1 

$ 151 
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JOHNSTON BLAKELY & COMPANY, LLC 

STATEMENT OF CHANGES IN MEMB~R'S EQUITY 
Y tar Ended December :n, 2013 

Balance, January 1, 2013 $ 

Net income 

Contributions from member 

Distributions to member 

Balance, December 31, 20l3 $ 

See notes to finandal statemevts 

8,000 

151,693 

17,000 

(123,000) 

53,693 
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JOHNSTON BLAKELY & COMPANY, LLC 

STATEMENT OF CASH FLOWS 
Year Ended December 31, 2013 

Cash flows from operating activities: 
Net income 
Adjustment to reconcile net income 
to net cash provided by 
operating expenses: 

Increase in accounts receivable 

Net cash provided by operating activities 

Cash flows from financing ac~1vities: 
Member contributions 
Member distributions 

Net cash used for financing e.ctivLies 

Net increase in cash during the year 

Cash, beginning cf year 

Cash, end of year 

See notes to financial stal:ements 

$ 151,693 

(22,640) 
129,053 

17,000 
(12j,000) 
(106,000) 

23,053 

8,000 

$ 31,053 
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Note 1 

Note2 

JOHNSTON BLAKELY & COMPANY, LLC 

NOTES TO FINANCIAL STATEMENTS 
December 31,2013 

Organization 1tnd nature of busine~ 

Johnston Blakely & Company, LLC (the "Company") was formed in 2006 and is a 
Massachusetts limited liability company. The Company advises on and negotiates 
mergers, acquisitions, and private piacements for established and emerging companies in 
the life sciences indtlstries. The Company is a registered broker under the Securities 
Exchange Act of 1934 and is a member of tlte Financial Industry Regulatory Authority 
("FINRA") and the Securities Invescor Protection Corporation ("SIPC"). As provided for 
in the Company's limited liability agreement, the Company will continue until 
December 31, 2100 unless terminated sooner pursuant to the limited liability agreement. 
No member shall be liable for the debts, liabilities, contracts or other obligations of the 
Company as a result ofbemg a member of the Corrpany. 

Summary of significant acco!!!lt~olici~s 

Revenue recognition 
The Company enters into contracts with customers for advisory services and service fees 
based on a fixed percentage of the total consideration paid once the merger, acquisition or 
private placement (the "Transaction") is closed. Accordingly, manag~ment recognizes 
advisory fees in revenue when services are performed and recognizes closing fees in 
revenue, for the month earned w!len persuasive evidence of an arrangement exists, the 
services outEned m the- contt.a~t have performed, the price of the contract is fixed or 
determinable and col;ectabilii:y is reasonable assured. 

Income taxe8 
The sole member of the Company has elected to have the Company taxed as a single
member LLC. Accordingly, the Company is not subject to federal or state income taxes. 
All taxable income/loss and tax credits are reflected on the income tax returns of the 
member. 

Income tax positions 
The Financial Accounting Standards Board ("F ASB") has issued a standard that clarifies 
the accounting and recognition of income tax positions taken or expected to be taken in 
the Company's income tax returns. The Company assesses the likelihood, based on their 
technical merit, that tax positions will be sustained upon examination based on the facts, 
circumstances and information available at the end of each period. If the Company 
incurs interest or penalties as a result of unrecognized tax benefits the policy is to classify 
interest accrued with interest expense and penalties thereon with operating expenses. 
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Note 2 

Note 3 

Note 4 

JOHNSTON BLAKELY & COMPANY, LLC 

NOTES TO FINANCIAL STATEMENTS (CONTINUED) 
December 21, 2N3 

Summarv of significant accouniing polides(continued) 

Ac~oun1s n;ceivable 
Accounts receivablf' are sta-t::::d ",t th(; ::m~,p~J manag~ment ~xpects to collect on balances 
outstanding at /e<l!-enci. Mana~~r.:1~1~t cl:::;ei_y monitor.~. outstar1cling balances and provides 
for probabk uncollectible aJ:Y:.';U!ltS i.h c!'J~ll L r;b,::t;~ to earnings ~Dd a credit to an 
allowance basec. on histc-ri.-~ii! cc\e.c~:·::m e:trp~rie:rce, its as~e~::nent current economic 
conditions, anci review and a::::sess2L :;11t ,.-._.c- :h~ fir~ar.,~iaJ <:::cndition of the debtor. Based on 
the informati0n c_v:tiJ2}:-,le, tht: C~mpr;~:~y l)Pi.iev::s ;_to al.lowance for doubtful accounts is 
necessary as ~fDecemb~r 31, /:C'E. 

Use of estimate:: 
Management uses estin1~~~s flr1c as-:"-~~mpuor:s prer,aring financial statements. Those 
estimates and assumptk:ns aff.::'c; ~~ported E:I11.-Ju:.ts of assets and liabilities, the 
disclosure of contingent assets and liabilities, n.r.d !~ported revenues and expenses. 
Actual results could differ from these estimates. 

Subsequent events 
The Company has evaluated subsequent events tl:-uough February 19,2014, which is the 
date the financial statements were a~_,g_ilable tc· be i::::sued. 

Net capital r~irement;:; 

The Company is subject: to the Securities and :=xchange Commission's Uniform Net 
Capital Rule (Rule 15c3-l ), ·.7vhich ':..:.:es ~he maintenance of a minimum net capital 
balance anj requires that the Company's aggregat-e indebtedness to net capital, as 
defined, shall not exceed 15 tc 1. 

At December 31, 2013 the Company's net capital was $31,053, which was $26,053 in 
excess of its required net capital of$5,000. The Company's aggregate indebtedness to net 
capital was 0 to 1. 

Concentrations 

Customers 
The Company earned 94% of its revenue from five customers during the year ended 
December 31, 2013. Three of these five customers totaled 1 00% of the accounts 
receivable as ofDecember 31,2013. 

Cash 
The Company maintc:ins its cash in bank deposit accounts which, at times, may exceed 
the federally insured limits. The Company has not experienced any losses in such 
accounts. 
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Note 5 

JOHNSTON BLAKEI·Y t;. COIVIP ANY, LLC 

NOTES TO FINANC!~~L STf,.TEMEI"!TS: (20NTINUED) 
Decemh-e~ 31, 2~:2 

Reserve requirements purst!::.:1t tro P..£k.J5c3-2., 

The Company is exempt frJm the prnvis~:m:::; of Sec'Jrities and Exchange Raie 15c3-3 
under the exemptive provision under pa12graph (k)(2)(i). 
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Member's equity 

JOHNSTON BLAKELY & COMPANY, LLC 

COMPUTATION OF NET CAPITAL PURSUANT TO 
UNIFORM NET CAPITAL RULE 15c3-1 

December :tl, 2013 

Nonallowable assets: 

Accounts receivable 

Net capital 

Aggregate indebtedDess 

Computation of basic net ~apital1 equirereent 

Minimum net capital required 
Minimum dollar net capital required 
Net capital requirement 

Excess net capital 

Net capital less 120% of minimum 

dollar net capital required 

Percentage of aggregate indebtednes: ~o ':let cap:ta! 

Reconciliation with Company'§ computation (included 
in part II of form X-17A-5 as of December ;\l, 2013) 

Net capital, as reported in Company's part II (unaudited) focus report 

Net capital per above 

53,693 

(22,640) 

$ 31 

$ 

$ 
5,000 
5,000 

$ 26,053 

$ 25,053 

0% 

$ 31,053 

$ 31,053 
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REPORT OF INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5(g)(l) FOR A 
BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 15c3-3 

To the Member of 
Johnston Blakely & Company, LLC 

In planning and performing our audit of the financial statements of Johnston Blakely & 
Company, LLC (the "Company") as of and for the year euded December 31, 2013, in accordance 
with auditing standards generally accepte:C: ir. ~he United States of America, we considered the 
Company's intemal contr·)l over financial reportir1g (intema\ control) as a basis for designing our 
auditing procedureE' for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion en the effe~dvem:::s of the Company's internal control. 
Accordingly, we de not exp:-ess m~ opir.n.::,n on the ,e;ffedivt>ness of the Company's internal 
control. 

Also, as required by Rule 17a-5(g)(l) of the Securities and Exchange Commission ("SEC"), we 
have made a study of the practices and procedures followed by the Company including 
consideration of control activities for safeguarding securities. This study included tests of such 
practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in 
making the periodic ccmputations uf aggregate indebtedness (or aggregate debits) and net capital 
under Rule 17(a)-3(a)(ll) and for determining compliance with the exemptive provisions of Rule 
15c3-3. Because the Company dves 'lvt carry securities accounts for customers or perform 
custodial functions relating to custcmer securities, we did not review the practices and 
procedures followed by the Company in any of the following: 

i. Making quarterly securities examinations, counts, verifications, and comparisons and 
recordation of differences required by rule 17a-13. 

L. Complying with the requirements of prompt payment for securities under Section 8 of 
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve 
System. 

The management of the Company is responsible for establishing and maintaining internal control 
and the practices and procedures referred to in the preceding paragraph. In fulfilling this 
responsibility, estimates and judgments by management are required to assess the expected 
benefits and related costs of controls and of the practices and procedures referred to in the 
preceding paragraph and to assess whether those practices and procedures can be expected to 
achieve the SEC's previously mentioned objectives. Two of the objectives of internal control and 
the practices and procedures are to provide management with reasonable, but not absolute, 
assurance that assets for which the Company has responsibility are safeguarded against loss from 
unauthorized use or disposition, and that transactions are executed in accordance with 
management's authorization and recorded properly to permit the preparation of financial 
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists 
additional objectives of the practices and procedures listed in the preceding paragraph. 
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REPORT OF INTERNAL CONTROL REQUIRED BXSEC RULE 17a-5(g)(l) FOR A 
BROKER-DEALER CLAIMING AN EXEMP1'~,J_t~ FROM SEC RULE 15c3-3 

(CONTJ~~l 

Because of the inherent limitation3 ~r1 l'1temal C')I:. rol and the J:rartices and procedures referred 
to above, error or fraud ma~' occur· m:d not h~ detf.t-;tqJ -:', IJWj(;;-::c:on of any evaluation of 
them to future periods is subject ~o the ri:::k t~}at th<::>,y :,nay becm1~e i'•1c!~q:.''lte because of changes 
in conditions or that the effecti.ve~tess (lf 0esig11 and c·perativrr may dc~erivrF~e. 

A deficiency in internal cor~tro! e?..ists wb.en the design c•r Jpc.r->ttion a contrt) does 21ot allow 
management or employ~es, \':::. ::::'"''·~··sc 0f p~rf0m:ing tb)r assigned :Cunctions, to 
prevent, or detect and correct> mlsst1.tei"!~nL on a t:mely basis. A siznif!cant deficiency is a 
deficiency, or combiPJ,tion of c~~icisncie:;, h,ts~o1 ,·.c'1{J01 th::tt is Iess severe than ~material 
weakness, yet important e11on5h to m::rit rttte:tion by those cha~ged with governance. 

A material weakness is a deficiency, or COiL.l:JLa.tion of .-:t;);cie·;d~s, in int<>:rnal control, such that 
there is a reasonable possibi:it; th",t a ma.teri!ll wi:::;taieiT1C11~ of the Company's financial 
statements will not be prevented, or 11etected and corrected, o;~ a i:lmely basis. 

Our consideration of internal corrtro: was f01 the limitd purpose rlescr:ued £:1 the first and 
second paragraphs and would not necessar:l:r Identify all defici:mcies in internal control that 
might be a material weakness. We did not identify any j.,efir.ien::~s in internrl erJEtrol and 
control activities for safeguarding securities that we consider to be material vfe:::l.:nesses, as 
defined previously. 

We understand thBt practices and prc~edur<;::; t:mt accct:-1pEsh the objectives refetred to in the 
second paragraph of this report are conside1ed by the r:mr: w be P.dequate :far its purposes in 
accordance with the Secarities Exchauge i1.st of 1934 anc: related ; t:gulations, and that practices 
and procedures that do ~ot ac·~ompEsh ~uch vbjectlvt;;::; in ail material respects indicate a nraterial 
inadequacy for such purposes. Based en tnis uaderstanoing dlld on our study, we believe that the 
Company's practices and procedures, as descr~bed in the second paragraph of this report, were 
adequate at December 31,2013 to meet the SEC's objectives. 

This report is intended solely for the information and use of management, the SEC, the Financial 
Industry Regulatory Authority and other regulatory agencies that rely on Rule 17a-5(g) under the 
Securities Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not 
intended to be and should not be used by anyone other than these specified parties. 

~'~7-f?c 
Chestnut Hill, Massachusetts 
February 19, 2014 
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